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Appendices. 
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Summary of Cost of Moving Grain, Head of Lakes to Seaboard. 


Pamphlet intituled “ Kingston the Terminal for Deep Water Navigation 
through the new Welland Canal.” 


Report of Hearing of a Delegation Waiting upon Dominion Government re 
Kingston as a Terminal Transhipment Port after Completion of the new 
Welland Canal. 


Upper St. Lawrence, The, by Francis King—(Offprint from Queen’s Quar- 
terly). 


Water Power Bonds, 1924 Edition. 
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Payne. 
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ORDER OF REFERENCE 


Extract from the Minutes of Proceedings of the Senate of Canada, April 20, 
1928. 


OrpDERED, That a special committee of the Senate be appointed to inquire 
into and report from time to time on the matter of the development and 
improvement of the St. Lawrence river for the purposes of navigation and pro- 
duction of electric current and power and matters incidental to such objects; 
and that the committee be empowered to send for persons, papers and records, to 
examine witnesses under oath if deemed necessary, and to employ stenographers 
and other clerical help subject to approval of the Senate in regard to expendi- 
tures; and that the committee be composed of the Honourable Messieurs Beau- 
bien, Béique, Black, Buchanan, Casgrain, Copp, Farrell, Gillis, Graham, Hardy, 
L’Esperance, Lynch-Staunton, McLennan, McDougald, MeMeans, Molloy, 
Murphy, Pope, Reid, Robertson, Ross (Moose Jaw), Sharpe, Smith, Tanner 
and Willoughby. 


APPOINTMENT OF CHAIRMAN 


Extract from the Minutes of Proceedings of the Committee, April 26, 1928. 


On motion of the Honourable Mr. Reid, the Honourable Mr. Tanner was 
elected Chairman. 
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REPORT OF THE COMMITTEE 


Extract from Minutes of the Proceedings of the Senate of Canada. 


Tuurspay, 7th June, 1928. 


The Honourable Mr. Tanner, from the Special Committee appointed to 
inquire into and report, from time to time, on the matter of the Development 
and improvement of the St. Lawrence River, presented their third Report. 


The same was then read by the Clerk, as follows:— 


Wepnespay, June 6, 1928. 


The Special Committee appointed to inquire into and report, from time to 
time, on the matter of the Development and Improvement of the St. Lawrence 
River, beg leave to make their third Report, as follows:— 


It was considered advisable by the Committee to confine its investigations 
to obtaining information bearing on this project from every angle, in order to 
enable those interested in this important matter to arrive at a sound opinion, 
based on facts presented to the Committee by experts. 


The evidence of the witnesses examined, with the memoranda they sub- 
mitted, your Committee believes brings together a fund of information which 
should be of the greatest value. This also may be said of the evidence before 
your Committee in regard to International engagements respecting the naviga- 
tion of the St. Lawrence. 


Your Committee submit herewith the evidence, documents, and other 
matters produced at hearings, and recommend that, as time did not permit the 
Committee to hear all the witnesses whose evidence would be of public service, 
and, as new aspects of the problem studied may in the interval develop, that 
the Senate, at the beginning of the next Session of Parliament, should consider 
the advisability of again appointing a Special Committee to continue this 
inquiry. 

Your Committee recommend that they be authorized to have prepared, 
printed: and distributed with the evidence a digest of the Committee’s proceed- 
ings; and that 900 copies in blue book form and 100 copies in cloth of the 
proceedings and digest be printed for distribution as the Committee may direct. 

All which is respectfully submitted. 


CHAS. E. TANNER, 
Chairman. 


With leave of the Senate, 
The said Report was adopted. 
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A QUARTER CENTURY OF INTERNATIONAL 
NEGOTIATION* 


Joint consideration of questions affecting St. Lawrence and Great Lakes 
navigation and the uses of the water for power purposes, may be said to date 
from the suggestion by the United States, in 1902, that an International Water- 
ways Commission should be set up to study such matters. This and subsequent 
developments will be found set out in the attached chronological statement as 
reduced from official documents. In such a summary it is of course only pos- 
sible to present a mere outline of events:— 


1902—June 13. The River and Harbour Act passed by the United States Con- 
gress requested the President of the United States to invite the Govern- 
ment of Great Britain to join in the formation of an international com- 
mission, to be composed of three members from the United States and 
three who shall represent the interests of the Dominion of Canada. 
“Whose duty it shall be to investigate and report upon the con- 
ditions and uses of the waters adjacent to the boundary lines between 
the United States and Canada, including all of the waters of the lakes 
and rivers whose natural outlet is by the river St. Lawrence to the 
Atlantic ocean, also upon the maintenance and regulation of suitable 
levels, and also upon the effect upon the shores of these waters and 
the structures thereon, and upon the interests of navigation by reason 
of the diversion of these waters from or change in their natural flow; 
and, further, to report upon the necessary measures to regulate such 
diversion, and to make such recommendations for improvements and 
regulations as shall best subserve the interests of navigation in said 
waters.” : 


1903—April 27. Canadian Government by Order in Council recommended the 
home government to accept above invitation. 


1903—October 16. Appointment of United States members of commission: 
Colonel O. H. Ernst (chairman), Washington; George Clinton, Buffalo, 
and Prof. Geo. W. Wisner, Detroit, Mich. 


1905—January 7. Canadian members appointed by Order in Council: James 
P. Maybee, Toronto, chairman; W. F. King, Ottawa; Louis Coste, Ottawa. 
On Mr. Maybee’s subsequent appointment to the Board of Railway 
Commissioners, George C. Gibbons (afterwards Sir George Gibbons), of 
London, Ont., became chairman of the Canadian section. The head- 
quarters were Toronto and Buffalo, respectively. 


1905—June 14. Meeting of the entire commission held at Toronto, at which 
the following questions were brought to the attention of the commission: 

A. The uses of the waters at Sault Ste. Marie for power purposes, and 
the regulations necessary to insure an equitable division of the 
waters between the two countries and the protection of the navigation 
interests. 

B. The uses of the waters of the Niagara river for power purposes, and 
the regulations necessary to insure an equitable division of the 
waters between the two countries and the protection of Niagara 
Falls as a scenic spectacle. 


* This historical sketch of international negotiations is by Mr. George W. Yates. assistant 
deputy Minister, Department of Railways and Canals, and secretary of the National Advisory 
Committee on St. Lawrence matters, who, at the request of the Committee, also prepared the 
digest of the Committee’s proceedings which follows. 
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C. The alleged differences in the marine regulations of the two countries 
with respect to signal lights, and the advisability of adopting uniform 
signals for both countries. 

D. The advisability of building controlling works at the outlet of lake 
Erie, including the effect upon the levels of the lakes and upon their 
shores, and upon the river St. Lawrence. 

E. The diversion southward by the Minnesota Canal and Power Com- 
pany, of Duluth, of certain waters in the State of Minnesota that 
now flow north into the Rainy River and the Lake of the Woods. 

F. The effect of the Chicago Drainage canal upon the levels of lakes 
Michigan, Huron, Erie, and Ontario, and upon the river St. Lawrence. 

G. Delimiting the international boundary on the international waterways 
and delineating the same on modern charts. 

H. The suppression or abatement of illegal fishing on the Great Lakes. 

I. The location and construction of common channels. 

J. Regulations to govern navigation in narrow channels. 

K. Protection of shores from damage due to deepening of channels and 
increased speed. 

L. The transmission of electric energy generated in Canada, to the United 
States, and vice versa. 


The proceedings of the International Waterways Commission in regard to 


such of the foregoing matters as were finally dealt with by the Commission will 
-be found set out in Sessional Paper No. 19a of 1913. 


1909—June 11. Treaty signed between the United Kingdom and the United 


States of America regarding the boundary waters and questions arising 
along the boundary waters between Canada and the United States, and 
setting up the International Joint Commission to succeed the Inter- 
national Waterways Commission. The new body was vested with greater 
powers than the old. (See evidence of Dr. O. D. Skelton before Senate 
Committee. ) 


1913—July 10. Senate of the United States unanimously adopted resolution 


offered by Senator Townsend of Michigan, 


“Requesting the President to enter into negotiations with Great 
Britain with the view to securing an international agreement for the 
concurrent or co-operative improvement of navigation‘in the boundary 
waters of the United States and Canada, for the advancement of the 
commerce of the two countries.” 


1914—February 24. United States note suggested that a new international 


agreement would not be necessary for the reason that the Treaty of 
January 11, 1909, concerning the boundary waters between the United 
States and Canada enabled the two Governments to make the neces- 
sary investigation of the subject by means of the International Joint 
Commission, upon which body article VIII of the aforementioned Treaty 
conferred definite jurisdiction in relation to such inquiries. 

In conformity to this authority the United States requested that there 
be referred to the International Joint Commission for examination and 
report the following questions:— 

“In order to secure the most advantageous use of the waters of 
the Great Lakes, connecting waterways and rivers forming the boundary 
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between the United States and Canada from the tide-water on the 
Atlantic coast to the head of the Great Lakes for deep-water naviga- 
tion and transportation purposes, for fishing purposes and for power 
purposes, and also to secure the most advantageous use of the shores 
and harbours on said lakes, connecting waterways and rivers, in con- 
nection with such deep waterway navigation and transportation pur- 
poses, is it practicable, feasible and desirable for the Government of 
the United States and the Government of the Dominion of Canada to 
adopt any plan for the co-operative and concurrent improvement of 
these navigable and boundary waters, either by concurrent or recip- 
rocal legislation or by special agreement between them to the extent of 
constructing and developing a deep waterway for ocean-going vessels 
of ordinary draft throughout said lakes, connecting waters, and rivers?” 

No answer to the foregoing despatch is of record, further discussion 

of the question evidently being postponed until after the war. 


1920—January 21. The Governments of the United States and Canada veferred 
to the International Joint Commission for investigation and report, under 
terms of treaty of January 11, 1909, the question as to what further 
improvement of the St. Lawrence between Montreal and Lake Ontario 
was necessary to make the same navigable for deep-draft vessels of 
either the lake or ocean-going type, what draft was recommended and 
estimated cost; whether by locks and dams or by side canals, or a com- 
bination of the two; what combination of navigation and power was 
‘calculated tc obtain the greatest beneficial use of the waters of the river; 
on what basis should the capital cost be apportioned between each 
country, as well as the costs of operation and maintenance. Questions 
- as to regulation and control were included, also as to effect on the 
development of the resources, commerce and industry of each country 
and likely resultant traffic. 
For the United States, Colonel William P. Wooten was designated 
to co-operate in the engineering study, while for Canada the late W. A. 
Bowden, chief engineer of the Department of Railways and Canals, 
acted in a similar capacity. 


1921—June 24. Messrs Wooten and Bowden reported to the International 
Joint Commission :— 

“That the physical conditions (on the St. Lawrence) were favour- 
able for improvements for navigation which would be permanent, and 
would have very low upkeep costs; 

That improvement of the entire reach from Montreal to lake 
Ontario for navigation alone would be feasible, but the loss of the 
power that could be generated as a by-product in some reaches would 
not be warranted; 

That the development of nearly all the potential power in the 
river, amounting to approximately 4,100,000 horse-power, could be 
made as co-ordinate parts of the schemes for the improvement of 
navigation ; 

That the simultaneous development of such a vast quantity of 
power would not be a sound economic procedure as a market to take 
this output is not now in existence and cannot be expected to spring 
into being at once; 

That the sound method of procedure would be to improve for 
navigation along those reaches where side canals and locks could most 
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economically be used, and where the development of the power at some 
future time would not be interfered with by the proposed improve- 
ments; and in that part of the river where the construction of locks 
and dams offered the most feasible means of improving navigation to 
provide for the development of the incidental power obtainable as a 
result of the heads created by the dams; 

That the improvements undertaken afford a navigation channel 
25 feet in depth, with lock sills 30 feet in depth, so built as to permit 
the eventual enlargement of the channel to that depth; 

That the improvement to be secured by the combined development 
for navigation and for power of the rapids section on the international 
boundary, side canals around the other rapid sections, and the neces- 
sary channel excavation elsewhere.” 

The estimated cost of the entire work to provide a 25-foot channel 
and to develop 1,464,000 horse-power was $252,728,200. The report con- 
sidered, but did not recommend, plans for power development in the 
purely national section of the river. In the international section the 
navigation works were planned for the Canadian side of the river, in the 
scheme proposed. A more extensive reference to the Bowden-Wooten 
report will be found on pages 9 and 10 of the complete report of the Joint 
Board of Engineers on the St. Lawrence waterway project of July 13, 
1927. The Bowden-Wooten report was not published in Canada, but was 
printed in full by the United States as Senate document No. 179 of the 
second session of the 67th Congress. 


1921—December 19. Having considered carefully the engineering recommenda- 
tions, and having held public meetings throughout Canada and the United 
States, for the consideration of related transportation and economic 
questions, the International Joint Commission recommended that the 
Governments of the United States and Canada enter into an arrange- 
ment by way of treaty for a scheme of improvement of the St. Lawrence 
river between Montreal and lake Ontario, and that the new Welland 
Ship canal be embodied in the scheme and treated as a part thereof. It 
recommended that the proposed works be based on the engineering 
report, 

“but that before any final decision is reached the report of the Board, 
together with such comments, criticisms and alternative plans as have 
been filed with the commission be referred back to the Board enlarged 
by other leading members of the engineering profession, to the end 
that the whole question be given that further and complete study that 
its magnitude and importance demand.” 


The Commission also suggested that there be an exhaustive investi- 
gation of the extent and character of the damage through flowage in- 
volved in the plan of development finally adopted. Readjustment of the 
boundary where necessary to bring each of the power houses on its own 
side of the boundary was recommended, also an International Board to 
construct, maintain and operate such navigation works as were not other- J 
wise capable of efficient and economic handling; that power works be 4 
built, installed and operated at the expense of the country in which they - 
are located; that the cost of navigation works for the combined use of 
navigation and power, over and above the cost of works necessary to navi- 
gation alone, should be apportioned equally between the two countries, but 
that the cost of purely navigation works be apportioned on the basis of 
the benefits each country would receive from the use of the new water- 
way. 
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1922—January 6 Transmission of the aforementioned report to the respective 


Governments. The recommendations of the International Joint Com- 
mission will be found on page 11 of the complete report of the Joint 
Board of Engineers. A full report was printed by the United States 
Government as Senate document No. 114 of the 2nd session of the 67th 
Congress. 


1922—May 17. Note from U.S. Secretary of State to effect that the United 


States Government would be glad to take up with the Canadian Govern- 
ment the negotiation of a treaty on the basis of the report of the Inter- 
national Joint Commission, or such modifications of it as might be agreed 
upon, and requested to be informed as to whether the appropriate British 
and Canadian authorities were disposed to undertake negotiations. 


1924—January 30. Reply of Canadian Government to U.S. note of May 17, 


1922. Reply called attention to the fact that the International Joint 
Commission recommended that before any work was carried out, the 
Joint Engineering Board should be enlarged, and should further consider 
the technical aspects of the problem in detail, and decide upon the plan 
that should be adopted. Canada was accordingly prepared to appoint 
additional engineers to enlarge the Joint Engineering Board with a view 
to the Board undertaking the preparation of a final report covering the 
engineering features of the whole project, including its cost. The Gov- 
ernment of Canada intended, further, to form a committee which would, 
in consultation with the Canadian members of the Joint Engineering 
Board, inquire fully from a national standpoint into the wide questions 
involved, and they hoped shortly to be in a position to take further action 
on the proposals made by the United States Government. 


1924-February 27. United States Secretary of State, in reply to the above 


despatch advised that the United States Government, similarly, would 
immediately constitute a national committee which in consultation with 
the American members of the Joint Engineering Board would make ade- 
quate inquiry from a national standpoint into the questions involved to 
the end that the project for the improvement of the St. Lawrence river 
for navigation and the development of its water power might be carried 
forward as speedily as possible. The U.S. Government assented to the 
suggestion that the Joint Engineering Board should be enlarged, and 
proposed that it should consist of three members representing each 
country. 


1924March 14. The St. Lawrence Commission, appointed by the President 


of the United States, comprised:— 


Herbert Hoover, Secretary of Commerce, Chairman; 

Wm. C. Breed, attorney-at-law, New York City, former President, 
New York Merchants Association; 

James E. Davidson, Bay City, Mich., Vice-President, American 
Ship Building Company, Bay City; 

James P. Goodrich, Winchester, Ind., formerly Governor of Indiana; 

James R. Howard, Chicago, IIl., formerly President, American Farm 
Bureau Federation; 

James D. Noonan, American Federation of Labour; 

Stephen B. Davis, Washington, D.C., Counsel; 

Charles P. Craig, Duluth, Minn., Executive Secretary. 
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1924—-April 2. United States Government designated as members of the U-S. 


section of the enlarged Joint Board of Engineers: — 


Major-General Edgar Jadwin, chief of U.S. engineers; 
Col. William Kelly, Corps of Engineers; 
Lt.-Col. Geo. B. Pillsbury, Corps of Engineers. 


1924—-May 7. The Canadian section of the proposed enlarged Joint Engineer- 


ing Board was appointed by Order in Council as follows:— 


Duncan W. McLachlan, B.Sc., of the Department of Railways and 
Canals, Ottawa; 

Olivier O. Lefebvre, Chief Engineer, Quebec Streams Commission, 
of Montreal, and 

Brigadier-General Charles Hamilton Mitchell, C.B., C.M.G., B.A-Sc., 
C.E., of Toronto: 

Mr. McLachlan, who was principal assistant to the late W. A. 


Bowden in his studies of the St. Lawrence project, was named chairman 
of the Canadian section, and Major-General Jadwin chairman of the 
American section. 


1924—May 7. Appointment of National Advisory Committee for Canada by 


Order in Council:— 


“The committee of the Privy Council have had before them a 
report, dated May 7, 1924, from the Secretary of State for External 
Affairs, submitting that the question of improving the navigation on 
the St. Lawrence waterway so as to provide access to the Great Lakes 
for maritime commerce, is one of considerable difficulty and compli- 
cation, and its right decision may be of the highest possible import- 
ance to Canada. The project necessarily involves collaboration with 
the United States of America and the expenditure of very large sums 
of money. The minutest examination of the problem in all its aspects, 
economic, technical and international, is not only justified but essen- 
tial. The International Joint Commission has held hearings on the 
subject in both Canada and the United States, and has submitted a 
most elaborate and valuable report; the engineering problems involved 
have already been the subject of inquiry and report by an interna- 
tional board of engineers, and are to be further investigated by an- 
other such board; other technical connected questions are in course 
of being studied by an interdepartmental committee. 

“The minister is of the opinion that it would be in the public 
interest to constitute a National Advisory Committee to consider gen- 
erally whether or not the project would, if completed, be beneficial to 
Canada, whether the benefits which might accrue and the pecuniary 
returns, direct or indirect, which may be anticipated from it are such 
as to counterbalance its disadvantages, if any, whether Your Excel- 
lency should indicate a readiness to enter into discussions with the 
United States of America looking towards the negotiation of a treaty 
for the carrying out of the necessary works, and what should be the 
character of the stipulations which any such treaty should contain. 

“The minister accordingly recommends that a National Advisory 
Committee be constituted for the purposes aforesaid, the Honourable 
George Perry Graham, Minister of Railways and Canals, to be chair- 
man thereof, and the following to be its members: 


Thomas Ahearn, Ottawa, Ont. 
Honourable Walter Edward Foster, St. John, N.B. 
Beaudry Leman, B.Sc., C.E., Montreal, P.Q. 


DEVELOPMENT OF ST. LAWRENCE RIVER xii 


Edward D. Martin, Winnipeg, Man. 
Honourable Wilfrid Laurier McDougald, Montreal, P.Q. 
ie Honourable Sir Clifford Sifton, K.C.M.G., K.C., Toronto, Ont. 


Major-General John William Stewart, C.B., C.M.G., Vancouver, 
B.C. 


Honourable Adelard Turgeon, C.M.G., C.V.O., Quebec, P.Q. 


“The committee concur in the foregoing recommendation and 
submit the same for approval.” 


1925—February 4. The United States Government advised that the terms of 
reference as agreed upon by the engineers had been approved and adopted 
by the Government of Canada. 


1925—March 17. Secretary Kellogg informed the Canadian Government that 
the United States members of the Joint Board of Engineers were being 
instructed in accordance with the terms of reference agreed on. These 
instructions to the Joint Board of Engineers will be found in full on pages 
4, 5, and 6 of the engineering report of July 13, 1927. They provided, 
as recommended by the International Joint Commission, for a recon- 
sideration of the Wooten-Bowden engineering report of 1921. In that 
connection the enlarged Board was asked certain specific questions, 
including the following:— 


1. Is the scheme for the improvement of the St. Lawrence water- 
way, presented by the Board in its report of June 24; 1921, practic- 
able and does it provide to the best advantage, at this time and ulti- 
mately, for the development of the capacities and possibilities of the 
waterway? 

2. What alternative scheme, if any, would be better adapted to 
secure the ends desired, due consideration being given,— 

(a) To any special international or local interests having an 

importance justifying exceptional consideration; and 

(6) To the extent and character of the damage through flooding 

and the probable effect of the works upon the formation of 
ice and the consequent effect on the flow of the river? 


3. Should the estimates of cost be revised and, if so, what are 
the revised estimates of cost having regard to alternative schemes? 

4. In order to assist either Government to allocate the amounts 
chargeable to navigation and power, what would be the respective 
estimated costs for improving the river for navigation alone and for 
power alone? 

5. To what extent may water levels in the St. Lawrence river at 
and below Montreal, as well as the river and lake levels generally, be 
affected by the execution of the project? 


Other points covered by the instructions had to do with the effect 
of diversions, including that of Chicago, upon the St. Lawrence water- 
shed, the manner in which construction, maintenance and operation of 
such of the proposed works as were international might be supervised, 
whether the Welland Ship canal should be embodied in the scheme and 
treated as part thereof, and what time might be expected to be con- 
sumed in the construction of the waterway. 
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1926—November 16. Main report of the Joint Board of Engineers made to 
the Governments of Canada and the United States by the respective 
sections of the Board. This report was exclusive of appendices and 
detailed plans and plates, and for that reason it was impossible to give 
the scheme the consideration which Canadian authorities considered 
necessary. 


1926—December 27. Honourable Herbert Hoover, as chairman of the United 
States St. Lawrence Commission, transmitted to the President the com- 
mittee’s conclusions on the engineering report, which he summarized as 
follows: 


First. The construction of the shipway from the Great Lakes to 
the sea is imperative both for the relief and for the future develop- 
ment of a vast area in the interior of the continent. 

Second. The shipway should be constructed on the St. Lawrence 
route, provided suitable agreement can be made for its joint under- 
taking with the Dominion of Canada. 

Third. That the development of the power resources of the St. 
Lawrence should be undertaken by appropriate agencies. 

Fourth. That negotiations should be entered into with Canada 
in an endeavour to arrive at agreement upon all these subjects. In 
such negotiations the United States should recognize the proper rela- 
tions of New York to the power development in the International 
Section. 


1927—January 3. President Coolidge formally presented the Hoover report to 
Congress, where it was read and referred to the Committee on Com- 
merce. Both the foregoing documents are printed as Senate Document 


No. 183, 67th Congress, 2nd Session. 


1927—April 13. The United States Government intimates that it has adopted 
the recommendations of the St. Lawrence Commission which deals with 
the report of the enlarged Joint Board of Engineers, and is prepared to 
enter into negotiations with a view to the formulation of a convention 
appropriate to the subject. Asks for views of Canadian Government. 


1927—July 12. Canadian Government replies that it will not be in a position 
to determine its policy on the question until the report of the National 
Advisory Committee has been received, and that the committee was not 
in a position to deal with the matter until all the findings of the Joint 
Engineering Board, including the appendices, were available. 


1927—July 13. Complete report of the Joint Engineering Board, with appen- 
dices, plates and plans, rendered to the Governments of both countries. 
These appendices deal with the following aspects of the investigation :— 


Appendix “ A ”—Field investigations. 
es “B”__LLake levels and out flows. 


4 “C ”—Detail plans, and estimates of projects. 
‘“‘T) *—River levels and discharges at and below Montreal. 
oe “ —”—Ice formation on the St. Lawrence. 


an “ ”’__Experiments on the strength of ice. 
e “G Construction program. 
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In these appendices, alternatives were presented to the schemes 
recommended in the main report of November 16, 1926, and attention 
was invited to the Crysler Island two-stage project put forward by the 
Canadian engineers for the international rapids section. In the main 
report, the upper development of the Canadian two-stage plan was pro- 
posed for Ogden island. Upon further consideration and the securing of 
additional technical information, the Canadian section concluded that 
the Crysler Island scheme was the better of the two proposals put for- 
ward. This Crysler Island project is described in paragraphs 121 to 134, 
Appendix “CC.” All documents were ordered printed by Canadian Gov- 
ernment. 


1928—January 5. Complete report, with appendices and detailed plans finally 
available and the National Advisory Committee called to consider the 
proposals. Senator the Right Honourable George P. Graham having 
resigned as chairman when appointed to the chairmanship of the Tariff 
Board, his place was taken by Honourable W. E. Foster, of St. John, N.B. 


1928—January 11. Report of the Canadian National Advisory Committee, St. 
Lawrence waterway, made to the Canadian Government. 


1928—January 31. Canadian Government replies to the United States note of 
April 138, 1927. Reply based on recommendations of the National 
Advisory Committee, which report, and the correspondence, will be found 
set out in the White Paper issued by the Canadian Government during 
the session of 1928, and printed for circulation. This Paper includes also 
the views of the Quebec members of the National Advisory Committee 
who do not agree with the recommendations of the majority. 


1928—April 14. Order in Council, P.C. 592, passed on the recommendation of 
the Minister of Justice, referring to the Supreme Court of Canada for 
hearing and consideration of certain questions in controversy between the 
Federal and Provincial authorities as to the division of legislative control 
over, and proprietary interest in, water powers created or made available 
by the erection of Dominion works for the improvement of navigation, as 
in the case of the proposed St. Lawrence development. The complete 


text of this reference will also be found in the White Paper already 
referred to. 
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PHYSICAL AND GEOGRAPHICAL 


The information contained in the following paragraphs is assembled from 
various official sources as an aid to the understanding of the physical problems 
involved in the St. Lawrence waterway project. 

The Great Lakes are the source of the St. Lawrence, and form with it a 
waterway system extending from the interior of the continent to the sea. Lake 
Superior, the uppermost and largest of the Great Lakes, discharges into lake 
Huron through the rapids of St. Mary’s falls and the St. Mary’s river. Lake 
Michigan is connected with lake Huron by the wide and deep strait of Mackinac. 
Lake Huron discharges into lake Erie through the St. Clair river, lake St. Clair, 
and the Detroit river. Lake Erie discharges into lake Ontario through the 
Niagara river. From lake Ontario, the St. Lawrence flows 533 miles northeast 
to Father Point, which marks its transition into the gulf of St. Lawrence. For 
the first 115 miles the river forms the international boundary between Canada 
and the United States; the remainder of its course is through Canadian territory. 
The city of Montreal is 183 miles downstream from lake Ontario. 

The distances by the ordinary vessel routes from Duluth, Minn., and Port 
Arthur, Ont., at the head of lake Superior, to Kingston, Ont., at the head of 
the St. Lawrence, are respectively 1,160 and 1,038 statute miles. The distance 
from Chicago to the head of the St. Lawrence is 1,067 miles. 

The fall, at mean stages, between lake Superior and lake Huron is 21 feet. 
Lake Michigan and lake Huron are of equal level. The fall from lake Huron 
to lake Erie averages 8-5 feet, taken up in the slopes of the connecting rivers. 
The fall from lake Erie to lake Ontario is 326 feet, of which approximately 165 
feet is represented by the drop at Niagara falls. The fall from lake Ontario to 
Montreal harbour averages approximately 226 feet, and from Montreal to the 
sea about 20 feet, the latter distributed throughout the 160 miles of river 
between Montreal and Quebec. 

The distance from the strait of Belle Isle to Port Arthur or Fort Wiliam, 
on the Canadian shore of lake Superior, is 2,217 statute miles, or to Duluth, a 
United States port at the western end of lake Superior, a distance of 2,339 
miles. The distance from Belle Isle to Chicago is 2,243 miles, and from Belle 
Isle to Montreal, 1,003 miles. : 

Through navigation from Montreal, at the head of ocean navigation, to 
Fort William and Port Arthur is afforded by a system of canals and lake and 
river improvements, involving 1,214 miles of waterway, of which canals and 
incidental improvements and facilities comprise 74 miles. The difference in 
level between a point on the St. Lawrence near Three Rivers, where tidal 
influence ceases, and lake Superior is about 600 feet, of which 553 feet 3 inches 
is overcome by actual lockage, the number of locks involved being 48. On the 
completion of the Welland ship canal, the number of locks on the through route 
will be reduced to 31. Should the projected St. Lawrence development be under- 
taken under the Canadian two stage plan, the total number of locks would be 
further reduced to 17. 
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PRESENT NAVIGATION 


Navigation from lake Superior to lake Huron passes through the locks at 
St. Mary’s falls. Channels have been excavated through the St. Mary’s river 
above and below the locks, and through the St. Clair river, lake St. Clair, and 
the Detroit river, to afford a minimum depth of 20 feet at the lake levels that 
have been adopted as the standard for improvements. The extreme low stages 
reached by the lakes during the last few years have been generally below these 
levels, with the result that, at times, the channel depths between lake Superior 
and lake Erie have ranged from 18 to 19 feet. 


The dredged channels between lake Superior and lake Erie aggregate 
nearly 100 miles in length, and have been provided mainly by the United 
States. Reference will be made to the capital cost of these and other works 
involved in the waterway in a succeeding paragraph. 


Navigation from lake Erie to lake Ontario passes through the Welland 
canal, constructed and operated by the Dominion of Canada. The present 
Welland canal affords a depth of 14 feet at normal lake levels. The locks are 
270 feet long and 45 feet wide, and the length of vessels that can be accom- 
modated is 255 feet. 


The new Welland ship canal, under construction by Canada, is 25 miles 
in length with 7 locks, each having a lift of 464 feet, and one guard lock. The 
difference in level between the two lakes is 3254 feet. The locks are 829 feet 
long and 80 feet wide in the clear. The depth over the sills of the locks is 30 
feet to allow for any subsequent enlargement of the canal reaches to that depth. 
The portions of the canal first placed under contract were excavated to 25 feet, 
while later contracts provide for 27 feet. The width of the canal prism at 
bottom is 200 feet. 


Navigation on the St. Lawrence river from lake Ontario to Montreal is 
provided by certain channel improvements and a series of side canals around 
the rapids, which canals have been constructed and operated by Canada. The 
locks are of the same dimensions as those of the present Welland canal, already 
referred to. 


It will thus be seen that navigation on the Great Lakes and the St. Law- 
rence at the present time falls into three categories:— 


(a) Lake navigation, operating normally on 20-foot draft, on and between 
all of the lakes except Ontario. 


(b) Canal navigation, operating normally on 14-foot draft, between lake 
Erie ports and Montreal through the Welland canal, lake Ontario 
and the St. Lawrence river. 


(c) Deep-sea navigation, from Montreal to the ocean. 


The completion of the new Welland ship canal will open lake Ontario to 
upper lake navigation. Lake Ontario will then be separated from deep sea 
navigation by the 183 miles of St. Lawrence river above Montreal. Looking 
to the completion of the Welland ship canal in about three years time, steps 
have been taken to establish a new terminal at’ Prescott, Ontario, at the head 
of the St. Lawrence rapids, 119 miles above Montreal, for the accommodation 
of the large upper lake grain boats which now make their lower terminals at 
Port Colborne and Buffalo. 

Below Montreal the channels between that port and the sea have been 
dredged to a depth of 30 feet, and a project to provide a 35-foot depth, com- 
menced in 1909, is now about half completed. ‘ 


The control of the St. Lawrence ship channel below Montreal, and the 
improvement thereof, is vested in the Department of Marine and Fisheries. 
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The canals of Canada are under the jurisdiction and control of the Department 
of Railways and Canals. The provision of harbour terminals and jurisdiction 
as to height of bridges over navigation streams, as well as the improvement of 
Canadian channels not directly connected with canal works, is vested in the 
Federal Department of Public Works. 


DIVISION OF EXISTING WORKS 


Consideration was given by the committee as to the possibility of con- 
structing an alil-Canadian waterway, either from the head of the Lakes or 
from the foot of lake Ontario through the international section of the &t. 
Lawrence river. In that connection, information was supplied as to the 
length of existing navigation courses of the Great Lakes system which 
are to be found on the Canadian side and on the United States side of the 
border and along the actual international boundary as well. Details of this 
mileage will be found in Table No. 1, page 288, as supplied by the engineers 
of the Department of Railways and Canals. There is some little difference 
in the mileages as between the upbound and downbound courses and as between 
the use of the Canadian lock at Sault Ste. Marie and the American locks at 
that point. However, the variation is less than a mile, as will be seen in the 
following summary of the totals: 


LENGTHS IN MILES 


On On 
Downbound of : United Along Total 
Canadian S E B eee 
ale States oundary 
side 
Wen@anadianisoo Lock. i. CO. ehe. CRs Ee. ere. 481-01 671-39 63-20 1, 215-60 
Marae SOOMMOCK Ss repknc hh eie ed. tise .clrewtte. 477-31 674-49 63-20 1, 215-00 
Upbound 
Won @anadiannsoo Wockss s)) 2 488 - 26 660-99 67-45 1, 216-70 
Mises SOoplOcksep cet o Te ) ayy se kor: TE 484-56 664-09 67-45 1, 216-10 


The St. Mary’s river, 63-60 miles in length, connects lakes Huron and 
Superior. The channel throughout this river follows the Canadian side for 
6-40 miles, and the United States side for 53-60 miles, and along the boundary 
for 3-60 miles. In this strip of navigation are four United States locks, the 
two largest of which have a length of 1,350 feet each, a width of 88 feet and 
80 feet, respectively, and a depth of 24-5 feet. Another is 800 feet long by 
100 feet wide, with a depth of 18 feet, and the smallest of the four is 515 feet in 
length and 60 feet in width with a depth of 12-6 feet. On the opposite side of 
the river there is a Canadian lock 900 feet long by 60 feet wide with a depth of 
18-2 feet upon the sills. The entire length of this canal is 1-3 miles with a 
bottom width of 141-67 feet. 

The channel provided through the St. Mary’s river by the United States 
government is 21 feet. The actual minimum depth available for vessels in the 
St. Mary’s river is 19-6 feet, and the same limiting depth is to be found in the 
St. Clair river below. 

The Detroit river, connecting lakes Erie and St. Clair, is 31-60 miles in 
length. This has been improved by the United States government by the pro- 
vision of up and downbound channels with a depth of from 20-8 to 21-8 feet. 
The location of this channel is 9-75 miles on the Canadian side, 12-35 miles 
on the United States side, and 9:50 miles on the actual boundary. 
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The necessary improvements in lake St. Clair were made by the United 
States, providing up and downbound channels of 20 feet and 21 feet, the course 
being entirely on the United States side of the boundary and extending for 
18 miles. 

The St. Clair river, connecting lakes St. Clair and Huron, is 42 miles in 
length and the channel provided is on the Canadian side to the extent of only 
0:60 mile. The mileage on the United States side of the line is 15-30, and 
along the boundary 26-10. The depth of the channels ranges from 20 feet to 
22 feet. The capital expenditure on these upper lake connecting channels and 
the United States locks at Sault Ste. Marie amounts to $44,754,832.83. 

The foregoing paragraphs deal with the inter-connecting upper lake chan- 
nels. It is of interest to indicate the course of the main navigation route 
throughout the Great Lakes themselves in relation to the international bound- 
ary. The course from Port Arthur to St. Mary’s river, across lake Superior, 
covers 258 miles, of which 217 are on the United States side, and 29 miles on the 
Canadian side. Through lake Huron the entire course of 215-40 miles is on the 
United States side, as is the 18 miles of channel through lake St. Clair. In 
lake Erie, on the other hand, 198 miles of the total navigation of 219 miles are 
on the Canadian side of the boundary, and 21 miles on the United States side. 
Of the course across lake Ontario from Port Dalhousie to Tibbetts Point 
(opposite Kingston), 158-25 miles, 76 miles are found on the United States 
side, and 82:25 on the Canadian. 

In the St. Lawrence river itself, in the international section, 58-76 miles 
of channel is on the Canadian side, 42:74 on the United States side, and 12 
miles along the actual boundary. Below the international boundary to Mont- 
real, the remainder of the course, 69-50 miles, is entirely through Canadian 
territory. 

Capital expenditure on the existing navigation works by Canada on the 
St. Lawrence and Welland canals amounts to $78,532,697.71, and on the St. 
Lawrence ship channel below Montreal to $30,883,845.27. 


D. W. McLACHLAN ON PRESENT NAVIGATION WORKS 


(Pages 2 to 22) 


The first witness examined by the committee was Mr. D. W. McLachlan, 
engineer in charge of St. Lawrence matters, in the Department of Railways and 
Canals, and who acted as chairman of the Canadian section of the Joint Engi- 
necring Board which last year completed the second and more extended inquiry 
into the engineering factors involved in the project. 

The main wall of the committee room was given over entirely to a display 
of maps, plans and profiles, by means of which Mr. McLachlan illustrated his 
remarks, and also was enabled, progressively, to take the committee over the 
physical features of the proposed undertaking, commencing at lake Superior 
and following down through the natural course of the waterway to the sea. 

The locks and navigation channels at Sault Ste. Marie were built before the 
dam which now controls, in the river at that point, the level of lake Superior. 
He explained that this control was a joint arrangement between the two coun- 
tries, approved by the International Joint Commission, and designed to hold the 
lake within certain limits. It was found, however, that they could not by any 
means maintain the level of lake Superior during periods of low flow because 
evaporation from the lake was found to be so great. However, they did succeed 
in holding it up somewhat as compared with nature. 
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Mr. McLachlan stated that shipping preferred the American channels at 
the Sault because of the foot and a half greater depth, which was a consider- 
ation in loading. Before the new American locks were built the Canadian lock 
had a few inches more depth than the original United States locks, and handled 
about sixty per cent of the traffic, or about forty million tons a year, which was 
more traffic than any other lock in the world passed prior to that time. There 
is now a trattic of about ninety million tons a year through the Sault waterway. 


In reply to a question, Mr. McLachlan said the average flow at Sault Ste. 
Marie was 76,000 second feet with about 9,000 going out at Chicago. There is 
about 181,000 passing through the outlet from lake Huron, about 206,000 through 
the Niagara river, and about 240,000 out of the St. Lawrence. 


Below the Sault there are in all three channels, the West Neebish and 
Middle Neebish, two all-American, and one not entirely Canadian. The bound- 
ary line crosses the channel and, in some cases, between it and the Canadian 
shore there is only about 2 feet of water; thus, there is no all-Canadian channel 
at the Sault. 


Asked whether it would be practicable to build an all-Canadian channel 
there, Mr. McLachlan replied that he had never made an estimate of it and did 
not think it would be practicable. 

There is a gradual! movement of gravel down stream from lake Huron, and 
the dredging of gravel in the river St. Clair at the outlet of the lake has flattened 
its slope quite seriously in the last 25 years. The Canadian engineers are not in 
exact agreement with the United States engineers as to the amount this has 
lowered lake Huron, or as to how much each country has contributed to it. The 
total flattening of the river in the last 25 years appears to be about eight-tenths 
of a foot. All the work connected with channel deepening between lake Huron 
and lake Erie has been done by the American government. 

Asked whether an all-Canadian route could be constructed there, Mr. 
McLachlan stated that: such a route could be secured more easily in the Detroit 
and St. Clair rivers than at the Sault. There was no insuperable difficulty in 
the Detroit river, but he had never considered it from that point of view. 

In reply to a question as to whether there was any understanding between 
the two countries as to the maintenance of these channels, Mr. McLachlan 
replied that the American government maintained all the channels, even sup- 
plying the lighthouse keepers who have to be stationed on the Canadian side. 
All the work through lake St. Clair is on the American side and all the work at 
the outlet of lake Huron also. The Livingstone channel and the Amherstburgh 
channel are the only extensive works that are on the Canadian side. About 
eighty per cent of the work between lakes Huron and Erie is on the American 
side. 

Dealing with changes in levels, Mr. McLachlan, in reply to a question, 
explained that, due to all causes, there was a drop of 1:14 feet in the level of 
lake Huron, six inches of which was attributable to the Chicago diversion, which 
also affected lake Erie to the same extent. He estimated also that there had 
been a loss of nine inches in level in lake Huron due to gravel dredging, and 
about three inches due to channel enlargement over twenty years. 

The physical features of the works between lake Erie and lake Ontario, 
principally in the Niagara river and the Welland canals, have already been 
described. A new point touched on by Mr. McLachlan was the difficulty of 
establishing suitable navigation works over the Niagara escarpment, which 
require three locks, each with a drop of 47 feet. These three locks are arranged 
together in flight and twinned; that is, placed side by side in pairs so that boats 
may be passed on one side while other vessels are ascending on the other. To 
adjust the locks to the steep hill it had been necessary to design twice as many 
locks as they would ordinarily build because they had to be together. 
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To operate the entire canal, it is proposed to develop the flow at one lock. 
Twice as much water is required for navigation in twin locks as with single 
locks. If 2,000 second-feet is used at these flight locks, 1,000 second-feet will 
spill over without being used at the single locks. Rather than waste this water, 
it was decided to develop 1,000 second-feet and use it for operating bridges and 
gates from a single power house. 

The possibility of large vessels passing in the Welland Ship canal was dis- 
cussed, and Mr. McLachlan explained that in a canal runing north and south 
there was a good deal of east and west wind, and, if the boats were light, their 
bows would be up in the air, and they might at times become wind-bound. They 
proposed to meet that difficulty in certain exposed spots by planting trees. He 
did not anticipate any such difficulty in the locks because these vessels were 
afforded the protection of continuous walls. 

From Port Weller to Kingston there is open lake navigation; from Kingston 
to Prescott some obstructions are met. Channels are quite wide and deep from 
lake Ontario to about Clayton or Gananoque. Below that point channels 
become very irregular and run through deep granite gorges. To obtain a prac- 
tical navigation channel at low cost the American side must be used for about 
two-thirds of the distance between Gananoque and Prescott. A practical 25- 
foot channel on the Canadian side would cost $11,000,000 as against one on the 
American side for about three-quarters of a million. 

The drop in level from Kingston to Prescott is about one foot, and the 
velocity through the American channel two or three feet a second—mostly two 
feet. With a few improvements, it 1s possible to obtain a 450 foot channel 
through to Prescott. At Brockville narrows there is no natural channel on the 
American side. It swings to the Canadian. Speaking generally, the channel 
between lake Ontario and Prescott must be on the American side for about two- 
thirds of the length and on the Canadian side for the other third if the most 
economical route is to be followed. The mileage would be approximately 40 
miles on the United States side and 20 on the Canadian. The present channel 
is about 350 feet wide. In the interests of safe navigation and to enable vessels 
to anchor, if necessary, in fog, a 600 foot channel is desirable. One-third of 
vessel mishaps on the St. Lawrence are believed to occur in this restricted area 
where vessels run aground in foggy light. To get a 600 foot channel at 
Alexandria Bay and in Brockville narrows with cribs along one side would 
cost about $4,000,000, and, while that was not provided for in the recommended 
project of the engineers, Mr. McLachlan personally believed it would eventually 
require to be done. 


The present canals run along the north shore of the river from Prescott to 
Cornwall. Sometimes navigation is in the river, sometimes not. 

Descriptive of the sections of the recommended projects between lake 
Ontario and Montreal harbour, Mr. McLachlan put in the following extract 
from the report of the Joint Board of Engineers:— 


4 1. The Thousand Islands section (fifth division of the report of 

i 1921), embracing the deep, lake-like reaches of the river, 67 miles in 
length, from lake Ontario to the first swift water at Chimney point, 3 

miles downstream from Ogdensburg, N.Y., and Prescott, Ont. 

2. The International rapids section (fourth division of the report 
of 1921), embracing the 48 miles of rapids and swift water between 
Chimney point and the head of lake St. Francis. 

3. The lake St. Francis section (third division of the report of 
1921), extending 26 miles through that lake to the end of deep water at 
its foot. 


Me: 
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4. The Soulanges section (second division of the report of 1921), 
embracing the 18 miles of rapids and shoal water from lake St. Francis 
to lake St. Louis. 


5. The Lachine section (first division of the report of 1921), embrac- 
ing lake St. Louis and the rapids and shoals from this lake to Montreal 
harbour, a length of 23 miles. 


The first two sections lie along the international boundary, between 
the province of Ontario and the state of New York. The remaining three 
lie in the province of Quebec. The improvement of the Thousand 
Islands section and of the lake St. Francis section is solely a question 
of excavating channels for navigation. The other three sections can be 
improved for power in addition to navigation. 


The Thousand Islands section has already been referred to. The Inter- 
national Rapids section includes the entire territory between Chimney point or 
Johnstown, which is below Prescott, and Cornwall. It includes a drop in the 
river of about 91 feet, and takes in the Galops canal, the Rapide Plat canal, 
Farran’s Point canal, and the Cornwall canal. All these canals were built by 
Canada and have been utilized by both Americans and Canadians. They have 
been toll free since 1908. 

Lake St. Francis, between St. Regis and Coteau, is a stretch of water 28 
miles long, all in Canadian territory, with a drop of about six inches. The 
level of that lake is about a foot above its natural elevation. It was raised in 
1850 by a couple of dams at the foot of the lake. To secure 25 or 27 foot 
navigation would be comparatively easy. The international boundary, follow- 
ing the 49th parallel of latitude, leaves the river at St. Regis at the upper end 
of the lake where the shore, for a short distance, is along the United States 
boundary. But for that, the control of lake St. Francis would be entirely 
Canadian. 

Between Jake St. Francis and lake St. Louis there is a fall of 82 feet in 
14 miles. The shores are flat and the material marine clay intersected by a 
few ridges of rock and hardpan. Improvement of that section would be simple. 
Following the river there is a fall of 20 feet in the Coteau rapids in about 3 
miles, a fall of 32 feet in the Cedar rapids in about 2 miles, in the Split Rock 
rapids a fall of 7 feet in 3 miles, and a fall of 20 feet in the Cascades over a 
couple of miles. 

In this section is located the present Soulanges canal on the north side 
with 14 foot navigation, and the old Beauharnois canal on the south side of 
the river, now abandoned for navigation purposes and utilized for power 
development. Twenty-five foot navigation could not be provided at the present 
Soulanges canal except by the construction of a new canal. 

Entering lake St. Louis, there was about 10 miles of deep, natural channel 
until Valois bay was reached. From there to the head of the Lachine canal, 
about 3 miles, dredging had been found necessary to secure the present 14-foot 
channel. 

At the entrance to the Lachine canal the water surface is one foot below 
the level of the lake above. The fall from this point to the harbour is about 
46 feet which is overcome by five locks. Passenger boats drawing about 74 
feet of water at present run the rapids all the way from Prescott to Montreal 


without making use of any of the locks or canals. Between Montreal and 


Quebec the channel is 450 feet wide and 30 feet deep with a deepening to 35 
feet about 60 per cent complete. There are about 65 miles of improved channel 
between Montreal and the sea. The length of this dredged channel is about 
the same as the total in the St. Mary’s, St. Clair, and Detroit rivers, except that 
there are no two-way channels below Montreal. 


XX1V 


SPECIAL COMMITTEE 


In reply to questions, Mr. McLachlan enumerated the power leases out- 


standing on the St. Lawrence in both the national and international sections as 


leased by the Dominion government with injury, in some eases, to the use of 


the canals. 


These leases, in brief, are as follows:— 


POWER LEASES ISSUED BY THE DEPARTMENT OF RAILWAYS AND CANAIS AND 
OUTSTANDING ON THE ST. LAWRENCE RIVER 


Location 


Lessee 


Amount 


From Galop canal— 


Cardinalleoye st el ie Edwardsburg) Starch) Co.-.25 5 22. a: 280 H.P. equals 660 c.f.s. 
NRoguoissei ee es IM. Fi Beachh ss cays earners 200 EP ee 9219 cutie 
MOGUOISHI. eee Corporation of village of Iroquois......| 100 H.P. 
From Rapid Plat canal— 
Morrisburmstes) 5. ae: Municipal council of village of Morris- 
bungee Seay gk mes eee hee M0) Jeb sey, 
Morrisburey. 2.52 Corporation of village of Morrisburg..| 750 H.P. 
Miomisbure: 34258 ps... 8% Corporation of village of Morrisburg..| 250 H.P. equals 286 c.f.s. 


From Cornwall canal— 


Mallowioches#) 3. St. lawrence Power Cola asses. Variable—About 1,000 c.f.s. at 
present. 
@ornwallec ee ee Corporation of town of Cornwall....... SOBEL 
Wornwalltes cee 9 2 1e Canadian @ottonswutd 98) 2,440 H.P. equals 1,220 c.f.s. 
Gornwallige gene. Andrew Hodge (Slomant Electric 
Light and Power Company and 
Cornwall Street Railway Electric 
Licht andweower©oseem. asia a 8 runs of stone. (80 H.P.). 
Gornwallicivaie cosa: Georze Stephens. 05. 4.) ee Approx. 100H.P. 
From Soulanges canal— 
Near Cedarsicttia) ioe Provincial Light, Heat, and Power Co. Approx. 3,890 c.f.s. 
From St. Lawrence river— 
Walleyiteld’i3). 7 occa he Montreal (Cotton ©or.s.28. .- eee 10,000 c.f.s. 
Wallevineldiy. 7 Oi 4: Montresli@ottonie on tthe 25 tee ae 2,000 EPs 
WValleytheldk ss cc se Montreali@ottoni@o., (eee eee 6 runs of stone (60 H.P.). 
Walléyheld’ igo ce Corporation of town of Salaberry de 
Malllevaiel di: ie cae ie eee a ee 30 Hee? 
Valley field... Gye' oes. Walleyiireld Mlectrici@ons).0. 9.005005. dish) Hae 
From Beauharnois canal— 
Sti Dimotheemir. 7. . Canadian Light and Power Co........ All water passing through Beau- 


From Lachine canal— 
CoteiSt  baults sae cere 


StrGabmiels is 2; ae. 


From Lachine canal— 


St. Paul Land and Hydraulic Co...... 


Lease ultra vires—(present occupant 
John Young and Ira Gould)......... 


c.f.s. at present time). 


navigation purposes. 


navigation purposes. 


Mionitreallacsecs. 00% 92. |Ogilvaerdloun Mallsi@or- syle seen ee 250 HP. 176 c.f.s: 
Montreal ci os ser 2 er Reward 500, HEP... 388 c:ts. 
Miortrealkt:.. (tei. ae as SETA TAG TEE OR 500 H.P. when available. 
Montreallt tt hte, os Sree ere AE 500 H.P. § 
Montreal: 22. sce ce ees WY aks yee ae ee ae 750)Hee: a 
Montreal) soe ee Pillow-Hersey Manufacturing Co. 

(Steel Company of Canada)...... 4runs of stone (40 H.P.). 
Montreal.) ue o a Aes a 40 
Miontrealtck Site bee se a (le & 40 
Montrealy giseee (Acne teen Jas. McDougall (Peck Rolling Mills)..| 4 “ “ 40 
Montreal 2... aaa ees Thos. Peck (Peck Rolling Mills)...... AS . 40 
Montreal) ee eee James Hervey (Peck Rolling Mills)...J 2 “ ee 20 
Montreal): jee ee eee James Hervey (Peck Rolling Mills)...| 4 “ f 40 
Miontreailins 3 yer as W. P. Bartley (Peck Rolling Mills, 

Record Foundry Company, Do- 

minion Linseed Company)......... 12st ; 120 


Cedar Rapids Manufacturing and 
Power Cowssssee aa ee tee 


56,000 c.f.s.) with 


harnois canal (Approx. 5,000 
All water except that required for 


All water except that required for 


350,000 gallons per second (equals 
an addi- 


tional 19,000 c.f.s. from Nov. 
20th to May 20th, of each 


year. 
The present installed capacity of 
this plant is 16,000 H.P. used 
only as a reserve. 


*achine rapids: .-2. 5). ine Montreal Heat, Light and Power Co.. 


* Leases issued by the province of Quebec but authorized by the Dominion Government. 
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MR. McLACHLAN ON THE RECOMMENDED SCHEME 
(Pages 24 to 68) 


Having completed his description of the physical characteristics of the 
present Great Lakes-St. Lawrence navigation system, Mr. McLachlan pro- 
ceeded, on his second appearance, to outline the scheme of improvement by the 
Joint Board of Engineers, passing, as on the previous occasion, from the head 
of the lakes down. The two new American locks at the Sault have 243 feet at 
the sills. The engineers have recommended that the channels above and below 
that point be deepened to 25 feet, which would enable a boat with 234-foot draft 
to navigate those locks and channels. Recently the United States Government 
had adopted a project to widen one of the two channels there to 600 feet, which 
would give them one channel of that width and another channel of 300 feet. 

The Canadian lock at the Sault was built originally to provide for 20-foot 
navigation, but owing to causes already outlined—the dredging of gravel, the 
Chicago diversion, and some enlargements for navigation—the level of lake 
Huron had been lowered in recent years about 14 feet. 

Between lake Superior and lake Huron there will be about 22 miles of 
dredging in the one-way channel, all of which will be on the American side. At 
the outlet of lake Huron it is proposed to steepen up the slope of the St. Clair 
river which reduces the dredging to a certain extent, and to raise the level of 
lake Huron one foot by compensating works. The improvement from lake 
Huron to lake Erie is to be secured largely by dredging. The length of channel 
to be improved on the St. Clair river is 10 miles, on lake St. Clair 15 miles, and 
in the Detroit river 16:25 miles, mostly in the Livingstone channel territory. It 
is proposed to spend $21,000,000 in St. Mary’s river, $20,000,000 in river St. 
Clair, lake St. Clair and Detroit river, and about $700,000 at the outlet of lake 
Erie at the Niagara river. 

Mr. McLachlan mentioned that $2,700,000 was intended to be spent on 
compensating works in the St. Clair river at the outlet of lake Huron. The 
engineers went very carefully into the relative advantages of regulating works 
and compensating works for the control of the waters of lake Huron. They had 
found that they could secure all the benefit required by dredging and by com- 
pensating works for half the money that regulating works would cost. In con- 
sequence they had dismissed the idea of the regulation of the waters of the 
Great Lakes as advanced by a great many engineers, including those engaged 
by the city of Chicago. The difference between compensating works and regu- 
lating works lay in the fact that the former required the construction of a dam 
across a river, such as at Sault Ste. Marie, in which there would be gates to be 
opened and closed as required. Compensating work consisted in the placing of 
an obstruction in the bottom of a channel in order to deepen its slope. In that 
way it was possible to raise the high water level just as they could raise the low 
water level, and they could raise the mean level as much as they could the two 
extremes. Thus they secured the natural benefit of the fluctuation of the lakes 
without becoming involved in any of the responsibilities attaching to a structure 
that could be opened or closed only in accordance with international agreement. 

In reply to questions, Mr. McLachlan stated that these remedial works 
at the foot of lake Huron and the foot of lake Erie would more than com- 
pensate for the loss in level due to the Chicago diversion, but they would not 
overcome the loss due to the Chicago diversion below Montreal, where there 
would be no dams in the river. 

The channel improvements recommended would only enable a boat of 
about 284 foot draft to go from port Arthur to Kingston. The engineers’ 
report gives an estimate of the cost of a 27 foot channel which would provide 
25 foot navigation between those two places, also the cost of a 30 foot channel 
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to accommodate boats of 28 foot draft. Mr. McLachlan explained that the 
United States Government Engineers were opposed to making a channel between 
lake Superior and lake Erie deeper than 25 feet at present because they thought 
they would have to turn around and deepen all their harbours, and they were 
inclined to the view that the best thing to do was not to go beyond the 25 foot 
depth until a greater depth was found to be actually required. He had observed 
a news item to the effect that the United States Government was appropriating 
$24,000,000 to provide a depth of 23 feet in these interconnecting channels in 
soft bottom, and 24 feet in hard bottom, so that they might assume that all 
those channels would be deepened to 24 feet presently, whether the Deep 
Waterway scheme goes through or not. At present the minimum depth went as 
low as 18 feet in November of some years. In the spring of the year, or in 
July and August, a two foot greater depth would probably be available. 

Between lake Superior and lake Erie not more than 10 per cent of this 
channel work would be in Canadian territory, and that would be confined to 
the Amherstburg channel and part of the Livingstone channel in the Detroit 
river. 

THousaNp ISLANDS SECTION 


Between lake Ontario and Prescott where there was a fall of about one 
foot they proposed to spend a little over $1,000,000 in improving it. That 
channel is partly in Canadian water and partly in the United States. The 
Canadian channel in that section is so very restricted and crooked that it would 
cost $12,000,000 to get a practicable channel from the foot of Howe island, near 
Kingston, down to Prescott on the Canadian side, whereas a channel 7zust as 
good can be gotten on the American side for about $700,000. 

From Brockville narrows the channel is on the north side of the boundary 
close to the Canadian shore. There is no practicable channel on the American 
side, and it would cost $5,000,000 to get a channel on the American side, 
whereas one can be secured on the Canadian side for $500,000. He felt these 
estimates to be low in providing accommodation for 600 foot boats, and later 
investigation by another board of which he was a member made it necessary 
to increase this estimate of $500,000 to about $2,000,000. 


INTERNATIONAL Rapips SEcTION 


In the international rapids section, which runs between Johnstown, near 
Prescott, and the head of lake St. Francis, below Cornwall, there is a fall of 
about 91 feet. In this section the Wooten-Bowden report recommended a single 
stage plan of improvement with a control dam near the upper end of the section 
where there would be a head of about 8 feet in summer and about 1 foot in 
winter, with a head of 74 feet at the lower end of the section. Their eontrol 
dam was proposed for Ogden island just above Morrisburg. One objection to 
that scheme was that the river would still run open in winter. The upper end 
of the lower section would collect a lot of frazil ice which would destroy 7 feet 
of head every winter. This was considered to be of great economic importance, 
and on the basis of coal values the recovery of that loss was estimated to 
justify an expenditure of $50,000,000. In consequence, the enlarged Joint Board 
of Engineers, of which Mr. McLachlan was a member, developed a two stage 
scheme along much the same lines as the Wooten-Bowden plan, but with the 
lower level higher and the loss in head at the upper end less. 

In the first recommendation of the Joint Board this upper dam was pro- 
posed for Ogden Island, but in appendix C. the Board set out an alternative 
double stage scheme with the upper dam located at Crysler Island, which the © 
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Canadian section of the Board now believed to be the better proposition of the 
two. Mr. McLachlan pointed out that the two sections of the Joint Board of 
Engineers had not been able to reach agreement as between the single stage 
scheme of development proposed by the United States section of the Board 
and the two stage scheme preferred by the Canadian section. The upper dam 
of the two stage scheme made ceftain an ice cover which avoided formation 
of frazil, afforded better protection for the banks of the river below, and would 
control any surges in the river from lake Ontario. The first proposal of a dam 
at Ogden Island would develop from about 11 feet in winter to 20 feet in sum- 
mer when first built, and about 17 feet after the main development has been 
completed at Barnhart Island. If a head of 17 feet were developed at Ogden 
Island it would reduce the head at Barnhart Island to about 67 feet. In addi- 
tion to the upper or control dam, a small throttling agency was proposed to be 
maintained at Galops Island, where it is designed to make an excavation large 
enough to carry through Galops Island the water that now flows south of the 
island. Then they would divert the water from the south channels and make 
their improvement in the dry. After that was done, they would open up every- 
thing, but maintain the dam across the artificial channel through the island. 
The Crysler Island dam, already mentioned, would afford protection should 
anything happen to the main development below. The Canadian plan was 
believed to be designed to avoid ice gorging, and that this would be avoided 
was made doubly sure by the dam it is proposed to leave in for emergency 
purposes at Galops. With the dam at Crysler and the dam at Galops they 
really had two agencies which would enable them to keep the river free of ice 
and unobstructed in the winter. 

Another advantage of improving the international rapids section in two 
stages—a 25-foot development at Crysler Island and a 60-foot development 
at Barnhart Island—would be, in Mr. McLachlan’s opinion, that federal agen- 
cies could control the upper plants and operate them as they chose; they 
could allow private agencies, or other bodies, to build and operate the lower 
plants. In that way the upper plants could be operated as a base load plant 
with a uniform sale of power 24 hours of the day. This would enable federal 
authority to make sure that the flow would be continuous every day in the 
week and every hour of the day. In that way also they would avoid the 
danger inherent to a single stage scheme where, to secure uniform power, it 
would be necessary to have steam plants to take care of peak loads, unless 
variations of flow were permitted to the annoyance of interests below. 

For the main development a dam is projected from the American main 
land to the foot of the Long Sault, on to the Barnhart power-house, on to the 
foot of Sheek Island, and up the Canadian main land to about Moulinette, 
where it connects with land high enough to hold the water of the river, There 
are some channel enlargements between the Canadian main land and Croil 
Island, but otherwise the section of the river between Crysler Island and 
Barnhart Island is large enough to secure velocities of about 14 feet per 
second and a smooth ice covering in winter without any frazil formation what- 
ever. With this scheme, the cheapest place, in the opinion of the Joint Board 
to put the canal for navigation, past the Long Sault Rapids and down, is 6n 
the American side of the river. At Crysler Island it really makes no difference 
from the standpoint of cost whether the locks are placed on the American or 
on the Canadian side. The entrance works out a little neater on the American 
side from the engineering point of view, but so far as any difference in cost is 
concerned, there would be none. With the Welland canal on the Canadian side 
and the Quebec section on the Canadian side, the Canadian Engineers thought 
it would be well to show the proposed works on the American side in the inter- 
national section, at any rate for preliminary discussion and consideration. 
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DIFFERENCES BETWEEN UNITED STATES AND CANADIAN PLANS 


The differences between the plan proposed by the American section for 
the international rapids portion of the river and the plan proposed by the 
Canadian section was stated by Mr. McLachlan as follows:— 


“Tt varies from the plan which*we tried so hard to get them to 
accept, in these respects. We propose a practically complete dam across 
at Galops island and also have a lock there. They have no lock at all 
at Galops island, though there are a few small dams across the side 
channels with a view to meeting that very vital need of throttling the 
flow if anything happened to their main dam at Barnhart island. They 
had to fix it so lake Ontario would not flow to the sea for a long period 
and run down in level, if this big dam or power-house or a bank went out. 
They varied also from us down at the lower end; they show a dam right 
across the main channel at the foot of Barnhart island practically oppo- 
site the point where we put the power-house, but they go across a dif- 
ferent channel. We go across the north channel, north of Barnhart 
island, and we put the main dam above the foot of the Long Sault where 
the rock is at elevation 156. They propose to put their main dam across 
the main channel at the foot of Barnhart island where the rock is about 
elevation 108, about fifty feet lower than where we put it. They also 
propose to shorten up the side canal to a considerable extent. They wish 
to come right out of the lake Ontario level and go through a lock of forty 
feet lift. Now, we cannot agree to such a bold scheme as that. We 
lengthen out the canal and place a guard structure about the first lock, 
so if boats go through the first lock and carry away the gates the only 
trouble will be that a small quantity of water will escape from a basin 
and then we will fix up the gates. They think they can provide special 
apparatus such as swing dams and special apparatus at the lock itself 
that will take care of an accident at that point. We cannot accept that 
as sufficiently safe.” 


Location oF Powrer-HovussEs 


As to the location of the power-houses Mr. McLachlan said that, at Barn- 
hart island, the Canadian power-house could be established on Canadian soil 
if it was decided to spend a little more money, though it would force Canada 
into a rather awkward location. They could push the power-house down stream 
to a point where both Canadian and American power-houses would be on the 
Canadian side of the boundary, or it could be arranged so that the power-houses 
would be one half on the Canadian side and one half on the American side. That 
matter had been considered, but it was always assumed that it would be a very 
easy matter in the treaty to so adjust the line that the boundary could be 
carried through the centre of the power-houses as recommended. If this were 
done, the Canadian power units would have employees operating them who 
would be Canadian citizens standing on Canadian soil and obedient to Cana- 
dian laws. 

At Crysler island one half the dam is planned for the Canadian side and 
one half on the American side, and one power-house on each side of the 
boundary. 


Wuy THE WORKS WERE PLANNED FOR THE UNITED STATES SIDE 


On the question as to why the engineers had planned the navigation canal 
and the Long Sault dam for the American side, which he considered a fine route 
for navigation, Mr. McLachlan had a number of reasons: 
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At the Galops Rapids, in the recommended Canadian scheme in the two 
stage project, there is no lock, but the channel south of Galops island down 
past Cardinal is improved. From Cardinal to Crysler island there was open 
navigation for about 16 miles, the line followed by the boats being sometimes 
on the Canadian side of the boundary and sometimes on the American side. 
It could, without much difficulty, be placed entirely on the Canadian side of the 
boundary but there appeared to be no object in doing so. At Crysler island the 
short piece of canal and lock could be placed on either side of the boundary 
for substantially the same expenditure. The entrance and exit from the canal 
as proposed is held to be a little micer and neater on the American side, also a 
shade shorter. At Crysler island, a 25-foot difference in the level was over- 
come by a side canal and lock. For construction purposes it is necessary to 
put a 14-foot temporary lock in the dam which could be made a permanency 
if it was decided to have a large and also a small canal so that 14-foot naviga- 
tion might be continued through the former. 

. At the Long Sault, the canal shown is 64 miles long. There had been 
objection to a canal of that length, but it was long and straight and provided 
a maximum of safety for navigation. It passed through level country and 
material easily excavated. They had good foundation for the upper lock and 
the same foundation for the lower lock as the American section showed in their 
scheme. Opportunity was provided to place a guard structure about one mile 
above the lock, whereby only a small quantity of water would run off if gates 
were carried away. There was good balance between the area above and the 
area below and, on the American side, there would be no bridges across the 
works except the Ottawa and New York railway bridge, which must be pro- 
vided for. 

The building of the canal on the American side made it possible to preserve 
the present Cornwall canal intact on the Canadian side, because, for construc- 
tion purposes, it was necessary to build a 14-foot lock to care for the gradual 
change in level brought about by the work, and the estimates were prepared 
on the basis of making that a permanency. Thus, even if Canada consented 
to establish the new and larger works on the American side at that point, there 
would still be the same facilities for navigation on the Canadian side as at 
present. Mr. McLachlan showed (page 48) how it would be possible to estab- 
lish the canal past the Long Sault on the Canadian side at an estimated cost 
of $3,500,000 more than the recommended plan. An objectionable feature, how- 
ever, was that it would cross and render obsolete the entire present Cornwall 
canal, which seemed serious from the Canadian standpoint. A second and even 
a third scheme had been considered (page 48), but they were so many millions 
more costly than the one on the American side that there appeared to be noth- 
ing for it but to place the works as recommended on the American side, and he 
personally felt that this was the place for the new canal. Later, if Canada 
wanted to build another canal on the Canadian side, she could do so, though, 
as already pointed out, the present Canadian Cornwall canal could be pre- 
served in the recommended scheme as designed. 

It was suggested by a member of the Committee that, if the proposed 
large canal were placed on the American side, it would be owned, controlled, 
and operated by the Aluminum Company, a private corporation. In reply to 
that Mr. McLachlan said that the Aluminum Company were supposed to own 
all of Barnhart island except two farms which they had not yet secured. So 
far as he knew they owned very little, if any, of the American main land. 

On another aspect of the proposition, Mr. McLachlan explained that the 
engineers had been asked to report what they would do if there was no naviga- 
tion to consider and they had to improve for power only, and conversely, what 
for navigation only if no power was considered, while a third question had 
been posed as to what would be required to improve for both. They had 
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answered those questions in their report, in which a scheme for improving the 
international rapids section for navigation only was shown at an estimated 
cost of $79,000,000 (page 51), that canal to follow the American shore. Another 
scheme for navigation alone would leave the river at Chimney Point and 
follow the Canadian shore paralleling the Grand Trunk tracks to below Corn- 
wall. Such a canal would cost $100,000,000. 

It was suggested by a member of the Committee that the lower development 
with its international complications might be avoided. His plan appeared to 
be a joint development at the upper or Crysler island location where the physical 
features lent themselves to a fifty fifty arrangement which would produce 300,000 
H.P. for each country, while at the lower development a side canal might be 
used to divert water from the level above the Long Sault, from which power 
might be obtained by using the channel north of Sheek island. As to that Mr. 
McLachlan was of the opinion that the proposed diversion would affect the level 
of the river in the international rapids section and it would be necessary in con- 
sequence to go to the International Joint Committee for approval, so that inter- 
national questions would still be involved. 


THE QUESTION OF FLOODING 


One honourable member suggested that if the upper dam were placed at the 
foot of Ogden island instead of Crysler island there would be less flooding of 
land on the Canadian side below. In reply, Mr. MeLachlan explained that the 
reason Crysler island was preferred was that the head at that point would never 
drop below 194 feet, whereas at Ogden island the head would fall to 11 feet in 
winter, which would make power people extremely apprehensive. 

On the question of flooding, Mr. McLachlan said:— 


“The back part of the town of Morrisburg is built on land which is 
well above lake Ontario. There is a certain business section that is low; that 
is down within about two feet of the water level that we propose in the river. 
That, consequently, will have to be dealt with. Now, in figuring on this 
Crysler island scheme we did this: we first provided for a dyke around 
Morrisburg at an estimated cost of six or seven hundred thousand dollars. 
We knew the town of Morrisburg would never be satisfied with such a 
solution, we knew no one would be satisfied to place the citizens of Morris- 
burg behind a dyke where they would have to depend on a pump to keep 
out drainage and care for leaks. On the other hand, we did not want to 
put a large sum in our estimates and say this should be paid to the town 
of Morrisburg to knock down that part of the town and rebuild and put 
it nearer the Grand Trunk railway, or up-stream because the property in 
that part of the town is not worth as much as the damages that should 
be paid. So we set about to design better protection and drainage works. 
We then figured on an egg-shape sewer big enough to carry off the drainage 
for the whole town, and we figured on building that sewer back of this 
bank all the way down to below that dam at Crysler island. That cost 
is about $1,800,000 and we put that in the estimate. It is in the estimated 
cost of the Crysler island project so if this scheme is executed it would 
have gravity drainage. With it the town of Morrisburg is in a first class 
position to say ‘ Give us the money and we will knock down all-that part 
of the town and we will move it up the hill and everybody will be happy ’. 
I grant this method of dealing with Morrisburg has boosted the estimated 
cost of this scheme and possibly better arrangements can be made than 
the estimate indicates.” 
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As to this flooding, Mr. McLachlan did not think there would be 1,000 acres 
below Morrisburg affected on the Canadian side, exclusive of the islands. The 
dyke was so arranged as to keep the flooded area at'a minimum. To do this it 
was proposed, in part, to relocate the Grand Trunk railway. There would be no 
swamp land resulting. 

In discussing the question of control of the second, or lower dam, Mr. 
McLachlan said that for navigation alone it could be so established that three 
quarters of the dam would be in Canadian territory if it were built at the crossing 
of the rapids, but if they did that and afterwards tried to develop power it would 
be necessary to excavate a head race from north of Sheek island to a power house 
at Barnhart island, which would be more costly than using the present natural 
channel between Sheek and Barnhart islands. 


Tue NATIONAL SECTION 


Mr. McLachlan next dealt with the lake St. Francis section, the north side 
of which was half in the province of Ontario and half in the province of Quebec, 
while the American shore touches the lake just at the upper end. The drop 
between lake St. Francis and lake St. Louis was 82 feet. The first stage of the 
recommended plan would develop 400,000 H.P. on a 22 foot head by a dam 
across the river just above Cedars. The second stage consisted of diverting 67,000 
second feet overland from the pool above Cedars village to the Ottawa arm of 
lake St. Louis, developing thereby 500,000 H.P. on a 78 foot head. The third 
stage would not be approached until the power previously developed had been 
marketed. This stage consisted of a dam across the river at Cascades island 
where a 54 foot head would be developed. 

That was the proposal that was recommended as being the best for power. 
They next considered what should be done from the combined standpoint of 
power and navigation, and, in that connection, it was believed that, rather than 
build a canal for navigation around the south side of the section overland—a 15 
mile overland canal—it would be $8,000,000 cheaper to build a side canal on 
the north side of Coteau rapids whereby the Federal Government could develop 
40,000 H.P. above Cedars and leave to other agencies, provincial, or licensed 
companies, the development of the other two stages as required. Mr. McLachlan 
felt there would be no reason for developing any more power than that in order 
to get the best navigation. 

Mr. McLachlan discussed (page 59 and succeeding pages) at considerable 
length the alternate possibilities of the north and south shore developments of 
the lake St. Francis and Soulanges sections, including the proposed improvement 
from Hungry Bay to Melocheville. 

Proceeding, he dealt with the Lachine rapids section between lake St. Louis 
and Montreal where the Lachine canal, 10 miles in length, overcomes a drop in 
the river of 46 feet. The improvement in the Lachine rapids section for power 
would be very difficult and costly. The presently recommended scheme intro- 
duced three locks in this section, instead of two as proposed by the Wooten- 
Bowden report. By putting a lock at the upper end of Nuns island they were 
able to lower the artificial level north of that island sufficiently to take the 
drainage that comes out at that point into the basin without passing it over the 
canal. The first lock is proposed below Victoria bridge, the second at Nuns 
island, and the third opposite the Verdun asylum and near the river. It passes 
so close to the river that there would be no bother about bridges and no populated 
part of the city of Montreal on the river side of the canal. The scheme provides 
for one tunnel beneath the canal just above the Verdun asylum, as it was thought 
that some day there would probably be a bridge over the river in that district. 
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Above the lock at the asylum a guard structure was proposed, as it was found 
to be an advantage to power interests to raise the level of lake St. Louis about 
5 feet higher than in nature, especially in low water. For this purpose, a dam 1s 
provided across the crest of the rapids, of the type used in the St. Andrews rapids 
near Winnipeg—a dam that can be closed in summer and opened in winter. This 
would not increase the cost of the werks for navigation and yet make it easy 
for power to be developed at a later date. 

The development of the Lachine section for power was a difficult hydraulic 
problem, for the reason that there is a long stretch of river flowing so fast that 
it stays open all the year, and is entirely on rock and would cost a fortune to 
enlarge to the point where an ice cover could be secured. Some amelioration 
might be secured by a scheme for splitting the river into two parts, which feature 
Mr. McLachlan went into at some length (page 64). 

On the question being raised, Mr. McLachlan explained that the proposed 
work would not disturb the present Lachine canal, nor the Montreal aqueduct, 
nor the drainage of the country to any great extent. The cost of the power which 
could be developed in the Lachine section is greater than the cost in the Soulanges 
section and greater than that in the International rapids section, so there was 
no possibility, in his view, of power being required from the Lachine section for 
possibly 20 years or more. They, therefore, would not need to concern them- 
selves at present with the Lachine problem to any greater extent than the present 
plans provided. 

The engineers had been asked to determine certain hydraulic facts below 
Montreal. There was no question as to provision of necessary depth, but they 
were asked to determine the effect of the Chicago diversion on the long stretch 
of river between Montreal and the sea, and how it could be compensated for. 
By the compilation of a lot of information never previously available, they 
concluded that the diversion in question could be compensated for by dredging 
a certain depth, but when they came to examine Montreal Harbour, they found 
there was no way by which the harbour could be deepened without undermin- 
ing the walls of the piers. However, they assumed that some day these piers 
would have to be rebuilt, and that when this was done compensation could be 
made for the loss of levels due to the Chicago diversion, and they estimated 
what the proportion of that cost would be. They also figured on compensation 
by other methods, such as those proposed for the mouth of the St. Clair river 
at lake Huron, which worked out to practically the same figures, namely, 
$4,600,000. 

Referring again to ice conditions, Mr. McLachlan stated that it was not 
generally appreciated that ice formed at the foot of lake St. Peter, below 
Montreal, fully a month before it formed at the outlet of lake Ontario. Lake 
Ontario stays warm until about the first of the year, whereas lake St. Peter 
commences to freeze by the first of December, or earlier. Another interesting 
fact was that water of the lake of Two Mountains, from the Ottawa river, 
reaches freezing point a week or so before it gets down to freezing at the foot 
of lake St. Peter, so that navigation at the entrance of the Lachine canal closes 
earlier than at any other part of the system, due to the fact that water from 
the Ottawa river flows into the Lachine canal. Ice conditions, in consequence, 
are a little more difficult to deal with as they go down the river, because the 
season is earlier and the ice forming period longer. The winter season at the 
outlet of lake Ontario and in the International section was really quite short. 

_Asked as to the probable time for completion of the works in the Inter- 
national section, Mr. McLachlan said that it would require about 8 years. 
To do the work down to and including Crysler island would take 5 years, that 
was to say 5 years from Prescott to Crysler island, and 3 years longer from 
Crysler island to Cornwall. 
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DR. 0. D. SKELTON ON INTERNATIONAL TREATIES AND 
AGREEMENTS 


(Pages 69 to 96) 


At the meeting of the Committee on May 9, Dr. O. D. Skelton, Under- 
Secretary of State for External Affairs, addressed the Committee on the sub- 
ject of treaties and agreements which might have a bearing on the international 
aspect of the St. Lawrence project. 

Dr. Skelton dealt with the international status of the river St. Lawrence 
and the present rights of Canada and the United States as to navigation on 
that river. 

The first question was as to whether there is any general rule of inter- 
national law, aside from the specific treaties and agreements, which would give 
the United States or any other country special rights or privileges in the St. 
Lawrence river. Dr. Skelton, as will be seen by reference to his statement in 
detail, stated that some authorities had drawn the conclusion from a survey of 
European treaties that it might be said to be an accepted rule of international 
law that all great international rivers are open to navigation either by the 
riparian states or by all states. The concensus of opinion of international 
jurists was, Dr. Skelton stated, distinctly against that interpretation. In other 
words, the prevailing view was that such rights of navigation on the rivers 
in Europe, Asia, Africa, and South America as exist are based not on any 
generally recognized principle of international law but on special treaties and 
agreements; that they are conventional and not matters of right. 

Certainly, that was true as regards North America and particularly the 
St. Lawrence. Canada has never recognized the existence of any general rule 
of international law which would govern the navigation of the St. Lawrence. 
That had always been held to be a matter for specific arrangement with the 
United States or with any other power that might be interested. While the 
trend of development on other continents might have a certain bearing on the 
question, it did not definitely apply. 

The treaty of 1783; ending the war of American Independence, provided 
that the boundary between the two countries should follow the 45th parallel until 
it struck the St. Lawrence and follow the middle of the St. Lawrence river to 
lake Ontario. This led to disputes as to the ownership of islands in the river, 
and, to avoid cutting across the middle islands, the Commissioners decided 
to assign every island completely to one country or the other. Following the 
war of 1812, the British Commissioners were very anxious that what was then 
called Grand Island, now Wolfe Island, immediately opposite the harbour of 
Kingston, and which had in the first instance been assigned to the United States, 
should, for strategic reasons, be transferred to Canada. It became necessary to 
transfer to the United States a number of islands in the river in return for the 
re-transfer to British allegiance of Grand or Wolfe Island, and this explains 
why the United States owns a prepondering number of the islands at the Long 


Sault. 

In 1824 a lengthy controversy began as to whether the United States, as 
owning part of the territory on the Great Lakes, had the right of navigation 
down the river St. Lawrence to the sea. A very elaborate and very long exchange 
of correspondence ensued, and the building of railways which enabled the 
interior states to find an overiand outlet for their goods to the sea considerably 
eased the situation. 

Article 7 of the Ashburton-Webster treaty provided that the channels in 
the river St. Lawrence on both sides of the Long Sault island and of Barnhart 
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island, the channels in the river Detroit on both sides of Bois Blane and the 
islands at the junction of the river and lake St. Clair should be equally free and 
open to the ships, vessels and boats of both parties. 

The treaty of 1854, known as the Reciprocity Treaty, included a clause 
regarding the free navigation of the St. Lawrence river and canals, and also of 
lake Michigan. That treaty was permitted to lapse in 1866 at the instance of 
the United States, and the rights of navigation that had been accorded lapsed 
simultaneously. 

The treaty of Washington, 1871, contained several clauses dealing with 
navigation rights. Article 26 of that treaty provided that the navigation of the 
river St. Lawrence, ascending and descending from the international boundary 
(Cornwall-St. Regis) to the sea, was forever to remain free and open for the 
purposes of commerce to the citizens of the United States. 

Dr. Skelton was questioned as to whether these rights could be regarded 
as permanently equal rights, and replied that that had never been definitely and 
specifically mentioned, and in the Boundary Waters Treaty of 1909 there 
had never been any specific provision that each country should have free use 
of both sides of international waters. It had been understood though, and 
there was no real objection on that score. 

The Treaty of Washington dealt also with the use of the canals, the British 
Government engaging to urge upon the government of the Dominion of Canada 
to secure for the citizens of the United States the use of the Welland, St. 
Lawrence, and other canals in the Dominion on terms of equality with the 
inhabitants of the Dominion. The government of the United States engaged, 
on the other hand, that British subjects should enjoy the use of the St. Clair 
Flats canal upon terms of equality with the inhabitants of the United States, and 
further engaged itself to urge upon the state governments to secure to British 
subjects the use of the several State canals connected with the navigation of 
the lakes or rivers traversed by or contiguous to the boundary line. 

The navigation of lake Michigan also, for the term of years mentioned in 
Article 33 of that treaty, was to be free and open to British commerce. That 
provision lapsed and Canada had no technical right to the navigation of lake 
Michigan until the treaty of 1909. : 

As Canada, even after the treaty of 1854 had lapsed in 1866, did not inter- 
pose any objection to the continued use of the canals by the United States, it 
was not necessary for the British government to make any representations 
as provided in the treaty. As regards the other side of the question, the United 
States gave the free use of the Federal canals which it owned without question, 
but difficulty did occur in connection with the State canals, as a result of which 
Canadian vessels, while permitted to proceed through New York State canals to 
the Hudson river, were precluded from carrying goods in bond down the Hudson 
river to New York, as the Hudson river was claimed not to be a river contiguous 
to the border line. Far from trying to bar the United States from using our 
rivers and canals, Canada was anxious that they should use them in order to 
bring traffic to Montreal and to the river St. Lawrence. Some questions of 
difficulty arose as to the transhipment at American lake and river ports of Cana- 
dian grain destined to Montreal, as a result of which discriminating tolls were 
instituted, only eventually to be done away with entirely. (Pp. 75 to 76.) 


THE QUESTION OF SOVEREIGNTY 


Dr. Skelton was asked whether the American government would have the 
right in the St. Lawrence, in the atefnational section, to improve navigation, 
or whether the right of sovereignty on the part of the Canadian government 
was paramount. 
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Dr. Skelton had never heard of any such suggestion or claim. In the 
international section, in the St. Clair and Detroit rivers, the United States had 
done a great deal of work, but always by consent of the Canadian government; 
this, in sections other than the St. Lawrence. Asked whether this was not an 
implied admission that the treaty did not affect the right of sovereignty of the 
Canadian government, Dr. Skelton replied in the affirmative. He thought there 
was never any question as to that, and it was the understanding of the Com- 
mittee, in consequence, that the United States would have no right to do any 
work in the St. Lawrence from St. Regis to the sea. 

Asked as to whether it was admitted or denied that either nation has 
the right to navigate the whole length of the river with war material or troops, 
Dr. Skelton replied that the point had never been formally settled. 

Asked if there was any rule that it would be a violation of neutrality if 
Canada were at war with another country to traverse waters that are free to us, 
Dr. Skelton stated that it quite frequently was forbidden, but that there was a 
special provision in the case of the Suez canal and the Panama canal that they 
are open in war as in peace to vessels of war as well as commerce. 

The point was raised as to the interpretation of the clause regarding the 
navigation of the St. Lawrence, ascending and descending to the sea, whether 
that covered canals or not. Sir John A. Macdonald had inserted an article 
in the Treaty of Washington which tended to show that it did not, but Dr. 
Skelton felt that it was, undoubtedly, still open to argument, though the question 
of interpretation of that point had never been discussed by any governmental 
agency, either in the United States or Canada. Any discussion had been by- 
private parties. 


DEVELOPMENT OF JOINT-INTERNATIONAL CONTROL 


Dr. Skelton next dealt with the Boundary Waters Treaty of 1909, which 
set up the Internationa! Joint Commission, which was the outcome of a pre- 
liminary experiment on the joint inquiry into international boundary problems 
which had been conducted some years earlier in the establishment of the Inter- 
national Waterways Commission. The latter had been a body of very limited 
powers. It could only investigate and report. It had none of the quasi-judicial 
or administrative duties which, in certain respects, have been entrusted to its 
successor. The former body was empowered to investigate and report on ques- 
tions dealing with 


“waters adjacent to the boundary between Canada and the United States 
including all the waters finding their way by the river St. Lawrence to 
the sea ”. 


The scope of their duties was quite wide geographically, though their powers 
were limited merely to investigation and report. 

One thing the old International Waterways Commission did was to lay 
down certain conditions of priority in the use of boundary waters; domestic 
and sanitary uses coming first, navigation next, and power and irrigation third. 
Another thing they did was to recommend to both Governments that they should 
set up a permanent body for the settlement of all boundary water questions. 
That was agreed to and a treaty was eventually ratified which provided not 
merely for the establishment of the permanent body—the International Joint 
Commission—of to-day, but referred to it certain boundary water problems, 
and also made it possible to refer to the Commission certain broader questions 
in dispute between the two countries. This was provided for by the treaty of 
1909, which was ratified in the following year. 
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Dr. Skelton took up the various articles of the treaty of 1909 in their order 
and explained their application as he conceived it. 

Asked which of the provisions of the treaty were permanent and which 
temporary, Dr. Skelton replied that there were none that could be specifically 
said to be temporary, that all were supposed to be permanent. The treaty 
itself was one that could be denounced at the end of five years, but it was not 
temporary. 

The preliminary article of the treaty states that:— — 


“For the purposes of this treaty boundary waters are defined as the 
waters from main shore to main shore of the lakes and rivers and con- 
necting waterways or the portions thereof, along which the international 
boundary between the United States and the Dominion of Canada passes, 
including all bays, arms and inlets thereof, but not including tributary 
waters which in their natural channels would flow into such lakes, rivers 
and waterways, or waterways flowing from such lakes, rivers, and water- 
ways, or the waters of rivers flowing across the boundary.” 


Dr. Skelton was asked whether consent of the International Joint Com- 
mission would have to be obtained for a development such as the Cedar Rapids 
power development in the purely national section of the river. Dr. Skelton 
replied that during the tenure of office of the former International Waterways 
Commission the application of the Cedar Rapids Manufacturing and Power 
Company to the Dominion Government to build works in the St. Lawrence at 
Cedars was granted, subject to the consent of the Public Works Department 
as to navigation requirements. The Department of Public Works requested 
the International Waterways Commission to report on the matter, which Com- 
mission did so, and reported that it did not see any objection to the proposed 
development, and, with certain restrictions, the Department of Public Works 
recommended the granting of a charter to the Cedar Rapids Company. Had 
the application been made subsequent to the treaty of 1909, it would not have 
been necessary to refer it to the International Joint Commission. 

Article 1 of the treaty provides, 


“That the navigation of all navigable boundary waters shall for- 
ever contain free and open for the purposes of commerce to the inhabit- 
ants and to ships, vessels, and boats of both countries equally, subject, 
however, to any laws and regulations of either country, within its own 
territory, not inconsistent with such privilege of free navigation, and 
applying equally and without discrimination to the inhabitants, ships, 
vessels, and boats of both countries.” 


Asked whether that carried any further than the previous treaties had car- 
ried, Dr. Skelton replied that it specifically granted the right, not previously 
enjoyed, whereby both countries could use the water on the opposite side of 
any boundary river. Prior to that treaty, it might have been alleged that 
Canada had no right to use or traverse the United States side of boundary rivers. 

The second paragraph of article 1 reads:— 


“Tt is further agreed that so long as this treaty shall remain in force, 
this same right of navigation shall extend to the waters of lake Michigan 
and to all canals connecting boundary waters, and now existing or which 
may hereafter be constructed on either side of the line. Either of the 
High Contracting Parties may adopt rules and regulations governing 
the use of such canals within its own territory, and may charge tolls for 
the use thereof, but all such rules and regulations and all tolls charged 
shall apply alike to the subjects or citizens of the High Contracting 
Parties, and the ships, vessels and boats of both of the High Contracting 
Parties, and they shall be placed on terms of equality in the use thereof,” 
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In connection with this paragraph, it developed from discussion that, on 
strict interpretation, it accorded rights to the contracting parties only in canals 
connecting boundary waters such as the Sault canals and the Welland canal. 
It did not apply to any lateral canals lying wholly within Canada which did not 
connect boundary waters. 

Article 2 of the treaty provides that each country reserves to itself the 
control of rivers on its own side flowing into boundary waters. Article 3 Dr. 
Skelton considered the most important article in the treaty. It provides as 
follows: — 

“Tt is agreed that, in addition to the uses, obstructions, and diversions 
heretofore permitted or hereafter provided for by special agreement 
between the Parties hereto, no further or other uses or obstructions or 
diversions, whether temporary or permanent, of boundary waters on either 
side of the line, affecting the natural level or flow of boundary waters on 
the other side of the line, shall be made except by authority of the United 
States or the Dominion of Canada within their respective jurisdictions, 
and with the approval, as hereinafter provided, of a joint commission, to 
be known as the International Joint Commission. 

“The foregoing provisions are not intended to limit or interfere with 
the existing rights of the Government of the United States on the one side 
and the Government of the Dominion of Canada on the other, to under- 
take and carry on governmental works in boundary waters for the deep- 
ening of channels, the construction of breakwaters, the improvement of 
harbours, and other governmental works for the benefit of commerce and 
navigation, provided that such works are wholly on its own side of the 
line and do not materially affect the level or flow of the boundary waters 
on the other, nor are such provisions intended to interfere with the ordin- 
ary use of such waters for domestic and sanitary purposes”’. 


The foregoing is the most important article in the treaty so far as its con- 
nection with the International Joint Commission is concerned. A later article— 
article 7—agrees to the formation of an International Joint Commission, consist- 
ing of three members from each country,-and article 8 gives the International 
Joint Commission jurisdiction to pass upon the cases mentioned in article 3 and 
the following article—article 4—which, except in cases provided for by special 
agreement, prohibits 


“The construction or maintenance on either side of the boundary of 
any remedial or protective works or dams or any other construction in 
waters flowing from boundary waters or in waters at a lower level than 
the boundary in rivers flowing across the boundary, the effect of which is 
to raise the natural level of waters on the other side of the boundary unless 
the construction or maintenance thereof is approved by the International 
Joint Commission. 


At the request of an honourable member, Dr. Skelton went into the history 
of the Massena weir application of the St. Lawrence River Power Company 
which, in 1917, applied to the United States government for permission to do 
certain dredging and to be allowed to construct a submerged weir from the main 
shore of the United States to Long Sault, also in United States territory. The 
Secretary of War gave the necessary permit, subject to the approval of the Inter- 
national Joint Commission. At the hearings of the latter body the representatives 
of the Canadian government raised strong objection to the application, quoting 
the Ashburton-Webster Treaty of 1842, wherein it was agreed that the channels 
on both sides of the Long Sault and Barnhart Islands should be equally free and 
open to ships, vessels, and boats of both parties. For the United States it was 
contended that “ equally free and open”’ simply meant that there was to be no 
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discrimination, and if it was closed against United States vessels as well as 
against Canadian vessels, and if the other channels were open for navigation, 
and if, as a matter of fact, the south channel in question was not used for naviga- 
tion except by pleasure boats, there was no violation of the treaty. The Inter- 
national Joint Commission took the view that they should not settle the question 
definitely at that time, and gave a temporary and interim ruling permitting the 
company to construct the weir on the understanding that the order was to remain 
in force for five years or until the end of the war, whichever period should be 
the longer, and then come up for review. The chief consideration at that time, 
1917, was the fact that the St. Lawrence Power Company, a subsidiary of the 
Aluminum Corporation, was producing much of the aluminum required by the 
allies in the prosecution of the war. j 

When the matter came up for review in 1922, the Canadian government 
insisted on maintaining all the objections previously raised in 1918, though sub- 
ject to certain conditions, they would not object to a temporary extension of 
the permit. These conditions included provisions to make sure that no more 
water would be diverted than was being diverted, and guarantees against injury 
to Canadian navigation interests in the river. 

About three months ago, the St. Lawrence River Power Company brought 
another application before the International Joint Commission to have the sub- 
merged weir made permanent and raised above the surface six feet. The Cana- 
dian government asked for a postponement to enable it to file a statement in 
response. The International Joint Commission, at a meeting in Washington in 
April, was prepared to grant an extension accordingly, but the representatives of 
the company took the ground that if they were not able to go ahead with the 
work at once they might find it advisable perhaps not to go ahead at all this 
year, and they agreed to adjourn sine die. 

In response to a question, it was stated that the diversion by the St. Law- 
rence River Power Company amounted to 25,000 second feet. 

Proceeding, Dr. Skelton dealt with article 5 of the treaty which had to do 
with the division of water for power purposes at Niagara. In that connection, 
the question of the Chicago diversion had been raised in Committee, and whether 
Canada had not committed itself to accepting a diversion of 10,000 cubic second 
feet at Chicago in return for the margin it had received in the unequal division 
at Niagara, where the United States is allowed to draw off for power purposes 
20,000 cubic second feet, and Canada 36,000 cubic second feet. 

The position had been taken that Canada committed itself to accept this 
division, the former International Waterways Commission, having stated: 


“In addition to the other reasons for a greater share going to 
Canada, we may mention the fact that there is at present—as an actual 
fact—10,000 cubic second feet diversion at Chicago.” 


Personally, Dr. Skelton did not think there was any ground for the conten- 
tion that, in article 5 of the Boundary Waters Treaty, Canada had committed 
itself in regard to the Chicago diversion in any shape or form. The article then 
proceeded to authorize the 20,000 and 36,000 distribution already referred to. In 
discussing the reason for the unequal division at Niagara, Dr. Skelton explained 
that the average flow of Niagara Falls was about 220,000 cubic second feet, and 
the former Waterways Commission, which was a joint body representing both 
countries, had concluded that no more than one-quarter, or 55,000 cubic second 
feet, of that flow could be developed without injury to the scenic beauty of the 
falls. At that time, there were already on the Canadian side plants in construc- 
tion, which would require about 32,000 or 33,000 cubic second feet. On the 
United States side the plants under construction would not require more than half 
that amount. There was the added reason that a considerable quantity of the 


DEVELOPMENT OF ST. LAWRENCE RIVER XXX1X 


power generated on the Canadian side was for United States consumption. The 
question of the actual flow over the respective American and Canadian portion 
of the falls did not appear to be a factor, and it was clear that the diversion at 
Chicago was wholly unauthorized so far as Canada was concerned, and that 
the Canadian government has not at any time consented to it. 

It developed incidentally that the treaty apparently legalized diversions 
existing at the time of the ratification of the treaty. At that time the actual 
diversion at Chicago was 4,167 cubic second feet, which was the quantity 
authorized by the formal permit of the United States Secretary of War, and to 
that dimension the diversion must be reduced by 1935, under arrangements 
which the United States Federal authorities are seeking to impose upon the 
Chicago sanitary district. 


MR. McLACHLAN ON THE ECONOMICS OF THE WATERWAY 
(Pages 96 to 121) 


On May 9, Mr. McLachlan was recalled for a discussion on the economics 
of the proposed deep waterway. In that connection he referred to the various 
routes that are available for a deep waterway from the Great Lakes to the 
ocean. The United States have been considering a project from lake Ontario 
via Albany to New York, and a report had been made by the War Depart- 
ment on it. That was the only serious rival the St. Lawrence project had. 

The State of New York had, between 1905 and 1918, enlarged the State 
canal between Buffalo and the Hudson river at a cost of $175,000,000. The 
canal is 75 feet wide and is supposed to be 12 feet deep, and is crossed by 
hundreds of bridges with only 15 feet headroom. Between Buffalo and New 
York there are 170 miles of canal with 35 locks, and 179 miles of river channel 
less than 200 feet wide, 100 miles of open river, and 27 miles of lake navigation. 
The canal costs the State of New York about $10,000,000 per year, and the 
total benefits are supposed to be $1,500,000. Its failure is said to be due to 
the low headroom provided at bridges and the great length of narrow canal. 

Mr. McLachlan thought it might be assumed that the United States would 
use Canadian canal facilities between lake Erie and Lake Ontario. In that 
case, the United States project would probably be that of building a new canal 
from Oswego roughly following the barge canal to Albany and down the 
Hudson river to New York. The estimated cost for 25 feet depth would be 
$506 000,000. 

The United States government, in co-operation with the port of Albany, 
are now developing an ocean terminal at Albany, and are deepening the Hudson 
river to that point to 27 feet. That port is expected to be a rival of Montreal 
in the near future, and will have a navigation season one month longer than 
the Canadian port. The United States engineers had not only estimated the 
cost of the Oswego-Albany project but had contrasted the economics of the 
project with the St. Lawrence. Action, however, has been held up, pending 
negotiations with Canada on the St. Lawrence proposals. The United States 
project might develop a larger traffic than the St. Lawrence, and, if operated 
free of tolls, might give slightly cheaper transportation, because rates out of 
New York are lower than those out of Montreal. Mr. McLachlan had made 
an investigation of the United States route several years ago, which indicated 
that it would pay interest on its cost. In his opinion, it would be a very much 
better paying proposition than the Georgian Bay canal project, and was the 
closest competitor of the St. Lawrence plan. 

Mr. McLachlan submitted statements (pages 98 and 99) showing the 
annual charges and benefits which might be expected from the St. Lawrence 
development. With the Crysler island project in the Internaiiuual Rapids 
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section, and the Hungry bay-Melocheville project in the Soulanges section, 
and assuming that the upper lake channels will be improved for upper lake 
navigation free of charge against the St. Lawrence project, Mr. McLachlan 
estimated a first cost of $360,534,000, interest during construction $81,689,000, 
a total over all cost of $442,223,000. On this sum, the annual interest charges, 
operating and maintenance and depreciation were estimated at $26,653,000, and 
the annual benefits at $67,950,000. Of this latter sum, $30,750,000 was from 
power. $15,000,000 savings in transportation costs on Canadian traffic, and 
$22,200,000 savings on transportation costs on United States traffic. 

The foregoing estimate did not take into account the Welland Ship canal, 
the cost of which is estimated at $115,000,000, and the annual charges—-interest 
on first cost, interest on interest during construction, and operation and main- 
tenance—amounted to $7,400,000, while the saving in transportation costs on 
the Welland Ship canal, standing alone, was estimated to be $1,000,000 per 
annum. 

Mr. McLachlan submitted another statement, (page 99) showing the estim- 
ated annual charges and benefits from navigation works only. On the St. Law- 
rence work, on the scheme discussed above, the first cost was set at $123,070,000, 
interest during construction at $13,990,000, a total of $137,060,000. The carrying 
charges on this over all cost, including interest, operation, maintenance and 
depreciation, were set at $8,404,000, and the annual benefits—saving on transport- 
ation costs as already given—$37,200,000. In this set up, the figures respecting 
the Welland Ship canal, as rendered in a previous paragraph, are unchanged. 

Mr. McLachlan explained that the first statement was based on the idea 
of taking the power in the international rapids section as part of the project and 
avoiding contact with power developments in the national section. 

The second statement was based on the idea that navigation would follow 
power development and be charged only with works built for navigation pur- 
poses. It was based on the idea that some power interest would pay for common 
and power works. These would embrace the necessary dam and the general 
enlargement of the river, the construction of the power houses and the machinery 
for both countries on both sides of the river. That conception arose from his 
reading of the decisions of the Supreme Court and the Privy Council in connec- 
tion with a number of water power cases which had been tried in Canada and 
elsewhere, and also from the way in which the power had been leased on the 
Trent system where the government made improvements. Navigation was like 
the King’s highway; the local authorities must provide the land required without 
tax. Where riparian rights were in private hands, the King would have the right 
to put in locks for passing from one basin to the other. On the conception that, 
if the river were improved for power, certain expenditures would have to be made, 
(and that those would logically include dams and channel enlargements as well 
as power works), the additional cost of preparing the river for navigation would 
be the cost of putting in the canals for passing dams, along with lift bridges, ete. 

Mr. McLachlan dealt with the very rapid development of the use of power 
during the last decade. In the United States that rate of increase amounted to 
about 8% per year, or 1,500,000 hp. Some people wondered how long this 
increase would be maintained, but, in Mr. McLachlan’s opinion, power develop- 
ment was still an infant industry. In 1923, the total kilowatt hour generation 
in Canada was 20,000,000. In 1927, it was 40,000,000. For Ontario and Quebee 
alone, the development had increased from 17,000,000 kilowatt hours in 1923 to 
34,000,000 in 1927. It would take an extra installation of 350,000 h.p. each year 
to supply the demand in Ontario and Quebec in recent years. The market for 
electric power was increasing at the present time to the extent of 75,000 h.p. per 
year in Quebec, and 75,000 h.p. in Ontario. It could come from the St. Lawrence 
as well or better than any other place. 
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The value of the horse power developed under the proposal discussed was 
set by Mr. McLachlan at $15 per h.p. for firm power capable of being delivered 
at peak hours of each day throughout the year, and at half that sum for the 
summer power which could not be delivered in winter. In the matter of traffic, 
tonnage passing the Sault canals in 1926 was about 85,000,000 tons, consisting 
of ore, coal, grain, package freight, etc. The Welland canal:last year had a 
traffic of 7,250,000 tons, and the St. Lawrence 7,900,000 tons. That the St. Law- 
rence had a larger traffic than the Welland canal was due to coal moving from 
lake Ontario ports to Ogdensburg and Montreal, and due also to pulp-wood 
moving from the lower St. Lawrence to Waddington and Ogdensburg. 


Grain shipped on the Great Lakes for the fiscal year 1926 amounted to 
430,000,000 bushels. Of that amount 295,000,000 bushels left Fort William and 
Port Arthur, 25,000,000 left Duluth, 50,000,000 left Chicago, and 9,000,000 left 
Milwaukee. In that year 93,000,000 bushels went through the government 
elevator at the head of the Welland canal at Port Colborne, and 135,000,000 
bushels went through Montreal. 


In 1926, Canadian exports of grain amounted to 349,000,000 bushels and 
the United States exports to 274,000,000. Much of this latter business is not 
tributary to the Great Lakes waterway and goes out by the Gulf of Mexico and 
Pacific ports, including Vancouver. Exports from Montreal, Quebec, Halifax, 
St. John, and United States north Atlantic ports, including Baltimore, totalled 
298,000,000, of which Canadian ports handled 209,000,000 and American ports 
89,000,000 in 1926. In the seven months of open navigation, the amount that 
left Canadian north Atlantic ports was 131,000,000 bushels, and from United 
States north Atlantic ports 68,000,000. These comparative figures spoke well 
for the port of Montreal. In 1926, 48,000,000 bushels of Canadian grain went 
out via United States Atlantic ports and 131,000,000 by Canadian Atlantic ports. 
In that same year, 27,000,000 of United States grain went out by United States - 
Atlantic ports and 60,000,000 by Canadian Atlantic ports. Canadian exports 
and the production of wheat, flour, and grain had been continuously increasing, 
while the exports of United States grain had been diminishing, though flour 
had been increasing. It seemed strange that out of the total export of the 
equivalent of 347,000,000 bushels of wheat, amounting to 9,000,000 tons, it was 
possible to figure on only 4,450,000 tons as available for the St. Lawrence deep 
mer MeY- Perhaps that figure was too conservative, but, at any rate, it was 
safe. 


The rate per bushel for the last five years from Fort William to Buffalo was 
3:5 cents, from Port Colborne to Montreal it was 6-05 cents. In those rates 
0-7 cent was absorbed for terminal elevator charges in the movement from Fort 
William to Port Colborne and 1-44 cents in the movement from Port Colborne 
to Montreal. 


Mr. McLachlan dealt with the question of rates and the effect of retardation 
by canal works on the cost of the movement. They could compare the time it 
would take a boat to travel the length of the new route with the time it took 
on the superseded route, and, in that way, determine what the cost of transport- 
ation by the future route would likely be. Determined on the basis of time, it 
was found that the cost of actual movement per mile across a lake surface by 
a Great Lakes boat would work out at 8 cents for every ton hauled 100 miles 
and at about 24 cents a ton for terminal delays occasioned to the boat. 
Applying the same formula to the canal boat, a rate of 16 cents was obtained for 
the clear parts of the journey. Naturally, the retardation of the Welland canal 
locks and the restricted channels on the Welland, along with the retardation 
of the St. Lawrence locks, and the restricted canal channels along the St. 
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Lawrence has \virtually doubled the distance between Port Colborne and 
Montreal. A boat could travel twice the actual distance between Port Colborne 
and Montreal in the same time if the journey were by lake. 

The 8 cent rate referred to in the foregoing paragraph was declared by Mr. 
McLachlan to be an interesting figure because, if ocean rates from ports all over 
the world were analyzed, it would be found that 8 cents per 100-ton mile 
practically the rate on every grain route throughout the world, whether from 
See a the Argentine, Karachi, or Vancouver, to the world market at Liver- 
pool. 

Mr. McLachlan went into the capital costs of vessels suitable to the com- 
bined lake and ocean trade. From these figures, and the costs of operation, 
including time of travel, it was calculated that the cost of transportation of a 
ton of freight from Fort William to Liverpool by the present route was $5.87 a 
ton, and by the proposed deep waterway it would be $3.95. Thus, if there were 
no intervening transfer between Fort William and Liverpool, the saving would 
be $1.92 a ton. Those figures included a profit to the ship owner, as well as 
interest, depreciation, etc., for which 14 per cent is usually allowed. 

Included in the $15,000,000 of benefits estimated as being applicable to 
Canadian traffic were 450,000 tons of flour, 800,000 tons of British Columbia 
timber, via the Panama, 800,000 tons of Scotch and Welsh anthracite, other com- 
modities, 2,000,000 tons; a total, including the grain traffic previously discussed, 
of 8,000,000 tons. The tons referred to in this calculation are long tons—38 
bushels of wheat and 2,240 pounds to the ton. The saving on grain was esti- 
mated at $1.50 2 ton; on flour, a total of $1,600,000; on coal, $2,000,000; on 
other commodities, $3,000,000; making the total of $15,000,000 already men- 
tioned. 

The estimating of American traffic was a very complicated matter, but 
United States investigators determined it to be about 16,400,000 tons, and the 
consequent saving at $1.35 per ton, a total of $22,200,000. Mr. McLachlan 
thought their traffic would likely be less than that, but he did not think their 
saving per ton would be less than the sum indicated. 

Referring again to the figure of $26,000,000 for annual charges and $68,000,- 
000 for annual benefits, which presumed the development of the international 
section by a federal agency, Mr. McLachlan pointed out that there were other 
things which should be absorbed in the cost of the project. For instance, 
the present canal carrier, the 2,400 ton boat—and there are about 100 of them— 
would, no doubt, have a very restricted usefulness after the waterway was built, 
because all they could be used for would be for pulp wood and coal between 
lake Ontario and Montreal. Therefore, part of the interest on their value 
should, he thought, be deducted from estimated benefits or included in the item 
of cost. Similarly, the elevators of Port MeNicoll, Goderich, Port Colborne, 
and Midland, would all suffer a reduction in value, which ought possibly to be 
absorbed in the cost of the project. 

Mr. McLachlan filed a memorandum indicating that a 10 per cent increase 
in traffic could take place on the St. Lawrence canals without serious congestion. 
Their capacity from Prescott to Cornwall is very nearly reached in the months 
of October and May. The completion of the Welland Ship canal, and estab- 
lishment of a terminal at Prescott, would tend to congest the canals for the 
reason that the length of the voyage from Port Colborne to Montreal would be 
reduced from about 64 to 3 days, or with terminal delays from 94 to 6 days. 
So that, if the 100 boats on the route were all busy and taxed the canal to 
within 10 per cent of its capacity, there would be sure to be congestion with 
the voyage for 84 per cent of the downbound business reduced from 94 to 6 
days per trip. An increase of 75 per cent in lockage capacity would be required 
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to keep the canal fleet busy after the point of transfer is shifted to Prescott. 
The locks at Cornwall were the point of difficulty. There, the capacity might 
be taken as 9,000,000 tons; whereas the capacity of the Soulanges and Lachine 
canal might be taken as 14,000,000 tons. Unless the two locks at Cornwall 
could be duplicated, they would not have sufficient capacity to care for more 
than a 15 per cent increase in traffic. The cost of two additional locks was 
estimated at about $1,000,000. 

Mr. McLachlan filed with the committee the complete statement on the 
value of the St. Lawrence waterway as a transportation route to which he had 
referred in part in his evidence, of which the foregoing is a summary. Mr. 
McLachlan’s remarks on the economic aspects of the proposals will be found 
set out in committee proceedings (pages 98 to 121). 

The statements referred to by Mr. McLachlan formed part of an economic 
study of the project prepared by him and G. A. Lindsay, senior office engineer, 
of the St. Lawrence waterway staff of the Department of Railways and Canals, 
Ottawa. It will be found printed in full at the end of the committee pro- 
ceedings. A digest, or statement of contents, which appears with the study as 
printed, is reproduced at this point as a guide to the reader, as is also an index 
to the various statistical tables forming part of the economic presentation:— 
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A. L. W. MacCALLUM, SHIPPING FEDERATION OF CANADA 


(Pages 122 to 128) 


Mr. A. L. W. MacCallum, Manager and Secretary of the Shipping 
Federation of Canada, Montreal, appeared and testified. He explained that 
the Shipping Federation of Canada was incorporated in 1903, and was a Can- 
adian association of steamship owners and agents interested in the ocean ship- 
ping trade to the St. Lawrence and to eastern Canadian seaports. Its member- 
ship did not include inland vessel owners or operators. The total tonnage 
represented was 1,961,633 gross tons. 

The aims and objects of the Federation are to safeguard the interests of 
its members in connection with aids to navigation, channel and harbour depths, 
harbour facilities, pilotage, towage, port charges, etc. 

Since the publication of the report of the Joint Board of Engineers in 
November, 1926, it had given careful study to the St. Lawrence question and had 
investigated particularly the possible economic benefits which would accrue to 
Canada as a result of ocean vessels proceeding beyond Montreal to the Great 
Lakes. Its attitude towards the proposed waterway was not actuated by any 
spirit of factious opposition to further St. Lawrence improvement, nor was it 
tuased on the interests of any particular or local port. The immense expenditure 
involved in the proposed undertaking could only be justified by commensurate 
benefits to the country. During 1926, 96 per cent of the Canadian through 
traffic eastbound through St. Lawrence canals consisted of grain, so that the 
proposed expenditure could only be justified by commensurate reduction in the 
cost of grain transportation. Extravagant claims, principally American, had 
been made as to the possible saving—claims varying from 6 cents to 10 cents 
per bushel. The Federation had given special consideration to the possibility of 
ocean vessels proceeding beyond Montreal to Great Lake ports, and in their 
opinion the only ocean going vessels that would use the proposed waterway were 
the transient, or tramp vessels, carrying bulk cargoes, and only a proportion of 
these could, when fully loaded, utilize the 27 foot channel between Montreal and 
lake Ontario. Cargo space is a commodity equally with grain itself, and rates for 
its use are governed by the law of supply and demand. To meet the extra 
expense and risks involved in proceeding beyond Quebec and Montreal pro- 
portionately higher rates would have to be charged. Calculations based only 
on distance and time of travel would indicate a maximum saving as compared 
with existing all-water rates on the St. Lawrence of 2 cents to 3 cents per bushel, 
but the seasonal character of the traffic, the very short period during which grain 
could be moved by ocean vessels direct from the head of the Lakes, and the 
dependence of tramp rates and the supply of tramp vessels on world wide traffic 
conditions would necessarily be reflected in the actual rates. The absurdity of 
exorbitant claims of savings, as high as 10 cents per bushel, is evident from the 
fact that in order to affect such a saving the tramp vessel would have to travel 
1,200 miles beyond Montreal and 1,200 miles back to Montreal and charge 2 
cents per bushel less for the carriage of her cargo from the head of the Lakes to 
Liverpool than this class of vessel charged for the carriage of a similar cargo 
from Montreal to Liverpool during the past season of St. Lawrence navigation. 


Apart-from the fact that the probable benefit to the grain growers of the 
Canadian Northwest as the result of building the proposed waterway would be 
negligible when compared with the cost of construction, there were other 
factors materially affecting the situation, namely :— 


(a) Further possible reductions in the present cost of carriage via the 
existing St. Lawrence route due to Welland enlargement. 
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(b) Reduction of freight rates by rail to the Canadian seaboard. 
(c) Shipment of Alberta and Saskatchewan grain through Pacific Coast 


ports. 
(d) The development of the Hudson Bay route. 


If the project were viewed from the standpoint of benefits to import traffic, 
Canada’s situation would be found to be fundamentally different from that of 
the United States. Every portion of the Dominion, except the Prairie Provinces, 
already enjoyed water transport facilities and the situation of the Canadian 
Northwest had been greatly improved by the development of Pacific Coast 
outlets, and it is expected to be further improved by the Hudson Bay project. 
Notwithstanding Canada’s favourable position for imports by water from trans- 
oceanic countries, about 65 per cent of our total imports come from the 
United States and in this connection no benefit would accrue to Canada from 
the deepening of the St. Lawrence. 

American traffic available for the deeper waterway is also available for the 
present waterway—the cheapest of all means of transportation between the 
Middle Western States and the Atlantic seaboard. It is surprising, therefore, 
that this route has not been utilized to a greater extent by American territories 
tributary to the Great Lakes, though American vessels may make use of the 
entire system free of canal tolls. 

It was the conviction of the Association that the project is untimely an 
premature. Over-investment in water transportation was certainly not justified 
by a similar experience in the matter of railways. The Association is unalter- 
ably opposed to any international control of Canada’s outlet to the Atlantic. 
Tt believes the present national waterway policy should be continued by Canada, 
and that the present St. Lawrence system can be utilized to greater capacity and 
improved at moderate cost as, and when, required by Canada’s economic 
development and warranted by her financial position. 


MR. THOMAS HARLING, PRESIDENT THOS. HARLING & SON, LTD. 


(Pages 128 to 187) 


Mr. Thomas Harling, President, Thomas Harling and Son, Limited, Steam- 
ship Agents, Montreal, while largely confirming the opinion expressed by Mr. 
MacCallum did not think the question of tramp steamers had been fully 
explained. After sketching historically the development of the harbour of 
Montreal, with which he personally had much to do, he stated that there was 
now a storage capacity there of about 12,500,000 bushels, and they could 
handle 1,000,000 bushels in and out per day, provided the stream were kept 
continuous both ways. Last year they handled 195,000,000 bushels of grain 
without the slightest congestion. The inland carriers obtained a quick turn 
round for their boats and the ocean carriers also obtained a despatch equal to, 
if not better than, that obtainable in any other port in the world. He believed 
the business of the port to be capable of still further development, but increased 
facilities were required to develop traffic. The berths at the west end of the 
harbour had been changed so as to provide grain loading accommodation for 
tramp steamers without interfering with regular lines which were taken care of 
almost entirely by the centre elevator in the harbour. The tramp steamers 
have at the east end, an elevator of 3,000,000 bushels capacity, being increased 
to 6,000,000 bushels, so as not to interfere with the regular lines. The success 
of Montreal as a grain port was largely owing to the absolute control of every 
berth by the Harbour Commissioners. Only 19 per cent of the grain handled 
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by the port of Montreal came through by rail, the balance coming down by 
water. This, he felt, proved that Montreal’s advantage as a grain port lay in 
the cheap transportation of grain from the head of the lakes across the Atlantic. 

The inland service was very good. There are about 120 canal-sized 
steamers, the largest boats and the largest number of boats carrying grain on 
the Great Lakes being American owned, but the grain brought down to Port 
Colborne and Buffalo was there transferred to the canal-sized steamers which 
brought it to Montreal. The maximum cargo of this type of steamer is about 
95,000 bushels. If it had not been that the inland lake tonnage had been 
increased, by competition very largely, they would not have as low rates as 
were now enjoyed from the head of the lakes to Montreal. Lake vessels carry 
more deadweight cargo because ocean vessels are limited by the draft to the 
Plimsoll mark; lake boats not having to observe that regulation carry larger 
cargoes. If the canal were deepened the large upper lake boats could go through 
to Montreal and that, he considered, would be an advantage because they would 
make a direct connection with the ocean steamers and save an intermediate 
transfer. Ocean steamers operated at considerably less per ton than the inland 
carriers on account of their working for 365 days a year, whereas the inland 
carriers operated for only about 220. The ordinary present sized St. Lawrence 
canal boat costs about $150,000 and had a capacity of about 2,000 tons. 

The question as to whether these vessels would be thrown out of commis- 
sion would depend on whether a vessel could be designed of a more economic 
type to carry the grain between Prescott and Montreal. He believed it could. 
In fact he was satisfied that barges could be provided instead of steamers, with 
their own propelling power. Vessels now employed could either tow a barge 
with them, or a Diesel motor could be used. This would reduce the number of 
men to probably half of the present requirement and the cost of handling grain 
from the Lower Lake-St. Lawrence terminal to Montreal would be very small 
compared with the present cost of 6 cents from Buffalo and Port Colborne to 
Montreal. The rate from the head of the lakes to Montreal is about 9 cents 
per bushel, and if the larger steamers could come down as far as Kingston or 
Prescott he believed grain could be handled to Montreal for 1 cent or 14 cents 
per bushel. On that haul he did not think the barge could be beaten by the 
railway—even the most economic railway that could be constructed—in which 
connection the cost of transfer would require to be considered. Barges would 
be useful for winter storage at a very economic figure, and with that additional 
equipment he did not think that Montreal could ever be beaten by any Atlantic 
port. He acquiesced in the suggestion by an honourable member that the large 
steamer could carry to Prescott for 4 cents, and if the movement from that 
point to Montreal cost 2 cents that would be 6 cents as against 9 cents, the 
rate commonly charged to-day. What they needed in Montreal was increased 
facilities. Conditions were so bad at present that they were obliged to send a 
great many vessels away. 

He saw no practical difficulty in navigating the largest lake vessel to Mont- 
real if the necessary facilities are provided. Years ago, it was complained in 
Liverpool that steamers would never go through the canal to Manchester. As 
a matter of fact, the Manchester Ship canal to-day is an undoubted success. 

In the short season of navigation the brief voyages are the more important, 
and more economical for a vessel, but in the summer season when things are 
slack, the longer the voyage the better. In the spring and fall, when the demand 
is greatest, quick despatch is the more important. It required three days to 


navigate from Port Colborne to Montreal, and three and a half or four days 


to return, in which time a big cargo boat turning at Port Colborne or Buffalo 


could be at Fort William and back. He thought the barge system for the St. 
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Lawrence would be the most economical in the end, and if Montreal is to take 
care of this business there must be increased facilities. They thought Montreal 
was doing a big business with about 1,000 or 1,200 steamers a year. If the St. 
Lawrence were deepened the amount of cargo available from the immense area 
of the United States and Canada would make present business but a flea bite 
as compared with the amount of traffic that would eventually develop. An 
honourable member pointed out that the 20,000,000 tons put through the Panama 
canal is only one-quarter or one-fifth of what goes through the canals at Sault 
Ste. Marie. In his time the Great Lakes tonnage had increased from 40,000,000 
to nearly 100,000,000 tons per annum. Out of that 100,000,000 tons about 65 
per cent is ore, 25 per cent coal, and about 10 per cent grain. If that business is 
100,000,000 tons to-day what, he asked, would it be if they had a through canal 
open to the ships of the world? 


THOS. W. HARVIE, GENERAL MANAGER AND SECRETARY, 
MONTREAL HARBOUR COMMISSIONERS 


(Pages 138 to 155) 


Thomas W. Harvie, General Manager and Secretary of the Board of Har- 
bour Commissioners, Montreal, appeared before the committee on Tuesday, 
May 29. Before hearing Mr. Harvie, Senator McDougald, as chairman of the 
Harbour Board and a member of the Canadian National Advisory Committee 
on St. Lawrence matters, expressed his regret that he had not been present when 
Mr. A. L. W. MacCallum, manager and secretary of the Shipping Federation 
of Canada, appeared before the committee. He would have been quite satisfied 
with the testimony offered by the Shipping Federation of Canada had the 
Federation confined itself to its proper function, which was the safeguarding 
of ocean navigation, and which function largely ended at Montreal. Senator 
McDougald quoted Colonel Gear, vice-president of tle Shipping Federation, as 
having publicly stated in October, 1927, that he was not opposed to the deepening 
of the waterways, but in favour of it on condition that the work be done by 
Canada when the country could afford it. 

Senator MeDougald claimed that the port and harbour of Montreal was 
more vitally interested in the scheme than any other institution or part of 
Canada. He was not alone amongst those in Montreal concerned in the affairs 
of that port and harbour who have supported the project for deepening the 
waterways and canal system, and he read into the record (pages 165-6-7) a 
statement presented to the International Joint Commission in 1920 when that 
body was dealing with the reference to it at that time of the proposed deep- 
water development. of the St. Lawrence. President Ross made it clear at that 
time that the Montreal Harbour Commissioners were of opinion that it was 
desirable to improve the present St. Lawrence canal system to facilitate access 
of the larger lake boats to the port of Montreal. They were of opinion also that 
the type of vessel suited to lake service was not adapted for ocean traffic. With 
sufficient safeguards and control of power development, as well as of distribu- 
tion, the commissioners held that the resultant development would be extensive 
and of great advantage to the country. 

Mr. Harvie, who has had about thirty-five years of experience in engineer- 
ing and the administration of public works—nineteen of which have been with 
the Montreal Harbour Commission—called attention to the fact that the port 
of Montreal is the point of interchange between ocean and inland traffic. The 
channel below Montreal is the corridor of access for ocean ships. The water- 
way above Montreal is the most important feeder of merchandise of all kinds, 
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particularly bulk merchandise from the West. The port of Montreal is the 
connecting link between the two—the point of interchange. The business of 
the port of Montreal has doubled itself about every six years. The total ton- 
nage handled in 1921 was 6,223,924; in 1927, it was 11,921,173. The grain 
exported or delivered out in 1921 amounted to 138,453,980 bushels; in 1927, the 
corresponding quantity was 195,247,914 bushels. The greatest bulk imported, 
coal, in 1921 aggregated 1,042,716 tons, and in 1927 it was 2,448,477 tons. The 
revenue of the port of Montreal in 1921 was $2,891,274; in 1927, it was $5,453,- 
951. The aggregate of net registered tons of shipping in 1921 was 2,891,956; 
in 1927, it was 4,992,486 tons. In 1921, the number of ocean ships entering the 
harbour of Montreal was 964; in 1927, it was 1,610. 


Successive harbour commissions have endeavoured to anticipate the growth 
and development ,of harbour requirements, and the improvements and exten- 
sions planned have always fallen short of the actual growth and development. 
Since 1922, about twenty-seven million dollars have been expended to provide 
increased facilities at the port of Montreal, and at the end of the current year 
they would have fifteen million bushels storage capacity. 


As a result of the recommendation of the Grain Elevators Committee in 
1923, the contro], construction and operation of elevator facilities at the port 
of Montreal had been vested in the single authority of the Board, with bene- 
ficial results. 


Mr. Harvie was of opinion that the deepening of the St. Lawrence channel 
below Montreal and the deep-water development of the river above would 
increase the business of the port as it would mean bigger ships from below and 
above, and therefore cheaper transportation. The size of ocean vessels coming 
to the port of Montreal has been steadily increasing, there being at the present 
time passenger liners of 19,000 gross register, to be followed, he believed, by 
others of 20,000 tons register. In addition, there are freighters capable of carry- 
ing from 12,000 to 14,000 tons of cargo. He did not think any ocean vessel of 
any considerable size would go to the upper lakes. He believed they would 
tranship at Montreal. If there was a power development above Montreal— 
and he presumed the power development was really what would build the canal 
—the resultant cheap power would lead to the bringing in by large steamers 
of bulk cargoes of raw material essential to the operation of industries and 
factories close to the source of power, all of which ought to increase inevitably 
the business of the country. 

Already there were indications of a still greater movement through the port 
of Montreal. ‘The grain business is obviously increasing all the time, also the 
importation of coal. Importations of Norwegian pulpwood for the United States 
were being attracted to Montreal in preference to American ports, as also was 
the importation of potash—another bulk product, of German origin. Competi- 
tion for steamship business was so keen, especially in the matter of grain, that 
a cut of one-eighth to one-quarter of a cent was sufficient to cause the port of 
Montreal to lose business to the more southern Atlantic ports. In response to 
questions by members of the committee, Mr. Harvie expressed the view that 
the improvement of the St. Lawrence would not injure the port of Montreal, 
but would be of benefit to it. It was his opinion that Montreal would always 
remain the head of ocean navigation. Montreal, although 1,000 miles up the 
St. Lawrence, was the most economic route on the North American continent, 
and closer to Europe than its most formidable rival—the port of New York. 
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ALEX FERGUSON, ASSISTANT GENERAL MANAGER, MONTREAL 
HARBOUR COMMISSION 


(Pages 165 to 167) 


Alex. Ferguson, assistant general manager of the Harbour Commission of 
Montreal, followed Mr. Harvie. 

Prior to taking over his present position in June, 1927, Mr. Ferguson had 
for some years been superintendent of the government elevator at Port Colborne. 
In that capacity, he reached the conclusion that the water route from the head 
of the lakes to the sea was the most effective route in the transportation to Europe 
of grain from the Canadian west tributary to the head of the lakes, and that, 
therefore, the Great Lakes-St. Lawrence route was the controlling factor in the 
cost of transportation to the world markets of Canadian surplus grain. Already, 
at times of peak flow—usually in the spring and fall of the year—a big rush of 
grain caused a condition of serious congestion. Mr. Ferguson stated that on 
different occasions he had attempted to analyze the cost of the waterway move- 
ment with the object of arriving at the probable saving in the cost of carrying 
grain from head of the lakes to Montreal in large lake vessels. The result of 
these studies indicated a saving of 3 cents in cost to the vessels. For the pur- 
pose of this analysis he had taken a boat of present canal draft, 14 feet, carrying 
85,000 bushels and costing about $220,000. He had taken the cost of operation, 
interest at 6 per cent on the capital investment, depreciation and overhead, 
making a total annual cost of $89,930 which, in an average season of 230 days, 
made the cost of operation per day $391. To complete the round trip between 
Montreal and Port Colborne required 84 days, at a cost of $3,323. Loading 
and unloading charges—nine-tenths of a cent—$765 gave a total cost for the 
round trip of $4,088, or 4.81 cents per bushel. 

The foregoing vessel could load to 16 feet draft between the head of the 
lakes and Port Colborne, and could carry 100,000 bushels. The round trip, with- 
out delays, would be eight days, and cost about the same, although naturally a 
little more coal would be burned. Adding loading and unloading charges at 
Fort William and Port Colborne, the total cost for the round trip was estimated 
at $3.648, which gave a cost per bushel of 3-65 cents as against 4-81 cents 
between Port Colborne and Montreal. 

Using a typical moderately sized vessel of the type operating between Fort 
William and Port Colborne, with a gross tonnage of 7,400 tons and a capacity 
of 10,000 tons, costing in the vicinity of $700,000, the wheat load on 20 feet draft 
would be 370,000 bushels; the total average cost per day of operating such a 
boat would be $865; operating between Fort William and Port Colborne, carry- 
ing grain, no return cargo, and no delays, completing round trip in eight days, 
would cost $6,920; loading and unloading charges would add $1,924, making 
a total cost of $8,844. Therefore, the cost per bushel from Fort William to 
Port Colborne necessary to cover bare expenses, with the interest at 6 per cent, 
would be 2-39 cents. 

Mr. Ferguson next assumed the same large lake vessel as operating between 
the head of the lakes and Montreal, a 20-foot draft, with no delays and no 
return cargo, a round trip of fifteen days, at a total cost of $15,602, which would 
work out. at 4:22 cents. From the foregoing, it will be seen that comparing 
the cost of grain carried by present upper lake vessels with canal-size vessels 
over the same route from the head of the lakes to Port Colborne, the cost by 
canal vessel from Fort William to Port Colborne is 3-65 cents, and by upper 
lake vessel from Fort William to Port Colborne 2-39 cents, showing a difference 
in favour of the larger vessel of 1-26 cents. 

Mr. Ferguson gave the probable saving in cost of transporting grain from 
Fort William to Montreal in large lake freighters through an enlarged water- 
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way, as follows: Cost under present system, Fort William to Port Colborne, by 
typical large lake freighter, 2.39 cents; Port Colborne to Montreal, by typical 
canal freighter, 4-81 cents—total cost 7-20 cents. Estimated cost, Fort William 
to Montreal, by typical large lake freighter operating through an enlarged canal 
system, at 20-foot draft, 4.22 cents; estimated saving 2-98 cents or practically 
3 cents. 

Mr. Ferguson quoted the Dominion Bureau of statistics to the effect that 
the estimated ultimate theoretical capacity of the Cornwall canal was nine million 
tons, and of the Soulanges and of the Lachine canals, twelve million tons. The 
total traffic, both through and way, in 1927 was 7,912,952 tons. He had plotted 
a time tonnage chart which indicated that the total capacity of twelve million 
tons of the Soulanges and Lachine canals would be reached in 1935. If neces- 
sary facilities are not provided at Montreal and on the St. Lawrence within 
measurable time, a choke would occur at Lake Ontario and the surplus, unable 
to come through the St. Lawrence system, would overflow to other routes. It 
was difficult at this stage to say what those routes would be, but it is certain 
that the United States would make a strong bid for the business. Other routes 
might be, rail from Kingston or Prescott to Montreal, rail from Ogdensburg to 
New York or Albany, water from Oswego or Albany, and water from New 
York or Albany. 


PROF. W. W. GOFORTH, McGILL UNIVERSITY 
(Pages 168 to 189) 


Professor W. W. Goforth, of the staff of McGill University, in the Depart- 
ment of Economics and Political Science, appeared before the Committee on 
May 29, and dealt with the St. Lawrence problem under several main heads; 
—first, navigation and shipping, second, the agricultural factor, then, in order, 
the factor of hydro-electric power and the effect upon population and indus- 
tries, then the railway factor and the potential effect of the Deep Waterway 
on Canadian railway traffic, and finally the financial factor. 

Mr. Goforth was of opinion, based on analysis of cost ratios, that there 
would be very little likelihood, if any, of liners, either passenger or composite 
liners or freight liners, traversing the route above Montreal. It was, however, 
his opinion that a fair proportion of the tramp steamers which enter the St. 
Lawrence would traverse the proposed inland route because of the traffic 
possibilities of the interior. He did not hold with the theory that the improve- 
ment of the St. Lawrence would result in Chicago’s becoming a formidable 
rival of Montreal as a grain port. In that respect, Chicago is unfortunately 
situated. It is not on the main route of the Great Lakes and therefore, in the 
opinion of Professor Goforth, could never hope to act as a chartering centre 
for the tramp traffic of the Great Lakes. The importance of tramp steamers 
lay chiefly in the moderating influence they exercised on liner rates. Rates from 
Montreal, which were at present higher than those from New York, would 
be brought to a level more in keeping with the distance involved. The present 
difference was considerably more than could be accounted for by the higher 
insurance charges of the Canadian route. He did not claim that present rates 
were excessively high, but only that they were higher than the difference in 
insurance charges on the two routes would warrant. As to the general under- 
+ standing that rates were the same from all Atlantic ports, Professor Goforth 
said that that was true only to a very limited extent. The North Atlantic 
Conference merely sets minimum rates and does not attempt to interefere 
with maximum rates, and rates differed according to local competitive condi- 
tions. 

If the Deep Waterway were completed, Professor Goforth was of the 
opinion that a saving of 4-8 cents, or 5 cents per bushel would result on grain 
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shipments from Fort William to Montreal. In reply to a question as to the 
probable saving on completion of the Welland Ship Canal and transfer at 
Prescott Professor Goforth gave ‘the approximate cost of the movement from 
Fort William to Montreal in that case as 7°6 cents as against 9-6 cents under 
present conditions, and 2-8 cents, or 3 cents, more than his estimated cost 
for uninterrupted through traffic by large lake vessels. 

The real menace of an uncompleted deep waterway to traffic by our Cana~ 
dian outlets seemed to lie in the crystalizing of the Oswego-Albany route when 
the new Welland Canal is completed. That situation would transfer the leak- 
age of Canadian traffic from Buffalo to a route which in many respects shows 
ereater competitive advantages than any previous grain outlet via United 
States Atlantic ports. He was not referring to an all-American canal which 
he did not believe required serious consideration, but to a short rail haul coupled 
with extensive terminal developments at Oswego and Albany. 

On the question of the present and potential area served by the St. Lawr- 
ence as an outlet for western Canadian wheat, Professor Goforth pointed out 
that the present watershed of grain traffic going east or west is relatively a 
line drawn north and south through western Saskatchewan about 60 miles 
from the Alberta boundary. In his opinion, the reason for enlarged shipments 
via Vancouver, and more recently Prince Rupert, was chiefly the very rapid 
growth of wheat production in the western Alberta region. Economies result- 
ing from the St. Lawrence movement, whether three or five cents, would cause 
the dividing line to move westward into Alberta whereby the region served. 
by the St. Lawrence would become considerably enlarged. 


That brought Professor Goforth to the second factor, that of agriculture— 
the anticipated effect of the Deep Waterway on the net return of the western 
farmer and his general purchasing power which heretofore has not averaged 
more than 6 cents or 7 cents per bushel of wheat. Any increment arising 
from cheaper transportation would, from analogous experience in Kansas and 
elsewhere, result in greater attraction to agricultural immigrants, and also a 
tendency towards greater wheat production on the part of the present farmers. 


In dealing with the hydro-electric power, Professor Goforth was person- 
ally of the opinion that not only should the canal be located on the Canadian 
side of the river, as suggested in the Ontario Hydro-Electrie Commission Report 
of 1924, but the power-house for the development of Canada’s share of the 
International power should be wholly within Canadian territory. 


The question arose as to the ability of Ontario and Quebec to absorb, 
within a reasonable period, the enormous resources of hydro-electric energy 
which he undeveloped in the St. Lawrence River. Export of any part of 
Canada’s share of the power was not to be considered. The urgent demand 
of future industrial growth in Canada for every horse power of this potential 
wealth had been amply demonstrated and was now accepted practically 
without question. The outstanding fact of electrical growth in Can- 
ada had been the doubling of our developed resources in less than seven 
years. The rate of development in Quebec province has been still more rapid. 
There the consumption in kilowat hours had increased more rapidly than the 
rate of development, which leads to the logical conclusion that this basic pro- 
duet extending into almost every phase of industrial and domestic activity is 
not subject to the usual evils of overproduction. While it was hardly reason- 
able to expect this process of doubling every six or seven years to continue indefi- 
nitely, yet conservative opinion among experts is. that Canada will continue to 
develop and utilize an increment of two and a half million horse-power every 
seven years for several decades to come. Of that amount the share of the 
two central provinces would approximate two million horse-power. Thus, even 
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making allowance for developments other than the St. Lawrence, Canada’s 
share of St. Lawrence power would be urgently required by 1945 providing the 
normal expansion of Canadian industry and commerce is permitted to continue. 

There were two major outlets or markets for St. Lawrence power which in 
addition to normal industrial growth should become increasingly important 
during the next two decades. The first concerned the development of an exten- 
sive electro-chemical and metallurgical industry in the valley of the St. Lawr- 
ence to refine and manufacture the rapidly growing supply of mineral products 
of the central provinces, notably of the northern region. Montreal, if pro- 
vided with a large surplus power, would form an ideal centre of such activity 
because it possesses all other factors necessary to its success. It is the point 
of convergence of both Canadian railway systems and occupies a more truly 
central position in relation to major mining developments than any other point. 
in the two provinces, and it possesses a larger floating surplus of industrial 
labour over a period of years than any other city in Canada. 


The second major outlet or market is in the field of transportation and in 
that connection Professor Goforth discussed at some length the possible electri- 
fication of railway terminals, and, also, on the development of sufficient traffic 
density, say within fifteen years, the electrification of present trunk lines, which 
would cost approximately $45,000.00 per mile. 


Dealing with the anticipated growth in population which may be expected 
to result from development of the four million horse-power which would be: 
available to Canada from the St. Lawrence, Professor Goforth quoted the 
Journal of Electricity of June, 1921, to show that 385 persons were employed, 
directly or indirectly, as a result of the development of each 1,000 horse-power. 
Applying this ratio to the latent electrical resources of the St. Lawrence would 
indicate a potential increase of 7,700,000 in Canada’s population. This made 
the St. Lawrence development of greater import and advantage to Canada 
from the viewpoint of steady national progress than the construction even 
of transcontinental railways. Railway construction on a large scale had drawn 
great armies of labour immigrants from southern and central Europe. They 
were not’ farmers nor farm labourers and, as a usual thing, scattered on the 
completion of the work in hand. The advantage of the St. Lawrence develop- 
ment as compared with the construction of transcontinental] railways would be 
that the industrial workers used in the construction of power and navigation 
work would progressively be absorbed into the manufacturing expansion which 
should follow the development of power. 

As regards the anticipated effect of the St. Lawrence Deep Waterway on 
Canadian railways, he personally failed to perceive wherein they would be 
robbed of any valuable traffic. The railways should gain by an increase in 
grain traffic from western points to Fort William which should result in a 
cheapening of transportation. As to the eastern grain haul, which is even now 
subject to water competition and on which the net rate is necessarily small, 
little if any traffic would be diverted, because it is chiefly a matter of winter, 
late autumn, or early spring haul anyway. The railways should profit greatly 
by the increased industrial traffic emanating from the central provinces if the 
power resources of the St. Lawrence are developed. That traffic should consist 
chiefly of better class commodities of higher rate classifications. There would 
unquestionably be both a direct and an indirect increase in traffic of all classifi- 
cations during the long period of construction. That should prove specially 
beneficial to the Canadian National Railways. Evidence produced at the 
freight rates enquiry of 1927 shows practically an even distribution of ten tons 
of originating traffic per capita in every province of the Dominion. If this 
simple principle were applied to the anticipated increase in population resulting 
from the power, the result would indicate a wide margin of gain rather than 2 
loss to the railways. 
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On the following day, May 30th, Professor Goforth dealt with an apparent 
contradiction in his previous statement that hydro-electric power development 
necessarily implied a definite rate of population growth in and of itself. He 
pointed out that during the past seven years, that is, since 1921, Canada had 
more than doubled its electrical supply and there had been by no means @ 
similar increase in population. What had apparently happened was that the 
labour requirements of industry founded upon this new development of electricity 
had been drawn not from immigration, but from rural areas, chiefly due to the 
collapse of agricultural prices after 1920. That caused a considerable move- 
ment from the farming area to the industrial centres, and that flight would have 
been greater and would have taken the form of a much larger emigration but 
for the surplus labour requirements of the industrial centres founded upon 
electrical power. However, a definite reaction has already set in partly due to 
the recovery of agricultural prices and partly to the desertion of a great many 
farms which were potentially profitable to operate, and we could not be expected 
to draw from rural areas the further labour requirements of industrial centres. 
It is Professor Goforth’s considered opinion that future industrial labour re- 
quirements will, to a great extent, have to be supplied from immigration, 
coupled with the retention of our natural increase, which has roughly averaged 
15 per cent per decade since confederation. There was substantial evidence to 
show that the anticipated requirements of land settlement are greater than the 
ability of rural areas to supply them by natural increase. 

Turning to another feature of population, namely, the problem of unemploy- 
ment, Professor Goforth was of the opinion that the industrial development 
anticipated from the St. Lawrence project would tend to ameliorate our very 
serious seasonal unemployment. Professor Gilbert Jackson of Toronto 
university, who is also the economist of the Bank of Nova Scotia, had demon- 
strated that the peak of Canadian immigration comes about three months too 
Jate in every year to give a sufficiently satisfactory period of prospective employ- 
ment to the immigrant. The peak comes at the end of July or the beginning of 
August instead of in May. The labourer gets only the harvest period of a few 
weeks before he finds himself out of employment. This late peak which results 
from a great agricultural demand for labour during the latter part of the summer 
is a serious discouragement to immigration. If the stimulus to immigration were 
industrial rather than agricultural the peak would be reached earlier and would 
therefore provide a longer period of employment to the immigrant after 
landing. 

Tinally, Professor Goforth discussed the question as to whether agricultural 
expansion in the Canadian and American wests would depress the wheat markets 
of the world and result in the collapse of wheat prices. Mr. A. O. Baker, 
Economist and Statistician of the United States Department of Agriculture, was 
quoted to the effect that the world’s population is increasing, in spite of such 
exceptions as France, at the rate of 20,000,000 to 25,000,000 per year, and he 
also found that in practically all except Anglo-Saxon countries there was a 
definite rise in the per capita wheat consumption. Mr. Baker claimed that in 
the United States, as distinct from all others, there was an actual decline in the 
per capita consumption of wheat, the explanation being that after a certain 
standard of living is reached the tendency 1s towards more expensive foods like 
fruits and meats rather than in the direction of bread and wheat products. 
Thus, the prospect of the United States supply of wheat being kept for local 
consumption and not sent into the markets of the world is much less than 
generally imagined. It was Professor Goforth’s opinion that the most probable 
future tendency of wheat markets is a more rapid growth of demand than the 
great wheat producing countries will be able to supply. In other words, the 
probable tendency of wheat prices is upwards over a. long period, and that any 
agricultural expansion in the Canadian west will not result, except possibly for 
4 brief period, in any depression in markets. 
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MALCOLM NEIL GILLIES, CANADIAN MARINE SUPERINTENDENT, 
ANCHOR-DONALDSON LINE, MONTREAL 


(Pages 190 to 193) 


Malcolm Neil Gillies, Canadian Marine Superintendent of the Anchor- 
Donaldson Line, Montreal, appeared before the committee on May 30th, and 
dealt with liner tonnage entirely. In the period of navigation for the St. 
Lawrence, say, from May 5th to November 25th, about 205 days, the liners 
made ordinarily seven voyages, though the first ship would make eight during 
the season, which would mean a twenty-eight-day run. . 

In considering inland marine traffic, it would have to be borne in mind that 
the liner must stop at Montreal first for discharge of Montreal cargo and 
package freight requiring to be forwarded by fast freight to interior destination, 
even to such points as Toronto, which is on the Great Lakes-St. Lawrence route. 
Necessity to dock at both Montreal and Toronto would entail the expense of 
two ports, as compared with one, with shed accommodation at each place and 
the necessary waiting time in port, which would be four days longer than the 
average. Other considerations were that ships going into the lakes through 
the canal would not get minimum insurance, would require to be stiffened 
longitudinally to take the buffeting beam winds in the canals, and would also 
require to be assisted by tugs in making lock entrances. All this would mean 
considerable expense, and the time consumed would be 34 to 4 days between 
Montreal and Toronto. It would mean about 12 days that the ship would be 
in inland waters, which would entail about 100 per cent increase in insurance. 
There would be, in addition, eight days’ added coal consumption. They were in 
the habit of bunkering for the round trip at Glasgow, with coal about $4.50 a 
ton; at Montreal, it is $7.40 for the long ton, and the inland extension of the 
voyage would make it necessary to take on about 500 tons at Montreal at the 
$3 additional charge. The round trip to Toronto would require 40 days; thus, 
they would lose two voyages in a season of 240 days. That meant that for the 
five remaining voyages they would require to have earnings equal to the seven 
ordinary voyages. As far as passenger boats were concerned, Mr. Gillies was 
firmly of opinion that they would never dream of going west of Montreal, nor 
would fast freight liners. Tramp steamers, of course, if offered sufficient 
inducement, would go anywhere, but if cheap vessels were used, the shipper 
would complain because, unless he uses a first-class vessel, insurance on his 
cargo would go up. 

Mr. Gillies, in conclusion, referred to the trouble experienced each season in 
regard to St. Lawrence river water levels, and was of opinion that the day 
would come when it would be necessary to dam the St. Lawrence about ten miles 
above Quebec, where there is a sixteen-foot tidal rise and fall, to hold back the 
water required by navigation for Montreal, Three Rivers, and possibly Sorel. 


“TRANSPORTATION ECONOMICS OF THE GREAT LAKES-ST. 
LAWRENCE SHIP CHANNEL ” 


(Pages 294 to 296) 


Appendix No. 5 consists of a reference supplied by Hon. Senator Béique, 
summarizing a study of transportation economics of the Great Lakes-St. 
Lawrence ship channel by Alfred H. Ritter, a United States transportation and 
port specialist. From this study the following conclusions are summarized :— 


“The study shows that the waterway as proposed will be thoroughly 
practicable for ocean vessels. The amount of restricted navigation will 
not be sufficient either to interfere with its use or to have any impcrtant 
effect upon rates. While a depth of 25 feet would serve to permit an 
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important development of traffic, it is believed that a preliminary depth 
of at least 27 feet should be provided, and that a depth of 30 feet will be 
found most useful. A depth of 30 feet will meet all requirements of 
freight traffic. The large combination passenger and freight liners are 
not essential to the success of this route. There is a very large volume 
of traffic now moving between the territory to be served by this waterway 
and the seaboard, both in foreign and domestic trade. The greater pro- 
portion consists of commodities of a nature which will take advantage 
of reduced transportation costs. The interested traffic is found to be 
approximately 30,000,000 tons annually, but it is not possible to state 
just what part of this interested traffic will actually move over the water- 
way. The indicated savings are sufficient, however, to warrant the belief 
that a large part of it will be benefited either directly, through the use 
of the waterway, or indirectly, through the influence which the waterway 
will exert on rates via competing routes. The probable transportation 
savings on grain alone are equal to interest at 5 per cent on $800,000,000, 
while the annual transportation savings plus farm price enhancement are 
estimated to equal or excell the total expense of the improvement pro- 
perly chargeable to navigation, under the original project submitted to 
Congress by the International Joint Commission. The waterway will 
facilitate and encourage the development of the important agricultural 
and industrial territory tributary to the Great Lakes, and will stimulate 
the foreign and domestic trade of this region. In making possible more 
economical communication between this territory and points on and near 
the Atlantic, Gulf and Pacific coasts, it will benefit directly or indirectly 
the entire United States. 

“The St. Lawrence Ship Channel is not a rival to any inland water- 
way, constructed or proposed. It is an extension of existing ocean routes 
by means of which vessels from all parts of the world may reach the 
rich and populous territory bordering on the Great Lakes. It will 
establish.a new and fourth seacoast, and a sea base from which tributary 
rail, water and highway routes will radiate. It is as essential to the 
people of the United States and Canada as are the Straits of Gibraltar 
to southern Europe, the Dardanelles and Bosphorus to the people of 
Russia and the Balkans, and the Baltic navigation to northern Europe. 
No logical plan to meet our future transportation requirements can fail 
to recognize its basic position. The project is not sectional in character, 
but is of outstanding national and international interests.” 


COL. A. E. DUBUC, CHIEF ENGINEER, DEPARTMENT OF RAILWAYS 
AND CANALS - 


(Pages 194 to 214) 


Colonel A. E. Dubuc, Chief Engineer, Department of Railways and Canals, 
who appeared before the Committee on May 31, dealt particularly with the 
traffic possibilities of the present canal system, and, in that connection, endea- 
voured to interpret the figures collected from the different canal offices and 
published by the Dominion Bureau of Statistics Transportation Branch, Depart- 
ment of Trade and Commerce, from year to year. He pointed out that, for 
statistical purposes, the main canal system from the Great Lakes to Montreal 
is divided into three sections—Ist, the Sault Ste. Marie lock connecting lake 
Superior with St. Mary’s river and lake Huron; 2nd, the Welland canal con- 
necting lake Erie with lake Ontario; and 3rd, the St. Lawrence canals con- 
necting lake Ontario with Montreal. A boat starting from Fort William for 
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Montreal would, therefore, be registered as to tonnage and cargo at three points, 
and, unless that were kept in mind, one might easily get a very misleading 
picture of what the traffic has really been. There was no doubt that traffic on 
our main canals had increased very materially, particularly since 1921, but 
those who wished to prove that our canals were decadent and traffic decreas- 
ing since say 1913 might do so by eliminating first of all freight of American 
origin and by taking into account only freight of Canadian origin passing 
through Canadian canals and leaving out of the reckoning all Canadian freight 
which, for convenience, makes use of the American locks at Sault Ste. Marie. 
On that basis, it could be shown that, in 1913, 11,130,875 tons of Canadian 
freight passed through Canadian canals, while in 1926 the same class of freight 
passing through the same canals totalled 9,656,190 tons, a decrease of 13 per 
cent. That arrangement, if intended to prove that traffic in the Canadian 
canals in the same period had decreased, would be found to be entirely wrong 
and contrary to facts, as there was, in the same period, on the St. Lawrence 
canals, an increase of over 102 per cent in cargo carried. 

It was possible to show a decrease in Canadian traffic using Canadian 
canals because of the fact that the year 1913 was the year before the United 
States completed a big new lock at Sault Ste. Marie (the Davis lock), previous 
to which, practically all freight of Canadian origin, and a large proportion of 
freight of American origin, passed through the Canadian lock, it being the 
largest and most convenient up to that time. In 1913, 4,954,734 tons of freight 
of Canadian origin, and 37,744,590 tons of freight of American origin, went 
through the Canadian lock at the Sault, a total of 42,699,324 tons. In 1926, 
only 1,207,216 tons of freight of Canadian origin, and 216,059 tons of American 
origin, went through the same lock, a total of 1,423,275 tons, representing a 
decrease of 41,276,049 tons. 

Under treaty arrangement with the United States, traffic of both coun- 
tries has the same rights and privileges in the use of federal canals belonging 
to either country, and it was wrong, therefore, for purposes of comparison, to 
restrict consideration to Canadian traffic using purely Canadian canals; thus, 
the figures 11,130,875 for 1913, and 9,656,190 for 1926, failed to take into 
account 2,285,259 tons in 1913, and 8,338,239 tons in 1926, of Canadian traffic, 
which, in those years, made use of the American locks at Sault Ste. Marie 
instead of the Canadian lock on the opposite side of the river. This showed 
that, on the restricted basis of comparison, 6,052,980 tons in favour of 1926 
failed of consideration. Such an interpretation of table 39 of canal statistics 
was absolutely misleading and in direct contradiction to the facts. 


To ascertain the capacity of our main canal system between the Great 
Lakes and Montreal, it was necessary to find the point of greatest congestion. 
At Sault Ste. Marie there was a traffic capacity many times that which is 
available downstream. On completion of the Welland Ship canal, there would 
be a capacity at that point many times that of our present system. Between 
lake Ontario and Montreal, the canal with the largest capacity would be found 
to be the most recently constructed Soulanges canal completed in 1900. Its 
capacity could be estimated at about 14,000,000 tons of freight per year, based 
on aia experience and the seasonal manner in which the traffic presents 
itself. 

The Lachine canal could be reasonably compared with the Soulanges canal 
as to capacity. The two weakest points on the St. Lawrence canal system were 
locks 15 and 17 of the Cornwall canal, and the Morrisburg canal. The reason 
for that was the fact that at Cornwall the two lower locks referred to are 
almost in flight with very little pondage between, which rendered the feeding 
of water rather slow. There was equally a congested point at the upper end of 
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the Morrisburg canal owing to difficulty at low water stages of entering on 
account of the short approach wall and a cross current, which, at times, causes 
difficulty to boats making the entrance. 

In discussing canal records, Colonel Dubuc said that canal traffic could be 
calculated in three ways. It could be done by computing the registered tonnage 
of the boats that go through, but that was not particularly accurate as it is 
immaterial in the operation of the lock whether the boat passed be a big boat 
or one of medium size. Whatever it is, the lockage must take the same time. 
In 1913, the registered tonnage of the boats east and westbound through lock 
15 totalled 3,490,893 tons. In 1927, that total was 6,568,933, an increase of 
88 per cent. 

Another method of computing the traffic passing through a canal was by 
weight of actual freight carried. In 1913, there passed through lock 15, 3,470,- 
928 tons of cargo. In 1927, this had become 7,023,808 tons, an increase of 
102 per cent over 1913. Colonel Dubuc did not consider the foregoing a very 
accurate method, as time was lost and boats must be let through, whether 
loaded or light. A more accurate and better way, he believed, was to compile 
the number of actual lockages made. 

In 1913, there were 4,681 lockages at lock 15, or an average of about 20 
lockages a day on an average season of 234 days. In 1927, the total lockages 
were 6,765, or an increase of 45 per cent in actual lockages over 1913. 

The probable maximum daily capacity for lockages through locks 15 and 
17 on the Cornwall canal was said to be 40 to 42. In August, 1927, there were 
1,911 lockages, representing an average of 33 per day; in September, 986 lock- 
ages, representing a similar average; in October, 991 lockages, representing an 
average of 32 per day; and in November, 815 lockages, representing an average 
of 27 per day. In the early part of the 1927 season, in April, there were 221 
lockages, representing an average of 28 per day; in May, 953, an average of 31 
per day; in June, 990, an average of 33 per day; in July, 725, an average of 23 
per day. With the last six or seven years as a guide, it was Colonel Dubuc’s 
opinion that, if the construction of the proposed deep waterway was commenced 
immediately, long before it could be completed, there would be a congestion 
in the present canal system which would not be able to cope with traffic offer- 
ing, and that surplus traffic would be diverted either to American sources or by 
rail from lower lake Ontario to Montreal. It might, of course, equally be 
diverted by rail to Pacific ports, by boat to Georgian Bay ports and rail to sea- 
board, or to the Hudson Bay route. Taking 32 as the average lockages at lock 
15 for the 1927 season, and the maximum capacity at about 42, it follows that 
the Cornwall canal was operated to a little over 75 per cent of its capacity 
during the 1927 navigation season. 

Considerable discussion followed as to the possibility of improving con- 
ditions at Cornwall by the duplication of locks or by the construction of new 
locks of Welland ship canal size in length and present St. Lawrence canal depth. 
Colonel Dubuc presented arguments to show that there would be no advantage, 
from the shipping standpoint, in constructing such immense shallow locks as the 
last named, and, as to duplicating the present locks, while that could be done at 
Cornwall at a cost of possibly $1,500,000, the next weakest point at Morrisburg 
would require to be corrected, and, even then, they would only succeed in in- 
creasing the efficiency of the St. Lawrence system as a whole to the capacity of 
either the Lachine or Soulanges canal. 

If the trade on the St. Lawrence increases in the future as it has in the past, 
and if the traffic presents itself in seasonal periods as heretofore, improvement 
of the present system will be absolutely necessary. Otherwise, the present 
capacity of the canals would, in the opinion of Colonel Dubuc, be exhausted by 
about 1934. The present situation means that there is only 25 per cent of 
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reserve capacity in the Cornwall canal where the increase last year alone in 
actual tonnage was 30 per cent, and in lockages 22 per cent, over the previous 
vear. To take care of all the traffic which it is reasonable to assume will present 
itself in the next ten years, even anticipating a yearly increase of only 10 per 
cent, would necessitate the rebuilding of all the present canals between lake 
Ontario and Montreal, the cost of which would be out of the question in view of 
the fact that it would be only a temporary relief pending the building of the 
deep waterway. Relief might be afforded by the establishment of a lower lake 
terminal port at Prescott, Gananoque, or Kingston, where freight might be trans- 
ferred and forwarded to Montreal by rail until such time as the deep waterway 
were constructed. 

In connection with the figures mentioned by Colonel Dubuc in his evidence, 
the following tabulated statements were filed and will be found on pages 209 et 
suite: — 


1. Table 39—Dominion Bureau of Statistics, traffic on Canadian canals; 
2. Table 40—Dominion Bureau of Statistics, traffic through Sault Ste. Marie canals; 


3. Traffic and freight tons through Sault Ste. Marie canals, showing yearly from 1911 to 
1927 inclusive, freight of Canadian and American origin through Canadian and American 
locks; 


4. Traffic, Lock 15—Cornwall canal, including number of lockages, vessel registered 
tonnage and freight carried yearly from 1913 to 1927, inclusive; 


5. Cornwall canal—Summary of lockages through lock 15 during 1925, 1926 and 1927, 
giving total of monthly eastbound and westbound lockages and daily averages; 


6. A statement of daily lockages through lock 15, Cornwall canal, during the season of 
1927, showing separately downbound and upbound traffic. 


R. A. C. HENRY, DIRECTOR, BUREAU OF ECONOMICS, CANADIAN 
NATIONAL RAILWAYS 


(Pages 215 to 245) 


R. A. C. Henry, B.A., B.Sc., Director of the Bureau of Economics, Canadian 
National Railways, referred to the investigation conducted by the Grain Elevator 
Committee, of which he was a member, and which reported to the Montreal 
Harbour Commission in 1923. The purposes of that investigation were three- 
fold: first, to investigate the situation respecting the ownership of elevators at 
bay ports owned or controlled by the various departments of the Federal Govern- 
ment, including Canadian National Railways, in relation to elevators held by 
private individuals at the same points; second, to see if the facilities, especially 
of those under the control of the Government, directly or indirectly, could not 
be co-ordinated; and third, to investigate generally the grain movement east 
from the head of the lakes in relation to transportation facilities. As a result of 
a day-by-day investigation covering movement of grain in the years 1921 and 
1922 conducted by this commission, it was able to present a precise analysis of 
the movement of grain from interior points to shipboard at Montreal, as a result 
of which much information was secured and recommendations made which have 
been of great value in co-ordinating and speeding up the movement of grain for 
export through the port of Montreal. 

As a result of this study and a further study of the situation in 1926, Mr. 
Henry presented a tabulation indicating that a possible saving of 3 cents a bushel 
on grain shipments might be expected following the completion of the Welland 
Ship canal and the enlargement of the St. Lawrence canals. Mr. Henry’s figures 
were based on 1926 traffic when the rate from the head of the lakes to Montreal 
averaged 9-22 cents a bushel. Over the period 1922 to 1926, the average rates 
worked out at 3-05 cents from the head of the lakes to Port Colborne and 6-01 
cents from Port Colborne to-Montreal, a total of 9-06 cents. Those rates were 
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divisible into various factors. Thus, the rate from Fort William to Port Col- 
borne had been divided into the shovelling charge, which costs at Port Colborne 
0-435 cent, and hull insurance, which costs 0-265 cent. That is to say, the rate 
has to absorb 0-7 cent, which leaves a balance of 2-8 cents, which has been further 
divided into two factors: the factor due to running time, and the factor due to 
terminal delay. The portion of the rate assessed against terminal delay is 0.65 
cent, leaving a balance for running time of 2-15 cents. This latter figure was 
translated into cents per ton mile, and worked out at 0-08 cent per ton mile. The 
idea of this was to ascertain the influence of distance and sailing time under 
the two sets of conditions. Taking the same procedure with respect to the Port 
Colborne-Montreal rate, Mr. Henry found that the absorptions of shovelling, 
elevation, and insurance amounted to 1-44 cents. That left 4-66 cents) The 
terminal time was equivalent to 0-96 cent, leaving the amount for running time 
at 3-7 cents, equivalent to 0-16 cent per ton mile. 

Mr. Henry then took the sailing time, and eliminated the time invoived in 
terminal delays, reducing it to the basis of equivalent distance, making allow- 
ance for restricted channel and lockages. That took into account the average 
time consumed, and on that basis it was found that the equivalent distance from 
Port Arthur to Port Colborne was 900 miles, and from Port Colborne to Mont- 
real 770 miles. Nine hundred miles at 0-08 cent per ton mile equals 72 cents 
per ton; 770 miles at 0-16 cent per ton mile equals 123-20 cents per ton, or a 
total of 195-20 cents per ton for the complete movement. That was equivalent 
to 5-85 cents per bushel. 

The cost through the proposed enlarged canal would, Mr. Henry figured, be 
equal to 1,440 equivalent miles at 0-08 cent or 115-2 cents per ton. That was 
the equivalent of 3-45 cents per bushel. There would, therefore, be a saving of 
the difference between 3-45 cents and 5-85 cents, to which had to be added the 
transfer charge, estimated at 0-6 cent, making the total of 3 cents already 
referred to as the saving per bushel which might reasonably be expected on 
grain traffic through the St. Lawrence and Welland improvements. 

Dealing with the factors controlling rates in the territory affected by the 
St. Lawrence waterway, Mr. Henry said that an analysis of the rates charged 
by the carriers on the Great Lakes and those engaged in the movement of 
traffic through the canals indicates that during the periods of peak movement 
those carriers charged a rate considerably in excess of the cost of performing the 
service. That rate, in fact, represented substantially what the traffic would bear. 
On the other hand, during slack periods, the limiting consideration in estab- 
lishing rates appeared to be the amount required to pay the actual out-of-pocket 
expenses due to operation. In the final analysis, however, the amount that the 
lake and canal carriers received for the transportation service performed must 
be sufficient to pay all operating charges, all interest charges, and provide a 
margin of profit. Otherwise, there would be no incentive to continue in the ship- 
ping business. 

In regard to railway rates on grain from lake and bay ports to Montreal and 
Atlantic ports, it was safe to say that the Buffalo-New York rate has been the 
controlling influence because of the fact that the mileage between Buffalo and 
New York is shorter than from any other lake or bay port to the seaport. This 
distance is 396 miles, and the rate in effect a year ago between Buffalo and New 
York was 15-17 cents per 100 pounds, or about 9-1 cents per bushel. The rate 
on export wheat from bay ports to Montreal is 14-34 cents per 100 pounds, or 
8.7 cents per bushel. The rate on export wheat from Canadian lake ports to 
Halifax, St. John, Portland, and Boston is 15-17 cents, the same as that obtain- 
ing to New York from Buffalo. But there are no rates, and, consequently, no 
movements of grain from the bay ports to New York. Asked what would be the 
effect of the deepening of the St. Lawrence on the traffic on the railways of 
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Canada, Mr. Henry answered that there would probably be a drop in the rail 
handlings of grain for export, but in addition to the grain handled for export 
there is a substantial movement of grain that is consumed domestically or milled 
into flour from the bay port area. There would be a compensating factor from 
the fact that the St. Lawrence waterway would enable a larger amount of lower 
grade commodities to be moved at a cheaper rate, which would mean that new 
industries could be developed that are not possible now because transportation 
charges are too great in relation to the total value of the product. 

As illustrating the proportion of grain movement ex rail and ex boat, Mr. 
Henry stated that in 1923 the quantity of grain delivered by the railways at 
Montreal amounted to 45,000,000 bushels. The amount received by water from 
the upper lakes was 74,000,000. In 1924, the quantity handled by the railway 
was 53,000,000 and by water 112,000,000. In 1925, the railway shipments 
dropped to 39,000,000 and water shipments had risen to 124,000,000. In 1926, 
a smaller year, the railway shipments had dropped to 31,000,000 and the water 
shipments to 105,000,000. In 1927, the amount received by rail rose to 35,000,000, 
and by water to 154,000,000. Water transportation had always been cheaper 
than practically any other form. For that reason, water transportation had 
always controlled rates. To begin with, capital cost of equipment was less. 
Even with the most expensive type of boat, there is no roadway to provide for 
such facilities as grading, bridges, ete., required for the operation of trains, and 
which cost anywhere from $25,000 to $75,000 a mile. In the next place, the 
cost of operation itself per ton is much less. By way of illustration, Mr. Henry 
stated that the cost of a canal-sized boat was $214,000—about equivalent to 
the cost of a 60-car train, including motive power. An upper laker—that is, a 
12,000-ton boat—would be equivalent to four trains of 75 cars each, the capital 
cost of which is a million dollars. The railways are naturally forced, if in com- 
petition with the waterways, to reduce their rates to something which is a bit 
above cost; the boats, on the other hand, wanting the business, will make a 
rate a little lower than the railways can afford to carry, and, up to capacity, 
they take the business. From the railway point of view, as already stated, the 
controlling factor was, and probably will be for some time to come, the Buffalo- 
New York rate. The reason for that was a liner tonnage available at New York, 
where there seems to be an annual liner capacity in the vicinity of 175,000,000 
to 200,000,000 bushels. 

Some discussicn arose as to the attraction of grain to American ports for 
movement by tramp vessels. In that connection Mr. Henry stated that because 
of expenses involved in docking, etc., tramp vessels did not as a rule go io New 
York, but to Baltimore, Philadelphia, and Montreal. The present prevailing 
differential against the New York rate on the export movement of grain in 
favour of Baltimore and Philadelphia is half a cent a hundred. The Interstate 
Commerce Commission of the United States has been asked to increase this 
differential to 1.2 cents. 

Asked to explain why 140,000,000 bushels of Canadian grain went via 
Buffalo to New York for export last year when the rate was 2 cents a bushel 
less by the St. Lawrence, Mr. Henry stated that the grain in question came in 
late in the season and could not get out by the St. Lawrence route. It was 
stored at Buffalo either in the elevators or in boats afloat, and went out gradu- 
ally during the winter. Montreal had only seven months’ navigation and there 
were no rates comparable from Montreal to Atlantic ports. If there are they 
are about the same as the Buffalo rates, and any shipper having grain would 
have to pay just as much from Montreal for the balance of the trip as he paid 
from Buffalo. Therefore, there would be no advantage in taking it down to 
Montreal for storage purposes. 
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Ocean rates from New York and Montreal to Europe are not necessarily 
the same. Sometimes they are not. Asked whether the deepening of the St. 
Lawrence would benefit the western farmer, Mr. Henry replied that if the capacity 
of the existing canal system is reached in a short time, it would mean that the 
water rate from the head of the lakes to Montreal with respect to quite a sub- 
stantial volume of grain at any rate would not be governed by the cost of 
carriage by water, but by the rate which the railways charge from bay ports 
and from Buffalo, and naturally the cost of the movement of grain would tend 
to rise. In the second place, the 3 cent saving to which he had referred earlier 
in his evidence would not materialize. The situation as affecting the western 
farmer was rather extraordinary. The average haul from the centre of pro- 
duction to the head of the lakes is 910 miles, which meant that every bushel of 
grain had to stand a transportation charge of the equivalent of that mileage, 
before it got to the head of the lakes. In terms of cents per bushel, that is 
approximately 14 cents to the head of the lakes. After that, even if the grain 
does take the waterway, there are 1,215 miles remaining to Montreal, costing a 
little over 9 cents per bushel. After that, there is the rate from Montreal to the 
United Kingdom, where most grain is marketed, which costs at the present time 
from 4-5 cents to 10-5 cents per bushel, a total of from 28-5 cents to 33-5 cents 
a bushel. 


In considering the Canadian farmers’ position, Mr. Henry referred to the 
possibility of Russian competition in the European market, where the farming 
investment is much less, as well as labour costs. There, possibly transportation 
costs are somewhat higher, as also was the case in the United States. Rather 
serious competition came from the Argentine and Australia. The Argentine has 
a higher water rate of course, but a lesser land haul. In consideration of all 
these factors, Mr. Henry was inclined to think that the deep waterway would be 
of substantial advantage to the western farmer. 

Mr. Henry confirmed the views of other witnesses respecting the possibility 
of ocean liners going through to Port Arthur for cargoes. He did not believe 
any liner at all would go up; the tramp steamer might. 

Mr. Henry agreed with the Right Honourable Mr. Graham that the develop- 
ment of the waterway would open up greater facilities for traffic in both 
directions, and would redound to the benefit of Montreal as well as to the rest of 
Canada. Mr. Henry went on to refer to the industrial development which 
might reasonably be expected to accrue to the territory tributary to the power 
developments which would take place on the St. Lawrence. Estimates of such 
possible developments were always difficult to make in advance, but he referred 
to what had actually taken place in the States of New York, New Jersey, 
Pennsylvania, Ohio, Indiana, Illinois and Michigan—the most highly indus- 
trialized districts in the world. Those States in 1925 had a population of 
45,000,000. They had primary horsepower employed in industry to the extent 
of 19,145,000. Looking back at the situation from 1900, the population of those 
States in 1900 was 29,572,000, and the horse power was 5,176,000. In 1910, the 
population had increased approximately 5,000,000 to 34,000,000, and the horse- 
power had increased from 5,000,000 to 9,000,000. In 1920, the population had 
increased from 34 to 41 million, and the horsepower from 9 to 15 million. From 
1920 to 1925 the population had increased from 41 to 45 million, and the horse- 
power from 15 to 19 million. 

Looking at that another way, the industry is measured in 1900 in the 
following fashion: Wages, $1,146,000,000; cost of materials, $3,773,000,000: 
value of products, $6,601,000,000. In 1925, those figures were: Wages, $6,465,- 
000,000; cost of materials, $20,362,000,000; value of products, $36,577,000,000. 


These States are rather peculiarly situated, because they either lie adjacent 
to or they actually contain very large resources in coal, coal in most of these 
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cases being the source from which the power is developed. Mr. Henry did not 
suggest that the rate of progress along the St. Lawrence would equal that. He 
was merely pointing out what had happened in the country to the south of us 
where there had been a tremendous power and industrial development. 

In the course of the discussion, Mr. Henry dealt with the possibility of the 
diversion of grain traffic to American routes or to the railways in the event of 
undue delay in dealing with the St. Lawrence situation following the completion 
of the Welland Ship canal. He favoured the St. Lawrence canalization, and 
did not consider it made any difference whether the improvement were placed 
on the Canadian or American side of the river in the international section. As 
to that, he had no preference. 

Any disadvantages that might result temporarily to the railways would, 
Mr. Henry thought, be offset by corresponding advantages. As to that, he cited 
the motor industry. It was true that there had been no increase in the passenger 
business of the railways for a number of years, due largely to the automobile, 
but it was also.a fact that the freight development which had resulted from the 
manufacture of motor cars had been of very great benefit to the railways. In 
that connection, the Right Honourable Mr. Graham developed the seeming 
paradox that the more traffic increased by water the more it also increased by 
rail. 

In connection with Mr. Henry’s evidence, the following tables were filed:— 


Table 1, Fort William-Montreal—Table of equivalent distances and sailing 
time; 

Table 2, Rates on grain from head of lakes to Port Colborne and from 
Port Colborne to Montreal; 

Table 8, Summary of value of manufactures in following States; 


Table 4, Manufactures prime movers, motors and generators by numbers 
and rated capacity; 


Table 5, Tonnage through Panama Canal. 


JAMES PLAYFAIR, PRESIDENT AND GENERAL MANAGER, GREAT 
LAKES TRANSPORTATION COMPANY 


(Pages 246 to 260) 


Mr. James Playfair, President and General Manager, Great Lakes Trans- 

portation Company, Limited, Midland, Ont., expressed the view that even on 
completion of the Welland Ship Canal and the establishment of a lower lake 
terminal at Prescott, grain would not be carried any cheaper than at present. 
The reason for this was that the vesselmen now carry grain all summer at a loss 
--as, indeed, they had been for several years past. He complained that the 
vesselmen were now subject to the dictation of the wheat pool as to freights. 
The pulpwood trade was a little better, but that was just a small trade on which 
supply and demand had kept the rate up; but even that had gone off a little the 
last year on account of so many boats coming through from the Old Country. 
. Since the wheat pool came into existence they will not book ahead at all. 
All they would do was to hammer the vesselmen down. If the steamship men 
were strong enough, they might secure a decent rate, but steamship men did not 
stick together. They started out this spring at 104 cents, and there was no busi- 
ness offering. Then they made a cut to 10 cents, and next to 94 cents, and, at 
the moment, he thought the rate was 8 cents through to Montreal. Asked 
whether it would stay low until the next wheat came in, Mr. Playfair replied 
that it would stay low as long as the pool controlled it. In the fall of the 
year, when the big crop rush came, the rate could be jacked up a little. 
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Chairman Tanner: “ You say it is the pool that controls the rates; not 
the steamship people?” 


Mr. Prayrair: “ The pool, they are the boys. Call them the farmers. The 
farmers control the rates, and they can give you what they like. For instance, 
there is over 60,000,000 bushels in Fort William now piling up, and over 15,000 
cars loaded. There is an embargo on grain coming into Fort William and the 
boats cannot get a load. There is no demand for wheat.” 

Mr. Playfair added that it was not a case of rates at all, but due to the 
market. He was skeptical of any saving on grain transportation, even on 
completion of the through waterway, notwithstanding the positive statements 
of economists. He stated that the Premier of Manitoba had claimed that the 
deep waterway would lower the rates on grain 7 cents. Mr. Playfair said that 
he had written the Premier of Manitoba in reply, and told him that he would 
take the contract to move all the grain from Fort William for 7 cents. How, 
therefore, could he save 7 cents? He maintained that the rate from Fort 
William to Montreal did not average 7 cents the year through. 

In that cornection, Mr. Playfair, at a later date, supplied a statement of 
the rates from Fort William to Montreal as they prevailed during the season 
of 1927, as follows: — 


Cents 
March and April. (oc, ee 0 ee 
Maat 228 ee ee eee ee eee 
June and July... 3.24. 4. 9 
Aupgustils 2 eS 2oF cadet To ead ato eg. nO ae eee 
September... .. .. cs. ac cu. aeeeUUE te) Seine ee 
October wucineul ot. eee 6. onde. te. eae Wee 


In forwarding this schedule, Mr. Playfair wrote:— 


“Tt will be noticed that June and July are very low, and at this 
figure the boat owners lose money. There is very little grain to move at 
this time of the year, so they take whatever they can get, hoping things 
will take a turn, but as a rule they do not.” 


It was Mr. Playfair’s opinion that even on the completion of the Welland 
Ship canal, the big boats would continue to turn at Lake Erie ports, and would 
not go through to Prescott. He gave as his reasons the superior terminal 
facilities at Buffalo, with consequent quick despatch, which would enable 
vessels to make two trips where they could only make one to Prescott. Person- 
ally, he would rather go to Buffalo for a cent less than go to Prescott for the 
additional cent. He thought also that the insurance underwriters would increase 
the premiums on the boats going through the canal. This year the under- 
writers would not take any risks at all on canallers, which, consequently, have 
been running without insurance. As to the congestion of the present St. 
Lawrence canals, it was Mr. Playfair’s view that this was being brought about 
by the large increase in pulpwood shipments. After the grain boat reached 
Montreal and unloaded, it would go to Matane, Anticosti or Seven Islands and 
load pulpwood for Ogdensburg, Thorold and Lake Erie. 

Personally, he did not think that ocean vessels would go through to the 
Great Lakes unless a lot of changes were made. Ocean vessels are equipped 
with small rudders, and to enable them to make quick bends in the river, the 
little rudder would not do. It would also be necessary for them to take on 
pilots, and the insurance companies would push up the rates. There was also 
the question of through cargoes; package freight was already pretty well taken 
care of at present, and vessels would not get many through loads from the Old 
Country to the head of the lakes unless of Scotch whiskey or something like 
that. In addition to the pilot, it would be necessary to have two different 
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crews—one for the ocean and the other for inland waters. As to these vessels 
going through to the head of the lakes and loading grain for Liverpool, Mr. 
Playfair thought it could be as cheaply handled by lake vessels and transferred 
to ocean vessels when the added expenses of inland navigation were taken into 
consideration. Canada was greatly handicapped by the fact that grain could 
not be shipped by water in winter. That accounted for the late rush and winter 
storage of so much Canadian grain at Buffalo, from which point a number of 
railways lead to United States seaports. 


Mr. Playfair expressed the opinion that cheaper grain rates would mean 
that Canadian vesselmen would “‘ go broke”. He was of opinion that the Great 
Lakes steamship lines to-day were not making any money. Personally, he thought 
it would be better not to improve the waterway below Prescott until financial 
conditions warranted. If the Government would give him the interest on the 
proposed St. Lawrence improvement, he would move all the grain from Fort 
William for nothing. 

Chairman Tanner: “ Your view is that the deepened waterway would not 
give cheaper rates?” 


Mr. Puayratr: “It is not worth the expense you are going to.” 


Mr. Playfair complained of unfair competition by the big American boats. 
He claimed that they were breaking the coastal laws in loading Canadian grain 
at the head of the lakes, unloading at Buffalo, and reloading to smaller American 
boats there for transport to Montreal. Canadian vessel owners could not go to 
Chicago with a Canadian boat and load in Chicago, bring it to Midland, and 
ship out of Midland to New England. Canada was letting the Yankees do 
what the latter would not permit Canadians to do. 


There was also some discussion over the practice of permitting United 
States boats to load Canadian grain for storage during winter at any point 
on the Great Lakes. That arrangement permitted Buffalo to secure a great 
deal of Canadian grain for winter handling. As indicating the different inter- 
pretations permitted of the coastal laws in each country, Mr. Playfair stated 
that his company was the first to start carrying motor cars from Detroit via 
Windsor, to Chicago, and it was a profitable business. They made only five 
trips before they were stopped by the United States Government, which claimed 
that they were breaking the coastal laws. Mr. Playfair went to Washington to 
investigate, and was told he could make one more trip, but if more he would 
be stopped and fined. A similar interpretation of the coastal laws would be 
very much in the interest of Canadian shipping. It would be a fine thing if by 
means of a terminal at Prescott they could secure for Canadian handling the 
Canadian grain which at present goes to Buffalo. The Americans having from 
60,000,000 to 70,000,000 tons of ore to keep their boats busy each season were 
in a better position than the Canadian vessel owners, who had nothing to carry 
all summer but grain and a little coal. Personally, he would not bother much 
about those last trips for storage purposes, although he did not like to see so 
much of the grain going to Buffalo. So far this season, the bay ports had not 
done any grain business to speak of. It was his opinion that any lowering of 
rates through Canadian channels would be met by similar reductions on the 
Buffalo-New York rate. 


The question of the establishment of fixed rates was discussed briefly, Mr. 
Playfair pointing out that to secure that result would necessitate the placing 
of vessel rates under the Board of Railway Commissioners. As things were 
at present one or two boats could spoil any arrangement regarding rates. No 
opinion was expressed by the witness as to the advisability of giving the Board 
of Railway Commissioners jurisdiction in the matter. 
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D. W. McLACHLAN AS TO STREAM FLOW AND OPERATION AND 
MAINTENANCE CHARGES 


(Pages 260 to 263) 


Mr. D. W. McLachlan was recalled on June 6, and asked particularly as 
to the division of the flow in the international section of the St. Lawrence. He 
dealt with the flow on the respective sides of the boundary line at various 
points, which flow varied considerably, but taking the international rapids 
section as a whole he was of opinion that about 49 per cent of the volume of 
the flow would be found to be on the Canadian side, and about 51 per cent on 
the United States side of the stream. 

At this hearing, Mr. McLachlan was asked to prepare a statement showing 
the expense of administration of the present canal system and Great Lakes 
connecting channels from Montreal up, and the division of the same as between 
the two countries. He was also asked to provide a similar statement with 
respect to the recommended scheme of the Joint Board of Engineers presently 
under consideration. These two statements will be found in detail on pages 262 
and 263 of the Committee’s Proceedings. Briefly stated, the average annual 
maintenance and operation costs of the present navigation system—Montreal 
to Lake Superior—based on a five-year period (1922 to 1926, inclusive) is 
$1,918,500, Canada’s proportion of which amounts to $1,374,800 and that of 
the United States to $543,700. ' 

The estimated annual maintenance and operating costs of the proposed 
deep waterway—Montreal to Lake Superior—assuming that the Crysler Island 
project will be adopted in the International Rapids section, and the Hungry 
Bay-Melocheville project in the Soulanges section, is given as $4,147,500. Of 
this amount, $2,717,500 is attributable to navigation and $1,430,000 to power. 
As to the cost of maintenance and operation of the navigation works, $2,100,000 
would fall to Canada and $617,500 to the United States, $1,000,000 of Canada’s 
share being attributable to the Welland Ship canal. These figures do not include 
the cost of maintenance and operation of the existing lights and other aids to 
navigation. They do include, however, the cost of maintaining such parts of 
the existing 14-foot canal system as will still be available for use after the deep 
waterway is built. 


OLIVIER O. LEFEBVRE, CHIEF ENGINEER, QUEBEC STREAMS 
COMMISSION 


(Pages 268 to 280) 


On June 6th the committee heard Mr. Olivier O. Lefebvre, Chief Engineer 
of the Quebec Streams Commission, Montreal, who was a member of the 
Joint Board of Engineers which conducted the engineering investigation into 
the St. Lawrence project on behalf of the Governments of Canada and of the 


United States. Mr. Lefebvre’s remarks were based on a translation of an — 


address delivered by him in Quebec, May 7, 1928. It developed in the course 
of the hearing that Mr. Lefebvre had also outlined the deep waterway proposals 
for the Montreal branch of the Engineering Institute of Canada on a steam- 
ship trip taken by the members of the Montreal branch from Montreal to 
Brockville, and return, passing through those portions of the river where the 
principal navigation and power works will be located. 


— 
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In his remarks before the committee, which were largely a reproduction 
of his Quebec address, Mr. Lefebvre outlined the history of the various St. Law- 
rence proposals. The falls and rapids on the St. Lawrence had a power 
potentiality approximating 5,000,000 horse-power, of which 3,000,000 are in the 
Canadian rapids section and 2,000,000 in the international section, and the 
engineers had been asked to advise as to the cost of improving the river for 
navigation alone, and for power alone; what would be the cost of a combined 
plan of development, and also whether it would be advantageous to carry out 
a combined project. Mr. Lefebvre pointed out that the St. Lawrence has a 
drainage basin of about 375,000 square miles at Montreal, a flow which is 
extraordinarily regular, and in fact, is the best regulated river in the world. At 
the outlet of luke Ontario, the maximum flow registered was 320,000 second 
feet, and the minimum flow 180,000 second feet. The ratio between the extreme 
maximum and extreme minimum was less than 2 to 1. On the St. Maurice the 
ratio is 25 to 1; and on the Ottawa river, 10 to 1. 


Mr. Lefebvre dealt with the ice conditions inherent to a development of 
the St. Lawrence, where sections of the rapids do not take with ice. This 
stretch of open water exposed to the cold air forms frazil which, carried along 
by the current, packs in those portions of the river where the surface is ice- 
covered. This process of ice formation goes on throughout the entire winter, 
and leads to winter flooding at Montreal and at Cornwall. To insure the opera- 
tion, during the winter months, of hydro-electric power houses an ice cover is 
essential, and to achieve that it was necessary to enlarge the section of the 
river in the rapids to a point where the velocity of the current would not be 
more than 24 feet per second; or, at all events, that the surface of water exposed 
to the air would be reduced to a point where any frazil formed might be stored 
in the deep part of the head race, without retarding the regular flow of the 
river. 


Proceeding, Mr. Lefebvre dealt with the items of cost as acertained by the 
engineers and set out in their report. He emphasized the fact that public opin- 
ion was agreed that there should be no export of power; that indeed was about 
the only point in connection with the proposals on which Canadian public opin- 
ion was in agreement. The estimate of the Wooten-Bowden scheme in 1921 
had been $252,000,000 as compared with $650,000,000 mentioned in the more 
recent report. As to that, Mr. Lefebvre explained that the Wooten-Bowden 
scheme had to do with a development from Montreal to lake Ontario only, and, 
in addition, dealt only with the development of 1,464,000 horse power in the 
international section, leaving for future consideration the possible development 
of power in the Canadian section. The present report dealt with the power 
possibilities of both the international and the purely Canadian section, and 
with a scheme of navigation running all the way from Montreal to lake Superior. 


In any scheme of development a uniform flow of the St. Lawrence would 
have to be maintained at all costs. That would require to be guaranteed, and 
the control of the flow from lake Ontario, therefore, was a matter of prime con- 
sideration. It was felt that the plan of development recommended by the 
Canadian section of the Joint Board of Engineers, though involving an outlay 
of $34,000,000 more than the United States single-stage plan, afforded greater 
- security to the port of Montreal and the level of the river below Montreal. Mr. 
Lefebvre quoted various paragraphs from the engineers’ report dealing with the 
matter of the control of the flow of the river for power and navigation. As to 
that, the engineers had been asked the definite question—“To what extent may 
water levels in the St. Lawrence river at and below Montreal, as well as the 
river and lake levels generally, be affected by the execution of the project?”, to 
which the answer was:— 
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“The irresponsible operation of the power works proposed by the 
Board, or indeed any power works, however designed, that develop fully 
the power resources of any section of the river, would affect injuriously 
the water levels in the St. Lawrence river at and below Montreal; but 
it is feasible to operate these works under government supervision in such 
manner that they will neither lower the summer levels in the lower river 
nor raise the winter and spring levels. With such control the improve- 
ments proposed will have no injurious effect whatever on the water levels 
of the St. Lawrence at and below Montreal.” 


Mr. Lefebvre stated that the possibility of regulating the discharge of the 
Great Lakes with a view to preventing fluctuations had been the subject of a 
very thorough study, as a result of which the engineers had agreed that no 
scheme of improvement involving regulating works could be carried out which 
would warrant the extraordinary expense involved. However, it was the view 
of the engineers that compensating works in the form of submerged weirs at the 
outlets of lake Huron and lake Erie would provide remedial measures in a more 
natural manner at an estimated cost of $3,100,000. 

These works, however, would not provide a remedy for the loss of power in 
the St. Lawrence due to the Chicago diversion. That was represented by 8,500 
second-feet and amounted to 161,000 horse power in the section of the river 
between Prescott and Montreal. 

In discussing the question of freight rates and their possible improvement, 
Mr. Lefebvre called attention to the importance of the factor of what he called 
vertical distance. The distance between Fort William and Port Colborne is 
850 miles requiring a lockage of 18 to 20 feet at Sault Ste. Marie. The average 
time required for that lockage in 1925 was 1 hour and 9 minutes; deducting 
delay incidental to entry and exit the actual lockage consumed 52 minutes. 
From Port Colborne to Montreal—a distance of 368 miles—the drop to be 
overcome by canals and locks is 540 feet. That vertical distance was equivalent 
to a horizontal distance of about 300 miles, taking the average speed of the 
freighters on the Great Lakes. The rate—3 cents—between Fort William and 
Port Colborne would not be affected as a result of the proposed improvements. 
Between Port Colborne and Montreal, the rate worked out at about 6 cents, and 
most competent authorities believed that a reduction of about 3 cents might be 
effected by the proposed deep water development. It could only apply to grain 
tonnage which would be carried mainly by this improved route. On the basis of 
wheat, that reduction would equal one dollar a ton. The capacity of the pro- 
jected canal was 24,000,000 tons per year, all classes of freight. Traffic on the 
Great Lakes in 1926 totalled 121,000,000 tons, which included iron ore from the 
mines on lake Superior to the harbours on lake Erie, 63,000,000 tons; coal traffic 
to the west, return traffic, 31,000,000; crushed stone, 14,000,000 tons (used as 
flux in blast furnaces); grain, 12,000,000 tons. The balance of the traffic was 
largely made up of package freight. Grain was the only article that might 
increase the traffic on the Great Lakes and that traffic would probably show 
a large increase. What package trade might be developed would be prob- 
lematical. On the other hand, it should be borne in mind that the fixed charges, 
interest and maintenance of the improved canals would be several million 
dollars greater than they are to-day, and there are no tolls charged. 

Mr. Lefebvre made the following reference to a matter that he considered 
of prime importance from the Quebec standpoint:— 


“ Then there is another aspect of the deep waterway project to which 
attention must be called, and that is the necessity of separating the cost 
of navigation from the cost of power development. The canals of Can- 
ada have been declared to be public works which have been carried out 
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for the greatest advantage of the country, and their cost is paid by the 
whole country. Water power must be paid for in the final analysis by 
the consumer of electric current. Now, the Government is being advised 
from certain quarters to deviate from this principle and the following 
proposal is put forward: The St. Lawrence deep waterway may be 
carried out without entailing any cost to the country in addition to those 
expenditures which we are committed to such as the Welland canal. Here 
is the proposal: As an offset to our expenditures for the Welland canal 
and the deepening of the St. Lawrence below Montreal, the United States 
would be asked to undertake at their own expense the works projected in 
the International section of the river for the improvement of navigation 
and the development of power. Canada would take her share of the 
completed works including half of the power. As regards the national 
or Canadian section of the river, the section situated wholly in the 
province of Quebec, it is submitted that the producers of the hydro- 
electric power—private interests probably, but the principle would be 
the same in case of a Government organization—would be prepared to 
provide the country with improved navigation free of charge in exchange 
for the privilege of developing the water power, and here you have a 
completed deep waterway project without any further cost to the Federal 
treasury. 

“Tt is nevertheless interesting to ponder for a minute and ask 
oneself who is going to assume the function of the federal treasury, 
because, after all is said, this improved navigation, the cost of which is 
estimated at from $86,000,000 to $90,000,000, must be paid for by some- 
body. The canals cannot provide any source of revenue, as they are 
free. The cnly source from which these producers of power, or private 
interests, could derive revenue would be the sale of power. Conse- 
quently, it is self-evident that the cost of navigation, which would be 
added to the normal cost of their power development, would be paid by 
the consumer of electric current. This method would be extremely 
unfair to the province of Quebec, which would be called upon to pay in 
the final analysis the cost of an improved navigation that is designed to 
benefit, and is demanded by interests outside the limits of that province. 

“This proposal is embodied in the report of the National Advisory 
Committee, as follows:— 


“““ We believe that if a reasonable time were permitted in which 
to enable the resultant power to be economically absorbed, the 
development of this national section would be undertaken by private 
agencies able and willing to finance the entire work, including the 
necessary canalization, in return for the mght to develop power.’ 


“Messrs. Beaudry Leman and the Hon. Adelard Turgeon declined 
to assent to such a proposal, and it is hoped that the Federal Govern- 
ment will not entertain it.” 


Hon. Mr. McDoveatp: “Were you a member of the Advisory Beard of 
Engineers when you made that speech? ” 


Mr. Leresyre: “I am yet a member of the Joint Board of Engineers.” 


Hon. Mr. McDowueatp: “ And were you speaking for yourself in that last 
paragraph, or for the province, or the Quebec Streams Commission, or the Joint 
Board of Engineers? ” 


Mr. Lerepvre: “I was speaking purely as a citizen of the province of 
Quebec.” 


Ixx SPECIAL COMMITTEE 


Mr. Lefebvre went on to state that what the province of Quebec required 
was cheap power that would bring in large industries and keep their population 
at home. The scheme proposed was not calculated to give that result, and to 
saddle the cost of providing navigation in the Canadian section on the power 
development of that section would, spread over 3,000,000 horse-power, mean an 
added cost of $2.50 per horse-power to the selling price of the power. 


In conclusion, Mr. Lefebvre summarized his points, as follows:— 


“1. The St. Lawrence can be improved for navigation alone at a 
cost of $167,000,000 between lake Ontario and Montreal, and at a cost 
of $44,000,000 in the Great Lakes section, for navigation at 25 feet. This 
is the deep waterway project proper. 

“2. The St. Lawrence can be improved for power alone, retaining 
the present canals, at a cost of about $533,000,000—whether there be 
canalization or not, this water power will be developed some day. 

“The two proposals are distinct. 

“3. It is necessary that a uniform flow be maintained down the 
river, and every development scheme must be made to provide for the 
maintenance of this uniformity. 

“4. We must scrutinize the plans which may be proposed with 
respect to the development of the International section of the viver, as 
well as the plans which may be proposed in regard to the control of the 
flow from the Great Lakes. 

“5. The cost of canalization must be separated from that incidental 
to the hydro-electric development—improved navigation should be paid 
by the country at large and not by the consumer of power.” 


In reply to subsequent questioning, Mr. Lefebvre stated that while the 
Canadian two-stage scheme of development would cost $34,000,000 more than 
the United States single-stage scheme, it was a small amount when the greater 
safety to navigation at Montreal was considered. Slightly less power—prob- 
ably 100,000 horse-power—would be developed under the Canadian plan. 

Senator McDougald asked about the trip from Montreal to Brockville and 
return in the course of which Mr. Lefebvre had explained the St. Lawrence 
engineering proposals. Mr. Lefebvre said that that trip was organized by the 
Montreal branch of the Engineering Institute of Canada. Senator McDougald 
asked who the president of the Engineering Institute was this year. Mr. 
Lefebvre replied that it was Mr. Julian C. Smith, vice-president and manager 
of the Shawinigan Water and Power Company. 

Mr. Lefebvre agreed with the other members of the Joint Board of Engineers 
that the canal works could be placed on the Canadian side at a cost of $3,500,000 
more than the recommended scheme. 


(This concludes the digest of the evidence taken by the committee. The 
evidence in full, as reported by stenographers, will be found in the subjoined 
Minutes of Evidence.) 


MINUTES OF EVIDENCE 


Wepnespay, 2nd May, 1928. 


The Special Committee on the Development and Improvement of the St. 
Lawrence River, etc., met this day at 11 o’clock a.m. 


The Honourable C. E. Tanner presiding. 


Mr. D. W. McLacuuan, Engineer in Charge, St. Lawrence Waterways, 
Department of Railways and Canals, Ottawa, Ontario, appeared before the 
Committee and testified as follows: 


The CuHarrman: Mr. McLachlan, will you take us over the St. Lawrence? 

Mr. McLacuian: Mr. Chairman, I have read over this statement, and it 
is quite accurate. Do you wish to put it in as a statement from me? 

The CuHatrman: It is simply a chronological statement. 

Mr. McLacuuan: It is quite accurate. 

The CHatrman: I think it would be of advantage to have it on record. 

Mr. McLacuuan: Perhaps Dr. Skelton would like to read it over. 


(Statement of Commissions and Boards to investigate and report, filed with 
the Clerk of the Committee, reads as follows): 


ST. LAWRENCE WATERWAY 


CoMMISSIONS AND Boarps TO INVESTIGATE AND REPORT 


1909—January 11—-Treaty between United States and Britain creating the 
International Joint Commission 


1920—January 21—The Government of the United States and Canada referred 
to the International Joint Commission questions relating to the improve- 
ment of the St. Lawrence River between Lake Ontario and Montreal. 
for the purpose of making it navigable for deep-draft vessels, and secur- 
ing the greatest beneficial use of the water for power. 

Each of the Governments designated an Engineer to co-operate in 
the necessary surveys, Colonel William P. Wotten acting for the United 
States and the late W. A. Bowden, Chief Engineer, Department of Rail- 
ways and Canals, for Canada. 


1921—June 24—The report of these two Engineers was submitted to the Inter- 
national Joint Commission. 


1921—December 19—The International Joint Commission issued a_ report 
recommending, among other things, 

That the proposed works between Montreal and Lake Ontario be 
based upon the report of the Engineering Board—-(Report of 1921)—but 
that before any final decision is reached the report of the Board, together 
with such comments, criticisms and alternative plans as have been filed 
with the Commission, be referred back to the Board enlarged by other 
leading members of the engineering profession, to the end that the whole 
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question be given that further and complete study that its magnitude 
and importance demand, and that after completion the administrative 
features of the improvement be carried out as set forth in recommenda- 
tions 7 and 8 hereof. 


1924—March 14—The President of the United States appointed a national 
Committee of nine members, designated as the St. Lawrence Commission 
of the United States, having as its chairman Honourable Herbert Hoover, 
to act as an Advisory Committee to the Government on all questions 
relating to the improvement of the St. Lawrence river. 


1924—-April 2—The United States’ Government designated three engineers as 
members of the United States section of the Joint Board of Engineers 
and as advisers to the St. Lawrence Commission of the United States. 


1924—-_May 7—The Government of Canada appointed a similar Advisory Com- 
mittee of nine members, and for a like purpose, under the chairmanship 
of the then Minister of Railways and Canals, Honourable Geo. P. Graham. 


- 1924— Following the recommendation made by the International 
Joint Commission in its report of December 19, 1921, it was agreed by 
the United States and Canada that a joint Board of Engineers, consisting 
of six members, three representing Canada and three the United States, 
be constituted to review the plans then formulated and to report on such 
additional related matters are might be referred to it. 


1924—May 7—The Government of Canada appointed as members of the Cana- 
dian section of the Joint Board of Engineers and as advisers of the 
National Advisory Committee, the three following engineers:— 


Mr. D. W. McLachlan, of the Department of Railways and Canals, 
Ottawa. 

Mr. Olivier O. Lefebvre, Chief Engineer, Quebec Streams Commis- 
sion, of Montreal. 


Brig.-General C. H. Mitchell, of Toronto. 


1925—The instructions to the Joint Board of Engineers were agreed to by the 
two Governments on February 4 and March 17, 1925, respectively, and 
are to be found in detail on pages 4, 5 and 6 of the printed Report of the 
Joint Board of Engineers, dated July 13, 1927. 


Mr. McLacuian: I thought, Mr. Chairman, from your letter, the best 
thing I could do would be to start at the head of the Lakes and go down to the 
sea, describing the river as it is, and what is proposed to be done with it—point- 
ing out where disagreements exist, if any—and if at any place you wish to 
interrupt and ask questions, I will try to answer them. I have not prepared 
any written statement at all in regard to the matter. I thought that as ques- 
tions arose they would explain themselves. 

The CHarrman: Very well. 

Mr. McLacuian: Then I will start at the upper end and tell you what I 
can. 

Hon. Mr. Danpuranp: At what point do you start? 


Mr. McLacuuan: I was going to start at the head of Lake Superior and 
run down to the sea. You will notice before you a chart in which the Canadian 
territory is shown in pink and American territory in yellow. The Great Lakes 
in the foreground are shown in white. They are also shown in blue in profile. 
From Lake Superior to Lake Huron there is a drop of about 22 feet; from 
Lake Huron to Lake Erie a drop of about 8 feet; from Lake Erie to Lake 
Ontario a drop of about 326 feet, and from Lake Ontario to Montreal a drop of 
about 222 feet. There is a further drop of about 22 feet from Montreal to 
the sea, depending upon the flow of the river. 
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The drop between Lake Superior and Lake Huron is nearly all taken up 
at the locks at the Soo. There are four locks at the Soo, three on the American 
side and one on the Canadian. At the locks the drop is about 20 feet and in 
the river below the locks it is about 1 foot. That slope steepens to about 24 
feet in winter. There is a navigable depth of about 21 feet in channels between 
Lake Superior and Lake Huron. The straight lines in the profile show where 
material has been excavated. The length of channel excavated is about 22 
miles. Some channels are formed in rock, some in earth. In a number of 
cases there are two way channels. Where the channels are single, they are 600 
feet wide; where they are double, or separated, they are 300 feet wide. The 
locks and navigation channels were all built before there was any dam across 
the river at that point. After the channels were excavated a dam was built 
right across the river. That dam now controls the level of the lake, but it is 
designed to control it very much as the rock ledge controlled it in nature. It 
compensates for the diversions made by the power canals on either side of 
the river. 


Hon. Mr. Danpuranp: Where is the dam there? 


Mr. McLacuuan: The dam is right across the river between the Canadian 
canal and the American canal. 

Hon. Mr. Murrpuy: What river? 

Mr. McLacuuan: The St. Mary’s river. Since it was built it has been 
operated to raise the general level of Lake Superior about seven inches. It 
has controlled the outflow from Lake Superior and besides holding up Lake 
Superior in low flow periods it has lowered the level in Lake Huron and Lake 
Michigan to a very small extent. 


Hon. Mr. Cope: Was that dam built for the purpose of maintaining the 
height of water? 

Mr. McLacuian: It was built not to raise the level of Lake Superior 
above high water levels but to enable the flow in the natural channel to be 
controlled so the diversions of water made by the power companies on both 
sides of the river would not lower the level of Lake Superior. 

The chart shows the American and Canadian canals—It shows the three 
locks on the American side and the single lock on the Canadian side. The dam 
runs from the American canal bank to the Canadian shores right an the rim of 
the rapids—It is a very shallow dam—it consists of piers built on the floor of 
the river and gates that drop down almost to the rock surface. On the Ameri- 
can side of the river there is a power canal 24 miles long inland, which carries 
thirty thousand second feet to a power house about a mile below the present 
locks. On the Canadian side there is a power canal and a power house which 
uses about 20,000 c.f.s. These developments were continually being enlarged, 
units being added, so the water level of Lake Superior began to lower a little 
and these power companies made application to build compensating works. 
The best way to operate these was investigated by the International Joint 
Commission. They gave approval to these works with a rule that was to govern 
their operation. They were to hold the lake within certain limits: If the 
water went above a certain level the control boards were to open the gates; 
if it went below, they were to close them. As a matter of fact, the rule they: 
{aid down could not be carried out exactly. They could not, by anything they 
could do, hold up the level of Lake Superior during the period when flows were 
very low, because evaporation from the lake was so great; but they did hold 
it up somewhat as compared with nature. 


Hon. Mr. Murpuy: Does the chart show the Livingston channel? 


Mr. McLacuuan: No. The channel improvements for navigation above 
the Soo are small. Below the Soo the excavation is continuous for a long dis- 
tance. 
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Hon. Mr. Lyncu-Sraunton: Is there any diffculty in entering our canal 
from the upper side? 4 

Mr. McLacuuan: There is some difficulty. : 

Hon. Mr. Lyncu-Sraunton: There was before. Did they remedy that? 4 


Mr. McLacuian: No. They have never been able to remedy it very 
much. There is a cross-current above, and also below due to the power develop- 
ment there. The two new American locks have 244 feet on their sills at low 
water. That is above 5 feet more than there in the channel above and below. 

Hon. Mr. Rem: What is the channe! at the present time from Port Arthur 
to the foot of Lake Huron? 

Mr. McLacuian: The depths are shown in the plan exhibited. The old 
Poe lock gives a depth of about 18 feet and the Canadian lock about 184 feet. 

The channels below and above these locks give about 21 feet in earth, and 
22 feet in rock, so the boats using these channels now cannot go through the 
Canadian and old American locks unless they are light and draw less than 18 
feet. For this reason nearly all the loaded boats go through the American 
locks, and our lock passes very few boats down bound. Boats using channels 
in earth only require a clearance on one foot below the keel. 

Hon. Mr. Lyncu-Strauntron: Don’t they prefer the American channel on 
account of the current on our side? 

Mr. McLacuuan: No, they prefer the American channels because they are 
deeper. They can load a foot and a half deeper. 

Originally, before the new American locks were built, our lock had a few 
inches more depth than they had, and our lock used to handle about 60 per 
cent of the traffic. Our lock used to pass 40,000,000 tons a year. That is more 
traffic than any other lock in the world passed before. There is a little in 
what you say in that there is a cross-current above our locks, due to the 
Canadian power development. But that is not serious. 

Hon. Mr. Murpny: At the lower end of the lock there was an artificial 
difficulty created, wasn’t there, by the overflow of the power canal, and they 
have to warp the boats in? 

Mr. McLacutian: That is quite so. 

Hon. Mr. Murpuy: That is an artificial difficulty. 

; Mr. McLacuuan: That is what I mean. Both these difficulties are arti- 
cial. 

Hon. Mr. Lyncu-Sraunton: You said the construction of these remedial 

works had affected the fall below the locks. How can it do that? 
_ Mr. McLacuian: That is quite a point. It did that is this way: it did 
that as compared with nature. Suppose you asked me in October of last year, 
when navigation was interested, to give the effect of Regulation of Lake Superior 
and on Lake levels generally, my answer would have been that it had raised 
Lake Superior about half a foot, and lowered these two lakes an inch or two. 

Hon. Mr. Lyncu-Staunton: How? 

Mr. McLacuian: The only way you could determine effects is to tabulate 
supplies and the amount of water which runs off from month to month each way 
by rule and by nature. The accumulated results from month to month would give 
the answer. You will find by regulation Lake Superior would be higher and 
Lake Huron lower than in nature. The reason for this is that the lakes rise 
and fall 23 or 3 feet every year. They rise because it rains in the spring, and 
they fall because it does not rain much in the fall. When Superior is high we 
allow a lot of water to flow out probably as much as would flow out in nature, 
but as soon as the spring floods are past we throttle the flow and keep the 
vale there to keep Lake Superior from going down as much as it ordinarily 
would. 
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Hon. Mr. Lyncu-Sraunton: When it gets over the top why should not 
the same quantity go over? 

Mr. McLacutan: If flow is checked at the Soo there must be a reduced 
supply to hold Huron up in the receding period. There is less water pouring 
into Huron, and the same amount running out. Therefore the lake must go down 
faster than in nature. 

Hon. Mr. Lyncu-Sraunton: I don’t understand how less pours into them. 


Mr. McLacuuan: Because you close the gates and store more above. If in 
nature there is a 24 foot drop between July and November in the lake, and you 
reduce that to a foot and a half, obviously in those months less water must flow 
in at the Soo. As a matter of fact, these lakes do not adjust themselves quickly. 
If Huron had a certain elevation, say at the beginning of July, it would flow 
at almost the same amount whether it was 2 inches higher or 2 inches lower. 
The change in the elevation would not change the amount flowing out very 
much. On the other hand the operation of the rule might require a large change 
in outflow from lake Superior. 


Hon. Mr. Murpuy: Is that Lake Huron? 
Mr. McLacuuan: Yes. 


Hon. Mr. Lyncu-Sraunton: Wasn’t the water in 1896 as low as it has been 
any year? 

Mr. McLacuuan: It was lower in Lake Ontario in 1895 than in 1925, 
because we raised lands by the Gut dam. You will find that Superior, Huron, 
and Michigan were lower in 1925 than they have ever been in their history. 

Hon. Mr. McMrans: What is the relative flow coming through the Sault 
and that taken by Chicago? 

Mr. McLacuuan: There is an average of about 76,000 second feet, at the 
Soo and about 9,000 going out at Chicago. There is about 181,000 going out 
through the Lake Huron outlet, about 206,000 through the Niagara, and about 
240,000 out of the St. Lawrence. Below the Sault there is the Little Rapids 
cut. Then the Hay Lake channels, the Neebish channels and the Mud Lake 
channels. Between Hay Lake and Mud Lake there are two channels to take care 
of navigation, one is the Middle Neebish and the other is the West Neebish. Both 
Neebish channels are only 300 feet wide in the rock ports. The rock ports of 
each of these channels are two miles long. These rock channels were coffer- 
dammed and excavated in the dry, about twenty years ago. The United States 
engineers have a project, which I believe has just been approved by Congress, 
for enlarging the Middle Neebish to 600 feet. 

Hon. Mr. Lyncu-Straunton: Enlarging what? 

Mr. McLacuuan: They are doing this because they are afraid a boat will 
get crossways in one of these channels, and then they would only have one 300- 
foot channel left for navigation which would mean shuttling of traffic and delays. 
There is a traffic of about 90,000,000 tons a year through this waterway, and 
currents of three miles an hour are met in both the Neebish channels. 

Hon. Mr. Beausren: What is the compensating work. 

Mr. McLacuuan: The compensating works are just above the C.P. Ry. 
Bridge. Below the Sault there are in all three channels: there is the West Nee- 
bish, and the Middle Neebish, both all American; then there is the Garden River 
channel, which runs through Lake George and north of Sugar Island. This 
channel has a depth of about twelve feet. It is not entirely Canadian. The 
boundary line, as you see, crosses the channel and in some cases between it and 
the Canadian shore there is only about two feet of water. So we have no all- 
Canadian channel at the Sault. 

Hon. Mr. Breausten: Those that are used are the two American channels? 
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Mr. McLacuuan: Yes. By Treaty we have the use of them. They have 
to remain open to our ships. 

Hon. Mr. LyncH-Sraunton: You say there is no Canadian channel at 
the Sault. You mean there is none dug out? Is that the idea? 

Mr. McLacuuan: Yes. 

Hon. Mr. Murruy: None used for navigation purposes. 

Mr. McLacuuan: None used for navigation purposes. 

Hon. Mr. Lyncu-Sracnton: But you could have one? We have the water 
there. 

Mr. McLacuian: You can do anything with money, yes. 

Hon. Mr. Lyncu-Staunton: But, I mean, the water is there. 

Mr. McLacuuan: Yes. 

Hon. Mr. Lyncu-Staunton: The boundary line does not hug the shore? 

Mr. McLacuian: The boundary line almost hugs the shore in some spots, 
but no doubt you could get between the boundary ‘line and the shore every- 
where with a small boat. 

Hon. Mr. Mureuy: With vessels of what depth? 

Mr. McLacuuan: With a depth of about two feet now but you could exca- 
vate deep channels. 

Hon. Mr. McDovcatp: Mr. McLachlan, would it be practicable to build an 
all-Canadian channel there at the Sault? 

Mr. McLacutan: I have never made an estimate of it. I should not think 
it would be practical. 

Hon. Mr. Bravsten: What would be the effect in lowering the water if you 
brought that two-foot channel down to 24 feet? 

Mr. McLacwian: It would be very small. The total slope in the river 
between the foot of the locks and the lake is only one foot now. If you dug 
another channel you might lower that two or three inches. That is as much 
as it would be. 

Now as to recommendations. Our Board were asked to estimate the cost 
of a channel 25 feet deep or any other depth that we would recommend. As 
we could not agree on anything but 25 feet; we gave the cost of excav ating a 
channel between Lake Superior and Lake Huron to that depth. 

Hon. Mr. Mureyy: Mr. McLachlan, you were interrupted when you 
started on your journey from Lake Superior down. I understand you were 
going to describe the conditions on the Lakes, at the outlets and on the connect- 
ing rivers. 

Mr. McLacuian: That is correct. 

Hon. Mr. Mturruy: When you go along would you be kind enough to 
mention the name of each of the connecting rivers? 

Mr. McLacuuan: Yes. I finished describing the natural conditions at St. 
Mary’s river. I will leave it now and come back later and describe what we 
propose. 

Hon. Mr. Murpuy: That is right. Finish one story and then come back 
to the other. 

Mr. McLacuuan: I will describe the natural conditions first. 

Hon. Mr. WuuiovucHsy: Go on with the river. 

Mr. McLacuian: Between Lake Huron and Lake Erie, as you all know, 
we have the St. Clair river, forty miles long, Lake St. Clair, about twenty 
miles across, and the Detroit river below that, about thirty miles long. We 
have a fall of five feet between Lake Huron and Lake St. Clair, and a fal] 
of about three feet between Lake St. Clair and Lake Erie. 
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Hon. Mr. Corr: Eight feet altogether. 


Mr. McLacutuan: I have shown the channels in profile. The slope is not 
very clearly marked. It is drawn at the same scale as the St. Mary’s river, so 
you will be able to size it up with your eye. From Lake Huron down to Lake 
St. Clair there are not very many places where any dredging has to be done. 
At the foot of Lake Huron there is about two and one half miles of excavation, 
and below there are quite a few places where little spots have been taken off. 
Then the whole width of Lake St. Clair had to be dredged. The flat horizontal 
line shows its extent. 


Hon. Mr. Danpuranp: What is the depth now? 


Mr. McLacuian: Twenty feet at the upper end, and 21-8 at the lower 
end. It is soft mud, and the boats scrape the centre of the channel deeper. It 
is 21 feet in the middle of the channel, and on the edge it shoals up a bit. Below 
Lake St. Clair the Detroit river is deeper than required to Fighting Island. 
Along Fighting Island, there is some artificial channel and opposite Amherstburg 
below there are two channels, one called the Livingstone andi the other the 
Amherstburg. 


Right Hon. Mr. Granam: The channel is on the Canadian side? 

Mr. McLacuuan: The channel is on the Canadian side. I will give you 
some facts with reference to what we have covered. In that Sault river 22 
miles of improved channel and 1-7 miles of canal are used in going one way. 

Hon. Mr. Murpuy: That is the St. Mary’s river? 


Mr. McLacuuan: That is the St. Mary’s river. In the St. Clair river 
there was 9-9 miles of artificial channel. 

Hon. Mr. Lyncu-Staunton: That is, Livingstone channel? 

Mr. McLacutan: No; that is in the St. Clair river at the outlet of Lake 
Huron at Port Huron—at Stag Island and other places. The river from Port 
Huron down to Lake St. Clair is generally deep enough for 25 feet. It is quite 
a strait and runs through a clay country. It is a very nice piece of water to 
navigate. There is a gradual movement of gravel down stream from Lake 
Huron. 

The dredging of gravel in this river here has flattened its slope quite seri- 
ously in the last twenty-five years. We are not in exact agreement with the 
United States engineers as to the amount this has lowered Lake Huron or as to 
how much we have contributed to it and how much they have contributed to it. 
The total flattening of that river in the last twenty-five years appears to be 
about eight-tenths of a foot. 

Hon. Mr. Lyncu-Staunton: Increased flow of the gravel in the last 
twenty-five years? 

Mr. McLacHtan: The removal of gravel. 

Hon, Mr. Lyncu-Staunton: It is coming down into the river? 

Mr. McLacuuan: The gravel came down into the river. And people dug 
it out. 

Mr. McLacuuan: The Livingstone channel is twelve miles long and is 
450 feet wide in part and 800 ft. wide in part. The Amherstburg channel is 
thirteen miles long and six hundred feet wide, one is used up and the other 
down. Both these channels are in Canada for a length of six miles. 


Hon. Mr. Lyncu-Sraunton: Where is Lime Kiln Crossing? 

Mr. McLacu1ian: It is opposite the upper end of the Amherstburg chan- 
nel. 

Right Hon. Mr. Granam: Was that excavated by the United States? 

Mr. McLacuuan: All the work I have described, between Lake Huron 
and Lake Erie, has been done by the American Government. 
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Right Hon. Mr. Grauam: On our side? 

Mr. McLacuian: Not all of it on our side, but the bulk of it is on our 
side. The channel comes across to our side of the line for a couple of miles 
above Stony Island, then it crosses back to their side again, and then it crosses 
again to our side and keeps on our side until it almost reaches Lake Erie. 

Right Hon. Mr. Grauam: There was a good deal of rock? 

Mr. McLacutan: Yes. It was cofferdammed at the upper end and at the 
lower end, and banks were built on both sides and the whole area was pumped 
out and the rock excavated in the dry. 

Hon. Mr. Murpuy: When was that done? 

Mr. McLacuuan: It was started about 1908 and finished about 1914. 

Hon. Mr. Murruy: Did Canada bear any part of the cost? 

Mr. McLacuian: No part whatever. 

Hon. Mr. Lyncu-Staunton: They paid for it all? 

Mr. McLacutan: They paid for it all. A few years ago they widened it. 
It was first built 300 feet wide, then it was widened to 450 feet. Now it is 450 
feet wide at the narrowest part. It is the downbound channel. 

Hon. Mr. Beavusten: All that part of the channel is on our side? 

Mr. McLacuuan: No, not all. The part that was cofferdammed was on 
their side, but all the submarine work that was done by open dredging was on 
our side of the line. It was done by our consent, I am sure. I remember they 
asked about it. . 

Hon. Mr. McDoveatp: Could we get an all-Canadian route there? 

Mr. McLacuztan: You could get an all-Canadian channel much more 
easily in the Detroit and St. Clair rivers than you could— 

Hon. Mr. Breausiren: At the Sault? 

Mr. McLacuian: At the Sault. I do not see any insuperable difficulty 
at all in the Detroit River. But I have never considered it from that point 
of view. There are 9.9 miles of artificial channel in the St. Clair river between 
Lake Huron and Lake St. Clair. There are 14.87 in Lake St. Clair, and there 
are 16.25 in the Detroit river between the outlet of Lake St. Clair and Lake 
Erie on the downbound journey. 

Hon. Mr. Lyncu-Staunton: And the channel is what depth down through 
there? 

Mr. McLacnuuan: The channel is 21 feet in earth and 22 feet in rock at 
what they call standard low water. It is shown in this diagram on the wall. It 
is found that boats with tows drag their lines in rock parts and lift up rocks; 
so they always put rock grade down a foot below the earth. I will not discuss 
that further now. 

Hon. Mr. Breausien: Is there any understanding between the two countries 
as to the expenditure in maintaining those channels? 

Mr. McLacuian: No. The American Government maintain it all, even 
supplying the lighthouse keepers who have to be on the Canadian side. 

Hon. Mr. Bravsien: Is that only between Lake Erie and Lake Huron? 

Mr. McLacuian: Oh, no; that applies to the St. Mary’s river as well. 
There are some spots in the St. Mary’s river where lighthouses are on our side 
also. 

Hon. Mr. Beausren: All maintained by the American Government? - 

Mr. McLacuian: All maintained by the American Government, including 
lighthouse keepers. There was some little fuss in the newspapers about two 
years ago, due to some Customs Officers trying to collect Customs revenue on, I 
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think, supplies sent the lighthouse keeper by the American Government. I do 
not remember much about it. ‘You have probably seen it in the newspapers. 
It was all straightened out anyway. 


Hon. Mr. Breausien: Any trouble at all in the St. Clair river? 


Mr. McLacuian: In the St. Clair river? The boundary is up and down 
the river. 


Hon Mr. Brausien: From Lake Huron to Lake Ontario? 


Mr. McLacuian: From Huron to Ontario the channel is partly on the 
American side and partly on the Canadian, as I have explained. 


Hon. Mr. Beausten: What is the length of the American side? 
Mr. McLacuian: Well, I could not tell you that. 
Hon. Mr. Beausien: Half and half? 


Mr. McLacutian: All the work through Lake St. Clair is on the American 
side, and all the work at the outlet of Lake Huron is on the American side. I 
think the Livingstone channel and the Amherstburg channel are the only exten- 
sive works that are on the Canadian side. I would say, about 80 per cent of 
the work between Huron and Erie are on the American side. 


Hon. Mr. Beausren: Any trouble there at all between the two countries? 
Mr. McLacuian: No, there is no trouble that I know of. 


Hon. Mr. BrauBien: Have we suffered very much from the lowering of the 
water within the last two years, since water has been used for the Chicago drain- 
age? 

Mr. McLacuuan: We have lost about six inches, due to the Chicago diver- 
sion. Our report gives you a tabulation showing 1-15 feet drop in Lake Huron 
due to all causes. There is about six inches loss of level in Lake Huron, and 
about six inches loss in Lake Erie, due to the Chicago diversion. There has 
been a loss of nine inches in level in lake Huron due to recent gravel dredging, 
and about three inches due to channel enlargement over twenty years ago. 


Hon. Mr. MurpHy: When you say “due to gravel dredging,” Mr. McLach- 
lan, you mean gravel dredged by private parties and removed for their own use? 


Mr. McLacutian: Yes, that is it. Of course there is scour too. This may 
come from winter jams scouring out the clay and enlarging the river after the 
gravel is removed. 


Right Hon. Mr. GraHam: It changes the current a bit? 


Mr. McLacuian: Yes. Anyway there is a reduction in slope of over 2 
foot between Huron and Erie, and there has also been a general drop in both 
lakes, due to the Chicago diversion, of about six inches. 

: Between Lake Erie and Lake Ontario, as you know we have a drop of 326 

‘ feet. Between the outlet of Lake Erie and the brink of the falls, or the Chip- 

4 pawa pool, just above the falls, there is a drop of about ten feet. Half of that 
five feet occurs right opposite Buffalo. The remaining part of the river is flat. 
From this chart you will see that the Niagara river flows past Buffalo and then 
down to Niagara Falls and into Lake Ontario. The Welland canal cuts across 
the peninsula about twenty miles west. 


Hon. Mr. Murpuy: Where is the Chippawa river? 


Mr. McLacuuan: The Chippawa river comes into the Niagara river above 
the falls twenty miles below Buffalo. 


Hon. Mr. Murruy: That is, it used to come in there. It runs out now. 
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Mr. McLacuian: It runs out now. Lake Erie has suffered loss of level 
due to the Chicago diversion, because water has been diverted from its outlet. 


Right Hon. Mr. Granam: Lake Erie is a comparatively shallow lake. 


Mr. McLacuian: A very shallow lake, yes. Down below Buffalo the 
river divides at Grand Island. The Americans have carried 20 foot naviga- 
tion to the easterly channel by the Black Rock canal, which is built along the 
shore for some miles. Tonawanda is reached by this improvement. There is a 
lock at Buffalo; it is 65 feet wide and 20 feet deep, and 650 feet long. The 
old Erie canal originally started at Buffalo and ran down along the bank of the 
river and then struck off across the country to New York. 

Hon. Mr. Murpuy: Via Utica. 

Mr. McLacHiAN: Via Utica. When the Erie canal was started in 1908, 
the Black Rock canal saved the extension of the barge canal to Buffalo; they 
terminated it at Tonawanda and locked into the river there, where they joined 
the Black Rock channel. 

Right Hon. Mr. Granam: What draft has that Erie canal? 


Mr. McLacuian: It was built for 12 feet, but they have never been able 
to maintain it. I suppose it is 11 feet. 


Right Hon. Mr. GRAHAM: That would be the maximum? 

Mr. McLacutan: Yes, the maximum. 

Hon. Mr. Murpuy: That is the new Erie? 

Mr. McLacuuan: The new Erie; the barge canal, as they call it. 
Right Hon. Mr. Granam: In New York State. 


Mr. McLacuuan: The Welland canal starts from Lake Erie, 20 miles 
west of the Niagara river, crosses the Chippawa or Welland river, which is 10 
feet below the level of Lake Erie, goes on through the Deep Cut to Allanburg 
and Thorold, and then down the escarpment and on to Lake Ontario. 


Right Hon. Mr. Grasam: There is another point. You have heard a . 
great deal of discussion about the grain going to Buffalo from Port Colborne, 
at which Mr. McLachlan was pointing. That little stretch from Port Colborne 
to Buffalo is a part about which there has been a great deal of discussion, with 
regard to our grain. As a matter of fact quite a lot of our grain goes to Buffalo, 
is reloaded and comes back to Port Colborne and goes down through the Wel- 
land canal and on to Montreal. 


Mr. McLacuian: A great many of our boats come up the Welland canal, 
go over to Buffalo, get loaded there, turn around and come back and go down 
the canals to Montreal. 

Hon. Mr. Murpuy: What is the name of the lower end? 


Mr. McLacuian: Port Dalhousie was the old port of exit. Originally 
the Welland Canal was built up a creek valley to Thorold and then to Port 
Robinson. For a few years they used the Chippawa river down to the Niagara 
river, and then up the river and through the rapids to Buffalo or into Lake 
Erie. That did not work very well, and our government soon tapped the Grand 
River and built a feeder canal down to Welland and created a high level canal 
from Lake Erie to Port Robinson and Thorold. The water level in this canal 
stood eight feet above the level of Lake Erie. At that time the water was used 
for locking both ways into Lake Erie and Lake Ontario. That was the situ- 
ation at Confederation. Around 1880 they decided to deepen this whole summit 
level of the canal from Lake Erie clear to near Thorold and draw water 
directly from Lake Erie. That was done. Then some years afterwards, our 
government decided to deepen the 9 foot canals to 14 feet. The summit level 
of the old Welland Canal was deepended to 14 feet, in connection with this 
enlargement, but north of Thorold the old canal was not used. Instead of 
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coming up the crooked river all through St. Catharines, Merriton and Thorold 
the route struck off on the ridge near Thorold and wound around the hill, 
developing distance and using lock after lock of 14 feet lift, until the foot of 
the hill was reached. The route then struck across country and entered the 
15 mile creek just a little above the lock at Port Dalhousie. That was the 14 
foot enlargement which was completed about 1890. In 1913 along came the 
Welland Ship canal, and in the same way it struck off from Lake Erie at Port 
Colborne. It is 27 feet in rock and 25 feet in earth all the way from Port 
Colborne to Thorold. 

Hon. Mr. Danpuranp: On the very site of the old canal? 

Mr. McLacntian: Not exactly. Whenever there was rock the old canal 
line was avoided. This was done so as to excavate it in the dry. Wherever 
there was earth they tried to follow the old canal. The route came into Port 
Colborne on the line of the old canal, but as soon as it entered the town it 
turned off so it could be built more cheaply. In the earth section from Humber- 
stone to below Welland the routes follow the old canal exactly. From Welland 
to Port Robinson a new route was followed simply because better alignment was 
secured. The designers did not want to take the bend of the old canal. From 
the deep cut to Allanburg the routes follow the old canal. From Allanburg clear 
to the lake Ontario it follows a new route, but it does cross the old canal in 
two places above Thorold and one below. 

Hon. Mr. Lyncu-Staunton: Where is it coming down the mountain? 

Mr. McLacutuan: The lake level is carried through to Thorold. I won’t 
say the lake level; a guard lock is placed at Humberstone that takes care of 
fiuctuations in Lake Erie and does not let them go north at all. The boats that 
go through the guard lock will have a lift which will vary with the level of the 
lake. The level of Lake Erie at the low period is practically carried through 
to Thorold. There is one lock at Thorold of 47 feet lift. 

Hon. Mr. Lyncu-Sraunton: Is that the first lock? 

Mr. McLacuian: It is the first real descending lock. The lift is 47 feet, 
but in order to operate it safely and to see that no damage would ever be done 
if a gate is carried away, a guard gate above will be opened and closed behind 
boats to prevent anything serious happening. 

Hon, Mr. Murpuy: When you say, 47 feet, you mean a drop of 47 feet? 

Mr. McLacuian: Yes! A drop of 47 feet in one lock. Then north of 
Thorold we have three locks with 47 feet drop in each of them. At this point 
the escarpment dropped off so rapidly locks could not be separated. We had 
to arrange three together, and in. order to maintain capacity we had to twin 
them—that is, put them side by side in pairs—boats going down on one side 
and boats going up the other side. We had to adjust the lock to the steep hill 
they were on, and we had to build twice as many locks as we would ordinarily 
build because they had to be together. Between the flight locks and Lake 
Ontario three locks are placed some miles apart. There are seven lift-locks 
between lakes Erie and Ontario. 

Hon. Mr. DanpuranpD: What is the distance of the drop? 


Mr. McLacuzan: Three hundred and twenty-six feet in seven locks. The 
old canal had 26 locks. There is a siphon culvert in the canal, which passes the 
Welland river under the canal. It is at Welland. It cost a large sum of money. 

Hon. Mr. Murpuy: Has there been any power developed in consequence 
of the construction of the new canal? 

Mr. McLacuztan: No. It is proposed to develop the flow at one lock to 
operate the canal. 

Hon. Mr. Murpuy: There was power in the old canal? 
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Mr. McLacuian: The old canal has quite a power history. Originally 
this canal drew water from the Grand river, and of course there was only 100 
c.f.s. to do anything with, but even with that the people of that time built a lot 
of little artificial canals and head races through St. Catharines, Thorold and 
Merritton to make use of it. It was sometimes a little more than 100 c.f.s. and 
they made use of what there was. When they tapped Lake Erie and got some 
more water, they kept on adding to the mill-races and tail-races and down this 
326-feet drop from Thorold to Port Dalhousie along the old creek valley. About 
twenty-five years ago a power development was built at the Decew Falls where 
260 feet head was utilized. They tapped the old canal at Allanburg and they 
got a lease from the Government for about 1,000 c.f.s. of water. The same water 
was utilized at two points below Decew Falls, one at Port Dalhousie and the 
other at St. Catharines. That was the situation at the time of the Treaty of 
1909 entered into. They had a lease of the right to use 1,040 second feet, and 
in addition all the old power houses that were built along the old canal in Mer- 
ritton and St. Catharines had the right to use 760 cubic feet per second, making 
in all about 1,800 c.f.s., which I think most interpretations of the Treaty will 
admit was assented to by the United States forever as a diversion of power, 
because it was an existing use. During the war the power people were allowed 
to use an old weir. They are using it still. 


Hon. Mr. Mvurruy: Who is doing that? 
Mr. McLacuian: The Dominion Power and Transmission Company. 


Hon. Mr. Danpuranp: All that diversion of water is simply a temporary 
one; it all flows into Ontario. 


Mr. McLacuran: Oh, yes, it all flows into Lake Ontario. 


Hon. Mr. Lyncu-Staunton: Do you say there is a power development 
below the Decew Falls? 


Mr. McLacuiaNn: There are two of them. 
Hon. Mr. LyncH-StTaunton: Whose are they? 


Mr. McLacuuan: One is at Port Dalhousie and one is a small head ait 
Wellandvale. 


Hon. Mr. Lyncu-Staunton: Yes, I know that. 
Hon. Mr. Brausren: Is that work all finished? 


Mr. McLacuian: The canal, not quite. It is nearly finished from Lake 
Ontario up to Port Robinson. Section four is not finished yet. There is realiy 
not much to be done. The lock-gates and the. bridges are not very far advanced. 


Hon. Mr. BeatBren: How much time will it take? 


Mr. McLacunian: It will not take long. It depends on how much you 
appropriate. If you appropriate all the money they want, they can finish it in 
a year or two. I might explain that in the canal they use a certain amount of 
power. They need twice as much water for navigation in twin locks as they 
need with single locks. If they use 2,000 second feet at flight locks 1,000 second 
feet will spill over without being used at the single locks. We think we have a 
right to develop 1,000 second feet on each of these individual locks, and use it 
for operating the bridges and gates, without any reference to anybody else. 


Hon. Mr. Lyncu-Staunton: Can’t you operate those gates from one 
power-house? 
Mr. McLacHuan: Yes, you can do that. 


Hon. Mr. Lyncu-Staunton: You will have one power-house at one gate, 
and the power will be used for all the gates. Is that the idea? 
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Mr. McLacuuan: Yes, that is the idea. We could develop at four points, 
but one is I believe enough to operate the whole canal. 

Hon. Mr. Lyncu-Staunton: I saw a statement the other day by a lake 
captain that the canal could be traversed in nine hours, but he was questioning 
whether two of those great vessels could pass in that canal. 

Mr. McLacutan: They can pass, all right. Of course there will be diffi- 
culty with those big boats in crossing a country like that. You see, that canal 
runs north and south and there is a lot of east and west wind, and if the boats 
are light, their bows will be away up in the air, and they may get wind-bound 
sometimes. They have a scheme for meeting that difficulty in a few of the 
exposed spots. They propose planting trees. I do not think they will have any 
difficulty in locks, because they have continuous walls to slide along. It is the 
more exposed spots, where the canal is high up in the air and the country is 
open, that difficulty will be found. From Lake Ontario down to Kingston the 
lake is quite open. From Kingston down to Prescott some obstructions are met. 
The channels are quite wide and deep from Lake Ontario to about Clayton or 
Gananoque. Below channels become very irregular, and run through deep 
granite gorges. To get a practical navigation channel at low cost we are forced 
on the American side for about two-thirds of the distance between above points. 

Hon. Mr. MurrpHy: You take Kingston as a starting point in the river? 

Mr. McLacutan: Yes, from Kingston to Clayton on the American side we 
have no difficulty. Clayton is opposite Gananoque. Below that we have trouble. 
A practical channel on the Canadian side will cost $11,000,000 or one on the 
American side would cost about three-quarters of a million; that is for 25 feet. 

Hon. Mr. Lyncnu-Staunton: Between what points? 

Mr. McLacuian: Between Clayton and the cross-over light. 

Hon. Mr. DaNnpuRAND: There are two channels there? 

Mr. McLacuian: There are two possible channels. A very crooked one 
on the Canadian side, and a comparatively straight one on the US. side. 

Hon. Mr. Danptranp: Which is most used? 


Mr. McLacuian: The one on the American side is used exclusively. 
Hon. Mr. Breaunten: For what length? 
Mr. McLacutan: For about forty miles. 


Hon. Mr. Lyncu-Sraunton: But you do not go out of the river to make 
that? 


Mr. McLacuian: No. The whole drop in water level from Kingston to 
Prescott is about a foot. The water flows through the American channel at a 
velocity of two or three feet a second, in fact, less than two feet a second in the 
upper parts, but it rises to three at Alexandria Bay, and it is quiet further on; 
if a few spots are taken off it will give a 450-foot channel through to Prescott. 
Further down near Brockville the cheapest place to put the channel is on the 
Canadian side. If you place it on the American side it would cost a large 
amount of money. 

Hon. Mr. BeauBien: Where is that? 


Mr. McLacuuan: Through the Brockville narrows there is no natura! 
channel on the American side, and if you place the channel there it would cost 
a fortune. The channel between Lake Ontario and Prescott must be on the 
American side for about two-thirds of its length, and must be on the Canadian 
side for the other third if the most economical route is to be followed. 


Hon. Mr. Braugien: Do you stay on the Canadian side near Brock- 
ville? 
Mr. McLacHuan: Yes. 
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Hon. Mr. Danpuranp: You are speaking of Kingston and Brockville? 

Mr. McLacutran: Yes; it is going to be difficult navigation, and it is most 
difficult to know just what to do in this section. 

Hon. Mr. Murpuy: It is the most dificult now? 

Mr. McLacHuan: It is the most difficult now. 

Hon. Mr. Danpuranp: What is the mileage used for navigation purposes 
just now on the American side, and what is it on the Canadian side? 

Mr. McLacutan: I would say 40 miles on the American side and 20 on 
the Canadian. I am just guessing for the American, but I think it is pretty 
close. 

Hon, Mr. Brausirn: What is the drop there? 

Mr. McLacuian: Just a foot. It is easy enough to make the gorge at 
Alexandria Bay wide enough, say 450 feet wide, but it is 150 or 200 feet deep, 
and the floor of the river is solid rock, so if a boat going down drops its anchor 
it will not stop at all. You cannot drop your anchor and stop. My personal 
view is that if we want the big lake boats to go down we will have to make the 
channel 600 feet wide when currents are over two feet per second. 

Hon. Mr. Lyncu-Staunzon: What occasion would there be for them to 
drop their anchor there? 

Mr. McLacutan: Supposing one big boat meets another, and fog comes 
on, they will be afraid to meet one another for fear they would hit. If they do 
not drop their anchor and stop, they will go bang into one another, so I think the 
channel should be 600 feet wide. 

Hon. Mr. LyncH-Staunton: The two channels? 

Mr. McLacutan: No, but so that a boat can turn cround if it did drop 
its anchor, just let itself swing, and as long as the bow and stern do not hit each 
side of the channel, it will be all right. 

Hon. Mr. Lyncu-Staunton: You say the channel is 400 feet now? 

Mr. McLacuuan: I think the channel is about 350 feet now. 

Hon. Mr. Lyncu-Staunton: Why cannot they make two lines, up and 
down? 

Mr. McLacutan: Because the granite walls on either side would cost too 
much to remove. 

Hon. Mr. LyncH-Sraunton: I mean two lines like the ocean lines. 

Mr. McLacHuan: You could not make a boat stay on its own side of an 
open channel; I was a member of a board who reported on this matter from 
another point of view—the report is not made public—whether terminals should 
be at Gananoque or Kingston or Prescott, and after much study we came to 
the conclusion that channels should be 600 feet wide, where there was a con- 
siderable current, over 2 feet a second. 

Hon. Mr. Lyncu-Staunton: What does that mean in miles? 

Mr. McLacuuan: Three feet per second means about 2 miles an hour. 

Hon. Mr. Breausinn: They are using that channel now? 

Mr. McLacHuan: Yes. 

Hon. Mr. Beausten: They have a great many accidents? 

Mr. McLactuan: They have quite a number of accidents near cross-over 
light. One-third of the damage done on the St. Lawrence is believed to be done 
in that territory. 

Rt. Hon. Mr. Grauam: They run aground. 

Mr. McLacutan: Yes, they run aground in foggy light. 
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Hon. Mr. Breausren: That must increase their insurance? 


Mr. McLacuian: Yes. Even-in this report of ours you will see that we 
mentioned something in addition to what we show in estimates. We mention the 
fact that cribs along the places where excavation is to be done may be required. 
Some of us wanted to put those things in the estimates, but our American mem- 
bers held to the view that they might not prove to be necessary and as they 
could be built at any time without extra cost they should be left out. 

Hon. Mr. Lyncu-Sraunton:It should not be shown to bluff the people. 

Mr. McLacuuan: It should not be shown until it is demanded. That is, 
do your excavations, and if the navigation people want you to line the rock walls 
with eribs, do it then. That is what we agreed to. 

Hon. Mr. Lyncu-Staunton: It would cost a lot of money to line with 
cribs. 

Mr. McLacuian: About $700,000. To get a 600-foot channel at Alex- 
andria Bay and in Brockville Narrows, with cribs along one side, will cost about 
$4,000,000, but I believe we will have to spend it in this stretch before we are 
through. 

Hon. Mr. Hueues: Do you say that ships passing up and down the channel 
would not pass each other according to regulations on the proper side? 

Mr. McLacuian: You cannot enforce rules. Of course there are rules. 
They are supposed to keep to their right side, and show their lights and all that 
sort of stuff, but if a fog comes on quickly and one boat is meeting another, 
and the boat coming down cannot stop, and the boat going up does not stop— 
though she could if she wants to—what are you going to do? 

Hon. Mr. Huaues: That lane has been mentioned. . 

Mr. McLacuian: You cannot hold buoys in 200 feet of water, because 
they would swing too much; they would be near one side one minute and near 
the other the next. I have discussed that with all kinds of navigation people, 
and I believe you have to provide a ,600-foot channel where currents are two 
miles per hour. 

Hon. Mr. McDovgatp: You stated that was the most difficult part of the 
whole channel to navigate. You mean at the present time, under present con- 
ditions? 

Mr. McLacuuan: It causes us more concern as engineers than any other 
part of the river. We do not know exactly how to deal with it. 


Hon. Mr. McDoveatp: So you think that would be the most serious stretch 
for navigation? 


Mr. McLacuian: Yes, from an insurance point of view. 
Hon. Mr. McDoveatp: Do you think your recommendations would over- 


~ come that? 


Mr. McLacuuan: Yes, I think they will. 

Hon. Mr. McDoveatp: And that it would be worth while doing that? 

Mr. McLacHuan: Yes. 

A map shows the whole territory from Prescott down to Lake St. Francis. 
The present canals, as you know, run along the north side of the river from 
Prescott to Cornwall; sometimes navigation is in the river, sometimes on land. 
An old profile gotten up years ago shows the present line of navigation. 

Hon. Mr. Lyncu-Staunton: Where is that point? 


Mr. McLacuian: Johnstown, below Prescott, is at the head of the sec- 
tion; Cornwall, at the head of Lake St. Francis, is at its foot. 

Right Hon. Mr. Granam: We who live there know all about the location. 
Dr. Reid in his speech talked about ‘“ Cornwall east”, and he was asked by 
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members why we stick in to Cornwall. That is because it is about the terminus 
of the section. 

The CuHarrMAN: Would it be convenient to put on record the substance of 
the divisions as you have them in the report? 

Mr. McLacuian: Yes. We have five sections. 


(Extract from the report of the Joint Board .of Engineers) 


DESCRIPTION 


“1. The Thousand Islands Section (Fifth Division of the Report of 
1921), embracing the deep, lake-like reaches of the river, 67 miles in 
length, from lake Ontario to the first swift water at Chimney Point, 3 
miles downstream from Ogdensburg, N.Y., and Prescott, Ont. 

“2. The International Rapids Section (Fourth Division of the 
Report of 1921), embracing the 48 miles of rapids and swift water between 
Chimney Point and the head of lake St. Francis. 

“3. The Lake St. Francis Section (Third Division of the Report of 
1921), extending 26 miles through that lake to the end of deep water at 
its foot. 

“4. The Soulanges Section (Second Division of the Report of 1921), 
embracing the 18 miles of rapids and shoal water from lake St. Francis to 
lake St. Louis. 

“5. The Lachine Section (First Division of the Report of 1921), 
embracing lake St. Louis and the rapids and shoals from this lake to 
Montreal Harbour, a length of 23 miles. 

“108. The first two sections lie along the international boundary, 
between the province of Ontario and the state of New York. The remain- 
ing three lie in the province of Quebec. The improvement of the Thou- 
sand Islands Section and of the Lake St. Francis Section is solely a ques- 
tion of excavating channels for navigation. The other three sections can 
be improved for power in addition to navigation.’ 


Right Hon. Mr. Granam: What forms the International Section? 


Mr. McLacuuan: The International Rapids Section includes the whole ter- 
ritory between Chimney Point or Johnstown, which is below Prescott, and Corn- 
wall. It includes a drop in the river of about 91 feet, and takes in the Galops 
canal, the Rapide Plat canal, the Farran’s Point canal, and the Cornwall] canal. 

Right Hon. Mr. Granam: That is where you are going to carry on work. 
But the International Section reaches to Kingston. 

Mr. McLacuian: We give the river above Johnstown the name of the 
Thousand Islands Section. 

Right Hon. Mr. Grauam: It is part of the International Section of the 
river? 

Mr. McLacutan: Yes. 

Hon. Mr. Lyncu-Sraunton: But it is not called the International Section 
for power purposes? 

Mr. McLacutan: I should have said the International Rapids Section. The 
International Rapids Section is shown on a large scale on two diagrams. Leav- 
ing the river at Johnstown a boat goes through the north channel, a river enlarge- 
ment; it then goes through the Galops canal, which is about 7 miles long and has 
a drop of about 15 feet from top to bottom. 

_ Hon. Mr. Rem: Excuse me. You only go through one mile going down 
and through 7 miles coming up. é 
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Mr. McLacuuan: Yes, going down only one mile of canal and one lock is 
used. The lock drops 6 feet. In the Galops canal you go through 7 miles coming 
up, and one mile going down. You use two locks coming up, and one going 
down. Below Iroquois the open river is navigated for about 34 miles both up 
and down. The drop is about 34 feet. 


Hon. Mr. Danpuranp: Will you state on which side of the International 
boundary that lies? 


Mr. McLacutawn: All canals in this section are on the Canadian side. From 
above the Rapide Plat to below Morrisburg there is a canal 34 miles long called 
the Rapide Plat. It is a French name. 


Hon. Mr. Danpuranp: That is the flat rapid. 


Mr. McLacutan: It overcomes a drop of 114 feet. From Morrisburg a boat 
now navigates the open river both up and down for 94 miles to Farran’s Point, 
and going downstream it does not go into the canal, but coming up it goes 
through a canal about a mile and a quarter long, called the Farran’s Point canal. 
It overcomes a lift of about 4 feet. From Farran’s Point to Dickenson Landing 
a boat goes through 5 miles of open river. There it goes into a canal called 
the Cornwall canal, and proceeds 11 miles through the canal, re-entering 
the river just below Cornwall. This canal is all on the Canadian side. The drop 
is about 48 feet in that canal. That canal carries a boat around the Long Sault 
rapids. It has six locks, three are in Cornwall, and three are above. One is a 
guard lock at the head of the canal, one is at Mille Roches, and the others are 
below. All these canals were built by Canada and have been utilized by Ameri- 
cans and Canadians. There has been no toll charges since about 1903. There 
are no canals on the American side. About a century ago there was a little lock 
at Waddington, on the American side. Between Cornwall and St. Regis, three 
miles, the fall in the river is about 8 inches. 


Hon. Mr. Beavusien: What is the total length of that section. 
Mr. McLacutan: About 50 miles. 


Hon. Mr. Beausren: And the money in aie, Al and interest has been paid 
for? 

Mr. McLacuuan: Paid for by Canada all the time. The fall across the 
lake St. Francis is about 6 inches. Lake St. Francis between St. Regis and 
Coteau is a stretch of water about 28 miles long, all in Canadian territory, 
with a drop of about 6 inches. The level of that lake is about a foot above its 
natural level. It was raised back in 1850 by a couple of dams at the foot of the 
lake. To secure 25 or 27 foot navigation there are just a few points to be 
removed, and the points are all soft material. The property around the lake is 
all very low and flat, and we cannot raise the level, and all the estimates are 
based on keeping the present below high water levels. The shores of the lake 
are all in Canadian territory except at the upper end. That is, the Interna- 
tional boundary, following the 49th parallel of latitude, leaves the river at St. 
Regis. If you change the level of the lake you would raise it at the upper end 
for a very short distance along the U.S. shore, otherwise we could do whatever 
we wished without reference to them. 


Hon. Mr. Rerp: At the upper end the land is very high. 
Mr. McLacuuan: Yes. 
Hon. Mr. Reto: So you would not destroy any property there. 


Mr. McLacutan: That is practically true. The south side is very low 
east of the boundary. Between Lake St. Francis and Lake St. Louis there is 
a fall of 82 feet in 14 miles. The country on the south side of the river is very 
flat, and, in fact, it is not very high on the north side. It is marine clay 
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country intersected by a few ridges of rock and hardpan. The improvement 
of that section is very simple from every point of view. The 82-foot fall occurs 
in this way: there is about 20 feet fall in the Coteau Rapids, then there 1s 
smovth water, then a 32-foot fall, and smooth water, and again a 20-foot fall. 
At present navigation passes these rapids by a side canal running all the way 
from the foot of Lake St. Francis to the head of Lake St. Louis on the north 
side. It has a guard lock at the upper end, and four locks at its foot. That 
canal was built between 1890 and 1900. On the south side we had a canal 
called the Beauharnois canal, it passes inland all the way between lakes. It 
was built in 1844, and was in use at Confederation. It was abandoned for 
navigation generally in 1901 and finally in 1910. 


Right Hon. Mr. Granam: That is where the power is being developed 
now? 

Mr. McLacuuan: Yes. 28,000 horse-power is developed at St. Timothee. 
The Canadian Light and Power Company secured the lease of that canal, or 
the works on it, from the federal government in 1910. 


Right Hon. Mr. Grauam: In engineering language you say you have a 
fall here. What are these falls? 

Mr. McLacuuan: Well, there is the Coteau Rapids, with a fall of 20 
feet in about 3 miles; the Cedar Rapids with a fall of about 32 feet in about 2 
miles; then below that there is a fall of 7 feet in about 3 miles, and another 
fall of 20 feet in another couple of miles. 


Right Hon. Mr. Granam: ‘That is the Lachine? 


Mr. McLacuian: First there is the Coteau Rapids, then the Cedar 
Rapids, then the Split Rock Rapids, and the fourth is the Cascades. 


Hon. Mr. Beausien: What is the depth of the Soulanges canal? 


Mr. McLacuuan: Fourteen feet on the sills, and 15 feet in the reaches 
at low water. The old Beauharnois canal was 9 feet. Before it was built 
there were some short canals along the north side of the river, all these were 
built by the Government of that time, the first in 1779 and others in 1817. 
They were all built in very early days, just for bateaux—very small boats. 

Quite a large town called Valleyfield, with 10,000 people, is built on the 
south side of Grand island. 


Hon. Mr. Lyncu-Staunton: De Salaberry Island. 


Mr. McLacuuan: A dam was built across the channel south of Grand 
Island, de Salaberry, at the time this Beauharnois canal was built, and a head 
of about 8 feet was created. On either end of that dam mills were built, and 
the owners leased the water power from the Government, and they have been 
extending these mills ever since and they now use about 12,000 second feet, 
and they have increased their head by dredging the river below, so they have 
a head of 12 or 13 feet, and develop about 12,000 horse power for use locally 
in the mills at Valleyfield. On the other side of the river the Government 
built a small power house at the mouth of the river 4 la Graisse to operate 
their locks and bridges. 

Hon. Mr. Murpuy: That is on the Soulanges Section? 


Mr. McLacuuan: That is on the Soulanges Canal and on the Soulanges 
side of the river. 

Hon. Mr. McMrans: The depth of water in the Soulanges canal would 
not be of much use now. 


Mr. McLacuian: It would not be of any use. If you wanted to make it 
25 feet you would have to make a new canal. 
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Hon. Mr. Braupien: What is the new scheme of the Beauharnois power? 
On what side is it? 

Mr. McLacuuan: It swings around three miles south of Valleyfield and 
follows a route that we reported on in various ways. It follows through a low 
stretch of country. It is an overland canal entirely from lake to lake. 


Right Hon. Mr. Granam: Go on to Montreal. 


Mr. McLacuuan: Once you enter Lake St. Louis you have about 10 miles 
of deep, natural channel where nothing had to be done until you reach the 
foot of the lake opposite Valois Bay. From there to the head of the Lachine 
canal, about three miles, some dredging has been done in getting a 14-foot 
channel. 

At the entrance of the Lachine canal the water surface is one foot below 
the level of the lake above. The Lachine canal leaves the river at Lachine 
and follows down the river for a mile or so, behind a dike,; it then follows a 
natural valley in the country along the Canadian National Railway right down 
to Montreal Harbour. The fall is about 46 feet. It is overcome by five locks. 
In the river opposite there is a fall of about 32 feet between Lachine and Heron 
Island; then there is a few feet fall across Laprairie Basin, and then there is a 
10-foot fall between Laprairie Basin and Montreal; most of this occurs just 
below Victoria bridge. About 24 feet of that 32 feet of fall is right in the 
Lachine rapids themselves, opposite Heron Island. There is a fall of about 
9 feet in that stretch of river between Dorval Island and the head of the Lachine 
rapids. I might have explained that passenger boats drawing about 74 feet 
of water use the whole stretch of river from Prescott clear to Montreal without 
going through any locks or canals at all. 


Right Hon. Mr. GraHam: The Canada Steamships. 
Mr. McLacuian: The Canada Steamship passenger boats. 
Hon. Mr. Ret: Or the Richelieu and Ontario Navigation Company’s. 


Mr. McLacuuan: The Richelieu and Ontario Navigation Company, as 
they were formerly. They draw about 7 feet 2 inches, I believe. They almost 
touch at a number of places. They almost touch in the Coteau rapids; they 
do touch sometimes in the Cedar rapids; they almost touch in the Split Rock 
rapids, and they almost touch at the head of Nun’s Island, in Laprairie Basin. 

There is a canal almost parallel with the Lachine canal, which is used by 
the city of Montreal for their water supply. It taps the river about three miles 
below Lachine, where the water is about five feet below the level of the water 
at Lachine, and they carry it through to the St. Pierre river, where they used 
to develop some power. Now they have their filtration works in that territory, 
and they waste back into the river what water they do not want. They have 
spent a lot of money on that project. 

Hon. Mr. Murpuy: Mr. McLachlan, in the construction of that whole St. 
Lawrence canal system was there any power development, and, if so, was some 
of the power leased? 

Mr. McLacuuan: Oh, yes, a great deal. I will start at the upper end 
and come down, describing all these to you, if you wish. 

Hon. Mr. Murry: I do not know whether the Committee would want it 
or not but it is rather interesting. 

Mr. McLacuuan: That is very important. 

Hon. Mr. Mureuy: It would be interesting to hear who controls this power. 

Mr. McLacuuan: Going back to the international section, there is a little 
power developed from the old canal at Cardinal. They have about eight: 
feet head. 


Hon. Mr. Lyncu-Sraunton: Whose is that? 
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Mr. McLacuian: Canada Starch Works. 


Hon. Mr. Murpuy: Is that leased? 

Mr. McLacuuan: That is leased. 

Hon. Mr. Murpuy: Who leased it? 

Mr. McLacutan: The Federal Government, Department of Railways and 
Canals. There is water power leased at Iroquois, at the foot of the Galop 
canal. The head is about fourteen feet. That was leased to the Beach estate. 
Then there is some water power leased at Morrisburg to the town for lighting 
and pumping. Some of this power, fortunately, is not used at all. 

Hon. Mr. Murpuy: Are all these leased from the Dominion Govern- 
ment? 

Mr. McLacuuan: All leased by the Dominion Government; with injury 
in some cases to the use of the canals too. 

Hon. Mr. Rem: Those are questions before the Courts to-day. 

Mr. McLacutian: Then off the Cornwall canal there are quite a number 
of power leases. The canal is tapped at the foot of Sheek Island by the St. 
Lawrence Power Company. The lease was given originally to M. P. Davis. 
It is now owned by the St. Lawrence Power Company, actually the Aluminum 
Company. They use about 1,000 second feet at a 28-foot head; and develop 
about 3,000 horse-power. Then the next lease down the river is at Lock 18, 
where the Howard Smith Paper Mills develop, I suppose, 1,000 horse-power, 
I could give you all those exactly, but I would have to look up my records. 
Then in Cornwall itself there are, I suppose, 3,000 or 4,000 horse-power leased 
to a number of organizations by the Federal Government. The cotton mills 
have the largest power house there. The town have a pumping station. 

Right Hon. Mr. Granam: The paper company use a lot. 

Mr. McLacuian: And some other people use power there. Then when 
you come down to the Soulanges section you have, as I said, the old Valley- 
field plant. Then you have the St. Timothee plant. Those are two Federal 
leases. Then there is M. P. Davis’s plant, now called the plant of the Provincial 
Light, Heat and Power Company, which taps the Soulanges canal, using a head 
of about 50 feet. They develop about 15,000 horse-power at that plant. 

Hon. Mr. Rerp: Between the two, or for each one? 


Mr. McLacuuan: No; the Provincial plant has about 15,000 horse-power, 
the St. Timothee 28,000 and Valleyfield about 11,000 horse-power. 


Hon. Mr. Murpuy: All under lease from the Dominion Government? 


Mr. McLacuuan: All under lease from the Dominion Government. Then 
there is the Cedars plant, right out in the centre of the Cedar Rapids them- 
selves, where about 200,000 horse-power is developed under lease from the 
Province of Quebec, not from the Federal Government at all. 

Hon. Mr. Murpuy: That is not on the canal? 

Mr. McLacutian: It is not on the canal. 

Hien. Mr. Bravusien: But they have a license from the Federal Govern- 
ment? 

Mr. McLacuian: No. They submitted their plans to the Public Works 
Department and had them approved under The Navigable Streams Protection 
Act, and they also went before the International Commission. I do not know 
whether they got approval or not, but they went before the International Com- 
mission with their plans. 

Then on the Lachine canal there are a lot of power leases. There are leases 
above lock No. 2 at St. Gabriel and at Cote St. Paul. These are Federal Goy- 
ernment leases. Then in the Lachine Rapids themselves there is a Provincial 
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lease. That is the old Lachine Rapids Company, now owned by the Montreal 
Light, Heat and Power Company, who develop about 14,000 horse-power on a 
small head. That plant has been largely abandoned. It is not operated 90 per 
cent of the time, because of ice difficulties and things like that. 


Hon. Mr. Murpuy: Are there leases along the Lachine too? 


Mr. McLacuuan: Yes, I mentioned that, Senator. There are at least three 
locks along the Lachine canal—at Cote St. Paul, at St. Gabriel lock, and just 
above Lock 2 at Montreal. 

Hon. Mr. Murpuy: All from the Dominion Government? 

Mr. McLacuuan: All from the Dominion Government. 


Hon. Mr. Danpuranp: How much of that power is leased to the Americans? 


Mr. McLacuuan: There is nothing leased to the Americans, but the 
Cedars Rapids plant supplies about 80,000 horse-power to the Americans. 


Hon. Mr. Danpuranp: That is what I meant. 
Right Hon. Mr. Granam: That goes to Massena. 


Mr. McLacuuan: But the Federal Government have nothing to do with 
that. I suppose the Trade and Commerce Department have approved of the 
export of it. 

Hon. Mr. Rew: Mr. McLachlan, do you know whether the other power 
company, the one, I think, at Lachine, and another at Cedar Rapids, also 
applied to the International Joint Commission? 

Mr. McLacuuan: No. When this plant at Lachine was built there was no 
International Joint Commission on Waterways and they did not apply. The 
only one that ever went before the International Commission was the Cedar 
Rapids plant. 

Hon. Mr. Rew: That is the one leased to the Aluminum Company? At 
least, they get the power. 

Mr. McLacuuan: They buy the power. 

Hon. Mr. Rem: It is not in their name. 

Mr. McLacuian: They went before the International Commission with 
their plans. 

Hon. Mr. Murpuy: Are you aware, Mr. McLachlan, that the export of 
that power was once stopped by the company itself, and then was resumed? 

Mr. McLacuuan: No, I am not aware of that. 

Hon. Mr. Murpuy: It is a fact, though. 

Mr. McLacutan: It probably is. There is a plan which shows the terri- 
tory from Montreal down to Quebec. Sea level is reached at Quebec. There 
is some work done below Quebec, but we did not bother showing a plan of it. 
The red areas on the plan show where excavation is done in the river. The 
slope varies from about 18 feet to say 28 feet between Montreal and the sea, 
depending on the flow of the river. There are about 65 miles of improvement 
channel in the river between Montreal and the sea. This length of dredged 
channel is about the same as the total in the St. Mary’s, St. Clair and Detroit 
rivers except there are no two-way channels in the St. Lawrence. 


Hon. Mr. L’Esperance: 

Q. Between Montreal and Quebec is what depth?—A. The channel is 450 
feet and 30 feet deep. : 

Q. It is a deep-sea channel?—A. Yes, they have a 35-foot project about 
60 per cent done; that is under the Marine Department. 

Hon. Mr. McDoveatp: You were asked about the leases for the develop- 
ment of power; did you refer to the International Waterways Board? Did they 
make a decision on that? 
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Mr. McLacutan: I do not know of any decision ever being rendered in 
connection with the matter. 


Hon. Mr. McDougald: 

Q. Could they make a decision without referring to the Department of 
Public Works?—A. I don’t know anything about what they could do. I know 
they went to the International Commission and explained their plans. I do not 
know what the Commission did. I do not think there is any document that 
shows what the Commission did. 


Hon. Mr. Murphy: 

Q. That is the Commission that existed before the International Joint Com- 
mission?—A. Yes, that is right. 

Hon. Mr. McDoveatp: It was not the International Waterways Board? 

Mr. McLacutan: I am a little bit hazy on that. It must have been about 
1910 they appeared before the Commission and the Treaty was made in 
1909. I would have to look that up to see which Board it was; I am not sure 
which. I do not believe there is any public record of an order or anything 
like that, I think they just listened to what they had to say, and being satis- 
fied that the boats drawing seven feet of water were well able to continue 
using the river they saw no reason for objection, and made none. I think that 
is what happened. 

Hon. Mr. Murpuy: You had better verify that and let the Committee 
have it later. 

Mr. McLacuuan: All right. 

Hon. Mr. Rem: Is it Mr. Skelton that would know about that, or could 
we get the secretary of the International Joint Waterways Commission, who 
have all those records, 2 produce the records? 

Mr. McLacuian: I think you had better go to him. 

Hon. Mr. Murpuy: That is right. It is Mr. Burpee. 


The Committee then adjourned at 1 p.m. until to-morrow at 11 a.m. 


ea 
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MINUTES OF EVIDENCE 


Tuurspay, 3rd May, 1928. 


The Special Committee on the Development and Improvement of the St. 
Lawrence River resumed this day at 11 o’clock a.m. 


The Honourable C. E. Tanner presiding. 


The Cuatrman: Mr. Starr, of Toronto, is present and wishes to say a few 
words to the Committee in reference to some witnesses he understands would 
like to appear before the Committee. Mr. Starr. 


Mr. J. R. L. Srarr: Mr. Chairman, I have been asked to attend here by 
the Dominion Securities Corporation, of Toronto, to assist the Committee in 
getting the fullest possible information on this whole question, and with that 
object in view I am submitting to you a list of witnesses, whom you will all 
recognize as very prominent engineers and prominent men, and whom I would 
like called, to be heard here. Later on, to save time, if you think that advis- 
able, I would take the witnesses over the proposition; but that is in your hands. 

Hon. Mr. Murpuy: Before we get into that, Mr. Chairman—how and 
why are the Dominion Securities Corporation interested in this matter? What 
is their interest in it? 

The Cuarrman: I do not know. Perhaps Mr. Starr would read the names 
of the persons. 

Hon. Mr. Murery: That would hardly give us the information for which 
I have asked. 

Hon. Mr. Danpuranp: Yes, I am surprised at the Dominion Securities 
Corporation. All the trust companies in Canada might rise up and bring us a 
list of witnesses and we would be here until doomsday. 

Hon. Mr. Murry: Certainly we would. What is their interest in that? 


Hon. Mr. Lyncow-Staunton: Why should they not tell us, anyway, no 
matter what their interest is? 

Hon. Mr. Moureuy: I do not know why they should not, but I would like 
to know, that is all; because, as Senator Dandurand remarked, if all the com- 
panies that may have some interest in this come here and present a list of 
witnesses for us to listen to, we shall be here unti] doomsday without a doubt. 

The CHatRMAN: Of course we shall be limited a little by time anyway. 
Mr. Starr asked leave to make this statement, and of course we can decide 
afterwards. 

Hon. Mr. Mvrpuy: I do not object to Mr. Starr making the statement. 
I merely want to know what is the status of the people whom Mr. Starr repre- 
sents before this Committee, that is all. I do not object to his making a state-. 
ment. Surely we are entitled to that information. If an engineer comes here 
we shall know he comes here to give us engineering technical advice. 


Hon. Mr. DanpuRAND: But we do not intend to go into technical matters. 
Hon. Mr. Murry: But we have got it from Mr. McLachlan. 
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Hon. Mr. DanpurAND: We here are in a primary school. 
The CuHairMAN: Who are the persons? 
Mr. Srarr: The list is as follows: 


Dr. Thomas Hogg, Hydro Electric Engineer, Ontario Hydro Electric Com- 
mission, 

Fred Brown, Hydro Electric Engineer, Montreal, 

Mr. Grant, Government Engineer on the Welland Canal, 

Professor Goforth, of McGill University, re Economics, 

General Tremblay, of Quebec Harbour Commission, 

Loring Christie, Legal Adviser of the Ontario Hydro Electric Commission, 

Thomas Harling, Shipping Agent, Montreal, 


J. T. Johnson, Head of Dominion Wares Power Branch, Department of 
the Interior, 


R. A. C. Henry, of C.N.R., Economist and member of Joint Committee on 
St. Lawrence Terminal. 


The CuHarrmMAn: Mr. Starr will hand the list in. 


Hon. Mr. Murpnuy: Mr. Chairman, I want it understood that I am going 
to press for this information. 


The CHatrMAN: That is all right. 

Hon. Mr. Lyncu-Staunton: Why cannot Mr. Starr tell us? 
Hon. Mr. Murpriy: Why can’t he? 

Hon. Mr. Lyncu-Staunton: Tell us now, sir. 


Mr. Srarr: I could not, because I never asked them what their interest 
was. They simply asked me to arrange for the calling of these witnesses. I had 
not the curiosity that the honourable senator here has, to ask them why; but I 
have no doubt I can procure that information for you. 


Hon. Mr. DANpuRAND: The names are of interest to us. 
Hon. Mr. Murpnuy: That should have been done by letter. 


The CHatrman: Mr. McLachlan gave us a very interesting description 
yesterday. I think he is prepared to go on with further matter of interest to 
the Committee. 


Mr. D. W. McLacutaN recalled. 


Mr. McLacuran: Mr. Chairman, I described yesterday the physical con- 
ditions from the head of the Lakes to Montreal as well as I could, and at that 
point, I think, you agreed that it would be better to stop, and to-day start 
with the description of what our report proposes to do with the river—what 
changes or improvements are proposed in each of the several sections, starting 
from the head of the Lakes and going down to Montreal. 


You will recall that I said yesterday that.there was a 20-foot drop between 
Lake Superior and Lake Huron and that there is a lock and a control dam in 
that river. There are three locks on the American side, one on the Canadian. 


Hon. Mr. Danpuranp: Who built that dam? 


Mr. McLacuian: The power companies built that dam. The power com- 
panies on the American side built one-half the dam, out to the boundary, and 
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the power companies on the Canadian side built it out to the boundary on 
the other side, under a permit or an order from the International Joint Com- 
mission. Does that answer the question? 

Hon. Mr. Dannuranp: Yes. Did they build it by joint understanding? 

Mr. McLacuian: A joint understanding. 

Hon. Mr. Danpuranp: Under a single contract? 

Mr. McLacuran: The two companies came to the International Joint 
Commission separately and there were two orders issued, one order covering 
the work to be done on the American side, the other order covering the work 
to be done on the Canadian side; but the understanding was that it was the 
one problem. If there had not been two countries concerned there would have 
been just the one order, but as there were two countries, there was an order 
for the work on the one side and another order for the work on the other. 

Hon. Mr. Lyncu-Sraunton: .It was like the building of an international 
bridge? 

Mr. McLacuian: Yes, like an international bridge. 

Hon. Mr. Corp: If I remember correctly, it was in order to maintain the 
level. 

Mr. McLacuuian: Yes, to maintain the level, because there were power 
diversions on either side and they were lowering the level, and they put this 
in to hold up the lake and enable them to control it. It is not in the interest 
of navigation or power or anything else to allow water to flow as it does in 
nature. It was built to control and hold back the flow at certain periods and 
let it go at others. 

Hon. Mr. WittoveHBy: How was it paid for? Fifty-fifty? 


Mr. McLacuran: I do not know that anybody knows just how the cost 
was divided between the power companies, but I suppose they paid fifty-fifty. 


Hon. Mr. WitLoveupy: Did our Government pay anything? 


Mr. McLacuian: Our Government paid nothing; neither did the American 
Government. 


Hon. Mr. WittovucHByY: That is what I wanted to know. 
Hon. Mr. Danpuranp: In what year was that started? 


Mr. McLacuuan: It was started about 1914 and it was finished, I suppose, 
about 1917, I would say—or perhaps 1916. I could look it up. Some works 
were also built in earlier years on the United States side. These had no Canadian 
approval. Now, as you know, the two new American locks at the Sault have 
244 feet on the sill. What we recommend is that the channels below that lock 
be deepened to 25 feet and the channels above be deepened to 25 feet, giving 
a depth six inches more than on the sills of the locks. That would enable a 
boat with 234 feet draft to go freely through those locks and channels. 

Hon. Mr. Murpuy: Pardon me, Mr. McLachlan. You are now referring 
to the contents of the report of the Joint Board of Engineers? 

Mr. McLacHuan: Yes, absolutely. There were no compensating works 
or for changing of levels above the locks. 

Hon. Mr. Brique: You will tell us when there is a difference of opinion 
between the two sections? 

Mr. McLacHuan: Yes, we will give you that when we come to it. 

Hon. Mr. Lyncu-Staunton: Mr. McLachlan, you remember telling us 
yesterday of the dangers of the channel between Kingston and Prescott by reason 
of the depth and in connection with the floor of the river, and width. How 
about those dangers in the St. Mary’s river? 
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Mr. McLacuian: Well, they are not nearly so great, for this reason. 
They have two separate channels. I mean, they have a 600-foot channel, where 
the boats use one channel both ways and they have a 300-foot channel where 
they are separated one up and one down. There is no very deep water. Where 
the currents are swift the water is not deep. So the boat has a chance to 
drop anchor and stop in case of danger. But that is a very real danger up 
there—even at that. The American Government just a few days ago, aS you — 
know, adopted a project to widen one of the channels to 600 feet. You noticed, 
I think, that they have authorized a further expenditure of $24,000,000 in the 
inter-lake channels, and when that much is expended they will have one channel 
600 feet and another channel 300 feet. So the 600-foot channel will be wide 
enough for a two-way channel. They will all be shallow; that is, relatively 
shallow. 

Hon. Mr. Lyncu-Statnton: They will be able to get an anchoring? 

Mr. McLacuuan: They can get a hold on the bottom. 

Hon. Mr. Reip: When those locks were originally built they would take 
a vessel deeper than, say, 18 feet? 

Mr. McLacu1ian: Oh, yes; they were supposed originally to be built for 
twenty feet. 

Hon. Mr. Rem: That is, on our side? 

Mr. McLacuian: On our side. Our lock was supposed to be built for 
20 feet, but in recent years the lowering of Lake Huron, from the causes that 
I gave you yesterday—the Chicago diversion, dredging of gravel, and some 
enlargements for navigation—has meant that the level of lake Huron has run 
down about a foot and a half. 

Hon. Mr. Ret: Another question, Mr. McLachlan. Did the putting in 
of the two power plants at Sault Ste. Marie have any effect in lowering Lake 
Superior? 

Mr. McLacuuan: Well; as I said, it was to correct that effect that the 
compensating works were built. It was having that effect. 

Hon. Mr. Rew: That is why the dam was put in? 

Mr. McLacnian: That is why the dam was put in. 

Hon. Mr. Reto: Then if you deepen the water above Lake Superior that 
will take more water, will it not? 

Mr. McLacuian: No. 

Hon. Mr. Ret: Or will the power companies be able to take it? 

Mr. McLacnuian: It will not make any difference. I might say here that 
the length of channel that will be improved, or the length of dredging in the one 
way channel will be about 22 miles between Lake Superior and Lake Huron. 
Part of the channel is in rock and part in earth. We do not need to deepen 
the channels in Hay lake or Mud lake; they are deep enough already. 

Hon. Mr. Rem: How many feet have you to go down underneath the 
present channels? 

Mr. McLacuian: About five feet. 

Hon. Mr. Rem: And a foot and a half of that is caused by the power 
company? 

Mr. McLacnian: No; anything that is caused by the power company 
has been compensated for by the control. 

Hon. Mr. Danpuranp: And the dredging will be all on the American side? 

Mr. McLacuian: Yes. Now we will consider the stretch of rivers 
between Jake Huron to lake Erie. 

Hon. Mr. Murpuy: What is the name of the river? 
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Mr. McLacuuan: River St. Clair, lake St. Clair, and the Detroit river. 
There is a five foot fall between lake Huron and lake St. Clair. River St. Clair 
is generally deep enough for 25 foot depth from lake Huron to lake St. Clair. 


Hon. Mr. Mureuy: How many miles? 


Mr. McLacuian: Forty miles. Just at the outlet of lake Huron we run 
into three or four miles of dredging. The level of the water at the foot of lake 
Huron is the same as the level of the water in the lower St. Mary’s river on the 
other side of the lake. To get the 25 foot channels we purpose to steepen up 
the slope of the St. Clair river to a certain extent, and reduce dredging to a 
certain extent by this means; we propose to raise the level of lake Huron a foot 
by compensating works. Those compensating works are shown in elevation 
by the red lines on the profile. If you can imagine the water flowing down the 
river you will see transverse barriers made out of broken stone weirs will 
retard the flow and will steepen up the slope of the river and compensate for 
the losses of level by gravel dredging, navigation dredging, and loss of level 
through those various causes, and save us considerable dredging at the foot 
of the St. Mary’s river and at the outlet of lake Huron, as well as in all harbours 
on that level. The improvement proposed from lake Huron down to lake Erie 
is to be secured largely by dredging. The length of channel to be improved in 
the St. Clair river is 10 miles; in lake St. Clair, 15 miles; and in the Detroit 
river 16.25, mostly in the Livingstone channel territory, above and below it. 


Hon. Mr. Murruy: Is that an existing improvement, or proposed? 
Mr. McLacuian: That is the proposed improvement. Now, at the outlet 
of lake Erie we propose compensating works also. These will raise the lake 


about 7 of a foot. The works are shown at the front of our report before the 
reading matter. 


Hon. Mr. Lyncu-Staunton: That is at Port Colborne? 


Mr. McLacuuan: That is in that Niagara river—at the outlet of lake 
Erie. I will show it to you on a chart. 

Hon. Mr. Betqur: You might say what is the cost approximately, and the 
extent? 

Mr. McLacuian: I will try to do that. We propose to spend $21,000,000 
in St. Mary’s river. We propose to spend in dredging the river St. Clair, lake 
St. Clair and Detroit river another $20,000,000. We propose to spend on com- 
pensating works in the St. Clair river $2,700,000. 


Hon. Mr. Lynewu-Sraunton: Additional? 


Mr. McLacuian: Additional. We propose to spend at the outlet. of 
lake Erie about $700,000. 

Hon. Mr. Rei : What is the depth of water across lake Erie now? 

Mr. McLacuian: Lake Hrie is only a shallow lake, about 50 feet deep. 
It is shown in the elevation on a diagram. 


Hon. Mr. Murpuy: That is the maximum depth, is it? 


Mr. McLacuuian: If you will look at this profile on the wall you will see 
that lake Superior is very deep; lake Huron is not so deep; lake Erie is 
shallow and lake Ontario is deep again. 


Hon. Mr. Ret: As far as navigation is concerned, what is the draught 
across lake Erie? 


Mr. McLacutan: You can get 30 feet throughout easily. At the upper 
end of lake Erie there is a stretch that is not much more than 30 feet from 
Point Pelee into the mouth of the Detroit river. 

67552—7 


28 SPECIAL COMMITTEE 


By Hon. Mr. Reid: 


Q. What I meant was, by the compensating work at Niagara there would 
be a safe 25-foot navigation across lake Erie?—A. Yes, we raise the lake by 
taking advantage of a deep part of the river just above the new bridge. That 
is, we obstruct the flow by transverse weirs, and yet we do not carry the 
tops of those weirs high enough to reduce the natural depth of navigation 
down the open river from lake Erie to the Tonawanda. As you know, boats 
drawing 13 feet of water, frequently use the river down to Tonawanda. We 
tried to find a way of deepening lake Erie without interfering with useful 
navigation elsewhere. We found we could do this by putting transverse weirs 
in the stretch of river above where the new bridge is built. They are shown 
in profile on the diagram. Those little obstructions that you see sticking up 
from the bed of the river are weirs made out of broken stone, 50 feet wide 
on top and slopes 4 to 1 upstream and down. They are placed transversely in 
the deep part of the river. They are intended to steepen the slope and give 
six inches more depth in all the channels in lake Erie and reflects back a little 
into lake Huron also. I may say here we were asked as a Board to consider 
the possibility of regulating all the lakes so as to increase navigation depths 
so as to compensate for the Chicago diversion, also so as to improve the out- 
flow of the rivers for power and all those things. As you know, if you have 
followed the various controversies that have grown up around the lakes, 
Chicago, for instance, has advanced the idea that regulation of all the lakes 
would cure all the evils that they have brought about, that has been brought 
about by deficient rainfall and everything of that nature. We as a board 
went into that thing very carefully, and when we were through we found 
that we could not regulate those lakes and raise them all up an average of a 
foot in the low water periods at the end of each summer at any reasonable 
cost. We found we could secure all benefits by dredging and by compensating 
works, for half the money that regulating works would cost. As a consequence 
we condemned the idea of regulation of all lakes advanced by a great many 
people. As you know, the city of Chicago, employed a very large number of 
engineers and they reported very favourably on that kind of scheme. I think 
it is a very good thing that we have cleared up that situation, because it has 
disposed of a heresy; and further it has more or less removed something in the 
way of a menace to Canada. The benefits that would come from raising the 
lake levels would fall mostly on the United States ports and United States 
shipping; with such a thing done there would be losses also and these would fall 
on shipping along the canals and from Montreal to the sea which is largely 
Canadian. I think it is a good thing internationally that that heresy is dis- 
posed of. By those compensating works at the foot of lake Erie and lake 
Huron, we get everything that is to be gotten by using the storage of the lakes. 
That is, if you look into the action of compensating works you find they raise 
the high water level just as much as they raise the low water level, and they 
raise the mean level as much as they do the two extremes; so we get the natural 
benefit of the fluctuation of the lakes, and do not involve ourselves in any of 
the responsibilities that would arise from the structure that you would have 
to open and close according to some rule that we would agree on internation- 
ally. That is, we saved ourselves a lot of trouble by avoiding that business. 


Hon. Mr. Lyncu-Straunton: I thought you said a moment ago that when 


you disposed of that heresy you put compensating works in for the purpose 
of raising the water? ' 


Mr. McLacuian: No, I meant regulating works; the difference between 
compensating works and regulating works is this; regulating works would be 
something like they have it the Sault—a dam right across the river in which 
there would be gates that you would open and close and where the outlets of the 
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lake are very much enlarged beyond what they were in nature. You would no 
doubt lay down rules as to conditions under which you would open and close. 
We call that a regulating work. That is, we would have almost complete 
control of the flow. 

ae Mr. Lyncou-Sraunton: What you call the heresy is the compensating 
works? 


Mr. McLacuirn: Compensating work is simply an obstruction placed in 
the bottom of a channel that deepens its slope. 


Hon. Mr. L’Esperance: It works naturally. 

Mr. McLacuian: It works naturally. Having been put there you would 
never touch it afterwards. That is a ticklish thing to explain, and I don’t know 
whether I have covered it so as to make it clear. 

Hon. Mr. L’Esrerance: We understand it perfectly. 

Hon. Mr. Lyncu-Staunton: Yes, it is clear now. 


Mr. McLacuuan: In our report we were asked how much it would cost 
to compensate for the loss of level due to the Chicago diversion. Well, we 
figured it out as a part of what is proposed in the several cases and we gathered 
the figures, but that is not anything that we recommend; that was just for your 
information—the answer that was given to those specific questions in regard to 
the Chicago Diversion. The compensating works that we recommend are some- 
thing that are required, at least we recommend them for getting the channel 
depth desired, which is 25 feet. 

Hon. Mr. Lyncu-Sraunton: Have you come to the conclusion that those 
remedial works that you are putting in the channels are going to counteract the 
evil that arises from the Chicago diversion? 

Mr. McLacuian: Just in regard to those things that it deals with. The 
works that we propose in the St. Clair river will more than compensate for the 
loss in level in that lake, due to the Chicago diversion. 

Hon. Mr. Lyncu-Staun'ron: Then we will have no complaint about the 
Chicago after that. 

Mr. McLacuian: Not in regard to that lake; not in regard to that place. 

Hon. Mr. Lyncu-Staunton: In regard to anything? So far as you have 
considered it I mean; so far as engineers have considered it, will we have any 
complaint against Chicago once those works are done? 

Mr. McLacuian: There will be lots of complaints elsewhere I guess. 
You will have lots of complaints below Montreal. We can only compensate 
at certain places; at least we only try compensating at certain places. If it 
were possible we might compensate at all kinds of places but it would be absurd 
to do so on account of the cost, before all the rivers below are held up by dams. 

Hon. Mr. Spence: I am not a member of the Committee, but do I under- 
stand those compensating works at the foot of lake Erie would raise the level 
of the harbours of lake Huron and Georgian Bay? 

Mr. McLacuuan: It would raise the water in the harbours about a foot. 


The CHarrmMan: I might explain that any member of the Senate, though 
not on the Committee, is privileged to ask a question. 

Mr. McLacuian: The Welland ship canal, is about 80 per cent completed. 
I think I described it yesterday—27 miles long; has 8 locks; overcomes a lift of 
326 feet; is 27 feet deep in rock, and 25 feet in earth, generally. 

Hon. Mr. Rem: If all the works are carried out that you have described 
this morning, a vessel loaded at Port Arthur drawing 25 feet, could safely 
navigate to Kingston? 

Mr. McLacutan: The works I described this morning would only enable 
a boat of about 234 feet draught to go from Port Arthur to Kingston. In our 
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report we give the cost of making it 27 feet, which would enable a 25 foot boat 


to go between those places. We also give the cost of making the channel 30 
feet deep, which would enable a boat of 28 feet to go through. I might explain 
that the United States Government engineers are averse to making a channel 
between lake Superior and lake Erie deeper than 25 feet at present, because they 
think they would have to turn around and deepen all their harbours and they 
are inclined to the view that the best thing to do is not to go more than that 
depth until it proves a success and the navigation interests make further demands. 

Hon. Mr. Rew: Therefore we would take it for granted that the intention 
of the Commission was that when this work is completed down as far as Kingston 
it was intended for vessels laden to 20 feet depths? 

Mr. McLacuisan: That is not right. 23 feet. 

Hon. Mr. Copp: With the proposal and the Welland Canal they would 
complete that? 

Mr. McLacHian: Yes. 

é Hop Mr. Copp: You would not have to do anything extra to the Welland 
‘anal? 

Mr. McLacuuan: I noticed the other day in the papers that the United 
States have a project for deepening all those channels I have described to 23 
feet in soft bottom and 24 feet in hard bottom. I believe $24,000,000 was the 
amount they gave in Congress; so you might assume that all those channels 
had been deepened to 24 feet now, no matter whether the Deep Waterway 
Scheme goes through or not. They had a long debate whether it would be 23 
feet, 24 or 25 feet. 

Hon. Mr. Murruy: To which channels will that apply? 

Mr. McLacuuan: To all the channels between lake Superior and lake Erie 
I believe. : 

Hon. Mr. Murpuy: Irrespective of this waterway? | 

Mr. McLacutian: Irrespective of this thing. 

Hon. Mr. WinLtoucHsy: And at their expense. 

Mr. McLacuuan: At their expense. 

Hon. Mr. Rem: What are the vessels? Twenty-one foot draught? 

Mr. McLacuian: Two feet less than the depth if channels in hard 
bottom. 

Hon. Mr. Rem: What is the draught now at which vessel can come safely 
from Port Arthur? 

Mr. McLacuian: It varies with the seasons of the year. There is an 
order issued from month to month. 

Hon. Mr. Rem: What is the minimum? 

Mr. McLacuuan: Ii has gone down to eighteen feet in November of some 
years. 

Hon. Mr. Lyncu-Staunton: Across lake Erie? 

Mr. McLacuian: Through the channel in the St. Mary’s and Detroit rivers. 
Hi gerlon Mr. Rew: The minimum from Port Arthur to Kingston to-day is 

eet. 

Hon. Mr. Brtque: And that is to be raised to 21 feet? 

Mr. McLacutan: Twenty-two feet sure and very probably 23 feet, 

f Lees Mr. Danpuranp: The American government has voted the money for 
at? 

Mr. McLacuian: Yes, I noticed that in the papers a week ago. 

‘Hon. Mr. Danpuranp: And that covers Canadian water as well? 
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Mr. McLacutan: It will, yes. 


Hon. Mr. Lyncu-Straunton: Does that mean that they will put in com- 
pensating works? 


Mr. McLacuian: I guess so. I cannot discuss this matter. 


. Hon. Mr. Lyncu-Sraunton: Are compensating works contemplated in the 
scheme they have announced? 


Mr. McLacuuan: I don’t know. There is a feeling in the United States 
that they would like to go ahead with the compensating works irrespective of 
what else is done. 


Hon. Mr. Lyncu-Staunton: It strikes me that if you lower the channel 
you are going to lower the water in their harbours above. 

Mr. McLacuuan: If you make any greater depth? 

Hon. Mr. Lyncu-Sraunton: Yes. 

Mr. McLacuian: That is not necessary, because they can easily deposit 
the spoil in the river in such a way that it will not lower the lake. 

Hon. Mr. Lyncu-Sraunton: They leave it there, and it makes no differ- 
ence in the channel? 

Mr. McLacuian: I should imagine the United States Government would 
want to put in the compensating works in the outlet of lake Erie and the outlet 
of lake Huron along with their deepening project. 

Hon. Mr. Re: I asked you about a vessel leaving Port Arthur and coming 
to Kingston, and you spoke of 18 feet. Is 18 feet the maximum? 

Mr. McLacuian: Oh, yes. 18 feet is the minimum. In the spring of the 
year, or in July and August they can carry probably 2 feet more than that. 

Hon. Mr. Lyncu-Staunton: If these things are facts, we need not concern 
ourselves with anything above Detroit. 


Mr. McLacuuan: You need not concern yourself with anything above 
lake Erie. 


Hon. Mr. Giuuis: How much of that work would be in Canadian territory? 
Hon. Mr. DanpurAnpD: From lake Superior to lake Erie? 


Mr. McLacuian: I would not think more than 10 per cent, and that part 
would be confined to the Amherstburg channel and part of the Livingstone 
channel, There is a part in the Detroit river where both channels are in Cana- 
dian territory. 

Now, if I have covered that part to lake Ontario to your satisfaction, I 
would like to go on. 


Hon. Mr. Betqur: Are we to understand that the ports of the United 
States below Chicago have a common interest with us against the diversion at 
Chicago? 

Mr. McLacnrian: Oh, absolutely. They have a common interest against 
the diversion at Chicago; but if we compensate for the level of the lakes on 
which they are, that interest might vanish. 

Now, between lake Ontario and Prescott we have a fall of about a foot. 
I discussed that yesterday. We propose to spend a little over a million dollars 
in improving it. The channel is partly in Canadian territory and partly in 
United States territory. 


Hon. Mr. Rem: Is it intended that the largest vessel that comes down to 
Port Colborne or Buffalo now should be able to come on through as far as 
Prescott? 


Mr. McLacuian: That is what ought to be done. 
Hon. Mr. Lyncu-Staunton: If your scheme is carried out that will occur. 


a 
32 SPECIAL COMMITTEE | 


Mr. McLacuian: That ought to be done. 

Hon. Mr. Ret: If a 500,000 bushel vessel now runs to Port Colborne, — 
could a 200,000 bushel vessel come down through there now before those works 
are completed? 

Mr. McLacuuan: This is a matter of opinion among engineers. It is a 
generally accepted principle in dealing with navigation improvements—open 
water improvements—that the channel should be as wide as the boat is long, 
if there is much current. In several parts of the river below Alexandria Bay 
on the American side, and in the Brockville narrows there is only a natural 
width of about 360 feet, and I would think that would be about the maximum 
length of boats that could go down safely. 

Hon. Mr. Rep: I think the maximum now is 250 feet, so there is an 
increase. It is about half as long again as the present vessel. 

Mr. McLacuian: Does the Committee want to see a plan of where that 
channel between lake Ontario and Prescott is on the Canadian side and where 
it is on the American side? 

Hon. Mr.’ Rem: Yes: 

Mr. McLacutan: I could not bring along a chart specially prepared for 
this purpose, but I have a tracing that shows it. As you see, there is lots of depth 
and width down as far as Clayton on the American side, and the foot of Howe 
island on the Canadian side. This chart starts from Clayton. The inter- 
national Boundary is south of Howe island and swings north of Grindstone 
island and Wells island and follows close to the Canadian shore and continues 
that way to Crossover Light, then it is on the American side of the channel. 
The Canadian channel is very restricted through Fiddler’s Elbow and so very 
crooked, it would cost about $12,000,000 to get a practicable channel from the 
foot of Howe island down to Prescott on the Canadian side, whereas a channel 
just as good can be gotten on the American side for about $700,000. 

Hon. Mr. Rew: That is the one that is used now? 

Mr. McLacuuan: The one that is used is on the American side. 


Hon. Mr. Rem: Partly in Canada. 

Mr. McLacutian: It is wholly in the United States, and wholly in the 
river. Now, when you come to Brockville narrows the channel is on the north 
side of the boundary close to the Canadian shore and there is no practical 
channel on the American side. It would cost $5,000,000 to get a channel on 
the American side while we could get it on our side for $500,000. We think 
the estimates I have given are pretty skimpy for caring for a 600 foot boat, 
and later investigation by another Board of which I was a member forced us 
to increase these estimates to about $2,000,000 in this territory. That would 
make absolute and first-class provision which would enable 600 foot boats 
to use the channels, and I think we will have to spend it before we are through. 

Hon. Mr. Danpuranp: $2,000,000 on the American side and $2,000,000 
on the Canadian side? 

Mr. McLacuian: Yes. In the Thousand Islands section the American 
Department of Commerce put out the buoys on their side, and our Department 
of Marine and Fisheries put them out on our side. 

Hon. Mr. HucHres: What is the mileage? 

Mr. McLacuian: About 40 miles on the American side and 20 miles on the 
Canadian side. 

Hon. Mr. Brique: Did the Advisory Commission consider the change of 
the boundary? 

Mr. McLacuian: We never considered a change of the boundary in that 
territory. It is only below. 
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Hon. Mr. Lyncu-Staunton: There is no necessity of changing the boundary 
except where you come into the State or the Province. In the river there is 
no necessity. 

Mr. McLacuian: Not that we ever considered. 

Now we come to the International Rapids Section. There is a fall of about 
91 feet from Prescott to Cornwall. As you know, as a Board of Engineers we 
do not turn in a wanimous recommendation as to what should be done in this 
section, and I would like to reserve the right, if I may, to cut out from your 
written record some things I may say which I would not want to appear in a 
printed document. If you do not accord me a privilege of that kind I will 
have to be pretty careful about what I say. 

Hon. Mr. LyncH-Staunton: Cut it down if you like. 


Hon. Mr. WintoucHsBy: Could you not get the authority of the Chairman? 

Hon. Mr. Rem: When ycu are revising it, cut out what you want. 

Mr. McLacuuan: I would like to have that privilege. 

Right Hon. Mr. Grauam: I think it would be wise for some person to ask 
the newspapers to cut it out too, or else something may get into them to cause a 
misunderstanding between the two countries. I would be guarded in what I said 
if I were you, Mac. 

Mr. McLacuian: There is only the one record being made, is there not? 

The CuHatrMAN: I intended that this manuscript should be submitted to 
you for revision. Before any printing is done it will go through your hands. 

Mr. McLacuian: That will be fine. 

We could not agree on a recommendation to be made to the two countries; 
we were forced to disagree; the whole matter of the International Section will 
no doubt come up for further consideration, and some day some body of 
engineers must agree. 

Hon. Mr. Corr: Between what two points is the International Section? 

Mr. McLacuian: The International Section-— 

Hon. Mr. MurpHy: The International Rapids Section. 

Mr. McLacuian: Thank you. The International Rapids Section runs 
between Johnstown and the head of Lake St. Francis, which is below Cornwall. 
On the International Rapids Section we have a series of canals on the Canadian 
side. These pass various swift parts of the river all the way down. Messrs. 
Wooten and Bowden who were a body of engineers who preceded us—made 
a specific recommendation as to how that river was to be improved. This plan 
shows what they recommended to be done between Chimney point and Corn- 
wall. é 

Hon. Mr. Rem: Was that report of theirs made with a view to the develop- 
ment of the full power at the Long Sault? 

Mr. McLacutan: I will explain that. Mr. Bowden was Chief Engineer 
of the Department of Railways and Canals, and Col. Wooten was a United 
States army officer. They met and considered this problem many times. 

Hon. Mr. Murpuy: You might explain what Board they belonged to or 
constituted. 

Hon. Mr. Danpuanp: And how they come together. 


Mr. McLacuian: That is quite a leng story. I thought Dr. Skelton was 
going to file a statement that would be complete in regard to that. 

The St. Lawrence waterways project was referred to the International 
Joint Commission and two engineers were appointed to assist them, one by 
each Government. These engineers were instructed to prepare a plan and 
submit it to the International Joint Commission. The International Joint Com- 
mission were instructed to consider the matter—not only the report of this 
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pair of engineers, but any plans anyone might prepare and submit—which they 
did. Then after the International Joint Commission reported, the Canadian 
Government, as you know, appointed a National Advisory Committee, and the 
United States appointed an Advisory Committee. Each government appointed 
a Board of Engineers. These two bodies of engineers were instructed to get 
together and review this whole matter, including the improvement of the upper 
lakes, compensation for diversions, and many other things. 

Hon. Mr. Murpuy: My question was as to how Wooten and Bowden 
came to be appointed. They were appointed by the International Joint Com- 
mission? 

Mr. McLacutan: No. They were appointed by the Government. 


Hon. Mr. Murpuy: You should have said that they were appointed after 
the questions were referred to the International Joint Commission in January, 
1920. 


Mr. McLacutan: Quite right. : 
Hon. Mr. Mvurrny: Instead of that each Government designated these : 
two engineers to co-operate and advise the International Joint Commission. 


Mr. McLacuuian: You are quite right. 


Right Hon. Mr. Granam: One little point you left out, showing why you ; 
went to work. This International Joint Commission, after receiving the report 
of Col. Wooten and Mr. Bowden, made a recommendation in a paragraph 
near the end of their report. advising that before anything was done an enlarged 
Joint Engineering Board should be appointed to further investigate the matter, 
and this Joint Engineering Board is the result of that recommendation. 


Mr. McLacuuan: I might point out that in the report of the Department 
of Railways and Canals for the year ending March 31st, 1924, pages 8, 9, 10 . 
and 11, there is a fairly full description of what has happened in regard to 
the apointment of these several Boards. And then in our own report, pages 
2, 3 and 4, there is a summary stating the questions that we were asked, and 
how we came to be appointed. There is some repetition between the two 
documents, but they together will give you a fair statement of what has 
happened. : 

Right Hon. Mr. Granam: Your duties are all laid out? 

Mr. McLacutan: ‘They are all laid out. We are asked specific questions. 
Now, if I might deal with this International rapids section. Messrs. Wooten 
and Bowden recommended what they called a single stage plan of improvement, 
but with a control dam near the upper end of the section, where there would be 
a head of about 8 feet in summer and just about a foot in winter. As a scheme 
it was very like the second diagram from the top of the sheet on the wall. It 
had a control dam with about an 8-foot head near the top of the section and 
a head of 74 feet at the lower end of the section. 

Hon. Mr. Lyncu-Staunron: I do not understand that yet. 

Mr. McLacutan: Will you ask me a question, or shall I try to repeat? 

Hon. Mr. Lyncu-Staunton: I would like you to explain it a little more 
clearly. I cannot ask you a question; I do not understand it. 

Mr. McLacuuan: Well, I will show you on the plan. They proposed 
to build a dam at Ogden Island. 

Right Hon. Mr. Granam: Ogden Island is at Morrisburg, is it not? 

Mr. McLacuian: Yes. They proposed to put a dam at Ogden Island, 
just above Morrisburg, where there was to be a head of about 8 feet in sum- 
mer and one foot in winter. They proposed to do a lot of excavating in the 
river from the head of Galops Island down to that point, a length of 15 miles. 
That excavation was supposed to be sufficient to almost bring down the level of 
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the lake to that of the dam. But the excavation was not enough to form an 
ice cover in that stretch of river. The river would still run open in winter, 
and that would make a lot of frazil, it would fill up the upper end of this 
lower section in winter, destroying seven feet of head every winter. In the 
Long Sault rapids they proposed a dam at the head of Long Sault Island, then 
a dam from Long Sault Island to Barnhart Island, then they have proposed a 
power house at the foot of Barnhart Island, and an embankment from there 
to Sheek Island. From Sheek Island the banks continued to Farran’s Point. 


Hon. Mr. Lyncu-Staunton: Continued what? 
Mr. McLacurian: Continued along the top of hardpan ridges— 
Hon. Mr. Lyncu-Straunton: What continued? 


Mr. McLacuian: The banks continued along the top of ridges until they 
struck the high land downstream from Farran’s Point. Now, when we came 
to investigate the matter still further, violent exception was taken to the loss 
of power proposed. This destroying of seven or eight feet of head perpetually 
in this stretch of river was considered to have great economic importance, we, 
figuring it out on the basis of coal values and we had to admit its recovery 
would justify the expenditure of $50,000,000 or something lke that. So we 
were faced with the necessity of trying to work out a scheme that would develop 
more power for posterity, even though it is quite costly now. 

Well, working along those lines, the first thing that we developed was 
a scheme along much the same lines, but with the lower level higher and the 
loss in head at the upper dam less. 


Hon. Mr. LyncH-Staunton: The level at Ogden Island? 


Mr. McLacutan: ‘The level in the second reach higher, and a control 
dam with a lower head. With that scheme we moved the control dam upstream 
—we were forced to adjust ourselves to the fact that at certain places we could 
build dams and at certain places we could not—we moved the dam according 
to our scheme up to the head of the rapids at Galops Island. We started that 
dam across the artificial channel passing through Galops Island, then we car- 
ried that dam through a lock which was proposed at Lotus Island and on to 
the American shore. These dams are shown in the heavy lines in the diagram. 
I will not speak of head yet. Then we proposed to excavate all those areas 
shown in red to a depth of about 27 feet, and that enlargement of channel 
enabled us to raise the level from Morrisburg down to the dam at the Long 
Sault Seven feet above what was proposed by Messrs. Wooten and Bowden 
that meant that there was a loss of head up at this control dam here, in summer, 
of about 34 feet, and it would gradually drop down to perhaps six inches in 
winter. That is shown in the red work on the plans. The hatched red work 
is excavation. That scheme necessitated a considerable length of embank- 
ment, because the water from Crysler’s Island down to the head of Barnhart 
Island was held higher than the level of the main road along the shore, and 
‘higher than the level of the country in some spots. The embankments pro- 
posed were to start below Weaver's Point and run continuously all along 
the river to the power house at the foot of Barnhart Island and then run up 
the other side half the length of Barnhart Island, and then along the other side 
of the river also, as far west as Weaver’s Point again. 


Hon. Mr. Lyncu-Starnton: All this will drown out our canals entirely? 


Mr. McLacuuan: I will deal with this in a moment. I am trying to give 
you the history of the way things developed. I think it will help you to under- 
stand if I deal with it in that way. That scheme would develop 78 feet of head 
at Barnhart Island and flood out the upper end of the Cornwall Canal, the 
Farran’s Point Canal, the Rapide Plat Canal, and, though the Galops Canal 
could remain if you wanted it to, it would be wise to open it up in a few places 
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so as to get the advantage of the natural excavations made in it for carrying 
water. Again, that scheme would enable a complete ice cover to form all 
the way from the power houses at Barnhart Island clear up the river to the foot 
of Galops Island, and there would be only a little open water in the deep chan- 
nels that were created there. Above Butternut Island the ice cover would be 
continuous, as now, clear up to lake Ontario. 


Hon. Mr. Betque: It would be free of frazil? 


Mr. McLacuuan: Free of frazil. Then we would have no frazil formed 
at all and no loss of power in winter. We would, however, have a little loss 
of potential power at that dam in the summer, because we designed this 
scheme with a long dam rather than a short one, so that nobody at the long 
Sault could raise that level above what was intended. 


Hon. Mr. LyncH-Staunton: Down where? 


Mr. McLacuian: Down around the Long Sault. Nobody could raise the 
water level much above 238 or 239; consequently there would always have to 
be a drop at the upper dam. And the conception was that the structure at the 
upper end would let water flow out of lake Ontario uniformly from hour to hour 
throughout the day. Again, if a big wind blew on the lake we could meet it; 
you can imagine the effect of wind by looking at lake Ontario. It is a long 
sheet of water, and when storms come from the west, as they often do, particu- 
larly in the fall of the year and particularly with the advent of winter, big 
surges rise and sweep from one end to the other. The rise lasts for six hours 
or so. 


Hon. Mr. Murruy: What is the effect? 


Mr. McLacuan: I want just to get the physical idea across. The effect 
of those storms sometimes is to raise the lower end of lake Erie about 12 feet 
above its normal level. There is a change in the barometric pressure, and it 
has the effect of lowering the water at Toledo as much as eight feet. This tilts 
the whole lake 20 feet. That is a thing that perhaps is not realized by many 
people who are not engineers. Now, lake Ontario being a deep lake, surges do 
not rise so high, but we have a 4-foot rise sometimes at the lower end of it 
quite suddenly. Now, these pulsations, as they may be described, come sweep- 
ing down the long, narrow stretch of river to Prescott. They would go right 
by and through Galops Rapids and on down the river, if we did not put some- 
thing there to stop them. It is a curious thing, and you would not think it 
possible, but we know about two or three hours before these things happen 
that they are going to occur. That is, we know by the atmospheric pressure 
at different poits. I have plotted them and there are some of them shown in 
the report, showing the atmospheric pressure at Toledo, at the end of lake Erie, 
and at Toronto, and then at Montreal, and you can see that these changes of 
barometric pressure occur three or four hours before the surge comes—in fact, 
before the wind comes. So we reasoned that we could make these gates adjust- 
able enough and quick-acting enough to stop the setting up of changes in velocity 
and changes inthe discharge below the contro] dam, in this scheme that was 
proposed, in Galops Rapids. 

Hon. Mr. Retp: Is that control dam a dam across the Canadian channel? 


Mr. McLacuian: No; that is a dam across the new channel we proposed 
to make through Galops island, and it has a dam completely across the channels 
between Galops island and the American shore. It has also a dam across between 
Adams island and Galops island, but the stretch between Adams island and the 
Canadian shore only has a discharge capacity of about half the natural flow 
of the river, which would be, at mean flow, about 120,000 second feet. We 
could check it down to 120,000 second feet. We would never wish to check it 
below that. 
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Hon. Mr. Lyncu-Staunton: Do I understand there is a dam on each 
side of Galops island? 

Mr. McLacuian: In this scheme? 

Hon. Mr. Lyncu-Staunton: Yes, in this scheme. 

Mr. McLacuran: In the scheme that I am speaking of, which was the 
first scheme, there would be a dam between Adams island and Galops island, 
and between Galops island and the American shore. 
iy Hen. Mr. Rem: At the present time the whole channel is on the Canadian 
side. 

Mr. McLacuian: The navigation channel. 

Hon. Mr. Rem: That is what I mean. 

Mr. McLacutan: About half the water flows out on each side of Galops 
island at the present time. 

Hon. Mr. Rew: Exactly, but I am talking about the navigation channel. 
It is all there? 

Mr. McLacuian: It is on the Canadian side. 

Hon. Mr. Ret: The intention is to place some dams across there. Accord- 
ing to this scheme, that would be destroyed? 

Hon. Mr. Lyncu-Staunton: No. 

Mr. McLacuian: No, it does not really destroy it. You would still have 
the navigation that is now in the Canadian channel still, if you wanted to use it. 

Hon. Mr. Rem: Could you come down there with a vessel? 

Mr. McLacuian: You could still come down there with vessels. 


Hon. Mr. Rem: Of what depth? 

Mr. McLacuuan: Fourteen feet. If you wanted to go through the locks 
at Cardinal or with whatever depths is in the old Galops channel now. 

Hon. Mr. Rerp: Seventeen feet, I think. 

Mr. McLacuuan: It is hard to navigate now. 

Hon. Mr. BeauBren: Would it change the depth there at all? 


Mr. McLacutan: No. 

Hon. Mr. Rerp: It would increase it? 

Mr. McLacuuan: It would slightly increase it, yes. That was the scheme, 
as I say, that we thought we were going to agree on at that time. The Cana- 
dian section were quite willing to accept that, and we thought it was the best 
scheme available, but we found the American section would not agree to it. 


Hon. Mr. Lyncu-Sraunton: Why? Did they give a reason? 

Mr. McLacuuan: They said that this loss of head in summer, up here, 
violates conservation principles, in that it would mean perpetually a loss of a 
certain amount of power; and, though we showed them that that power would 
cost tremendously to recover, they would not change. Perhaps I had better 
deal with all facts first. We could recover that power if we wanted to, even 
by a scheme of this kind, if we spent enough money in that stretch of river to 
make it sure to form an ice cover even with the highest velocity that ever 
could come upon it, even with a storm. Under certain conditions the surges 
run very high. By spending another $20,000,000 on this stretch of river we 
could get that velocity so low that of course an ice cover would form right up 
on it; and it is conceivable also that we could have raised all these banks 
another five feet or so and made them so very wide that you people, or any 
other citizen, would have no objection to them. We certainly could do it. 
It would be a question of money, we figured it was not economical to do so, and 
we could not just see what size of structures would really be satisfactory to 
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hold the level of lake Ontario over such a great length, because the banks, as 
you see, would be fifteen miles long on one side and almost the same length 
on the other side of the river, and they would be earth, and it. would have to 
be very, very solid. So we did not consider it wise to put forward a single 
stage scheme that would be satisfactory to our United States colleagues from 
a power point of view. 

When we could not get the United States engineers to agree with us on 
that scheme we went our way to a double stage scheme and they went their 
way to the kind of a single stage scheme that they thought was good enough. 
Now, I think it is better for me not to discuss their scheme. I could do it of 
course. 

Hon. Mr. Lyncu-Staunton: There is no necessity. 

Mr. McLacuian: But I believe it would be better for me not to discuss it. 

Hon. Mr. Lyncu-Sraunton: You did not arrive at the adoption of it? 

Mr. McLacuian: We did not adopt it. 

Hon. Mr. DanpurAnD: But they have not adopted yours? 

Mr. McLacuian: They have not adopted ours. 

Hon. Mr. Bravusien: Would you mind answering one question? Is there 
any other purpose in the upper dam than to regulate the height of lake On- 
tario? 

Mr. McLacuuan: The primary purpose of the upper dam is to control the 
surges in the lake. 

Hon. Mr. Beausien: They would increase the flow and cause frazil in the 
winter, is that it? 

Mr. McLacutan: Their scheme would break up the ice and let it pack 
and it would stay there until spring. That is the point. 

Hon. Mr. Beavusten: In order to have one sheet of ice you reduce the flow 
by the upper dam, is that it? 

Hon. Mr. Lyncu-Staunton: You reduce the surge. 

Mr. McLacutan: You stop the surge, that is it. 

Hon. Mr. Beaupren: That is the purpose of the dam? 


Mr. McLacuian: Then again, too, it protects the banks below. I mean, if 
we have a dam at Galops that is being operated, and we have a lock and we have 
men there, we are tolerably safe, no matter what would happen to any of the 
banks below at the Long Sault. We can hold down the flow out of lake Ontario 
to anything we like, and we can lower this reach 20 feet, and fix a bank, or a 
wall, or a lock—or do anything. We can do that if we want to. We are in a 
measure protected. 

Hon. Mr. Lyncu-Staunton: For repairs. 

Hon. Mr. Beavpien: You cannot stop it, but you can regulate it. 

Mr. McLacutan: But you can stop it temporarily for repairs in case 
of some very bad accident. 

Hon. Mr. Rep: Not the whole thing? 

Mr. McLacuian: No, only down to half the natural flow of the river. 

_ Let me see what else there is to say about that. In discussing the physical 
situation in this section, there is another way to control the flow out of the lake. 

Hon. Mr. Beiqur: Your special report of the Canadian section is in the 
appendix? 

Mr. McLacutan: Oh, yes. If you read Appendix C you will get, I think, 
a very clear description of what is recommended. We really presented three 
plans there. We think the Crysler Island double-stage scheme is the best. 
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Hon. Mr. Lyncu-Staunton: What scheme? 


Mr. McLacuuan: The Crysler Island scheme, we think, is really the best 
from the international point of view. 

Our first thought, when we saw that we could not get a satisfactory single- 
stage scheme that we could all agree on, was to turn to a doube-stage scheme. 

Hon. Mr. Lyncu-Staunton: Would you define what you mean by “a 
double-stage scheme ”’? 

Mr. McLacuian: A double-stage scheme is a plan whereby power is 
developed at two points. The double-stage scheme has a number of advantages. 
You of course can build the upper plant and market the power before you start 
constructing the lower plant, and you can get the profit on the power you sell. 
There might be a big difference in cost between the two schemes and yet no 
real difference in economy. 

Hon. Mr. LyncHu-Staunton: No. 

Mr. McLacuuan: That is one thing. Another thing is this. We first 
thought of putting a dam across at the end of Ogden Island and putting a power 
house there that would develop a low head. It would really vary from about 
11 feet in winter to 20 feet in summer, when we first built it, and afterwards 
about 17 feet. That would be a plant with a very low head. But, as it was 
at the foot of this very narrow, restricted section, it would really act almost 
as a valve controlling the flow out of the lake. That is, no water could get past 
that point if we had the dam closed, except through the water wheels. If we 
arranged to operate that as a base load plant, from the electrical point of view, 
turning out a certain amount of horse-power—say 400,000 horse-power con- 
tinuously every 24 hours—and worked with some of the big companies that 
would have customers all over the country, we could really arrange that the 
flow at that point would be almost continuous for the 24 hours in the day, and 
if we did not want to do that we could open the gates and let the water pass 
through the dam. As there is no large pondage area of 25,000 acres above the 
dam, the surges that come down from the lake would not increase velocities in 
the stretch of river above Ogden Island, because there would be no pondage to 
fill up. We could maintain an almost steady flow in the stretch immediately 
above that power house, because the area was so small. Now, if we developed 
a head of about 17 feet at Ogden Island, that would reduce the head at Barn- 
hart Island to about 67 feet, and that of course, would reduce the banks very 
greatly. 

Hon. Mr. Brtqur: It would increase the cost of maintenance because 
of the power house? 

Mr. McLacuian: Yes. The first scheme would cost $228,000,000, that 
is the single stage scheme. 

Hon. Mr. Ret: That includes power and navigation? 


Mr. McLacuuan: Yes. Then.the next scheme evolved a double stage 
scheme estimated to cost $264,000,000, that is for both power and navigation. 

Hon. Mr. Rem: What is the power alone? 

Mr. McLacuuan: That is all in the report. I would have to look it up. 
Navigation alone was about $33,000,000, the rest was for power alone and 
common work. Now, that scheme did very little damage to the country. 
That is the second proposal described in the report. When we wrote the main 
report this is really the scheme we set up, because at that time we were still 
investigating a third project which I shall describe later. The virtue of the 
above scheme is that we could absolutely control the flow out of the lake below 
the power house by means of water-wheels developing power continually, and 
did not need to count on a spillway at all. We could open gates but the out- 
put of the power-house would control in the night. 
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Hon. Mr. Lyncu-Sraunton: In this scheme have you abandoned your 
control above? 

Mr. McLacuian: We have abandoned control above. A small throttling 
agency is still maintained above at Galops Island. Now, I want to explain what 
is wrong with this scheme. That scheme is fine except for one thing, when the 
ice cover forms in winter below Ogden Island, and also forms in winter above 
Ogden Island, the head goes down to about 12 feet, and there may be an 
extreme case where it will go down to 104 feet, that is getting close to the limit, 
and it made us all feel a little nervous about it, especially in years of very low 
flow. 

Hon. Mr. LyncH-Staunton: It has queered it? 

Mr. McLacuHuan: We were a little bit nervous about it. I don’t say it 
has queered it, because we couldn’t find by estimates or theory that there was 
anything wrong with it; but it still made us nervous, with the result that we 
went back to the old Crysler island site, and bored there extensively all last 
winter and spring, and we found that there was a good site for a dam which 
we had formerly missed. The reason why we missed it was because we under- 
stood that geologically you could not find sand-stone in chazy shale. 


Hon. Mr. Lyncu-Staunton: Where is Crysler island? 


Mr. McLacuian: Crysler island is half way between Aultsville and 
Morrisburg. There we found a layer of sand-stone about 12 feet in the bed of 
the river. It is sloping down stream. It is sand-stone of the hardest variety, 
we thought at first it was boulders because the geologists told us we could not get 
sand-stone in that geological age. But we found out they were wrong, and 
we did get sand-stone in the shale, and we found the two in contact, the shaly 
rock and the hard sand-stone; so we found, to our great satisfaction and delight 
last May, that there was a good site for a dam at Crysler island. The ridge of 
rock runs right across the river continuously from shore to shore about 38 
feet below the water level and in that territory there are no boulders in the 
over-burden; it is a uniform mixture of sand and clay that would be first- 
class for our purpose. As a consequence I would say that the Crysler island 
scheme is a better scheme than the one we first recommended for the reason that 
the head is higher. It is about 25 feet in summer, and it will never drop to 
less than 195 feet in winter, and the power people will much prefer that con- 
dition even if it does cost more money. 


Hon. Mr. Rem: How much power would it develop there? 


Mr. McLacuian: If you built that work at the start and did not do the 
work below, you would get about 760,000 horse-power. 

Hon. Mr. Lyncu-Staunton: That is at Crysler island? 

Mr. McLacuian: At Crysler island. If, on the other hand you build the 
whole job at once and build the works below it, involving the raising of the 
water level eight or nine feet below the power-house and cut your head down to 
about 25 feet it reduces the power you could get to about 600,000 horse-power 
at Crysler island. 

Hon. Mr. Lyncu-Staunton: This would cause damage to the country if it 
overflowed, wouldn’t it? 

Mr. McLacuuan: Yes. 

As I said the red on the plan shows the excavation intended. At Galops 
Island we proposed to do two things. First we propose to make an excavation 
right through Galops Island large enough to carry the water that now flows 
south of Galops Island. Then we divert the water away from all the channels 
south of Galops Island and improve it in the dry. After this is done we open 
up everything, but we maintain the dam built across the artificial channel 
through Galops Island. The channel south of Galops Island will run open, 
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and boats will use it without passing through a lock. On the north side of 
Adams Island, we do not propose to make any change in the natural channel. 


Hon. Mr. Rem: I thought you were going to make weirs. 


Mr. McLacuian: The reason we leave the construction dam in the diver- 
sion channel at Galops in place is so as to protect us should anything happen 
to the Crysler island dam. Suppose we should not build a dam that would stand, 
and the dam should go out on us for some unexpected reason, slide out, say, it 
would release only the water between Crysler Island and Galops. This would 
raise Lake St. Francis two or three feet, and we would close the dam in the 
diversion channel at Galops Island, and then all that would happen would be 
that 330,000 cubic feet a second would flow. Such floods as these occur in 
nature. So the reason for proposing to leave the dam at Galops island in place 
permanently after we have used it for construction purposes would be that it 
would absolutely prevent serious floods from anything in the way of a dam 
bursting or anything like that. I am assuming that everything a man may 
build may fail, so we propose to protect ourselves even though all structures 
are designed to be absolutely safe. 


Hon. Mr. Rew: In striking a new channel at Galops Island it would 
probably be four or five hundred feet south of the present channel? 
Mr. McLacuuan: Yes. 


Hon. Mr. Rep: Is there any reason why a part could not be cut off Adams 
Island and leave it in the Canadian side as it is now? 

Mr. McLacuuan: It is shown where it is cheapest to build, but if you 
want to spend more money, and if there is any object in putting that channel 
on the Canadian side, you could do it. We propose to raise the water level at 
Troquois about 15 feet. Galops is a long island and the channel is a free channel. 
We are able to get through the restriction without a lock; if it were not for the 
fact that the river is divided for a long distance, we would not have been able 
to get past without a lock and still be able to throttle the flow in the other 
part of the channel by a dam as is proposed. 

Hon. Mr. Brausien: I do not understand very well; if you put the channel 
through Galop Island you will divert a part of the natural flow? 

Mr. McLacuuan: Sure. 


Hon. Mr. Beausien: When you hold it, you return the flow to its natural 
bed. 


Mr. McLacuuan: Exactly. 


Hon. Mr. Bravusten: So that when you close those gaps you will not start 
the flow at all? 


Mr. McLacuian: No. 

Hon. Mr. Beausien: You will simply return it to its natural bed. The 
flow will not be diminished. 

Mr. McLacuian: It will not be diminished. The whole object of the dam 
in the diversion is merely a matter of protection against the possibility of a 
failure of the dam below. 

Hon. Mr. Danpuranp: But the argument is that the same volume of water 
will still flow; the water will go around the island. 


Mr. McLacuian: Yes, but I might explain this. Nobody would ever 
think of closing that dam at all in the operation of those works. That dam 
will always stand, because the power house at Crysler Island will, for say a 
hundred years, regulate the flow, and all the water will pass through the power 
house or pass through the gates of the dam adjacent. But suppose somebody 
comes along, perhaps a citizen of Montreal, and asks, “What will happen if 
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that dam goes out?” I would have to say, “Why, 450,000 second feet would 
flow out of the lake.” The man would say, “That is 100,000 more than ever 
flowed before in nature, and that will flood Valleyfield,” so we have to meet 
that argument and do something that will insure that nothing will happen that 
will allow any more than 330,000 second feet to flow out of Lake Ontario under 
any circumstances whatever. It is far cheaper to do that than to make 
structures twice as large as were ever built before, just to satisfy such argument. 
The cheapest way to answer that argument is to provide a dam that can be 
closed across the artificial channel we have made for other purposes. If you 
figure it out hydraulically you will find that even if the Crysler Island dam goes, 
with the Galops Island structures closed—that is, the dam at the head of Galops 
Island and the dam between Adams and Galops Island, not more than 330,000 
second feet can flow down the river, because the area left is not large enough 
to permit any more to pass. 

Hon. Mr. Lyncu-Sraunton: By closing this, you are going to retard the 
flow? 

Mr. McLacHuan: We can do that if it is necessary. 

Hon. Mr. Lyncu-Staunton: You are talking about flooding Montreal or 
Valley field; now those dams you have on Galops Island, or these gates, will bring 
back the flow to what it is to-day? 


Mr. McLacuuan: What it would be under flood conditions. 
Hon. Mr. Lyncu-Staunton: What it is now? 


Mr. McLacuian: Yes, that is it exactly. With this scheme we would 
have 25 feet head at Crysler Island and 60 feet head at Barnhart Island. The 
dam would be as before between the United States mainland and Barnhart 
Island, and then up the Canadian shore to the mainland just above Mille Roches, 
above that the natural ground is above the water level. At the head of the 
Cornwall canal it would be raised about 18 feet. At Aultsville it would be 
raised about 14 feet. It would not be raised high enough to do any damage to 
those villages, Aultsville and other villages. It would be below the main road 
at Aultsville and Farran’s Point; it would be over 15 feet below at all times. 
Above Crysler Island there would be a pondage created of about 6,400 acres 
between the foot of Ogden Island and the dam. With that pondage and with 
the rises such as occur in surges and provided we do nothing at Galops Island 
there will only be an increase in flow in the 15 mile restriction of about 25,000 
second feet, which is not a large amount, we can arrange to operate quite safely 
by discharging at that critical period when the ice is forming and backing up 
this stretch of river at say, 190,000 second feet, because the surge would only 
bring it up to 215,000, which would enable the ice cover to form quite freely. 
Now, this scheme, as I say, cannot possibly have any serious ice gorge in it, 
because the area between Ogden Island and Crysler Island is small. If we had 
any further misgivings as to ice gorges occurring and wish to make doubly sure 
we can use the dam which we leave in for emergency purposes in Galops island, 
this can be operated to retard those surges again, and we find by analysis that 
we have sufficient capacity to do so as well as time enough to put warnings into 
effect. So we have really got two agencies in that scheme that will enable us 
to keep that river free of ice and unobstructed in the winter. 

There is another thing. We have the International Section improved in two 
stages by this scheme—-about a 25 foot head developed at Crysler Island, and 
60 feet at Barnhart Island. Federal agencies can take possession of the upper 
plants and operate them if they choose, they can allow private agencies or other 
bodies to build and operate the lower plants. In this way they can operate the 
upper plant as a base load plant and sell power uniformly 24 hours a day, in 
which case they can make sure the flow is continuous every day in the week 
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and every hour of the day. In this way we can avoid a danger that exists in 
the single stage scheme. That is, if you have the whole head concentrated at 
one plant, and you wish the people to use the water uniformly throughout the 
day and throughout the week—you will find it hard to force them to do that— 
if they comply they will have to have steam plants to take care of peaks, and 
they will say you are interfering with their business. In the end they will vary 
the flow to the annoyance of interests below. Now, if you divide it into two 
parts the people at the lower plant can fluctuate this pond two or three feet a 
day and you won’t need to care; they can take care of the peak loads that occur 
around 4 o’clock in the afternoon by that means, and you won’t need to care, 
the fluctuating of the pond three or four feet each day will only set up five or 
six inches of variations in level on lake St. Francis, and it can stand that, so 
you won’t need to care. 

Below, as I said, the dam runs across from the American mainland to the 
foot of the Long Sault, on to the Barnhart power-house, on to the foot of Sheek 
island, and up the Canadian mainland to about Moulinette, where it connects 
with land high enough to hold the water level of the river. There are some 
channel enlargements between the Canadian mainland and Croil island, but 
otherwise the section of the river between Crysler island and Barnhart island is 
large enough to give velocities of about a foot and a half per second, and a smooth 
ice covering in the winter without any frazil formation whatever. 

The present 14-foot boats use the main river from Morrisburg down to 
the Long Sault, going down; coming up, they go through a short canal at Farran’s 
point on the Canadian side. With this scheme the cheapest place to put the 
canal for navigation past the Long Sault rapids and down, is on the American 
side of the river. At Crysler island it really makes no difference whether you 
put the works on the American side or the Canadian side. The entrance 
works out a little neater on the American side, but so far as any difference in 
cost is concerned, we really could not find any difference. With the Welland 
canal on our side and the Quebec section on our side, we thought it would be 
well to show it on their side to begin with, at least. 


The Committee adjourned until 8 o’clock in the evening. 


EVENING SESSION 


TuHourspay, 3rd May, 1928. 
8 p.m. 


Mr. Duncan W. McLachlan, engineer in charge St. Lawrence Waterway, 
Department of Railways and Canals, Ottawa, Ont., recalled: — 


The Honourable C. E. Tanner, presiding. 
The Cuarrman: We are ready, Mr. McLachlan, if you are. 


Mr. McLacuian: Mr. Chairman, I have forgotten where we were when 
we stopped at one o’clock to-day. I believe I had described the various pro- 
posals which we presented to our Governments, and we were going to discuss 

the question of where the canals should be placed when we stopped. 


Hon. Mr. Danpuranp: Yeu had noz touched the question of canaliza- 
tion. 

Mr. McLacuuan: I shall discuss the question of canalization now. 

Hon. Mr Betque: You said you wanted ten minutes to finish on the 


matter of power. 
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Mr. McLacuuan: Before I deal with the navigation phase, I would like 
to hold up this plan for a second. You have heard a great deal about surges 
and ice conditions, I show you here the stretch of river we have been consider- 
ing. The dark blue is open water in winter. In one particular winter an ice 
cover formed on either side of Croil island. The light green shown areas 
covered over with ice. Usually the open water extends from Chimney point down 
to the foot of Barnhart. The ice formed in winter builds up a great jam below 
Barnhart island which raises the water twenty-five feet at the point where the 
power house will have to be located. It fills up the whole upper end of lake 
St. Francis from Summerstown to Cornwall thus about six billion cubic feet 
of ice in the jam. On the wall there is a profile of the river as it is in summer 
and in winter. The ice jam I speak of is shown in yellow you can see a large 
percentage of the natural drop in this section is really cut off with that ice 
jams every year. With the channel enlargement we propose, we will have none 
of this except just a little at Galops island. 


Hon. Mr. Danpuranp: Would you say where the Americans suggest the 
dam—the power development? 


Mr. McLacuian: Yes. I will show you the United States engineers’ 
scheme as they presented it. There is the plan as they presented it. The 
channel for navigation crosses and recrosses the boundary. It varies from the 
plan which we tried so hard to get them to accept, in these respects: we propose 
a practically complete dam across at Galops island and also have a lock there. 
They have no lock at all at Galops island, though there are a few small dams 
across the side channels with a view to meeting that very vital need of throttling 
the flow if anything happened to their main dam at Barnhart island. They had 
to fix it so lake Ontario would not flow to the sea for a long period and run 
down in level, if this big dam or power-house or a bank went out. They 
varied also from us down at the lower end; they show a dam right across the 
main channel at the foot of Barnhart island practically opposite the point 
where we put the power-house, but they go across a different channel. We go 
across the north channel, north of Barnhart island, and we put the main dam 
above the foot of the Long Sault where the rock is at elevation 156. They pro- 
pose to put their main dam across the main channel at the foot of Barnhart 
island where the rock is about elevation 108, about fifty feet lower than where 
we put it. They also propose to shorten up the side canal to a considerable 
extent. They wish to come right out of the level of lake Ontario level and go 
through a lock of forty feet lift. Now, we cannot agree to such a bold scheme 
as that. We lengthen out the canal and place a guard structure about the first 
lock, so if boats go through the first lock and carry away the gates the only 
trouble will be that a small quantity of water will escape from a basin and 
then we will fix up the gates. They think they can provide special apparatus 
such as swing dams and special apparatus at the lock itself that will take care 
of an accident at that point. We cannot accept that as sufficiently safe. I 
do not foresee difficulty about details at the lower end. 


Hon. Mr. Lyncu-Staunton: I wanted to ask you where the dam goes 
across from Barnhart island to the main Canadian shore? I understand that 
the International boundary runs very close to our shore and that we only own 
about five per cent of the water in that channel? 


Mr. McLacutan: That is correct. Originally about ninety per cent of the 
water flowed south of Barnhart island. The channel between Sheek and Barnhart 
islands is a fifty-fifty channel with a small flow, and this channel north of Sheek 
island which is in Canadian territory carried very little water. 


Hon. Mr. Lyncu-Sraunton: Such water as flows through where the pro- 
nosed site is, we only own five per cent of? 
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Mr. McLacutan: That is right. Farther up the river we own ninety-five 
per cent of it again. 

Hon. Mr. Lyncu-Sraunton: I am speaking of that territory that lies 
right alongside our shore. 

Mr. McLacutan: Certainly. You are quite right. The treaty of 1909 
settled that question of division of water by saying we would have equal use. 

Hon. Mr. Lyncu-Staunton: I am not speaking of our rights on the water 
that flows over it; but the site on which power-houses will be must necessarily 
be in the United States? 

Mr. McLacutan: Not so really. We could put it on the Canadian side if 
we wanted to spend a little more money. It would force us into a rather 
awkward location. But we could*push the power-house down stream and get 
the power-houses, Canadian and American, on our side of the line, or we could 
swing it so that it is half on our side. It will cost a little more; but everybody 
considering this matter have always assumed it would be a very easy matter 
in the treaty to adjust the line so that the boundary was made to go through 
the power-house. 

Hon. Mr. Lyncu-Staunton: If the State of New York refused to do 
that, how would it be if you would put the dam farther down the stream—put 
the dam where it would be fifty-fifty—half on our side and half on their side? 

Mr. McLacuuan: Yes, that could be done. 

Hon. Mr. Lyncu-Staunton: Would it be enormously expensive? 

Mr. MclLacuian: No, it would not be enormously expensive. 

Hon. Mr. Lyncu-Sraunton: If it was down there, half the wall would 
be on their side and half the wall would be on our side, and half the flow 
would be on their side and half the flow would be on our side? 

Mr. McLacuian: Yes. That would fit in with the American engineers’ 
scheme. It would not fit in so well with ours if you were tying it up to the 
present condition of the boundary line. If you were tying it up to this you 
would have one half on the Canadian side and the other half on the American 
side. 

Hon. Mr. Lyncu-Staunton: And half of the dam would be on the 
_ American side and half would be on the Canadian side. 

Mr. McLacuan: I think we were trying— 
The CHAIRMAN: Could you designate the localities? 


Mr. McLacuian: We are talking about the foot of Barnhart Island, and 
I was going to say that I think Senator Lynch-Staunton’s suggested modifica- 
tion would be easily made in connection with the power house. In the scheme 
the Canadian Section presented, it would be rather difficult to meet it in con- 
nection with the dam because the dam between the head of Barnhart Island 
and the American shore lies wholly on the United States side of the boundary 
as it stands, the boundary being in this case parallel with the dam and a little 
above it. I never, myself, had the slightest worry over matters of that kind 
at the lower side—on the lower step of the development. 


Hon. Mr. Lyncu-Staunton: You mean at Barnhart Island? 

Mr. McLacHian: On the Barnhart Island-Long Sault end. 

Hon. Mr. Beique: The recommendation is that the boundary line be 
changed— 

Mr. McLacuian: The recommendation is that in connection with tke 
power house— 

Hon. Mr. Brique: —so that it would put the power house right on the 


Canadian side? 
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“Mr. McLacuian: Yes, so that any power unit and any people operating 
them will be Canadian citizens standing on Canadian soil and obeying Cana- 
dian laws. 

Hon. Mr. Lyncu-Staunton: If you can get the boundary line changed it 
has the same effect, has it not, as putting it lower down? 


Mr. McLacuian: Yes. 

Hon. Mr. Brique: It is a condition of your recommendation? 

Mr. McLacuuan: Yes, it is a condition of our recommendation, and it 
was also of the board that preceded us. It was always a condition that every- 
body imposed. If the other condition was laid down in our instructions we 
would have adjusted ourselves to it and we would have fished around with a 
boring machine until we got a foundation that would be suitable for a power 
house on the Canadian side. 

Hon. Mr. Lyncu-Staunton: Do you think it would be out of the ques- 
tion to put it farther down? 

Mr. McLacuian: No, it would not be out of the question as far as power 
is concerned. Now, the question has been asked why we put the navigation 
canal and the Long Sault dam on the American side. There are a number of 
reasons for that. I will tell you first of all what a fine route this is that we 
have on the American side for navigation. The proposal, you see, cuts off a 
small amount of farm land from the American mainland. 


Hon. Mr. MureHy: Was it at that point you intended giving your des- 
scription of the navigation feature? 


Mr. McLacuian: Yes. At the Galops rapids, according to the scheme 
we have recommended as a section, the two stage project there is no lock; 
but the channel south of Galops Island, down past Cardinal, is improved. The 
water is completely dried out by a coffer dam and then the water is put back 
and the coffer dam is removed. That is between the head of Galops island 
and Cardinal. From Cardinal down to Crysler island it always was open river 
navigation, a distance of about sixteen miles. The line followed by the boats 
will be some times on the Canadian side of the boundary and some times on 
the American side. It could without much difficulty be placed entirely on the 
Canadian side of the boundary; but there is no object so far as any of us have 
thought in doing so. Once you get to Crysler island you can put in the short - 
piece of canal and lock required on either side of the boundary for sub- 
stantially the same expenditure. The entrance and exit from the canal is a 
little nicer and neater made on the American side. It is also a shade shorter. 
At Crysler island we overcome the twenty-five feet difference in level by the 
side canal and lock. For construction purposes we have to put a fourteen 
foot lock in the dam, because as soon as we start to build the dam we have to 
create some current and head that boats cannot overcome without a lock. 
Now, that lock is intended to be used for boats until the level is raised to within 
a few feet of the final level or until they can go through the new canal, and if 
anybody is interested it would not cost anything to make that fourteen foot 
lock a permanency so we would have a large and also a small canal, we could 
fix it so the 14 foot lock was on our side of the line. 


Mr. McLennan: A fourteen foot draught. 


Mr. McLacuian: Yes. Half the dam is on the Canadian side and half 
on the American side, one power-house is on the Canadian side and one is on 
the American side. Now, when you come down to the Long Sault the canal we 
show is six and a half miles long. It is designed to give the maximum amount 
of safety for navigation. Some people object to having so much canal at that 
point. We do not regard that as being objectionable because there is a good view 
and part of it is made three hundred feet wide. The canal as you see is long 
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and straight. It passes through a stretch of level country, marine clay, where 
the water level will be just a little below the natural level of the country, and 
through material which is easily excavated. We have good foundation for the 
upper lock, and, of course, for the lower lock we have the same foundation as 
the American Section show in their scheme. We have an opportunity to put 
a guard structure about a mile above the lock, and the opportunity to utilize 
a considerable sized basin between the two structures, so that when the lock 
uses its full water it only varies that pond four or five inches, and gives us a 
condition where, as I said before, if the gates are carried away, only a small 
quantity of water shown immediately above the lock goes out. And we have a 
good balance between that area and the area below. Even though the pond 
above the lock is emptied this reach can accomodate it without spilling over the 
banks. The scheme is to expropriate all the farm lands between that canal 
and the river and then, as a consequence, have no bridges. If anything is ever 
done with the land it will be used for pasturage purposes. I am talking of the 
American side. So, there will be no bridges across the land except the Ottawa 
& New York which must be carried across the river at the lower end. 

- aoe Mr. Lyncu-Staunton: What is the area of the land on the American 
side? 

Mr. McLacHuan: It just escapes me. 

Hon. Mr. Huaues: How far is the most southerly point from the river? 

Mr. McLacuuan: I think it is less than a mile. 

Hon. Mr. Lyncu-Staunton: Six miles long? 

Mr. McLacuuan: Six miles long? Something like that. 

‘ Hon. Mr. Lyncu-Straunton: It would only be about 600 acres, wouldn’t 
it? 

Mr. McLacuuan: It was figured out carefully anyway, and it was far 
cheaper than even building one highway bridge and operating it. As things 
develop, this was thought to be a splendid feature—to have no bridges at all. 
One other thing. The building of that canal enables us to leave our Cornwall 
canal—our fourteen foot canal—on the Canadian side intact, because for con- 
struction purposes we have to build a fourteen foot lock to take care of the 
gradual change in level which we bring about by our construction works, and the 
estimates are prepared on the basis of making that a permanency. So that boats 
which want to use the fourteen foot canal could go down and swing into the 
reach north of Sheek island, come out, and pass through the lock and enter the 
Cornwall canal just at lock 20 and then continue on down through the other 
locks on the Cornwall canal and into the river below Cornwall. 


Hon. Mr. iyncH-Sraunton: Even if we consented to put the canal on the 
American side we would still have the same facilities for navigation on our own 


side? 
Mr. McLacutan: Yes, fourteen feet. 
Hon. Mr. LyncH-SrauntTon: I mean fourteen feet. 
Hon. Mr. Rem: You have to build a new lock? 
Mr. McLacutan: Yes, we have to build a new lock. 
Hon. Mr. LyncHu-STaAuNTON: We would have the same facilities as now? 
Mr. McLacuian: Yes. You are quite right. 
Hon. Mr. Rem: Only there is a new lock to be built? 
Mr. McLacuian: Yes. 
Hon. Mr. Lyncu-Sraunton: I thought that canal would drown us out. 


Mr. McLacutan: The parts above. A dam built across the river will 
not drown anything below it. 
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Hon. Mr. LyncH-Staunton: How would you operate a boat above Beau- 
harnois? 

Mr. McLacuuan: It would go straight through. 

Hon. Mr. Berque: Could you say if the canal was built on the Canadian 
side whether it would interfere with the Canadian canal? 


Mr. McLacuian: I will show you some of the schemes we considered 
on the Canadian side. We have some plans showing how we laid out the canal 
on the Canadian side, for estimate purposes. The Canadian section, of course, 
were anxious to be satisfied on that point, and we scarched diligently to see 
whether there was any way to place the canal on the Canadian side at the 
same cost as on the United States side, but we could not find one. I might say 
this. The old Board, Messrs. Wooten and Bowden, did place the canal on the 


Canadian side. 

Hon. Mr. DanpuraNp: When you speak of the canal, you speak of that 
canal? 

Mr. McLacuuan: Yes. They placed the canal to pass the Long Sault 
dam on the Canadian side. Now, one route we estimated on is as follows: 
It left the river above Mille Roches—it is raised eighteen feet—above the present 
level it passed north of the present canal between the present canal and the 
G. T. Railway. A lock is placed west of Cornwall and at Cornwall we designed 
to take away a part of the Howard Smith Paper Mills, pass between the 
Howard Smith Paper Mills and the river, and then go on across the present 
fourteen-foot canal, putting a lock just between one of the cotton mills and 
lock 17 at Cornwall, we pass the Long Sault as in the other canal with two 
locks, one of these has a lift of about twenty-seven feet and the other one 
forty feet or something lke that. Now, the estimated cost of the canal is three 
and a half million dollars more than the estimated cost of the canal on the 
United States side. It was drawn so that we did not have any bridges, because 
the American Section were very strong on that feature, and we could not get them 
to consider anything that had many bridges on it. But an objectionable feature 
of the plan, besides the three and a half million dollars more of cost, was that 
it crossed the Cornwall canal, and would render obsolete that whole system. 
That seemed serious to us. Now, we considered another scheme and made 
another estimate. It was designed to preserve the fourteen-foot system, and it 
was located between the town of Cornwall and the Grand Trunk Railway. It 
left the foot of Bergen lake, passed between the Grand Trunk Railway and the 
main part of the town of Cornwall, had a lock just above the town of Cornwall, 
and had a lock just below the town of Cornwall. It had two bridges in Corn- 
wall, and one just above the lower lock below the town of Cornwall. The esti- 
mated cost of that was between six and seven milions more than on the American 
side. We really had a third proposal. It left the river north of Moulinette, 
swung away north of the Grand Trunk Railway and came in again below the 
town. It, to, was many millions more costly than the one on the American 
side. So, there was nothing we could do but place the canal at that point on 
the American side so far as our instructions were concerned, and I really feel 
there is where it should be built anyway, because if we ever want to build a 
canal on our side we can do so. 

Hon. Mr. Lyncu-Staunton: If you do not do away with our fourteen 
foot canal it seems to me it might be all right. 

Hon. Mr. Retp: Except in this way. Supposing the canal is built on the 
American side now and we have the fourteen foot canal, we have to apply and 
get the consent of the commission to make it twenty-five feet on our side. 

Hon. Mr. Lyncu-Sraunton: It will all be provided for when the deal is 


made. 
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Hon. Mr. Rem: Of course, if we have that protected. 


Mr. McLacuuan: If you look at the map you will see that the town of 
Cornwall is particularly unfortunately placed for us. It is right where we 
would naturally want to build a canal to overcome the difference in level between 
the dam above and the lake below; and to make matters worse, in recent years 
the Howard Smith Paper Mills have been expanding at a rapid rate above the 
town and has covered the only area that has rock at a favourable elevation 
in that territory. There was at one time a finer site for a lock just north of 
the present Cornwall canal. It is in the yard where the Howard Smith Paper 
Mills now store their pulp; but, as I say, they have been gradually expanding 
and taking land and covering it with buildings, and now it is difficult to build 
a canal through that territory without removing the plant. 


Hon. Mr. Lyncu-Staunton: Well, we are no worse off then if it is not 
built there if we preserve our, canal. 

Hon. Mr. Rew: Mr. McLachlan, as I understand you, on the Canadian 
side if we build it at this pomt it would just take two locks according to the 
first proposal? 

Mr. McLacuuan: Yes. 

Hon. Mr. Rem: And just two locks on the other side? 

Mr. McLacuuan: Yes. 

Hon. Mr. Reip: Now, then, the cnly difference is the question of cost— 
three and a half million dollars? 

Mr. MeLacuuan: Yes, the question of cost. 

Hon. Mr. Rew: We would have just as good a canal on our own side? 

Mr. McLacuuan: Yes. 

Hon. Mr. Rem: Now, then, between Prescott and Montreal we would have 
entire control on the Canadian side if it wasn’t just for this particular point— 
that is, if the locks were put on Crysler island? 

Mr. McLacHtan: Yes. 

Hon. Mr. Lyncu-Straunton: All the way from Prescott down we are in 
and out of American territory. 

Hon. Mr. Ret: The same is true from lake Superior down. It does not 
make any difference. 

Hon. Mr. LyncH-Staunton: We are in and out of American territory. 
What is going to be the difference if we put that canal there as long as we 
preserve our other canal? 

Hon. Mr. Rem: I will tell you. If we have it entirely on the American 


side it is owned, controlled and cperated by the Aluminum Company, by a 
private corporation. There is no doubt about that. 


Hon. Mr. Brique: That is very important. Let Mr. McLachlan answer 
that. 

Hon. Mr. Rew: I will tell you why I make that statement. The United 
States Government and the State of New York have transferred in perpetuity 
to the Aluminum Company ail the water, all the land, the whole land in that 
locality. 


Hon. Mr. LyncH-Sraunton: They have transferred that to the Aluminum 
Company? 

Hon. Mr. Rem: Yes. Everything is gone. I make that statement accord- 
ing to the evidence before the Commission. That has been transferred. The 
Aluminum Company have agreed to do all the work and the treaty will be 
made between the United States and Canada, but the Aluminum Company 
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agree to stand in the position of the United States and do that free of cost to 
the United States. 

Hon. Mr. Lyncu-Staunton: Do you mean to say that the United States is 
going to allow the title of that unit of water-power to be vested in a private com- 
pany? 

Hon. Mr. Retp: They have vested it now. They have given the right. 

Hon. Mr. Beaupten: The right given by the Crown but it can be taken 
away from them. 

Hon. Mr. Rew: Never yet has the United States agreed or consented to 
take that back from the Aluminum Company; and besides that the United 
States cannot take that back except with the consent of Congress. 

Hon. Mr. Lyncu-Staunton: They can buy it. 

Hon. Mr. Rem: If you can get the United States to buy that back and 
say that they are now in the same position as the Dominion, that they own this 
thing or they will agree to buy it, and, therefore, not cause any question of 
dispute? Does the United States government as a government have the right 
to decide that? 

Hon. Mr. Briqur: Of course, that would have to be made clear. 

Hon. Mr. Rem: That has been put up in several investigations and so far 
they have refused. 

Hon. Mr Lyncu-Sraunton: According to that, Doctor, wherever you 
saw ie red jine going into American territory it would be a privately owned 
canal. 

Hon. Mr. Reip: That is open. There is no obstruction in that. 

Hon. Mr. Lyncu-Sraun‘ron: Mr. McLachlan, do you know anything 
about that? 

Mr. McLacuian: I know that the Aluminum Company are supposed to 
own all of Barnhart island except two farms which they have not yet secured. 
So far as I know they own very little, if any, of the American mainland. 

Hon. Mr. Rew: They have the riparian rights. 

Mr. McLacuuan: I don’t think so. 

Hon. Mr. Lyncu-Staunton: ‘There are no riparian rights there. 

Hon. Mr. Brtquz: This plan is based on the assumption that all that 
territory is purchased. 

Hon. Mr. Rei: Let me have it clearly understood. Mr. McLachlan can 
build that seven miles on the Canadian side as well as on the American side with 
the exception that it will cost three and a half million dollars more? 


Mr. McLacHuan: You are quite right. 


Hon. Mr. Rei: There is no question that we will have just as good a 
channel in Canadian territory for three and a half million dollars more. But if 
we build it on the Canadian side, then from Prescott to Montreal there would 
be no question at all but that the Government of Canada has absolute control; 
am I right? 

Mr. McLacnuan: You are right on the three and a half million more in 
any case. 

‘Hon. Mr. McLennan: Both nations have the rights of navigation through 
the canal; but, the other way, all the necessary canals can be built on the 
Canadian side and be part of Canadian territory? 


Mr. McLacHian: Yes. 
Hon. Mr. McLennan: Whatever the diversion of water power may be? 
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Mr. McLacuuan: “Yes. 


Hon. Mr. Lyncu-Staunton: I do not see any objection to that being done 
there and preserve ours. What difference does it make whether that canal goes 
through American territory or not? 


Mr. McLacutan: Now, I think we have covered the International Section. 


Hon. Mr. Rew: I would like to ask a question. According to your report, 
if we take into consideration navigation only, as I understand it, from Prescott 
to Montreal in the International section, you would say it would take $8,732,000 
on the upper poo] and on the lower poo] $25,618,000, or $34,350,000 altogether. 
Can you give us this through the International Section for navigation only? 

Mr. McLacuian: No. I am glad you brought that point out because I 
was almost forgetting it. That 34 million you spoke of covers just a side canal 
at Crysler Island and the side canal from above the Long Sault dam to below 
Cornwall along with a few excavations of the river just above and below where 
there is no enlargement needed for power. That makes that 34 million. Now, 
we were asked, according to our instructions, a certain number of questions. 
That was done because of our experience on the Trent and other places where 
we executed river improvements. When you get to the question of allocating 
what is properly chargeable to power and navigation according to our constitu- 
tion as I understand it, lawyers also ask the question: What would you have 
done if there were no navigation and you had to improve for power, and con- 
versely what for navigation alone if no power; and the third question, of course 
is. What if you wanted to improve for both? Now, we were asked the question: 
what would it cost to improve for navigation only. We laid out a scheme for 
improving this section for navigation only. It is estimated at 79 mullion dollars; 
and this is the kind of scheme it is. 


Hon. Mr. Rew: Is that for navigation? 


Mr. McLacuuan: For navigation alone. Now, this is the International 
Rapids Section. According to that scheme we build a side canal from above 
Galops island, following the American shore, sometimes dyking it sometimes 
cutting through hollows fifteen miles down to Waddington where we put a lock 
of fifteen to twenty-five feet, in the river below. We build a dam across the head 
of the Long Sault rapids and we build a short canal. It was actually designed 
to accommodate itself to a level of 220 which is three feet higher than the lower 
pool in the Crysler Island scheme. With the water raised about twenty-two 
feet, above the Cornwall canal we were able to navigate without much exca- 
vation from Waddington down to the Long Sault. At the Long Sault there was 
a side canal to lake St. Francis. That was estimated at 79 millions. It would, 
of course, have enabled a head of about 63 feet to be developed whenever 
required at the Long Sault rapids, and it would have left the river between the 
Galops rapids and Morrisburg in the position it is in to-day as far as rapids are 
concerned and so far as ice formation is concerned. But every winter, opposite 
Morrisburg it would raise possibly fifteen feet, and an ice jam would form from 
Croil Island clear up to that point which would melt out in the spring like the 
ice jam melts out at the head of lake St. Louis every spring and simply hold up 
navigation, and in that way it would do quite a lot of damage to the town of 
Morrisburg and some to Iroquois. But so far as navigation is concerned—if we 
are not concerned with power that would be the best way to get a twenty-five 
foot channel that would be workable. If we did not want to change the river 
at all, and wanted to get a canal for navigation alone. We could build a canal 
for navigation alone that would leave the river at Chimney point and follow 
' down the Canadian shore always travelling along parallel with the Grand Trunk 
Railway to below Cornwall, we could build such a canal for 100 million dollars. 
We would, of course, have to take a little additional water out to take care of 
lockage as we do in the Welland. That is for twenty-five foot depth. 
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Hon. Mr. Hucues: Mr. McLachlan, the statement was made in the Senate 
a few days ago that small canals were better commercial propositions than 
large canals. That statement was made by an engineer? 

Mr. McLacuuan: I am quite willing to give you the information although 
I think it would be better not to bring it in here. 

Hon. Mr. Rei: As I understand, Mr. McLachlan, that is the second pro- 
position; that is the Canadian proposition—two sections. Take them from the 
head, from where it starts down to Crysler island and a lock put on the Canadian 
side instead of on the American side, or have two locks if you say, and then go 
on down shore to the head of the Cornwall canal and through on the Canadian 
side according to your report, and I want to know if I understand it rightly. 
The cost would be $34,350,000, plus three and a half million dollars? 


Mr. McLacutan: In addition to the common and power works, yes. 

Hon. Mr. Rem: Absolutely. And we would have it all—at least the con- 
trol, because we cannot call it a Canadian channel all the way, because we go 
forwards and backwards on the American side. Now, if I understand that righty 
it amounts roughly to 38 million dollars and we have it all on the Canadian side, 


Hon. Mr. Murpuy: Does that apply just to navigation? 


Hon. Mr. Reip: That is navigation. But the Americans would refund us 
half the cost of the Crysler island dam, wouldn’t they? 

Mr. McLacuian: You are getting into deeper water than I want to enter 
when you ask me what is going to be done. 

Hon. Mr. Danpuranp: If Canada decided to pay 100 million dollars to 
build a canal parallel with the Grand Trunk Railway, could not the Americans 
say, “ Allright, you go on and we will build our canal ourselves ”? 

Hon. Mr. Rem: Now, we are not talking about 100 million dollars. Now, 
Senator Dandurand, don’t let the Committee think I am advocating 100 million 
dollars. I am trying to build exactly as Mr. McLachlan suggests. Therefore, 
even if they did not pay it $37,500,000 would build that reach there. 

Hon. Mr. Beausren: The same depth? 

Hon. Mr. Reip: Twenty-five feet. And if that were done we would have 
460,000 horse-power developed at Crysler? 

Mr. McLacuuan: 300,000 h.p. 

Hon. Mr. Rem: We would have that as well as the navigation on our own 
side. Then, when we come to this other point at Barnhart island we could 
develop 200,000; am I right in that estimate on our Canadian side? 


Mr. McLacutan: You can develop far more than that. 


Hon. Mr. Rep: Well, you can develop far more than that. Now, the position 
I take is this: At Crysler island where the total cost of the dam right across 
will be 37 millions, it will give to the Americans 460,000 horse-power as well as 
our side; and, therefore, there-is not any doubt but that the Aluminum Company 
would pay the half of that dam when they get 460,000 horse-power. For this 
reason: to carry out that scheme of $37,500,000 that would be 660,000 horse- 
power at the least—Mr. McLachlan says more—we would have 660,000 horse- 
power on the Canadian side, plus the canal and control on our own side, and 
460,000 horse-power on the American side. Now, the cost of that on our own 
side for the 660,000 horse-power would be $37,500,000 with no power on the 
other side if they did not pay for the 460,000. Now, you can see that 660,000 
horse-power would only cost us about seventy dollars a horse-power to do 2! 
the work for the 660,000, plus the canal. The Americans, of course, if they 
only paid the half of the dam and refused to pay any of the other would only 
get 460,000 horse-power. They would pay half the cost of the dam which 
would be $34,000,000. Now, if I am right, it would leave Ontario—I am speaking 
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now of Ontario and Quebec—it would leave Ontario in this position that when the 
work was done with the canal on our own side, with the Dominion having the 
absolute control of its navigation as it has to-day, it would have 660,000 horse- 
power on our side of the river plus the canal. And plus this: At Beauharnois 
there is to be two million horse-power developed and we would have half of that 
if we needed it in Ontario, or we stand with the same 660,000 horse-power right in 
Ontario with the absolute control of navigation and all power? 

Mr. McLacutan: I could not follow Doctor Reid. I am confused. 

Hon. Mr. Betque: Let me ask a general question on that as to whether 
it would mean a material diversion of water entailing the consent of the United 
States Government—the scheme as suggested? 

Mr. McLacuian: I don’t know that I follow Senator Reid’s scheme. I 
think what he means is supposing we built the dam at Crysler Island. 

Hon. Mr. Rerp: There are only the two points, and one is Crysler Island. 
It does not make any difference. Now. what Senator Beique means is this: 
If you deepen and enlarge the Cornwall canal on our Canadian side does it 
make any diversion of water? 

Mr. McLacuuan: The stretch of river between Crysler Island and Long 
Sault is a stretch that is fairly flat. There is only a fall of seven and a half feet 
in its length. At the lower end it flows over a rocky ridge which runs across the 
country. Now, it seems to me Senator Reid has this kind of an idea: He pro- 
poses to develop the upper part at Crysler Island with a dam and power house. 
At the lower end he proposes to build a side canal and divert water out of the 
river above the Long Sault controls and get all the power you can by using 
the channel north of Sheek Island. 

Hon. Mr. Rem: Just the same as the Americans. 


Mr. McLacuian: Of course, you cannot take water out of a pend which 
is controlled by a natural weir witheut effecting its level, and if you take water 
and effect its evel then you must go to the Internationa! Joint Commission for 
approval. So you are not very well off. 

Hon. Mr. Lyncu-Sraunton: If the channel is not navigable now? 

Mr. McLacuuan: It is navigable—the fourteen feet. The fourteen feet 
boats travel that now. 

Hon. Mr. LyncH-Staunron: Yes, of course they do. 

Mr. McLacuuan: And the seven foot boats go down the rapids. The 
American shore is north of Barnhart Island. You cannot take water out of 
the river above the rapids without going to the Commission. 

Hon. Mr. Rew: Don’t we have to do the same thing when we are going 
to divert that canal to the American side? 

Hon. Mr. Brtque: It has te have the consent of both parties. 

Mr. McLacHuaNn: The canal as laid out is associated with a temporary 
dam. 

Hon. Mr. Lyncu-Staunton: I have been told that if you put your dam 
at the foot of Ogden Island instead of Crysler Island that the result would be 
that you would not flood out the land on the Canadian side below Ogden Island? 

Mr. McLacHuan: Quite right. 

Hon. Mr. Lyncu-Staunton: Now, I would like to know what is the 
objection to putting it there instead of putting it at Crysler Island? 

Mr. MecLacutan: I explained that this morning. You will have a head 
that will never get less than 194 feet at Crysler Island whereas if we move to 
Ogden Island the head comes down to 11 feet in winter. 

Hon. Mr. Lyncu-Sraunton: 'That is your reason? 
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Mr. McLacutan: Yes. Now, when heads go down to that, power people 
get pretty nervous because it is hard to keep up the speed on the generators 
unless they are very small,-and a loss of six inches in 11 feet means a great, loss 
of power whereas six inches of loss in 194 in winter does not make much differ- 
ence. Now, the back part of the town of Morrisburg—is built on land which 
is well above Lake Ontario. There is a certain business section that is low, 
that is down within about two feet of the water level that we propose in the 
river. That, consequently, wiil have to be dealt with. Now, in figuring on this 
Crysler Island scheme we did this: we first provided for a dyke around Morris- 
burg, at an estimated cost of six or seven hundred thousand dollars. We knew 
the town of Morrisburg would never be satisfied with such a solution, we knew 
no one would be satisfied with placing the citizens of Morrisburg behind a 
dyke where they would have to depend on a pump to keep out drainage and 
care for leaks. On the other hand, we did net want to put a large sum in our 
estimates and say this should be paid to the town of Morrisburg to knock down 
that part of the town and rebuild and put it nearer the Grand Trunk Railway, 
or up-stream because the property in that part of the town is not worth as 
much as the damages that should be paid. So we set about to design better 
protection and drainage works. We then figured on an egg-shape sewer that 
is big enough to carry off the drainage for the whole town, and we figured on 
building that sewer back of this bank all the way down to below that dam at 
Crysler Island. That cost is about $1,800,000 and we put that in the estimate. 
It is in the estimated cost of the Crysler Island project so if this scheme is 
executed it would have gravity drainage. With it the town of Morrisburg 
is in a first-class position to say “Give us the money and we will knock down 
all that part of the town and we will move it up the hill and everybody will be 
happy. I grant this method of dealing with Morrisburg has boosted the esti- 
mated cost of this scheme and possibly better arrangements can be made than 
the estimate indicates. 

Hon. Mr. Lyncu-Sraunton: Your objection to putting the dam at Ogden 
Island is simply this, you are satisfied you can develop more power below? 

Mr. McLacuuan: Yes. 

Hon. Mr. Lyncu-Staunton: ‘That is the reason? 

Mr. McLacuuan: Yes. A little better protection. We are on safer 
ground. 

Hon. Mr. Lyncn-Sraunton: Is not it a very serious thing to drown out 
all that land? 

Mr. McLacHian: Well— 

Hon. Mr. Lyncu-Staunton: A couple of thousand people live in there. 

Mr. McLacutan: No. Not in that stretch. There is the town of Morris- 
burg. The populations are given in our report. 

Hon. Mr. Lyncu-Staunton: No, but I mean the country people. You 
are going to form another lake up there, are you not? 

Mr. McLacuuan: I forget the area. I don’t think there would be a 
thousand acres below Morrisburg on the Canadian side outside of the islands. 

Hon. Mr. Lyncu-Sraunron: That would be effected? 

Mr. McLacuian: Yes. We build the dyke so as to terminate the flooded 
land. We actually proposed to re-locate the Grand Trunk Railway and 
terminate the flooded area by a dyke. There will be no swamp. 

Hon. Mr. Lyncu-Sraunron: If you did not build the dyke and gave them 
the money where would your swamp lands extend? 

Mr. McLacuian: We would certainly build the dyke, and would terminate 
the flooded area, so we would have no swamp land. That country is absolutely 
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flat, and there is a ditch provided for back of that bank, and the bank is only a 
few feet high, and it is put there to terminate the land that would be wet and 
dry with changes of level. 


Hon. Mr. Lyncu-Sraunton: Won’t the water seep under and come up 
on the other side and make a swamp? 


Mr. McLacuian: Not if there is only a couple of feet head. We can 
arrange what head we like. We do not need to put that dyke there at all. We 
‘can carry our bank straight north of Crysler Island and hit high land and leave 
a natural shore to form, but on account of the fact that water levels will rise 
and fall we thought it would be better to terminate that flooding; we thought 
it would be a nicer solution from a scenic point of view to build a bank and 
put a ditch behind it, as you have above Iroquois now. 


Hon. Mr. Rem: As I understand it a boat can leave Port Arthur to-day 
and go through to Montreal, and there 1s no objection to her at any point. She 
can go through without obstruction in Canadian territory? 


Hon. Mr. Lyncu-Staunton: No, you can’t; you go through American 
territory. 


Hon. Mr. Rem: Without obstruction. 


Mr. McLacuian: What Senator Reid has in his mind is he wants a pro- 
ject laid down from the head of Lake Superior to Montreal so that he will have 
all locks in Canadian territory. 


Hon. Mr. Rem: Just as we are to-day. I want to have it in the same 
position as it is to-day. 


Hon. Mr. Lyncu-Straunton: Wherever you go ashore you will be on 
Canadian territory? 

Hon. Mr. Rem: Wherever you lock through it will be on Canadian terri- 
tory. Now, then, if this scheme is carried out, as it is proposed, then there 
would be two places that we would need to go through American locks. That 
is at Crysler Island. That is one place. Now, Mr. McLachlan says you could 
just as well put that cn the Canadian side where it is to-day. That then leaves 
a boat to come through from Port Arthur to Montreal and all locks she would 
go through would be on Canadian territory where we have control, except at 
this point we are discussing of seven and a half miles. Now, when we come 
to that point, if the decision of the commission was that we build it on the 
Canadian side, according to Mr. McLachlan, as I understand him, we can get 
just as good a channel and that seven and a half miles could be put on the 
Canadian side, and the only point is that it would cost three and a half million 
dollars more. 

Mr. McLacutan: You are quite right. 


Hon. Mr. Rem: Therefore, if we spend three and a half million dollars 
more that would then be all Canadian; at least, the channel from Port Arthur 
to Montreal that we go through would be partly American and partly Canadian; 
but when we come to places of obstruction the lock is on our own Canadian 
side, and in that way we control canal navigation and the levels of the water— 
that is between Prescott and Montreal. First at Crysler Island we control it 
and then we control it at Barnhart Island. Am I right? 

Hon. Mr. Lyncu-Straunton: The control is very important, I think. 


Mr. McLacutan: Now, I think we have covered the International Rapids 
section pretty well. 

Hon. Mr. Rem: Am I right in that last statement? 

Hon. Mr. Lyncu-Staunton: Wait until you read it and give us your 
answer then. 

Mr. McLacuian: Yes, I would like to do that. 
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Hon. Mr. Danpuranp: Is it clear that we would control at the second dam? 

Mr. McLacutan: The final dam across the main river as laid out at the 
foot of this section is in American territory because it runs from Barnhart Island 
which is United States territory to Long Sault Island and the mainland on the 
south side, all of which is United States territory; but we could build a dam a 
little farther up where three-quarters of the dam would be in Canadian territory, 
if we built that dam up at the crossing of the rapids. 

Hon. Mr. Lyncu-Statnton: For what purpose? 

Mr. McLacuian: For navigation alone, as Senator Reid has mentioned. 
We could have three-quarters of the dam on the Canadian side of the boundary, 
if that is going to do anybody any good. 

Hon. Mr. LyNcH-STAUNTON: Well, is it? 


Mr. McLacutan: I don’t think so, but we could build it there, and, having 
the gates on our side of the line, of course we could control it largely if we had 
nearly all the gates on our side. But what would happen would be this: If 
we did that and then tried to develop: power naturally we would have to 
excavate a head race from north of Sheek Island down to a power house at 
Barnhart Island. It would be more costly than using the natural channel 
which is there now between Sheek and Barnhart Islands, and it would be 
throwing away a section of river which is quite large enough and would put 
ourselves in a position where we would have to excavate a new channel. 


Hon. Mr. Lyncu-Staunton: What Dr. Reid is saying is that you do not 
do anything with this Barnhart Island business at all. He says he wants only 
to develop this six or seven hundred thousand and let this international develop- 
ment go. That is what he is after. 

Mr. McLacuuan: As a matter of fact, the Crysler Island project is laid 
out with that idea if you want to adopt it temporarily. You will find it on page 
392A. You can build all the works above the Long Sault along with a side 
canal and part of the final dam at Long Sault Island along with a temporary 
dam on the rim of the Long Sault. Rapids. These works will enable you to 
raise the water to elevation 217, and go on with the navigation to Lake St. 
Francis. Now, Senator Reid, as I understand him, suggests that we stop there, 
except that he says we will—we might develop 200,000 horse-power by building 
a side canal around through Canadian territory and building a power house at 
the foot of Sheek Island or some such place, and let it go at that. But that 
United States officials with whom I have been in contact, of course, would never 
agree to anything that did not develop all the power in the river if it can be 
done so they would not agree to Senator Reid’s proposal. 

Hon. Mr. Lyncu-Stavnton: Crysler Island lies between the state of New 
York and the province of Ontario? 

Mr. McLacuuan: Crysler Island, itself, is an American island. 

Hon. Mr. Lyncu-Straunton: It is between Ontario and the United States? 

Mr. McLacuuan: Yes. 


Hon. Mr. Rem: Mr. McLachlan, Senator Lynch-Staunton was right in what 
he suggested, and that was this: If you go down with the channel on the 
Canadian side, then if you do not put that dam at the Long Sault you have 
660,000 on our side and they have 660,000 horse-power on their side. I want 
to prevent any possibility of ever interfering with Montreal harbour or the 
power in the province of Quebec because the dam is not there right across. 

Mr. McLacuuan: No, I don’t agree with that. 

Hon. Mr. Rem: We have the control of it if we build it on our own side. 


Mr. McLacutan: Anything that would pass Crysler Island has to go on to 
Montreal; nobody can stop it. 
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Hon. Mr. Reip: The dam at the Long Sault would be under the control of 


the American side; they would have the control instead of us if your dam was 
right across. ' 


Mr. McLacuuan: No, I don’t agree with that. The pondage between 
Crysler Island and the Long Sault is so small that it would be only half an 
hour or so before any additional water let in at Crysler Island would rise and 
go over the dam. That is the whole strength of chopping up this International 
Scheme into two parts; you keep rigid control of the developments. You 
control the flow at Crysler Island. You could lease all the water at Barnhart 
Island to Chicago and they could not do you any harm below lake St. Francis. 


Hon. Mr. Rem: Of course, the position I take is have it on the Canadian 
side if you can because it leaves the power with us. I will not discuss that now. 

Mr. McLacuuan: That is my view of the matter. It seems to me Senator 
Reid’s view might be made practical if he would suggest a dam just above 
lock 19, with U.S. power house south of Massena point and canal for navigation 
on the Canadian side. At this point we have a fair foundation and enough 
room on our side of the line to get in our power house and half of the gates 
required at a dam, diverting half the flow south of Massena point would help 
in the entrance lock at Cornwall. I hardly think I need discuss the lake St. 
Francis section in detail. It is a stretch of lake with a six inch drop and a 
small amount of excavation in a few places. 


The CHarrMaANn: Say where it is. 
Mr. McLacuuan: It covers the thirty miles of Lake St. Francis. 
Hon. Mr. Murreuy: From where to where? 


Mr. McLacuuan: From St. Regis to Coteau. The south side of Lake St. 
Francis is entirely in the Province of Quebec; the north side is half in the 
Province of Ontario and half in the Province of Quebec, and the American 
shore touches the lake just at the upper end. At the upper end of the lake as 
vou know the boundary leaves the river and follows along the 45th parallel of 
latitude over to the State of Maine. Below the Lake St. Francis section we 
come to the Soulanges section which is about eighteen miles long and in it the 
river has a drop of about 82 feet in 14 miles. I have already described to you 
the falls and rapids in the Soulanges section. The country on the south side 
of the Soulanges section is very flat and level. On the south side of the river 
it is a little lower than on the north side—the general level of the country. 
Starting from Hungry Bay and swinging around to the head of Lake St. Louis 
is flat and generally a few feet below the level of the lake. At the Lake St. 
Francis end of this flat country a little artificial canal for diverting water was 
built in the old seigniorial days from Lake St. Francis to the St. Louis river. 
You will notice on the north side of the river there are three small rivers, one 
of them is quite long and comes into the St. Lawrence just below Coteau 
rapids and above the Cedars. Those rivers are the Delisle, Rouge and the a 
la Graisse. On the south side there are no tributary streams entering the river. 
All the country between Lake St. Francis and Lake St. Louis is flat as a rule and 
slopes to the south. Col. Wooten and Mr. Bowden who preceded our Board in 
the investigation of this matter recommended a side canal for navigation 
between these two points, and they recommended leaving the development of 
power in this section for the future. What we recommend is shown in a 
diagram. The canal formally proposed runs from Hungry Bay at the foot of 
Lake St. Francis to Melocheville at the head of Lake St. Francis, it swings 
south of Valleyfield three miles into the bend and passes about its middle, close 
to the St. Louis river. At the upper end there was a guard lock, at the lower 
end were two locks in flight, so that the whole drop was overcome at one point 
at the entrance to Lake St. Louis. The canal was to be excavated to a width 
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of 200 feet on the bottom, but it was thought that in connection with such a 
long stretch of inland navigation it was best to provide for possible widening to 
400 feet should boats require it so the banks were placed about 500 feet apart. 
That canal was estimated at about 33 million dollars, and our estimate for such a 
canal is just about the same. When we were appointed we were asked ques- 
tions somewhat different from our predecessors. We were not asked to simply 
say what should be built for navigation, but we were asked two other questions, 
viz: How should the river be improved for power? How should it be improved 
for navigation only? How should it be improved for the combined necessities 
of both power and navigation? 

Hon. Mr. Brique: The other recommendation was merely for navigation? 

Mr. McLacuuan: Development simply for navigation. It included power 
too if they chose to do so. 

Hon. Mr. Berque: No, but their estimate was for what? 

Mr. McLacuuan: Their estimate was for navigation alone. Now, when we 
came to investigate this matter 

Hon. Mr. Murryuy: What was the drop at Lake St. Louis? 


Mr. McLacuuan: Highty-two feet. When we started in to investigate this 
matter we had to go into the river and make a lot of borings to determine how 
the river could be improved for power. And our first problem was associated 
with that problem because we knew quite well we could build this canal for a 
small sum of money for navigation alone. Well, we bored in the river and in 
the rapids—and fortunately we were able to get a good site for a dam just above 
Cedars, and after setting up all kinds of schemes for the improvement of the 
river for power we finally decided that the best way to improve it was to divide 
it up into three stages. Each stage of which could be built in succession one 
after the other with the first stage a dam across the river just above Cedars was 
required and it is also proposed to develop 400,000 horsepower at the 22 foot 


head at that point. 
Hon. Mr. Murpuy: Is that proposed dam above the Cedars rapids? 


Mr. McLacuuan: It is above the present Cedars rapids two and a half 
miles. Now that would have to be associated with some excavation at the 
Coteau rapids because Coteau rapids were not large enough to carry the water 
at a sufficiently flat slope, and they were not large enough to reduce ice covers 
to the point we thought was necessary. So we had to spend eight or ten million 
dollars in channel enlargement on the south side of the Coteau rapids in order 
to flatten them and in order to reduce the surface area open in winter. This 
new diversion channel was designed so the sides would be smooth, and so the 
water would run very fast through it in winter. It was arranged however that 
this water in the river itself would travel very slowly and would freeze over in 
many places. That proposal was also associated with an embankment which runs 
along the north side of the river from Coteau du Lac to Cedars to retain the head. 
The proposal also required provision for caring for fourteen foot navigation 
until a deep waterway might be built. That meant we had to join the raised 
pond to the present Soulanges canal with a lock, and we had to arrange for a 
connection with the Soulanges canal up near Coteau du Lac to pass the Coteau 
Rapids even after improvement for power. It also involved the draining of 
part of the low country along the Delisle, Rouge and A la Graisse rivers, and 
the best way we found to do this was to use the old Soulanges canal as a 
drainage ditch after fourteen foot boats were switched into the river. It is a 
very complicated project to describe, and I know it is hard for you to under- 
stand. In order to drain the country effectively, we reduced the area that 
would have to be cared for by the abandoned Soulanges as much as possible, 
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so we proposed to tap the Delisle river above Coteau Landing and carry it 
into Lake St. Francis at a point where the natural level is above Lake St. 
ee This leaves the areas east as the only ones to be cared for by the old 
canal. 

The second stage of the improvement proposed consists of diverting 67,000 
second feet overland from the pool above Cedars village to the Ottawa arm of 
Lake St. Louis, thereby developing 500,000 horsepower at 78 foot head. 

Hon. Mr. Rosertson: At what point? 


Mr. McLacuuan: Just north of Cascades Point. Now, the third stage, 
which, of course, would not be made until all the power was marketed consisted 
in building a dam across the river at Cascades Island and a power house between 
Caseades Island and Cascades Point, at this point 54 foot head would be 
developed. That would raise the water in the reach above so it would form an 
ice cover almost up to the upper plant. It would do some damage to the 
lower parts of St. Timothee. Now, that is what we recommend as being the 
best for power. Now having decided that question we turned to navigation. 
Should improvement for navigation be required at the same time, as the first 
stage of the power development is required. Should they be combined? Well, 
after very very careful investigation, we found that there was an apparent econ- 
omy of about 8,000,000 dollars in combining them. That is, instead of building 
a canal for navigation alone around the south side of the section overland—a 
fifteen mile overland canal—it would be eight million dollars cheaper to build 
a side canal on the north side at Coteau Rapids, which would have a very 
low lock above the mouth of the Delisle river and a side canal from Cedars Village 
to the Ottawa Arm of Lake St. Louis. And that is what we recommended 
as the answer to the first question as to how best that section could be improved. 
I have a plan which shows the recommendation, it includes the first stage of the 
power development and the works for navigation. The federal government 
could develop 400,000 horsepower above the Cedars, and then leave to 
other agencies, Provincial agencies, or people licensed, freedom to go on and 
develop the other two stages of the power development as they want them. There 
would be no reason for developing any more of our power than that in order to 
get the best navigation. 

After we had dealt with the above questions, we turned to the other ques- 
tions. We were asked how the river should be improved for navigation alone. 
Well, as you will see by reading the report, the Canadian section said it would 
not be reasonable to execute all the works that are shown in this section and not 
put in that power house or develop the 400,000 horsepower at Cedars. It would 
mean the Federal Government would be spending about seventy million dollars 
for navigation work whereas we could build a side canal that would be good 
enough for navigation for about 33 million dollars. As a consequence, the Can- 
adian section put a rider to their recommendation to the effect that unless an 
agreement was made in advance for the leasing of that power at a reasonable 
rate we, as a section, recommended that the Federal Government keep out of the 
power business in this section and build a side canal for navigation alone. 

The American Section, on the other hand, would not agree to that. They 
said, “No, we are strong for river navigation and we want the best navigation 
we can get from Lake Ontario to the sea, we would prefer to see this scheme 
executed as shown even though no power houses or no machinery are put into 
those power houses.” To keep in the river even though it does cost a great deal 
more money, and, if that was not acceptable presumably to Canada, they would 
prefer to build a side canal on the north side of the river closely approximating 
the Soulanges canal and located so it could come into the river at a future time 
when the power agencies, presumably licensed by the province, would make the 
development in the river. 
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Now, in considering all these schemes we set up a great many other proposi- 
tions, in fact, a half dozen other kinds of river developments, we chopped the 
developments up into several stages and we analysed all such schemes on the 
basis of marketing power at different rates, because we could easily lay down 
a scheme that would be ten million dollars cheaper than the one I described for 
power alone, but it would be cheaper only if we had a market for all the power 
as soon as the works were completed but when we figured overhead charges on 
what we had to spend for the first stage and overhead charges on the second 
until the power was marketed. They were not cheaper but more expensive. 

When we were considering improving the river for navigation alone from 
Hungry Bay to Melocheville by a side canal we tried to meet the objection to 
the long stretch, of 14 miles of narrow canal by making it wider with a small 
diversion for power in the canal, we made estimates for improving the river by 
first building a side canal through the territory from Hungry Bay to Meloche- 
ville with a width of 300 feet and a 15,000 second feet, diversion for power. 
Then we also tried making the canal 430 feet wide on the bottom and diverting 
30,000 second feet always figuring also the later expenditures which would be 
required to develop the remaining resources in the river. These schemes were 
found to be slightly more costly than the project recommended. 

We also considered making a canal wide enough to divert the full flow that 
was contemplated in our second stage, 67,000 second feet, and later on going 
into the river and making a development of 400,000 horse-power above the 
Cedars, and about a million horse-power at Cascades Island, as shown. I have 
that particular kind of plan drawn up. If we adopted a scheme like that it 
would be a workman-like job in this way: we would cut up the country on the 
south considerably by a long canal but we would save the building of any 
power works from Cedars to Cascades. We would leave the country there as it 
is. The Soulanges canal which drains the country to the north could discharge 
right into the river direct at the provincial plant. 


Hon. Mr. Danpuranp: That would eliminate the Soulanges canal? 


Mr. McLacuuan: That would eliminate the Soulanges canal. The new 
deep 25-foot navigation and also the 14-foot boats would temporarily pass 
down the new canal, and lock down into the head of Lake St. Louis in two 
locks in flight. 

Hon. Mr. Berque: Would that reduce the depth of water in the river? 


Mr. McLacuian: Yes. If we improved the river by this kind of scheme 
and diverted 67,000 second feet around Melocheville and developed power 
there, you would have to build a compensating work in the Coteau Rapids to 
hold up the level of the lake. With this scheme executed, it would reduce the 
levels in the river all the way down from the rapids to Lake St. Louis and that 
would prevent the passenger boats running the rapids any more. That would 
be a feature of that scheme. 

We found that improvement, to be quite workman-like and it is simplier 
than what we recommend. It does not require the team play that our recom- 
mendation requires between the various organizations developing power and 
other who give power rights and control navigation. It is however, eight or 
ten million dollars more expensive than what we recommend so far as we can 
see. That deduction is modified to a certain extent by the unit prices for exca- 
vation. Some people think that the unit prices we used, in all the work were 
too high. Some contractors say our unit prices for excavation of earth with- 
out any stones in it are fifty per cent too high. 


Hon. Mr. McLennan: What is the difference between these two schemes 
from the standpoint of navigation? 
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Mr. McLacutan: The difference is half an hour. We figured at the time 
these schemes were considered that a boat would pass through the section half 
an hour faster via the river than via the overland canal scheme on the south side. 

Hon. Mr. Beiqur: You would not have to obtain the consent of the Ameri- 
can government? 

Hon. Mr. Rem: Oh, yes. 


Mr. McLacuuan: It is a constitutional question as to whether we have to 
get the consent of the American government for anything we do in the Quebec 
section or not. I think you are better able to deal with that than I am. 

Hon. Mr. Betque: It would entail no diversion of water from the river. 

Mr. McLacuuan: The recommended scheme involves 

Hon. Mr. Rem: No diversion from the river? 

Hon. Mr. Betque: That is what I say. 

Mr. McLacuuan: The scheme for improving this section means the 
destruction of the old seven-foot navigation in the river. We have never thought 
it was necessary to try to perpetuate the river navigation for the seven-foot 
boats. We always assumed that they would go by the boards some day. 

Hon. Mr. Rep: With reference to that question that Senator Beique raised. 
He said that it would not be necessary to require the consent of the American 
government for these works that you just mentioned. 

Hon. Mr. Bretquz: The one recommended. 

Hon. Mr. Rem: Any works done in Quebec. One thing I wanted to say 
was that the Cedar Rapids Power Company work—was all work done in the 
province of Quebec. They got a charter from the Quebec government and then 
at the request of the Minister of Public Works it was inquired into by the 
Waterways Commission. They had three meetings, that is the American and 
Canadian sections jointly, and it was after these meetings that the work was 
proceeded with and approved by the Department of Public Works. 

Hon. Mr. Bretque: The case was they were diverting water from the main 
channel. 

Hon. Mr. Ret: I don’t think so. 

Hon. Mr. Murruy: As shown on that plan the proposed canal runs from 
Hunger Bay to Lake St. Louis overland? 

Mr. McLacuuan: Yes, overland. 

Hon. Mr. Murpeuy: What is the length? 

Mr. McLacutan: Fifteen miles. 

Hon. Mr. Murrey: What is the width? 

Mr. McLacutan: One thousand feet in some places, 27 feet deep. 

Hon. Mr. Mureuy: As shown on your plan, does that run through the same 


territory as the Beauharnois Light and Power Company who have authority to 
build a canal from the Quebec legislature? 


Mr. McLacuuan: Yes, through the same territory. And the same kind of 
scheme except that they have the right to divert about 40,000 second feet. I 
don’t know whether that is average flow or maximum flow or minimum flow. 
The plans we prepared contemplated in one case 67,000 and in another case 
30,000 second feet diversion. We haven’t got a scheme worked out that fits 
in with what they have a right to do. 


Hon. Mr. Danpuranp: You say that this last canal would call for com- 
pensating work? 
Mr. McLacuian: Yes, compensating work on the rapids to hold up Lake 


St. Francis. The extent of that compensating work depends on the extent of 
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the diversion. If a scheme like the Beauharnois scheme were executed it would, 
of course, lower the head at Cedars a certain amount; the water level at Cedars 
would go down at the head and at the foot. We have never figured on com- 
pensating works for the Cedars, but no doubt something would have to be done. 


Hon. Mr. Murpnuy: That is not the one shown on the lower plan that you 
have recommended? 


Mr. McLacuian: No. If a plan like that was executed, I think some- 
thing should be done to help out the Cedars plants temporarily. 


Hon. Mr. Murpuy: You recommended the other plan? 

Mr. McLacuuan: Yes, we recommended the other plan. We had to do it 
for reasons of economy. 

Hon. Mr. Danpuranp: To what extent does your plan affect the Cedars? 


Mr. McLacHuan: We affect them in the third stage. In the first stage it is 
supposed to be built without affecting them at all. We first build a power 
house at Isle aux Vaches, and once that is built enough water can be passed 
through it to supply the Cedars plant. Then the channel between the north end 
of that power house and Cedars village is coffer dammed—then a dam is to be 
built—then after the work is finished the Cedars Rapids plant will get its power 
either from the dam above it or from the gates that are in the dam adjacent 
to it. Then the second stage would be completed also without interfering with 
the Cedars plant because it is an overland canal connecting the pool above the 
dam and the Ottawa arm of Lake St. Louis. The third stage which involves 
building a dam below the Cedars plant will, of course, flood out the Cedars plant, 
and just as soon as the third stage is built and the water raised the machinery 
must be taken out of the Cedars plant and the plant removed, because we are 
designed to use the head race of the Cedars plant to carry water through the 
restricted part of the river above and below Cedars. 


Hon. Mr. Murpuy: Do I understand you to say that not one of these plans 
already prepared could be carried out without prejudicial effect to the Cedars 
Rapids people? 

Mr. McLacuian: The plan we recommend would not endanger the Cedars 
Rapids people at all until the third stage is reached. It is assumed that the 
first two stages can be built without affecting them at all; that is, without 
affecting their big plant. There is a little plant. 


Hon. Mr. Murpuy: I meant the big plant? 


Mr. McLacuian: No. The third stage would put them completely out 
of business. It is a fact that the Cedars plant has some day to be thrown into 
discard. It is a plant costing twenty-five or twenty-eight million dollars. We 
have not been able to develop any plan for improving the Soulanges section that 
does not require the scrapping to the Cedars plant. It is a terrible catastrophe 
in the sense that so much money should be invested in a place that we cannot 
save. 

Hon. Mr. Lyncu-Straunton: Is that for navigation purposes? 


Mr. McLacutan: No, that is for power. We do not have to do that for 
navigation purposes. As far as navigation purposes are concerned, the Federal 
government are in a splended position in the Soulanges section. They can build 
a canal overland for navigation alone quite cheaply no matter what way the river 
is improved, for power. If the river is improved for power this will not increase 
the cost to the Federal government as long as federal interests make the power 
people build the works in a reasonable way. If somebody came along and built a 
canal along the lines suggested by the Beauharnois people and later we came 
along and wanted to build a deep waterway, we could build it by using part of 
their works, for about twenty million. I mean we would pay that if we bore 
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the cost of locks, bridges, and other purely navigation works only. It would be 
much cheaper to go down through this canal than to go down the river or go 
independently across the country, because the banks would be there, and we 
would only have to build the bridges and locks, 


Hon. Mr. Murreuy: Apart from what you have to pay? 
Mr. McLacuuan: Yes, just compensation. 


Hon. Mr. Murreuy: Now, below that are there any conditions similar to 
those that have been described in Lake St. Louis? 


Mr. McLacuuan: Yes. Below that we have the Lachine Rapids Section 
between Lake St. Louis and Montreal. The Lachine canal ten miles long over- 
comes the drop in this section which is 46 feet. The improvement of the Lachine 
Rapids Section for power is very difficult and costly. 


Hon. Mr. Danpuranp: What do you do with the old Lachine canal? 


Mr. McLacuian: We leave it alone. We leave it so it can be used. We do 
not contemplate putting it out of commission in any way. 


Hon. Mr. Lyncu-Staunton: You do not utilize it in any way? 


Mr. McLacuian: No, we do not utilize it in any way. The Wooten 
Bowden proposition was to build a canal through this section much as we pro- 
pose, but it was placed more inland than what we recommend. The idea at that 
time was to meke a submarine channel for a number of miles from the outlet of 
Lake St. Louis to Lachine, then follow the Lachine canal for some distance and 
then strike overland through Ville Emard and through the westerly part of 
Verdun and swing back into the river and pass through walls that would be 
built up to contain the river or hold it at a higher level right through the reach 
of river down to Victoria bridge and Montreal, placing locks one below Vic- 
toria bridge and another in the westerly outskirts of Verdun, and a guard 
lock at Lachine. This required very extensive drainage work and carried the 
flow of the St. Pierre river underneath the canal in Verdun. 


Hon. Mr. Murruy: Where would that pass the water-works aqueduct? 


Mr. McLacuian: The aqueduct is five miles up the river and some dis- 
tance below the C.P.R. bridge. The idea was to syphon the city supply right 
underneath tiie canal. Now, in the interval between 1920 and 1924-25 when 
We again started to work, the town of Verdun grew very fast and grew to the 
west, and we came to the conclusion that the best thing to meet the situation 
would be to develop a route closer to the river as shown on the diagram. The 
route comes out of Lake St. Louis much the same way as was recommended 
formerly. From Lachine down io about a half a mile below the C.P.R. bridge 
the scheme is unwater part of the river and then excavate the canal inside it and 
then after retain the water at a higher level by the wall used to unwater. From 
below Highlands the canal strikes overland. It crosses the Montreal aqueduct 
near its mouth. At that point we provide syphon culverts large enough to 
carry 5,000 second feet under the canal and large enough to enable Montreal 
to develop whatever power their canal can develop for them if they complete 
the enlargement they started on ten years ago. 

In our proposal we divided the drop in the canal differently from former 
proposals. We introduced three locks instead of two. By putting a lock at 
the upper end of Nuns Island we were able to lower the artificial level north 
of Nuns Island enough to take the drainage that comes out at that point into 
the basin without passing it under the canal. The first lock is below Victoria 
bridge, the second lock is at Nuns Island, the third lock is opposite the Verdun 
asylum and near the river. That kind of canal passes so close to the river that 
there will never be any bother with bridges and there is no populated part of 
the city of Montreal on the river side of the canal. We provide for one tunnel 
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underneath the canal just above the Verdun asylum. We did that because we 
thought some day there wil! be a bridge over the river in that territory. 

Now, again, above the lock at the Verdun asylum we place a guard 
structure. Another thing which we did is this: We found that it would be to 
the advantage of power interests to have Lake St. Louis raised about five feet 
higher than it is in nature, especially in low water, so we provided for a dam 
across the crest of the rapids of the type used in the St. Andrew’s rapids near 
Lake Winnipeg—a dam which can be closed in summer and opened in winter. 
We propose at the opening of every navigation season to hold the lake up 
nearly to its high water level and hold that level all summer by a dam, and at 
the advent of winter we would open up the wicket gates to allow the river to 
return to its natural condition. In that way we do not increase the cost of the 
works for navigation at all and yet we make it easier for power to be developed 
at a later date. 

I will now show you what we propose as to future development of this 
section for power. It is not part of the project that we recommended to build 
for navigation but it is the best project found for power. 

Hon. Mr. Murpuy: Is the power at present developed and used on the 
Lachine canal all within the limits of the city of Montreal? 


Mr. McLacuian: All below Cote St. Paul. I do not know whether Cote 
St. Paul is within the limits of Mcntreal or not. 

Now, the development of the Lachine section for power is a very difficult 
hydraulic problem, and the reason it is difficult is because there is a long 
streten of river that is flowing so fast that it stays open and it is all in rock 
and it costs a fortune to enlarge to the point where an ice cover is secured. The 
only way we knew of by which we could put the development for power on the 
Lachine rapids on a marketable basis was to adopt a kind of peculiar scheme 
for splitting the river into two parts. It is a known hydraulic fact that if you 
dig a canal through rock and make it deep and line it with concrete on the 
side it will be very smooth. You can get that water to travel at seven or eight 
feet a second without much loss in head; and if you are going to have open 
water at all in that improved stream the best thing is to make it travel fast, 
because in that way you haven’t a large area exposed and ice formation will 
be small. That was found out in the Soo. The American people have a canal 
two and a half miles long where the water travels about seven feet a second 
and it goes so fast that not much ice forms and any ice that does form is carried 
away and never sticks to anything. So, what we did here was: we figured on 
puilding a canal from Caughnawaga to La Tortue large enough to carry about 
120,000 second feet. 


Hon. Mr. Murruy: That is on the south shore of the river? 


Mr. McLacuuan: Yes, that is on the south shore of the river. At about 
seven feet a second we found the loss in slope was only two to three feet, and 
we found we could build a power house at the foot that would develop 400,000 
horsepower. That could be done with some slight change which could be made 
as required to the dam we built first. The diversion of this quantity of water 
would lower the lake if it was done without operating this dam, and with some 
slight changes to the dam that amount of power can be developed as a first stage 
in the improvement of this section. 

Then, the second stage can be completed in this way: The part of the dam 
‘previously built can be replaced by a power house and dam farther down the 
river along with a longitudinal wall running from the foot of Heron Island up 
to that structure. If that is done, the sectional area of the river will then be 
large enough to carry a flow in winter of 140,000 second feet at a velocity so low 
that it will freeze over with an ice cover, and in that way we will have the sec- 
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tion improved for power, and the only open water we will have will be the nar- 
row artificial channel from above Caughnawaga to La Tortue wharf. I might 
say that at the upper end of this artificial canal we have a control work so that 
if anything ever happened in the way of a big stone getting into the canal and 
fouling the bottom, we could reduce the flow and take it out. It was found that 
a portion of the Soo canal got fouled with rocks falling down, and after many 
years they had to clean it up. I doubt if this channel will ever have to be 
cleaned out if it is built properly. 

Now, the cost of the power developed in this section is greater than in the 
Soulanges section and greater than in the International section, so there is no 
possibility of the power being used as far as I can see for perhaps twenty years, 
or some such period as that. So we do not need to concern ourselves more with 
it than we have done. 


Hon. Mr. Lyncu-Staunton: What do you figure it costs? 

Mr. McLacuuan: It is in the report. 

Hon. Mr. Brique: I understand that in your report, you suggested the north 
side of the river? 

Mr. McLacuuan: Oh, yes, we suggested switching them about, do you 
mean? 

Hon. Mr. Beiqur: You mention in your report an alternative plan—the last 
one when you mention the canal on the south side; but your recommendation is 
that of the north side on the Island of Montreal. 


Hon. Mr. Murpuy: Senator Beique means that as between these two pro- 
posals your report actually recommends the plan on the north side. 


Mr. McLacuuan: That is the side of the Soulanges canal. We recommend 
placing the canal on the north side of the river for navigation, but we did not 
make any other recommendation for power that I know of in this section. 


Hon. Mr. Murpyy: Your recommendation is for the north side? 


Mr. McLacuuan: For navigation, absolutely. What we recommended fox 
navigation is that this canal be built for navigation with a summer dam, across 
the river, and that is all we recommended to be executed in connection with the 
power. But we do know that afterwards power interests can develop the river 
in the way we suggest, and that this development will fit in with our works. 


Hon. Mr. Brausien: You do not disturb the Lachine canal? 


Mr. McLacuian: We do not disturb the Lachine canal or the Montreal 
aqueduct. We do not disturb the drainage of the country to any great extent. 
What we do with the development of power from the Montreal aqueduct is this: 
We give them a level which is lower in winter than is there in nature and one 
higher in summer than is there in nature in summer. The reason we are able 
to give them a lower level in winter than in nature is this: In the winter time 
Laprairie basin fills with ice and there js a six foot slope from the mouth of the 
St. Pierre river to Montreal. We build a lock and dyke from Victoria bridge 
up to Nuns Island and across to the lock to shore enclosing a space that can be 
connected up with the Harbour of Montreal. 


Hon. Mr. Murpuy: Is that embankment the present one that runs down 
from the bridge? 

Mr. McLacuian: The present embankment that protects Montreal and 
Verdun in the spring of the year runs along the shore from the north end of 
Victoria bridge to the St. Pierre river. Then up the tail race to a power house 
and back along the tail race and up the shore past the city of Verdun and up 
close to the asylum. That protects the city of Montreal from inundation in the 
spring of the year. The great accumulation of ice that forms in the Lachine 


ee 
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rapids—is stowed in the Laprairie Basin, and with the advent of spring it 
loosens from the shore and moves down in a mass into the narrow river below 
and forms a long gorge, and that raises water levels eight or ten feet above 
what they were in the dead of winter, and perhaps twenty feet above what 
they were in summer. That would flood Montreal and Verdun nearly every 
year if it were not for the works of protection that were built years ago. The 


jams are interesting. They are shown in the profile of the Lachine canal. The 

deep blue is the present summer water level and the pink is the winter Jam. : 

It may often be ten feet above that for a few days in the spring. . 
Hon. Mr. Murpuy: Does the report deal with the river below Montreal? . 


Mr. McLacuuan: Now, below Montreal we were asked to determine certain 

hydraulic facts. The river itself as you know is deep enough to provide for more 
than twenty-five feet, and, consequently, there is nothing required to enable 
the navigation that we have in view to go through; but we were asked to : 
determine what the effect of the Chicago diversion was on that. long stretch of ; 
river between Montreal and the sea, and how it could be compensated for. 
We figured out what the drop was by the compilation of a lot of information 
that was never previously available and then figured if it could be compensated 
for by dredging a certain depth, and then when we came to Montreal Harbour 
we figured that there was no way by which you could deepen the harbour 
without undermining the walls of the piers, but we assumed that some day these 
piers would have to be rebuilt and it was reasonable to assume that when this 
was done compensation would be made for the loss of levels from the Chicago 
diversion, and we figured what proportion of that cost should be borne by it. 
It is very well covered in our report. We also figured on compensation by some 
other methods. We figured on compensating the natural level by the introduction 
of weirs in the deeper parts of the river similar to what we proposed doing in 
the St. Clair river. The cost, when we got it all worked out, was practically 
the same as the first estimate that we made, and I do not remember—whether 
we put it in the report or not. 


Hon. Mr. Murpuy: Have you made any recommendation with regard to 
the river below Montreal? 


Mr. McLacuuan: We were not asked to make any recommendation other 
than to determine what it would cost to compensate for loss of level from the 
Chicago diversion. The cost of compensating for the Chicago diversion there 
is $4,600,000. 

Now, there are some other physical facts it might be well to mention at this 
time. In connection with navigation, the water temperature of the river in the 
fall of the year affects quite materially the season of navigation in various parts 
of the river. It is not generally appreciated, but you get ice in the fall of the 
year at the foot of Lake St. Peter fully a month before you get ice at the outlet 
of Lake Ontario. The reason for that is that Lake Ontario stays warm up until 
about the first of the year every year while the water down at Lake St. Peter 
starts to form ice about the first of December or perhaps earlier. Now, another 
fact that is interesting is that water at the outlet of the Lake of the Two Moun- 
tains which is water from the Ottawa river comes down to the freezing point a 
week or so before the water gets down to freezing at the foot of Lake St. Peter, 
so that navigation at the entrance of the Lachine canal closes earlier than any 
other part of the system due to the fact that some water from the Ottawa enters 
at that outlet and flows into the Lachine canal. The ice conditions as a con- 
sequence are a little more difficult to deal with as you go down the river because 
the season is longer and the ice forming period is longer. The winter season at 
the outlet of Lake Ontario and the International section is really quite short. 
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I don’t know whether you want me to go any further with that part of the sub- 
ject. I have, I think, described the works that were recommended in our report 
now. I do not know whether you want to discuss at another time the economics. 


Hon. Mr. Ret: As I understand the recommendations of your two sec- 
tion system which goes on the American side, it includes the building of one 
lock on the Canadian side fourteen feet deep? 


Mr. MclLacuuan: Yes. 


Hon. Mr. Rem: I would like to get this information the next time we meet. 
Supposing we were to carry out this scheme, put it as we have it at Sault Ste. 
Marie—that is, carry it out as you have it—then the one new lock that you are 
putting in, instead of making it fourteen feet make it twenty-five feet, and 
then make another lock. In case anything happens to one lock you have the 
other. Would you let us know at the next meeting what the cost would be. 

, Now, the next question is this. I want it thoroughly understood. How 
many years would it take, say, to do the International section? 


Mr. MclLacuian: We have figured the whole International section at about 
eight years. To do the work down to and including Crysler Island would take 
five. 

Hon. Mr. Rew: That is five, say, from Prescott to Crysler Island and three 
years increase to Cornwall. If the Cornwall section were done that means from 
Prescott to Coteau Landing? 

Mr. McLacuuan: Yes. 


Hon. Mr. Rei: That meens that sixty-five or seventy miles would be com- 
pleted through for twenty-five foot navigation? 

Mr. McLacuuan: That is right, sir. 

Hon. Mr. Rem: Now, that is for the 38 million dollars—85 million dollars 

_ plus 3 million extra. If you had seven and a half million dollars every year 
for five years that would ao it, and if it took six years it would not take quite as 
much «s that per year. Could you give us that Canadian section through, say, 
to Coteau with the development of 460,000 horse-power at Crysler Island ana 
200,000 at Coteau? 

Mr. McLacutan: I think a bit of confusion has arisen in your mind, 
Senator Reid. The thirty-four or thirty-seven million you are speaking of is 
just for the navigation work alone. That does not include common work— 
power and navigation. If you want to carry navigation down to Coteau, put 
the canals for navigation on the Canadian side and develop Crysler Island alone 
that would cost you about 180 million dollars. 

Hon. Mr. Rep: Now, that is the one point I did not understand. What do 
you mean by power, and then the superstructure? 


) Mr. McLacuuan: The superstructure is the building. 
Hon. Mr. Rem: And the machinery? 
Mr. McLacHian: The machinery and the superstructure are things you 
can always put in after you raise your levels. 
Hon. Mr. Rem: What I was asking is this: If the government, say, built 
the locks at Crysler Island for themselves— 
Mr. McLacutan: It would save of the 180 million—it would save about 
40 million, something like that. 
Hon. Mr. Rem: So, I understand, according to your estimate, you would 
have for navigation alone, say, all the way through, $8,732,000 at Crysler 
. Island, and then the other one is $25,680,000? 
Mr. Mclacuuan: That, only includes the side canals. 
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Hon. Mr. Rew: Here is what I was going to say. At Crysler Island you 
have $8,732,000 for navigation alone? 


Mr. McLacutian: Yes. 
r ae Mr. Rei: Then you have $69,986,000 for works common to navi- 

gation 

Mr. McLacutan: That is for these red works. This is excavation in the 
river for enlarging it so as to get an ice cover all the way down to the plant 
including the dam between the power house. 

Hon. Mr. Rem: This is what you call common works? 

Mr. McLacutan: Yes. 

Hon. Mr. Rem: Common to navigation and power? 

Mr. McLacutan: Yes. 

Hon. Mr. Rei: That would be $78,720,000? 

Mr. McLacutan: Yes. 

Hon. Mr. Rerp: Then that gives 660,000 horsepower? 

Mr. McLacuuan: That is the 600,000 horsepower. 


Hon. Mr. Rem: So you have answered one question and there is another. 
For eight years with nine and a half million you could give us that route through 
to Coteau if you had that much each year? 

Mr. McLacHuan: Yes. 


Hon. Mr. Rem: And the other point is: Supposing this is all carried out 
with your two-stage scheme with the whole thing on the American side, as is 
shown, then I ask if you would find out or make an estimate of what it would 
cost—you are going to put in one lock fourteen feet deep—to make that twenty- 
five in the other lock so that we could have either side to use? What I am 
trying to say is that that would then give us control of the channel so far as 
our own boats are concerned if they wanted to go up through Canadian locks. 
Do you understand? 


Mr. McLacuuan: I think I do. 


The Cuarrman: I think I am voicing the sentiment of the committee when | 
I say that we are under a great obligation to Mr. McLachlan for the exhaustive 
information he has given us to-day. 


The Committee then adjourned to meet at the call of the chairman. 
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MINUTES OF EVIDENCE 


Wepnespay, 9th May, 1928. 


The special Committee on the Development and Improvement of the St. 
Lawrence River, met this day at 11.30 o’clock a.m. 


The Honourable C. E. Tanner presiding. 


_ Dr. O. D. Skelton, Under-Secretary of State for External Affairs, addressed 
the committee on the matter of Treaties and Agreements which might have a 
bearing on the International Aspect of the St. Lawrence Waterway Project. 


Dr. SkeLTON: Mr. Chairman and Gentlemen, I understand that what you 
wish this morning is that I should run over the Treaties and Agreements which 
may be said to have a bearing on the International aspect of the St. Lawrence 
Waterway Project. I shall try, therefore, to give a brief statement of the facts, 
so far as I am aware of them as to the International status of the River St. 
Lawrence, and as to what the present rights of Canada and the United States 
are as to navigation on that river. 


Hon. Mr. Rem: Your discussion will be on the International Section 
from Cornwall west? 


Dr. Sxeitton: No, Senator Reid, on the whole river. There are special 
phases involved in dealing with the International section. The first question 
is as to whether there is any general rule of International Law, aside from 
specific treaties and agreements, which would give the United States or any 
other country special rights or privileges in the St. Lawrence river. I may 
perhaps say a word on that first. I think the consensus of opinion is to the 
contrary. It is quite true that for the past hundred years there has been 
steadily growing a sentiment in favor of opening to navigation by all countries 
any rivers that may be considered international; that is, navigable rivers sep- 
arating two countries or traversing two countries. Until the early days of the 
Nineteenth Century it was the custom of every country to endeavour to restrict 
access to rivers over which it had control to vessels carrying its own flag, or, 
if it was a river running between two countries, to vessels carrying the flags 
of the two riparian states. As a result of a series of discussions, usually follow- 
ing the great wars which led to widespread readjustments of the whole inter- 
national situation—that is, in 1815 following the Napoleonic wars, 1856 after 
the Crimean war, and 1919 after the great European war—as a result of a 
great number of congresses and conferences, there has come to be a network of 
treaties providing for the opening either to all the riparian states or to all states 
' without distinction of practically all the great rivers of Europe, the Danube, the 
Rhine, the Vistula, the Dvina and the Elbe are now by treaty open either to all 
countries which own any part of the territory on the lower or upper regions of 
the rivers, or, in most cases, to the vessels of any other country without dis- 
tinction. 


Then, the same regime has been extended to the great rivers of Africa— 
particularly the Congo and the Niger. The Congress of Berlin in 1887-88 
arranged for the opening of both these rivers to vessels of all flags without 
distinction. 
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The same thing is true of South America. The river Amazon has been fre= 
to all vessels since 1867; and the river de la Plate—the Uruguay and Parana— 
the other two great rivers of South America are similarly open to all vessels. 

Some authorities have, therefore, drawn the conclusion from a survey of 
these many treaties or agreements that it may be said to be an accepted rule 
of International Law that all great international rivers are open to navigation 
either by the riparian states or by all states. The consensus of opinion of 
International Jurists is distinctly against that interpretation. In other words, 
the prevailing view is that such rights of navigation in rivers in Europe, Asia, 
Africa and South America as exist are based not on any generally recognized 
principle of International Law, but on special treaties and agreements; that 
they are conventional, not matters of right. 

Certainly that: is true as regards North America, and, particularly, the St. 
Lawrence. Canada has never recognized the existence of any general rule of 
International Law which would govern the navigation of the St. Lawrence. 
We have held always that it was a matter for specific arrangement with the 
United States or with any other power that might be interested. While the 
trend of development in other continents may have a certain bearing on the 
question, it does not definitely apply. 

Hon. Lyncu-Staunton: Was there ever any objection raised in time of 
peace to any ship or any flag going into any particular river of the world? 

Dr. Sxerton: Do you mean seaports, or inland river ports? 

Hon. Mr. Lyncu-Sraunton: Yes, inland ports? 

Dr. Sxettron: Certainly. There are inland river ports that have been barred 


to alien flags. The seaports are not barred, but it has only been by special 
treaty and agreement that river ports have been opened to foreign flags, and 


sometimes, even in those cases, the coasting trade is still reserved. 
Hon. Mr. Lyncu-Staunton: Oh, yes; I know that. 


Hon. Mr. Rosertson: Are all the rivers you have mentioned actually open 
to deep water navigation, or have any of them canals? 


Dr. Sketton: Some of them have canal systems, but in several cases it is 
specifically provided that the canals are also open. 


Hon. Mr. Rosertson: That is a matter of treaty? 


Dr. Sxetton: Yes, that is a matter of treaty. It is not found in all the 
agreements. 

Hon. Mr..Lyncu-Staunton: There is no International Law regarding them, 
it is the treaty. The general Common Law—the International Law does not 
apply; they are all treaty?— 

Dr. Skerton: Quite so. We can say that a general rule of International 
Law is in process of formation, but it has not yet been completed. 

Coming then to the treaties dealing with the St. Lawrence, we begin, of 
course, with the treaty of 1783, ending the war of American independence. It 
was there provided, you will recall, that the boundary between the United 
States and Canada was to run along the Forty-fifth parallel until it struck the 
St. Lawrence and was to follow the middle of the River St. Lawrence up to Lake 
Ontario. It was not long until disputes arose as to what was the middle of the 
River St. Lawrence, and in the treaty of 1814 provision was made for appoint- 
ing special commissioners to determine the question and to locate definitely the 
boundary from the Forty-fith parallel up to Lake Ontario. These commissioners 
met and presented their report which was accepted in 1822. They had no very 
definite instructions to guide them in determining what was the middle of the 
river, but they agreed at the outset that his did not mean the middle of the 
deep water channel; they agreed next that they would try to avoid cutting 
across the middle of islands; that they would try to follow one channel or the 
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other and assign every island completely either to one country or the other 
That was the general principle they followed, and they laid down the line with 
which we are familiar today. 

You have noticed in looking at the maps which Mr. McLachlan was show- 
ing you the other day that in the Long Sault region the United States has far 
the greater number or area of islands, and it would, perhaps, from some points 
of view, have been more convenient if the channels had run on lines so as to 
give Canada a bigger share of those islands to-day. Following the war of 1812 
the British commissioners were very anxious that what they then called Grand 
island and what we now call Wolfe island, immediately opposite the harbour of 
Kingston and which had at first been assigned to the United States, should be 
transferred to Canada. Kingston, of course, was the chief naval base on the 
lakes, a possible Capital and in fact eventually a capital, and it was felt 
undesirable to have a foreign country owning an island a mile or two out in the 
bay. So they were very anxious to trade certain other islands with the United 
States in order to get back Grand island or Wolfe island. That is the reason 
why the United States was given a greater number of islands at the Long 
Sault. 

There was no great difficulty about that delimitation in 1822. But about 
1824 a lengthy controversy began as to whether the United States, as owning 
part of the territory on the great lakes, had the right of navigation down the 
River St. Lawrence to the sea. From about 1824 to 1829 or 1830 a very 
elaborate and prolonged exchange of correspondence took place between the 
United States government and the British government on that question. Henry 
Clay and Mr. Adams, the United States Secretaries of State, took strongly the 
ground that any state owning territory on the upper reaches of the river had a 
natural God-given right to navigate down to the sea; to carry its goods to the 
world’s markets through the lower reaches of that river. The British govern- 
ment strongly denied that and held that though a beginning had been made in 
applying similar principles in Europe, that had been by special agreement and 
did not bear out the claim that there was a universal law of nature which could 
be applied to the navigation of all great rivers. So, the demands of the United 
States were not accepted, and a. little later the building of the Erie canal and 
later still the building of the railways changed the situation. States like Ohio 
and Michigan which were anxious to get an outlet for their goods to the sea, 
found another means, and the tension of the situation ceased for the time. 

Now, the next treaty point to which I need refer is the Ashburton-Webster 
Treaty of 1842, which has one brief article referring to the River St. Lawrence 
The Ashburton-Webster Treaty was, of course, mainly concerned with settling 
the Maine boundary, but once that question had been settled one or two minor 
points were taken up. Article 7 of the Ashburton-Webster Treaty reads as 
follows:— 

It is further agreed, that the channels in the River St. Lawrence on 
both sides of the Long Sault Islands and of Barnhart Island, the channels 
in the River Detroit, on both sides of the Island Bois Blane, and between 
that island and both the Canadian and American shores, and all the 
several channels and passages between the various islands lying near 
the junction-of the River St. Clair with the lake of that name, shall be 
equally free and open to the ships, vessels and boats of both parties. 


That clause was put in at the suggestion of Lord Ashburton, who pointed out 
that in the Long Sault and in the River St. Clair the navigable channels were 
on the United States side, and while there was no likelihood that the use of them 
by Canadian vessels would be barred, it was desirable to have an explicit under- 
standing that they should be open. Mr. Webster agreed on condition that a 
similar provision were put in as to the River Detroit, at Bois Blanc Island, where 
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the chief channel was on the Canadian side, and, therefore, this clause was 
drawn up and agreed upon. 
Then the next development is in 1854. 


Hon. Mr. Rew: Before you read that might I ask if that is the treaty in 
which there is another clause asking the British government to intercede with 
Canada to try to get them to allow the United States the use of waters between 
Cornwall and St. Regis? 


Dr. SKELTON: That comes later. The treaty of 1854, the Reciprocity 
Treaty, as you recollect, provided for a broad exchange of natural products 
between Canada and the United States and for access to the fisheries of both 
ecuntries, and also included a clause regarding the free navigation of the St. 
Lawrence river and canals and of Lake Michigan. That treaty lapsed in 1866 
as a result of the notice given at the expiry of the due time by the United States, 
and the rights of navigation that had been accorded lapsed simultaneously. 

Hon. Mr. LyncH-Staunton: The whole treaty lapsed? 

Dr. Sxetton: The whole treaty lapsed, including these clauses as well as 
the fisheries and tariff clauses. 

Then, in 1871 came the Treaty of Washington. That treaty, you will recall, 
was made between His Majesty and the United States primarily for the purpose 
of dealing with the Alabama claims brought by the United States against Great 
Britain. Advantage was taken of the meeting to deal with certain Canadian 
questions, and along with Lord de Grey, Sir Edward Thornton, Sir Stafford 
Northcote and Professor Bernard, Sir John A. Macdonald was appointed as the 
fifth of the British Plenipotentiaries. The Treaty of Washington contains 
several clauses dealing with navigation rights. Article 26 reads as follows:— 


XXVI. The navigation of the River St. Lawrence, ascending and 
descending from the 45th parallel of north latitude, where it ceases te 
form the boundary between the two countries, from, to, and into the sea, 
shall forever remain free and open for the purposes of commerce to the 
citizens of the United States, subject to any laws and regulations of Great 


Britain or of the Dominion of Canada, not inconsistent with such privi- 
lege of free navigation. 


That is from Cornwall to St. Regis. The second paragraph of the same article 
provides: — 

The navigation of the Rivers Yukon, Porcupine, and Stikine, ascend- 
ing and descending from, to, and into the sea, shall forever remain free 
and open for the purposes of commerce to the subjects of Her Britannic 
Majesty and to the citizens of the United States, subject to any laws and 
regulations of either country within its own territory, not inconsistent 
with such privilege of free navigation. 


That is one of the most important of the provisions: That the navigation of the 
River St. Lawrence, ascending and descending from Cornwall to the sea shall 
forever be open to citizens of the United States. 

Hon. Mr. Berque: The upper part was settled by a previous treaty? 


Dr. SKELTON: The upper part was international, and the United States had 
a channel—equal rights, it was assumed. 


Hon. Mr. Brique: But were they permanently equal rights? 

Dr. SKELTON: In the upper part—the International section? 

Hon. Mr. Brique: Yes? 

Dr. SKELTON: That had never been definitely and specifically mentioned. 
In 1822 when the commissioners were drawing up the boundary line of the Inter- 


national section of the river there was a suggestion that a clause should be put 
in providing that both countries should have full rights of navigation on both 
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sides of the International section. The British minister at Washington objected 
to this clause on the ground that it might be assumed that this right existed, 
and it was not desirable to call it into question by assuming it was necessary to 
put in a specific provision in the treaty. So, down to the Boundary Waters 
Treaty of 1909 there has never been any specific provision that each country 
should have free use of both sides of International waters. It was understood 
though, and there was no real objection made on that score. 


Hon. Mr. Lyncu-Sraunton: Has that word “ free’ ever been used—has it 
ever been contended by the Americans or by the Canadians that the word “free” 
there embraces the right to travel through any artificial channels made on the 
mainland of either side? 


_ Dr. Skeutton: That is a very interesting point, Senator. Perhaps if I read 
the next Article that will enable me to attempt a reply to your question. 


Hon. Mr. Retp: Just before you leave that. You are discussing that clause 
in the treaty of 1871 where you say that Canada agreed to give the United 
States free navigation. It was the treaty before that they made with Great 
Britain in which there is a clause, if I remember rightly—I have read it a good 
many times—in which the United States asked the British Government to inter- 
cede with Canada to get the right that we gave them. 

Dr. SKELTON: Yes, there was a somewhat similar reference in the treaty of 
1854. 

Hon. Mr. Rei: The reason I want that put on the record is this: that was 
an admission by the United States that they had no right east. 


Dr. Sxeuton: The same point comes up, and I am just going to discuss it 
by the next Article. Article 27 of the Treaty of Washington is as follows:— 
The Government of Her Britannic Majesty engages to urge upon the 
Government of the Dominion of Canada to secure to the citizens of the 
United States the use of the Welland, St. Lawrence, and other canals in 
the Dominion on terms of equality with the inhabitants of the Dominion; 
and the Government of the United States engages that the subjects of Her 
Britannic Majesty shall enjoy the use of the St. Clair Flats Canal on 
terms of equality with the inhabitants of the United States, and further 
engages to urge upon the State Governments to secure to the subjects of 
Her Britannic Majesty the use of the several State canals connected with 
the navigation of the lakes or rivers traversed by or contiguous to the 
boundary line between the possessions of the High Contracting Parties on 
terms of equality with the inhabitants of the United States. 


I will just read the next Article before replying to Senator Lynch-Staunton’s 
question :— 
The navigation of Lake Michigan shall also, for the term of years 
mentioned in Article XX XIII of this treaty be free and open for the pur- 
poses of commerce to the subjects of Her Britannic Majesty, subject to 
any laws and regulations of the United States, or of the States bordering 
thereon, not inconsistent with such privilege of free navigation. 


That provision lapsed, and we had no technical right to navigate Lake 
Michigan down until 1909. Now, it may be noted that one of these Articles 
deals with the navigation of the River St. Lawrence without any specific refer- 
ence to the question of whether it included canals, and that the next Article 
refers to the canals, the Welland, St. Lawrence and other canals in the Dominion 
and certain in the United States. Senator Lynch-Staunton asks whether the 
interpretation has been ever held that the first Article giving navigation on the 
River St. Lawrence ascending and descending down to the sea, did not confer the 
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right to use the canals on the Canadian side of the International Section. So 
far as I am aware that question has never come up in any international dis- 
cussion. There has been no pronouncement of either government upon the ques- 
tion, and there has been no discussion of it by the courts. But the question has 
been occassionally discussed by private inquirers. But to answer your question, 
Senator Lynch-Staunton, I might perhaps refer to the way in which Article 27 
came to be inserted in the treaty. When the treaty was first drafted, Article 27 
was not included. The British commissioners, aside from Sir John Macdonald, 
who had been familiar with the gradual trend of opinion in Europe which opened 
all great rivers to free navigation by all countries, agreed to the drafting of the 
clause as I have stated it: Navigation of the St. Lawrence, ascending and 
descending, shall be open. Sir John Macdonald objected to this, but finally con- 
curred. Then wishing to use as much as he could the River St. Lawrence as a 
bargaining power—being prepared, as he stated, to exchange free trade for free 
transit—he suggested that as this clause would seem to imply the inclusion of 
canals, because it might be held that as it gave the right to the vessels of the 
United States to ascend as well as descend, and as they could not ascend that 
International Section without using the canals, therefore, if this was to be inter- 
preted to have any meaning, it meant the use of canals as well as the river. 
When, therefore, he could not induce his fellow British commissioners to change 
their view on the wording of that clause, he suggested that another clause should 
be inserted which would include a specific reference to the canals, and might be 
taken to imply that the previous clause referred to the river and its natural 
channels only, and did not include the canals. And so it was at Sir John Mac- 
donald’s suggestion that clause 27, providing for reciprocal agreements to en- 
deavour to induce the Canadian Governments and the State Governments 
respectively to open, was inserted. 


Hon. Mr. Berque: Where is the discussion to be found? 


Dr. Sxetron: The best brief discussion is in Sir Joseph Pope’s reprint of 
Sir John Macdonald’s correspondence. 


Hon. Mr. Lyncu-Sraunton: In the Letters? 


Dr. Sxetton: No, the Life. He includes in his Memoir several letters 
exchanged by Sir John Macdonald. There is one letter, I think to Dr. Tupper, in 
which Sir John gave the reasons for getting this second clause put in. 


Hon. Mr. McLennan: Did ‘Canada get the rights in the canals referred to? 


Dr. Skey:ton: Perhaps I might read the clause again: ‘The Government 
of Her Britannic Majesty engages to urge upon the Government of the 
Dominion of Canada .” That phrase was put in to make it parallel 
to the phrase which occurs a moment later in which the Government of the 
United States was to urge upon the State governments equal use of the State 
boundary canals. Canada did not definitely promise; the British Government 
merely said it would try to persuade the Canadian Government to do it. Then 
the Government of the United States promised that Canada without any question 
will have the use of the St. Clair Flats canal, and engaged to urge upon the 
State governments the equal use by Canadians of the State canals. 

The question has been raised whether these clauses were carried out. In 
the first place, the Government of Her Britannic Majesty never, so far as I am 
aware, took up the question with the Canadian Government, because, as a 
matter of fact, even after the treaty of 1854 had ended in 1866 Canada had 
not interposed any objection to the continued use of the canals by the United 
States, and it was not necessary for the British Government to make represen- 
tations. 
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Now, as regards the other side of the question, the United States gave the free 
use of the Federal canals which it owned without any question, but some question 
did occur in connection with the State canals. There was a great deal of contro- 
versy back in the seventies, in the years immediately following the treaty. AsI 
recollect it, the controversy arose particularly over the Whitehall or Lake Cham- 
plain canal and over the Erie canal. The state of New York on the question 
being raised whether Canadian vessels could go through, replied that there were 
no laws or regulations of the state forbidding Canadian vessels to use their 
canals, but it turned out that there was a United States Federal regulation 
which made this concession a rather barren one. There was a rule of the United 
States Customs providing that every vessel entering United States waters with 
a cargo from abroad should enter at the nearest port of entry and unload its 
cargo there. It was held that while a Canadian vessel could use the canals 
themselves it could not carry goods in bond down the Hudson river to New 
York, as the Hudson river was claimed not to be a river contiguous to the border 
line. There was a great deal of friction, and it was claimed on the part of 
Canada that the ruling in question was a very narrow legalistic interpretation. 
It was not a very important matter because, as a matter of fact, there was little 
Canadian traffic wanting to use that route, but the point of principle was raised. 

Hon. Mr. McLennan: There was barge traffic. 

Dr. SkeLton: Yes, there was a certain amount of barge traffic in lumber. 

Hon. Mr. McLennan: Has that restriction ever been removed? 


Dr. Sxeu'ron: I haven’t followed that up, Senator, but I haven’t heard any 
complaint about it. I am not sure whether that apples or not. 

Hon. Mr. McLennan: It is worth looking up. 

Hon. Mr. Rei: If you look it up, see if you can find out whether the 
American Government put those customs restrictions on because, if I under- 
stand it rightly, long after that the barges ran right through from Ottawa 
to New York with lumber; that is, after that treaty, so that it must have been 
some years afterwards when that restriction was put on, and then, of course, 
traffic between Ottawa and New York in Canadian vessels ended; but up 
to the present time American vessels can come right through to Ottawa with 
their cargo. 

Dr. SketTon: Yes, that is correct. As far as I recollect, the regulation of 
the United States was one of long standing, but the question of its application 
did not come up until the seventies. 

Hon. Mr. Berque: I am under the impression that there was a discussion 
and some arrangement in connection with the Whitehall and the Chambly 
canals, between the two canals. 

Hon. Mr. Danpuranp: There is a movement of Canadian lumber through 
the Chambly canal up to Whitehall and down to New York. 


Dr. Sxetton: If so, the regulation must have been changed. As a matter 
of fact, just as the building of the Erie canal and of the railways made that less 
important to the United States to have that navigation of the St. Lawrence so the 
development of our own railways made the question of whether we could use 
United States canals not very important, except in principle. On the other 
hand, there were complaints by the United States as to the way in which we 
carried out the provisions about the canals. Far from trying to bar the United 
States from using our rivers and canals, we became very anxious that they 
would use them in order to bring traffic to Montreal and to the River St. Law- 
rence. In the eighties and the early nineties the Canadian government intro- 
duced certain regulations tending to compel United States vessels to use the 
River St. Lawrence and the canals down to Montreal. One of these regulations 
took the form of putting tolls on the Welland canal and rebating those tolls 
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to vessels which went clear down to Montreal, but not rebating them in case the 
vessel went only as far as Oswego, let us say. The United States protested 
that it was a violation of the treaty. The Canadian government took the 
ground that it was quite within the letter of the law, that the treaty forbade 
discrimination against United States vessels, and that there was no discrimina- 
tion; but it did not forbid discrimination against United States routes or ports, 
and that they were within their rights in trying in this way to direct navigation 
to Montreal rather than to Oswego. A little later, as a result of the applica- 
tion by the United States of discriminating tolls on the Soo canal, an agree- 
ment was come to by which the discrimination was dropped, and, eventually, 
of course, all tolls were ended. 

Hon. Mr. Rem: I don’t think Dr. Skelton made that as plain as it should 
be made. These tolls were put on American vessels if they carried grain from 
a Canadian port to another Canadian port. For instance, an American vessel 
would load at Port Arthur with Canadian grain and take it to Ogdensburg— 
that is the point, not Oswego—and there tranship it into another American 
vessel and take it to Montreal, thus carrying Canadian grain by an American 
vessel from one Canadian port to another, and this was put on for the purpose 
of protecting our coastal trade. 

Dr. Sketton: There was a regulation providing that transhipment might 
be permitted at a Canadian but not at a United States port, but the regula- 
tion to which I referred was one which applied equally to Canadian and United 
States vessels, and which put a premium on going through to Montreal and 
made it difficult for vessels to stop at Oswego, Ogdensburg, or any other United 
States port. 

Hon. Mr. Rem: What I mean is this: These American vessels on which 
that toll was placed—that toll was placed on them if they carried Canadian 
grain from one Canadian port to another and that toll was charged and a large 
amount collected. The American government took it up with the Canadian 
government and we had to refund the tolls that we had collected on the American 
vessels. 

Dr. SKELTON: That is a question of the interpretation of the coasting 
law; the other is the interpretation of the treaty provision as to canals. Now, 
is there any further question on the treaty of 1871 before I go on to the next? 

Hon. Mr. Brique: Did the question ever arise as to whether the Ameri- 
can government would have the right in the St. Lawrence to improve naviga- 
tion, or whether the right of sovereignty of the Canadian government is abso- 
lute? 

Dr. Sketton: In what section of the St. Lawrence? 

Hon. Dr. Betquz: In the National section. 

Dr. Sxeyton: No, I have never heard of any such suggestion or claim. 


Hon. Mr. Brique: Now, the United States did a great deal of work in 
the International section? . 


Dr. SKELTON: Yes, in the International section in the St. Clair and 
Detroit rivers, but by consent always of the Canadian government. 


Hon. Mr. Brique: Always by consent? 
Dr. SKELTON: Yes. 
Hon. Mr. Rem: In the St. Lawrence? 


Dr. Sketton: No. The question has never come up as far as I know, in 
the St. Lawrence. 

Hon. Mr. Betque: You say in every case they asked the consent of the — 
Canadian government? 

Dr. SKELTON: Quite so. 
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Hon. Mr. Beiqur: Was it an admission—an implied admission that the 
treaty had not effected the right of sovereignty of the Canadian government? 

Dr. Sxriton: Oh, yes; I think there was never any question as to that, 
Senator. 

Hon. Mr. Brique: So that answers my question from St. Regis to the sea; 
they would have no right to make any work in the St. Lawrence. 


Hon. Mr. McLennan: Could you tell us about the Soo canal? At Sault 
Ste. Marie there was some difficulty arose? 


Dr. Skeuton: At the Soo canal? 

Hon. Mr. McLennan: Were you going to take it up again? 

Dr. Sxetton: No. The only incident I recall in connection with the Soo 
canal, aside from the fact that the United States applied tolls there in retalia- 
tion against the Canadian government action as to the rebate of tolls I have just 
mentioned—the only other incident in connection with the Soo canal I can recol- 
lect is the fact that there was some difficulty as to transporting Canadian troops 
and munitions through it at the time of the Riel Rebellion. 

Hon. Mr. McLennan: Although navigation was free in these canals? 

Dr. Sketton: ‘That question was raised. I may say that during the great 
war no such question was ever raised, and during the nearly three years before 
the United States came in there was no question raised as to vessels carrying 
Canadian troops or carrying Canadian munitions going through United States 
channels or waters or even going into United States harbours. 

Hon. Mr. Lyncu-Staunton: Is it now admitted or denied that either 
nation has the consent or right to navigate the whole length of the river with 
war material or troops? 

Dr. Sketton: The point ha§ never been formally settled. But the United 
States never raised it during that period. 

Hon. Mr. Lyncu-Sraunton: Didn’t they object to our troops going through 
our canals? 

Dr. Sketton: That was away back in 1885. 

Hon. Mr. Lyncu-Staunton: On what did they base their objection? 

Dr. SkeLton: J assume on the ground that it was a violation of the law of 
neutrality. It was their canal. I think it was a far-fetched ruling. 

Hon. Mr. Lyncu-Staunton: We were only going to our own territory. 

Dr. Ske.tton: Still we were going through their waters. They might have 
been quite right if we had been at war with another country instead of merely 
suppressing an insurrection on our own territory. 

Hon. Mr. Lyncu-Sraunton: Is there any such rule that it is a violation 
of neutrality if we were at war with another country, to traverse waters that are 
free to us? 

Dr. SKELTON: It quite frequently is forbidden, Senator. There is a special 
provision made in the case of the Suez canal and the Panama canal that they 
are open in war as in peace to vessels of war as well as of commerce. 

Hoon, Mr. Rei: I have one question to ask following up what Senator 
Beique has said. I understood you to say that in the St. Clair river they asked 
the consent of Canada, and that there was an understanding between the two 
countries, but going down from Lake Ontario, east, the question has never 
been raised as to us having the right to build canals as much as we like as long 
as it is on our territory? 

Dr. Sxetton: No, sir. Senator Beique’s question was whether in the case 
of construction on our side— 

Hon. Mr. Betque: In the river itself. 
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Dr. Sxeuron: Whether the United States had ever requested in the case 
of the lower St. Lawrence the right to take action, and I said that question had 
never arisen, though it had in the St. Clair and Detroit rivers. 


Hon. Mr. Wittoveusy: Is there any right of countries to navigate the 
lower part of the St. Lawrence in the salt water as far as salt water comes up 
the river? 

Dr. Skeiton: I do not think there is any general right, so far as the waters 
are territorial. 


Hon. Mr. McLennan: Am I right in my remembrance of the river episode 
that the United States had been deepening their own channel through their own 
waters and then they came up to complete the navigation of it, and they came 
up by consent into Canadian territory and deepened the channel there? 


Dr. Sketton: Yes, in the Detroit and St. Clair rivers there have been a 
good many different instances. One question came before the International 
Joint Commission, to which I will refer to when I come down to the Boundary 
Waters Treaty. 

Hon. Mr. BretquE: Doctor, I take it to be your opinion that the United 
States have no other rights in inland canals but what they have under treaties? 


Dr. Sxriton: No, I should think not. There is no general right. 

Hon. Mr. Betqur: That would apply also to the States on both sides? 

Dr. Skreiron: Yes. Strictly concerned, there are no rights except by 
treaty. 

Hon. Mr. Brtque: Except specifically given? 

Dr. Sketton: Yes, except specifically given. 


Hon. Mr. Brtqun: And it is confirmed by the fact that there were treaties 
at St. Clair and other parts to cover similar rights? 


Dr. Sxe_tTon: Yes. Of course, with regard to the point that Senator 
McLennan raised as to the interpretation of that clause regarding the St. Law- 
rence river navigation ascending and descending—whether that covers canals 
or not, I mentioned that Sir John Macdonald had inserted an article which by 
implication tended to show it did not, but it is undoubtedly still open to argu- 
ment. Whatever the exact meaning of this term “ ascending and descending ” 
is, Sir John Macdonald tried to safeguard it; but whether he did or not is a 
question. 

Hon. Mr. Lyncu-Staunton: Does anybody contend that it is open to 
argument? Does any authority in the United States or Canada contend that 
it is open to argument? 

Dr. Sketton: No authority has done so, as far as I know. The question 
of interpretation has never been discussed by any governmental agency either 
in the United States or Canada; any discussion has been by private parties. 


Hon. Mr. Rei: Has that treaty ever been interpreted, say, in the Province 
of Quebec. Take a power company like the Cedars Rapids Company that does 


not interfere with navigation, will the United States have anything to say so 


far as the rights of that concern go? 
Dr. Skeiron: As far as I am aware, that question has never been raised. 


Hon. Mr. Rep: Now, the Cedars Rapids Power Company which is down 
in the Province of Quebec got a charter from the Dominion and before they 
were allowed to proceed with the work the United States Boundary Waters 
Commission had to be applied to and their consent obtained? 


Dr. Skeiton: They did not have to; but I will refer to that point when I 
come to it. 

I believe the next treaty reference is to the Boundary Waters Treaty of 
1909. The Boundary Waters Treaty of 1909 as you will recollect was the out- 
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come of a preliminary experiment in joint inquiry into international boundary 
problems which had been made some years earlier in the establishment of the 
International Waterways Commission. So far as I am aware the first sug- 
gestion of the establishment of a joint body to deal with waterway problems 
along the boundary came from a Canadian in a discussion at an Irrigation Con- 
ference; the matter was taken up first in the United States, which suggested 
that such a body should be set up to deal with waterways. The suggestion was 
accepted after some time by Canada, and the International Waterways Com- 
mission was established. 


Hon. Mr. Murrny: That is distinct from the International Joint Com- 
mission of to-day? 

Dr. SKELTON: Quite so. 

Hon. Mr. Murpuy: Sometimes they are confounded—very often. 


Dr. SKELTON: Yes. Sir George Gibbons was chairman of the Canadian 
section with Dr. W. F. King and Mr. Louis Coste; Mr. Mabee preceded Sir 
George as chairman. This is the old body. The International Waterways 
Commission was a body of very limited powers. It could merely investigate 
and report. It had none of the semi-judicial or administrative duties which in 
certain respects have been entrusted to its successor. At the same time, the 
range of territory over which it exercised its powers was greater than that in 
which the International Joint Commission to-day operates. The International 
Waterways Commission was empowered to investigate and report on questions 
dealing with “ waters adjacent to the boundary between Canada and the United 
States, including all the waters finding their way by the River St. Lawrence 
to the sea’; so, you will see that its scope was quite wide geographically though 
the powers were limited merely to investigation and report. 

Now, with regard to Senator Reid’s question. During the tenure of office 
of that body application was made, by the Cedars Rapids Manufacturing and 
Power Company to the Deminion Government for permission to build works in 
the St. Lawrence at Cedars and permission was granted subject to the consent 
of the Department of Public Works that it would meet their requirements as to 
navigation. The Department of Public Works requested the International 
Waterways Commission which had been dealing with various power problems 
to make a report on the question, and that Commission did make a very brief 
report. As far as I recall they said, “We have nct gone into this very fully, and 
the Department of Public Works has all the information before it; but on 
general principles in the interests of navigation, we do not see any objection to 
you going on”; and with certain restrictions the Department of Public Works 
suggested the granting of a charter to the Cedars Rapids Company. 


Hon. Mr. Rem: They held three meetings and had a lot of evidence taken? 


Dr. Sxeuton: Yes. They held two or three meetings and they made a 
brief report. 

Then, as a result of these preliminary inquiries, it came to be clear that 
there were possibilities of settling the countless problems that arise in boundary 
waters, both as to irrigation and navigation and as to power, by continuing the 
experiment on somewhat broader though somewhat different lines. One thing 
the old International Waterways Commission did was to lay down certain con- 
ditions of priority in the use of boundary waters, domestic and sanitary uses 
being first, navigation next, and power and irrigation third, and so on. Another 
thing they did was to recommend to both governments that they should set up 
a permanent body which would take the place of this temporary body and to 
use it for the settlement of all boundary waters questions. That was agreed to 
by both governments, a treaty was eventually ratified which provided not 
merely for the establishment of a permanent body—the International Joint 
Commission of to-day—but referred to it certain boundary water problems and 
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also made it possible to refer to this commission certain broader questions in 
dispute between the two countries that had no special reference to the boundary 
waters; in other words, making it, as Sir Allen Aylesworth said, a miniature 
Hague Tribunal. : 

I am now going on, therefore, to the treaty of 1909 which was ratified in 
the following year between His Majesty and the United States, commonly called 
the Boundary Waters Treaty. I will read first the preliminary Article in that 
treaty :— 

For the purposes of this Treaty boundary waters are defined as the 
waters from main shore to main shore of the lakes and rivers and con- 
necting waterways, or the portions thereof, along which the International 
boundary between The United States and the Dominion of Canada 
passes, including all bays, arms and inlets thereof, but not including 
tributary waters which in their natural channels would flow into such : 
lakes, rivers and waterways, or waters flowing from such lakes, river, : 
and waterways, or the waters of rivers flowing across the boundary. 


Hon. Mr. Lyncu-Sraunton: What is the meaning of the words “flowing 
across the boundary’? 

Dr. Sxeiton: A river such as the Kootenay or the Richelieu is not con- 
sidered technically a boundary river. The International Joint Commission 
might have certain rights or duties in connection with it, but they are not 
technically included in the definition of boundary waters given in the preamble. 
Now, there may be boundary waters to which Article I specifically applies. 
Boundary waters roughly include part of the St. John river, the St. Croix river, 
the St. Lawrence river from Cornwall to Lake Ontario, Lake Ontario, the 
Niagara river, Lake Erie and so on up to Lake Superior. 

Hon. Mr. Rerp: But would not include from Cornwall to the sea? 

Dr. Sxeutron: It would not, Senator. 

Hon. Mr. Lyncu-Staunton: It is not boundary water? 

Dr. Sxetron: It is not included in boundary waters. If that Cedar 
Rapids application to which you referred had come up it would not have been 
referred to the International Joint Commission. 

Hon. Mr. Ret: That is if it had come up since 1909; it was prior to that? 

Dr. Sketton: Yes. Now, that is the preliminary article. 

Hon. Mr. Brique: I would like you to tell us whether in the wording there 
there is anything that may cover canals? 


Dr. SKELTON: Yes, just in the next Article, Senator. 


The High Contracting Parties agree that the navigation of all navi- 
gable boundary waters shall forever contain free and open for the pur- 
poses of commerce to the inhabitants and to the ships, vessels, and boats 
of both countries equally, subject, however, to any laws and regulations 
of either country, within its own territory, not inconsistent with such 
privilege of free navigation, and applying equally and without discrimi- 
nation to the inhabitants, ships, vessels, and boats of both countries. 


Hon. Mr. Lyncu Staunton: Does that carry any further than the previous 
treaties had carried? 

Dr. SKELTON: Yes. It specifically grants a right which was never specific- 
ally given before to both sides to use the water on the opposite side of any 
boundary river. It might have been alleged that Canada had no right to use 
or traverse the United States side of the boundary rivers. 

Hon. Mr. Lyncu-Staunton: Surely the free navigation of a river included 
the river from bank to bank? 
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Dr. Ske.tTon: But the free navigation, you will recall, Senator, as provided 
in the treaty of 1871, applied only to the part from Cornwall down to the sea; 
now, this clause provides for the other half of the river—from Cornwall up to 
Kingston. 

Hon. Mr. Brique: And above? 

Dr. Sxetton: And above, of course. 


Hon. Mr. Rem: Regarding the word “ free.” If we put tolls on our St. 
Lawrence canals, we would have the right to do that? 


Dr. SKELTON: Surely. 


Hon. Mr. Rep: And that does not mean we would have to always have 
the canals free? 


Dr. Sketton: “ Free’ does not mean free from tolls. 
Hon. Mr. L’Esprrance: It means equality. 
Dr. Ske.ton: Then, the second paragraph of that Article I reads:— 

It is further agreed that so long as this Treaty shall remain in force, 
this same right of navigation shall extend to the waters of Lake Michi- 
gan and to all canals connecting boundary waters, and now existing or 
which may hereafter be constructed on either side of the line. Hither of 
the High Contracting Parties may adopt rules and regulations governing 
the use of such canals within its own territory, and may charge tolls for 
the use thereof, but all such rules and regulations and all tolls charged 
shall apply alike to the subjects or citizens of the High Contracting 
Parties, and the ships, vessels and boats of both of the High Contracting 
Parties, and they shall be placed on terms of equality in the use thereof. 


Hon. Mr. Lyncu-Staunton: Have they got no further now than giving 
the rights of navigation in canals connecting boundary waters? 


Dr. SKELTON: Canals connecting boundary waters—the Soo canals and the 
Welland canal. 


Hon. Mr. Lyncu-Staunton: How does that connect? 

Dr. Sketton: The waters of Lake Erie and Lake Ontario are boundary 
waters. It would include the Williamsburg canals, but would not include the 
Lachine canal. 

Hon. Mr. Brique: Nothing below Cornwall? 

Dr. SKELTON: Nothing below Cornwall. 

Hon. Mr. LyNcH-Staunton: That is as far as they have got now—canals 
connecting boundary waters—as far as you have read to us? © 

Dr. SKELTON: Yes. 

Hon. Mr. Lyncu-Staunton: They haven’t got any rights in any lateral 
canals? 

Dr. Sketton: No, not under this treaty; not in waters wholly within the 
territory of either country. Whether or not the previous treaties applied to that 
would have to be considered. Article I applies to boundary waters and to the 
statement of liberty of navigation in said boundary waters and any canals con- 
necting boundary waters. 

Hon. Mr. Lyncu-Staunton: Am I right in this, that we would not give 
them the right to go through the Cornwall canal because I do not see how it 
connects boundary waters? 

Dr. Sxetton: The water at each end of the canal would be defined as 
boundary water. 

Hon. Mr. Lyncu-Staunton: I can quite see that the canal between Lake 
Superior and Lake Huron necessarily connects boundary waters. Now, then, 
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we have a canal at Cornwall. Some ships traverse the rapids; they come down 
through the rapids; but is the Cornwall canal one of the connecting boundary 
waters? 


Hon. Mr. Remp: No, it is not 
Hon. Mr. Lyncu-Sraunton: JI want him to say. 


Dr. SkeLton: The question you would ask is, is the river at both ends of 
the canal in the International section? 


Hon. Mr. Lyncu-Sraunton: And connecting boundary waters? 


Dr. SKELTON: For example, let us take the Rapide Plat canal. It connects 
boundary waters. It connects two International sections of the St. Lawrence. 
The Cornwall canal also, as I recall it, both begins and ends in the Inter- 
national section. 


Hon. Mr. Lyncu-Sraunton: Does the spirit and intention of that mean 
that the Americans may navigate all our canals which run between the top of 
the lakes and Montreal on our side of the river because they meet the boundary 
waters? 


Dr. Sketton: Not to Montreal. 
Hon. Mr. Lyncu-Straunton: Say down to Cornwall, if you like? 


Dr. Sxetton: I should think so, and equally Canada can navigate United 
States canals to connecting boundary waters. 


Hon. Mr. Lyncu-Straunton: The word “ connecting” is what is troubling 
me, because I do not see how it connects when you just turn it into the main- 
land and out again into the river. 


Dr. SkeLtton: You are of course able to interpret that; that is a question 
of interpretation. 

Hon. Mr. LyncH-Staunton: That is assumed to be the proper interpreta- 
tion? 

Dr. Sxe,Ton: I have never seen anything to the contrary. Next, Article 
II is not particularly pertinent to our purpose. Article II of the treaty 
provides that each country reserves the control of rivers on its own side flow- 
ing into boundary waters. For examples, rivers like the Grand and the Thames 
in Canada, and the Genesee river in the United States. It provides that if any- 
thing is done to them that injures persons below they have access to the courts 
of the country carrying on the works, and that each Government is to be free 
to make protests if anything is done in them to affect navigation. 


Hon. Mr. LyncH-Staunton: That is a curious thing to me. How can a 
Canadian make up a case for something done on American land, affecting the 
Canadian side, and sue in an American court or an American sue in a Canadian 
court? If an American comes over to this side and is endangered by me he 
can ay in our courts. How can he sue for anything done on his side in our 
courts ? 


Dr. Sketton: The treaty gives the right. 


Hon. Mr, Lyncu-Staunton: I know it gives him the right to sue, but 
does it give him cause of action? 


Dr. Sxetton: That depends on circumstances. He would be allowed to 
enter a court and plead his case. He would have the same rights in all respects 
as a citizen of the other country. 


Hon. Mr. Betqur: I invite you to make it clear to the Committee which 
provisions of the treaty of 1909 are permanent and which are temporary? 


IDies SKELTON : As far as I am aware, Senator, there are none that are 
specifically said to be temporary; they are all supposed to be permanent. 
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Hon. Mr. Brique: The treaty itseif, the main treaty, is temporary, only 
for five years; but the provision you have read 


Dr. Sxeiron: No, I don’t think so, sir. The treaty may be denounced at 
the end of five years, but it is not temporary. 


Hon. Mr. Brique: The boundary waters are determined for all time to 
come? 


Dr. Sxeiton: I will read the article that deals with the terms of the treaty 
_ —Article 14:— 

The ratifications shall be exchanged at Washington as soon as pos- 
sible, and the treaty shall take effect on the date of the exchange of its 
ratifications. It shall remain in force for five years, dating from the day 
of the exchange of ratifications, and thereafter until terminated by twelve 
months’ written notice given by either High Contracting Party to the 
other. 


So, if it were denounced the the whole treaty would fall; there is no one part 
of it that would remain. 


Hon. Mr. Berque: The boundary waters are fixed for all time to come? 


Dr. Sxetton: I do not see that that is so, Senator. I do not see that you 
can denounce part of the treaty and retain the part you want. 


Hon. Mr. Lyncu-Staunton: The boundary waters are settled by earlier 
treaties. Forever means for the life of the treaty. 


Dr. Sxetton: You may decide to marry a lady forever, but you may 
change your mind later. 


Hon. Mr. Lyncu-Staunton: You may use all the adjectives you choose, 
but every nation has a right to denounce every treaty and have war. Lots of 
them are denounced. 


Hon. Mr. McLennan: If treaties terminate wars and then they break 
off after a few years, were they made forever? 


Dr. SKELTON: Undoubtedly it is true that as to any treaty where the term 
“forever ’’ occurs you would find more difficulty in terminating it than other- 
wise. It indicates the intention to try to maintain it longer; but I do not see 
that any clause in that treaty or anyhing defined in that treaty would survive 
the denounciation provided for in Article 14. 


Hon. Mr. Lyncu-Staunton: Coming back to the matter of a court action. 
Assume I own a property along the shore of the St. Clair, and assume that the 
Americans drain that water off for the Chicago canal so as to ruin my pro- 
perty, can I sue in the American courts, and whom can I sue? 


Dr. Sketton: Why that particular river? 

Hon. Mr. Lyncu-Staunton: I am only using that as an example. 

Dr. Sxeutton: I suppose you would sue either the Federal or the State 
government or the private company which was carrying on the works. The 
provision does not apply to cases already existing or covered by special agree- 
ment. 

Hon. Mr. Lyncu-Straunton: That is what I wanted to know. 

Dr. Sxetton: As a matter of fact that right has not been made use of on 
either side of the line up to the present time. 

Senator Brrque, as to your question as to what happens when a treaty 
includes a term including the phrase “ forever,’ and later provides that it can 
be denounced in five years? 

Hon. Mr. Brrquz: No, there are clauses that are permanent and clauses 
that are only temporary. 
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Dr. Sxetton: That is true, but in case it is specifically so provided. 
You will find in the treaty of 1871, for example, that there were certain clauses 
which it was provided could be denounced at the end of ten years and other 
clauses which were intended to be permanent until the whole treaty was 
denounced. 

Hon. Mr. Murruy: There is no such thing in the treaty of 1909? 


Dr. Sxerton: No, all the clauses are in the same position, except that 
two of them are underlined by the statement that these rights shall exist for- 
ever. 

Hon. Mr. Bretque: I think I have no doubt as far as it was concerned. 
I consulted with some prominent lawyers on the question, and they felt that 
that provision was permanent. 


Hon. Mr. Lyncu-Staunton: Suppose they do denounce that treaty, it is 
gone. : 
Hon. Mr. Berque: You go to war if you break a treaty that is permanent. 


Dr. Ske.tton: Article III is the most important Article in the treaty. 
It provides as follows:— 


It is agreed that, in addition to the uses, obstructions, and diver- 
sions heretofore permitted or hereafter provided for by special agree- 
ment between the Parties hereto, no further or other uses or obstructions 
or diversions, whether temporary of permanent, of boundary waters on 
either side of the line, affecting the natural level or flow of boundary 
waters on the other side of the line, shall be made except by authority 
of the United States or the Dominion of Canada within their respective 
jurisdictions, and with the approval, as hereinafter provided, of a joint 
commission, to be known as the International Joint Commission. 

The foregoing provisions are not intended to limit or interfere with 
the existing rights of the Government of the United States on the one 
side and the Government of the Dominion of Canada on the other, 
to undertake and carry on governmental works in boundary waters for 
the deepening of channels, the construction of breakwaters, the improve- 
ment of harbours, and other governmental works for the benefit of com- 
merce and navigation, provided that such works are wholly on its own 
side of the line and do not materially affect the level or flow of the 
boundary waters on the other, nor are such provisions intended to inter- 
fere with the ordinary use of such waters for domestic and sanitary 
purposes. 


That is the most important article in the treaty so far as its connection with 
the International Joint Commission is concerned. A later article, Article VII, 
agrees to the formation of an International Joint Commission consisting of three 
members from each country; and Article VIII gives the International Joint Com- 
mission the jurisdiction to pass upon the cases mentioned in Article III which 
I have just read, and the cases covered in the following article, which deals 
with obstructicns in rivers flowing from the boundary. A great majority of 
the cases which have come before the International Joint Commission have been 
based on this Article III. Most of them have dealt with questions raised by 
either or by both countries as to the advisability of works along the boundary 
waters, sometimes on one side and sometimes on the other and sometimes on 
both sides, but in either case affecting the level of the boundary waters on 
both sides of the line. 

You spoke some time ago of wishing to call the secretary of the Inter- 
national Joint Commission. He is in Europe and will not be back until this 
session is over. I am not familiar with the details of the work of the Com- 
mission, but if there are any questions along broad lines about the cases that 
have come before the commission, I could try to have the facts looked up. 
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Hon. Mr. Lyncu-Sraunton: I think they disposed of the question of 
taking power out above Niagara Falls and turning it in below Niagara. Did 
they say that that did not affect navigation; that it had nothing to do with it? 
Dr. SKELTON: That was specifically provided for by Article V. 
Hon. Mr. Lyncu-Staunton: Did the Commission think they had any- 
thing to do with that? 
Dr. Sxe.ton: The Niagara river? 
Hon. Mr. Lyncu-Stravnton: Yes. 


Dr. Sxetton: No. That does not come before the commission because it 
is dealt with in a separate article by special agreement between the two countries. 

Hon. Mr. Lyncu-Staunton: To protect the scenic conditions? 

Dr. Sxetton: The primary purpose was to protect the scenic qualities. 

Hon. Mr. Lyncn-Straunton: It is all treated under that head, is it? Now, 
there was a man who has written an article. He said he was a member of 
the commission in Washington, and on that commission they specifically 
approved of the diversion in Chicago? 

Dr. Skretton: The old International Waterways Commission—— 


Hon. Mr. LyncH-Sraunton: I mean the International Waterways Com- 
mission specifically approved of it. 

Dr. Sxeiton: I will be glad to go into that point a little later. It might 
perhaps help to indicate the scope of this article by referring to some of the 
cases based upon it which have come before the International Joint Commis- 
sion. Article III applies only to boundary waters as defined in the first article. 
Now, as to those boundary waters. In the first place, if the two governments 
concerned make a treaty or otherwise make a special agreement, that covers 
the whole ground (either by reciprocal legislation or by a treaty)—the Inter- 
national Joint Commission does not come in at all. 


Hon. Mr. Lyncu-Sraunton: They can include that body. 


Dr. Sxeuron: They can include the International Joint Commission. In 
the second place, suppose they do not make any special agreement, and suppose 
the Government of Canada on its own side of the line wants to construct some 
works, then, if it is clear that these works will not materially affect the level 
of the waters on the other side of the line it is at liberty to go ahead without 
referring it to the International Joint Commission; but, of course, the question 
may come up whether or not it is right in its view that these works will not 
materially affect it. If both countries agree that the works in question will not 
materially affect it, the matter would not ordinarily be referred to the Inter- 
national Joint Commission. I may give an instance of that. In 1918 the 
United States proposed to dredge some channels in the River Detroit which 
it contended would not materially affect the level of the waters on the other 
side, but they said that if the Canadian Government did not agree with this 
opinion they would be quite prepared to have the matter referred to the Inter- 
national Joint Commission. The Canadian Government engineers looked into 
the matter; they agreed the works would not materially affect that level but 
suggested a couple of points in which the plans might be amended. Both points 
were accepted by the United States and the works, therefore, were gone ahead 
with without reference to the International Joint Commission. 

You may then, in the first place, have a treaty or other agreement between 
the two countries which would entirely supersede any reference to the Joint 
Commission. You may, in the second place, have a discussion regarding gov- 
ernmental works which the government in question thinks would not materially 
affect the waters on the other side of the river, and if that is agreed to by both 
governments the matter does not come to the International Joint Commission. 
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Then, in the third place, you have those proposed works which quite clearly 
do affect the level of the waters on both sides of a boundary section. For 
example, in the Soo when it was proposed by the Michigan Northern Power 
Company on one side and by the Algoma Steel Company on the Canadian side 
to extract more water for power, it was quite obvious that that withdrawal 
would affect the level of the boundary waters, and that matter was, therefore, 
referred to the International Joint Commission in 1913 or 1914. The Commis- 
sion laid down the rules under which the temporary diversion was to be made 
and suggested the appointment of an International Control Board consisting 
of one engineer from each side to supervise, as Mr. McLachlan told us the other 
day, and that regulation has been in force ever since. 


Then, take the case of the St. Clair river. A couple of years later in 1916, 
the United States proposed to do some dredging on its own side of the river 
and to erect a submerged weir across the river, part of it in Canadian waters. 
The question was, therefore, referred to the International Joint Commission 
for report. The Commission made certain recommendations which were 
accepted by both governments and have since gone into effect. The dredging 
in that case was on the United States side of the river and the weir in question 
was on both the United States and the Canadian sides. 


Then, down on the St. John river, the New Brunswick Electric Power 
Company and the St. John River Electric Power Company both wanted to 
construct works on the River St. John on the New Brunswick side which would 
affect the level of waters in the international area of the St. John river, and they, 
therefore, applied to the Commission, which gave them permission subject to 
certain regulations. A little earlier than that the St. Croix Water Power Com- 
pany had made certain diversions on the Maine side without applying to the 
Commission, thinking its license from the Maine government was sufficient. It 
afterwards made application and its project was approved. 


Another proposal that came before the International Joint Commission 
dealing with boundary waters was the Massena weir proposal at the Long 
Sault. There the Commission had held that they had jurisdiction because of 
the fact that the weir in question would affect the level of the boundary waters, 
and the commission issued a temporary permission for the construction of the 
weir which has been continued under somewhat varying conditions until the 
present time. 

Those are typical cases which have come before the International Joint 
Commission. In all of these the commission has had jurisdiction because the 
works which it was proposed to construct were in boundary waters, and would 
quite clearly—there was no doubt about the evidence—affect the level of the 
boundary waters on the other side of the river. 


Hon. Mr. Murpuy: There was something in regard to the building of the 
Peace bridge between Buffalo and Erie. 


Dr. Skeuton: Yes, the question arose whether the piers in the river would 
be sufficiently serious to affect the level of navigation. The matter was referred 
to both countries, and it was thought by the governments of both, after engi- 
neering investigation, that the effect of the piers was so slight as to not warrant 
any action. 


Hon. Mr. Rei: With regard to the weir at Massena, didn’t the United 
States Government take the position that the International Joint Commission 
had no power; they gave the authority to them after proceeding with the work? 


Dr. SKELTON: The War Department, which is their engineering body, gave 
authority to proceed, subject to the approval of the International Joint Commis- 
sion. They had also given authority for doing some dredging in the same 
district. 
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Hon. Mr. Rew: When they made that application there was the dredging 
of the weir and there were three things that the War Department gave them 
permission to proceed with. They did-not notify the Dominion Government 
La they had given this authority at all. The Dominion Government heard 
of it. 

Dr. Sxeyton: If you care I can go into that later. 


Hon. Mr. Brique: Is the jurisdiction of the Joint Commission dependent 
upon the action of both governments, or are there matters in which they have 
jurisdiction without any reference being made to either or both governments? 
Can they act at the instance of one government alone in certain cases? Can 
they act on their own motion? 


Dr. SkeLton: They never act of their own motion, but they always act 
on a question being brought before them by one or both governments. There are 
cases in which they can be set in motion by reference from one government only. 


The Committee then adjourned until 4.30 o’clock in the afternoon. 


AFTERNOON SESSION 


WevneEspay, 9th May, 1928. 


The Special Committee on the Development and Improvement of the St. 
Lawrence River, resumed at 4.30 o’clock p.m. 


The Honourable C. E. Tanner, presiding. 


Dr. O. D. Sxeiton, Under-Secretary of State for External Affairs, was 
recalled. 


Dr. Sketton: Mr. Chairman, I do not think what T have to say on the 
subject will detain you much longer. As I understand, the first point that you 
wished dealt with was one of the cases which came up under Article III of the 
Boundary Waters Treaty. Just before lunch we had noted that the Interna- 
tional Joint Commission had been called upon under the terms of Article III 
of the Boundary Waters Treaty to deal with the question of obstructions or 
diversions in boundary waters at a number of points, ranging from Sault Ste. 
Marie down to the River St. John. 

Senator Reid referred to one of those cases, the Massena Weir case, and 
asked for some further discussion on that point. I assume, honourable gentle- 
men, that you are all familiar with the very full and clear statement which 
Senator Reid himself made on the subject in the Senate a few days ago, and I 
need not go into it except very briefly. 

In the international section of the River St. Lawrence, just south of Long 
Sault Island, the St. Lawrence River Power Company, originally the St. Law- 
rence Power Company, which later became a subsidiary company of the Alum- 
inum Company, began, under a charter which it got from the State of New 
York, in 1896, to divert water from the south branch of the St. Lawrence River 
into the River Grass, which served as a tailrace to carry it into the St. Lawrence, 
and a very considerable amount of power was developed at the town of Massena, 
at the junction point. 

In 1917 this company applied to the United States for permission to do a 
certain amount of dredging up here (indicating), and particularly to be allowed 
to construct a submerged weir across from the main shore of the United States 
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to Long Sault Island, which is also United States territory. The Secretary of 
War, as the engineering Department of the United States Government, gave 
a permit for the latter purpose, the construction of the submerged weir, subject 
to the approval of the International Joint Commission. 


Nothing was done for some time towards bringing the matter before the 
International Joint Commission. In the fall of 1918 the plea was made that 
further power was necessary, particularly in winter-time, in order to enable the 
Aluminum Company, whose works are at Messena, to produce the aluminum 
badly needed for the Allies. They were then producing about 95 per cent of 
what the United States needed and about 60 per cent, as I recall it, of what 
Great Britain was using. On the plea, then, of war emergency the company 
brought their case before the International Joint Commission, asking to be 
allowed to construct the work in question, the submerged weir, on the ground 
of emergency. The matter was not formally brought to the attention of the 
Canadian Government, as Senator Reid noted, before the hearings of the Com- 
mission itself had begun. It was considered that there was a very great emerg- 
ency and the ordinary procedure was rather telescoped. 


In the hearings which the International Joint Commission held on that 
application considerable difference of opinion developed between the Canadian 
Government and other parties interested. Representatives of the Canadian Gov- 
ernment, particularly Hon. Hugh Guthrie, who appeared before the Commission, 
and Mr. Keefer, and also Minutes of Council of the Canadian Government, 
objected to the International Joint Commission dealing with this subject at all, 
contending that it was a matter for adjustment between the two Governments, 
rather than for action by the Joint Commission. They made it clear that they 
were not necessarily objecting to the construction of a weir for aluminum pur- 
poses, and suggested that it might be possible in direct discussion between the 
two Governments to arrange for the construction of such a weir, provided it 
were not to continue materially beyond the termination of the war, and provided 
it were not made an excuse for diverting more water from the river; and they 
suggested further that instead of going ahead in an isolated way to develop the 
power of the Long Sault, what should be done was that the United States Gov- 
ernment and the Canadian Government should get together and make a joint 
arrangement for the development of that power. That was their first sugges- 
tion—that it was a matter for discussion between the two Governments on some 
such terms. 


Counsel for the Canadian Government made the further objection to this 
proposal that they considered that it violated the terms of the Ashburton-Web- 
ster Treaty of 1842, to which reference was made this morning. Article VII of 
that Treaty, you will recall, stated:— 


It is further agreed, that the channels in the River St. Lawrence on 
both sides of the Long Sault Islands and of Barnhart Island. . . shall 
be equally free and open to the ships, vessels and boats of both parties. 


Now, it was urged very vigorously by Mr. Guthrie that if you constructed a 
submerged weir, which is practically a dam under water, across the south chan- 
nel, it closed that channel absolutely to navigation by Canadian vessels, boats 
and ships, and was a violation of Canadian rights under the Treaty of 1842. 
On the other hand, it was argued by United States counsel that this phrase, 
‘equally free and open to the ships of both parties,” meant that there was to 
be no discrimination, and if it was closed against the United States vessels as 


well as against Canadian vessels, and if the other channels were open for navi-— 


gation, and if as a matter of fact this south channel was not used for navigation 
except by pleasure boats, there was no violation of the Treaty. 
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Now, I understood from Senator Reid’s question that he raises the point 
whether the International Joint Commission in dealing with this matter had not 
gone beyond its jurisdiction, and whether that might not raise the apprehension 
that in other parts of the river it might equally go beyond what had been under- 
stood to be its jurisdiction. Well, it is certainly a debatable question, but as I 
recall the judgment given in the case, the International Joint Commission, which 
gave a unanimous verdict on this subject, took this ground. They said: “Here isa 
war-time demand about which there is no question. It has been certified to by 
the United States War Department and other bodies. The Canadian Govern- 
ment does not object to the substance. It would be prepared to agree to a tem- 
porary arrangement if that could be effected. The United States Government 
showed that they could not get an immediate arrangement by treaty, because 
the Senate was not in session, and its assent would be necessary. So the ques- 
tion was up to the International Joint Commission, assuming that it had juris- 
diction to deal with it at all. The Commission said: “We have no doubt that 
we have jurisdiction. These works would undoubtedly raise the level of the 
water on the other side of the river, and under Article III this clearly brings the 
matter within our jurisdiction. You could take it out of our hands by a joint 
agreement between the two countries, but, seeing that that is not possible in 
the time limit that is set by our necessities, then it falls to us to deal with it.” 
They said in substance: “ We agree it is a very doubtful point whether, in exer- 
cising this jurisdiction which we think we have, we should rule that the Ashbur- 
ton-Webster Treaty bars the construction there of any dam or weir that would 
interfere with navigation. It is open to question just how that Treaty is to be 
interpreted.” The Canadian representatives had said that there must be abso- 
lutely no barrier to navigation. The United States had said that it simply 
meant that there should be no discrimination against either party, and that in 
any case it was conceivable that that Article no longer held good, in view of the 
negotiation of the 1909 Treaty. So, in view of this uncertainty and these argu- 
ments on both sides, the Commission said: “ We do not think we should settle 
the question definitely at the present time. We will give a temporary and interim 
ruling, and then if the question comes up again we can have it fully argued on 
their constitutional aspect at a later time.” So they issued an interim order 
permitting the company to construct the weir, on the understanding that this 
order was to remain in force for five years or until the end of the war, whichever 
should be the longer, and should then come up for review. 

It did come up for review, and the matter again came before the Canadian 
and United States Governments for consideration. The Canadian Government 
in 1922 took the ground that they must insist on maintaining all the objections 
which had been raised by the Canadian Government in 1918, as a matter of right, 
that that subject to certain conditions we would not object to a temporary exten- 
sion of the permit. Those conditions included provisions to make sure that no 
more water was diverted than was being diverted, and guarantees against injury 
to Canadian navigation interests on the other side of the river, at Farran’s Point 
and Cornwall Canal. 


Hon. Mr. Rew: Was it the Government or the Commission that took that 
attitude? 


Mr. Sxetton: The Government took that position first, Senator. And the 
Commission, after full consideration, issued a further temporary order, incor- 
porating all the suggestions of the Canadian Government, providing that the 
permit for the weir, under those conditions of regulation that I have mentioned, 
and under the supervision of two engineers, one Canadian and one United States, 
should continue in force until such time as either Government brought the mat- 
ter to the attention of the Commission again and gave six months’ notice of a 
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desire to terminate the arrangement. In that case the Commission would go 
into it later and decide on the point. 

To complete that very hurried summary, I might add that about three 
months ago the St. Lawrence River Power Company brought another applica- 
tion before the International Joint Commission, on this occasion wishing to have 
this submerged weir made permanent and raised above the surface. 

Hon. Mr. Murruy: How much above the surface? 

Dr. SKELTON: Raised six feet, I think it was. How much was it? 

Mr. McLacHian: Six feet. 

Hon. Mr. Murpuy: That is right. 

Dr. Sketton: The Canadian Government at once had the matter lookea 
into by engineers of the Railwavs and Canals Department, and informed the 
Commission that they must ask for a postponement of the hearing, and that 
when the hearing was held they would file a statement in response. 

The International Joint Commission, at its meeting in Washington last 
month, was prepared to grant an extension accordingly, but the representatives 
of the company took the ground that if they were not able to go ahead with it 
at once they might perhaps find it advisable not to go ahead at all this year, 
and they expressed their agreement to an adjournment sine die. 

So that is, as far as I know, the way the matter stands at present. I do not 
think it is necessary to go any further, gentlemen, into the cases that have come 
up under Article III. 

Hon. Mr. Rem: I want to mention just one matter. So far as this whole 
question is concerned, the arguments of Mr. Guthrie and Mr. Keefer are in the 
records. 

Dr. SKELTON: Yes. 

Hon. Mr. Rem: And I will not discuss them, because it was to those argu- 
ments that I made reference. But there is a point there. You stated that the 
application had been submitted by the Aluminum Company to the United States 
Government in 1918. 

Dr. Sketton: 1917. 

Hon. Mr. Rew: If I remember rightly, it was for war purposes that they 
put in the application. Of course, Mr. Guthrie’s remarks will explain that. 

Dr. SKELTON: Yes. 

Hon. Mr. Rem: In 1917 they wanted to do the work for war purposes. It 
was an emergency case, but it was never brought up or dealt with for practically 
a year. 

Dr. SKELTON: That is quite right. 

Hon. Mr. Rep: I mean, the fact of delaying that for a year shows that it 
did not turn out to be a case of emergency as they first represented. 

Dr. SKELTON: I think I indicated there was a delay. A good many cor- 
porations, of course, find a silver lining to any war. 

To pass, then 

Hon. Mr. McLennan: Before you pass from that—does the water used by 
this Aluminum Company come back into the St. Lawrence? 


Dr. SKELTON: Yes, it comes back through the Grass River into the St. 
Lawrence here (indicating). It is diverted through the canal down to the River 
Grass, and then back into the St. Lawrence just at the head of Cornwall Island. 


Hon. Mr. McLennan: Thank you. 


Dr. Sxe_ton: Of course it will be realized that this was a diversion in 
international waters and would not be comparable to any question that might 
arise in the purely Canadian section. 
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Hon. Mr. Rew: To whom was the application made, do you know, Dr. 
Skelton, to grant permission for that canal from the South Sault, to develop the 
power at Massena? 

Dr. Sketton: This canal? 

Hon. Mr. Rew: Was that granted by the Canadian Government? 

Dr. SkEtron: No; as far as I know, Senator, the charter was granted away 
back in 1896, but there was no treaty governing the matter. 
Hon. Mr. Rem: I mean, there was no correspondence with Canada? 

Dr. Sketton: No. 

Hon. Mr. Reip: They went ahead? 

Dr. Sxeyton: The charter was granted by the State of New York. There 
was a long law suit over it, but they went ahead and built it before the Treaty 
was made. 

Hon. Mr. Briqup: There was no Canadian legislation? 

Dr. Sketton: No. 

Hon. Mr. Rew: No legislation, nor any request made to Canada? 

Dr. Sxreytron: No. There was no Treaty then. If an application had 
been made for permission to build the proposed canal after 1909, it would have 
ee neme before the International Joint Commission before the canal could 

e built. 

Hon. Mr. WittoucHpy: When was it built? 

Dr. Sxetron: The charter was granted in 1896. 

Hon. Mr. Wititovensy: It was built thereabouts? 

Dr. Sxeyron: The building began in the next three or four years. The 
first company that built it went bankrupt, and it was taken over about 1906 
Or LG 

Hon. Mr. Reto: What is the difference between 1909 and the time pre- 
vious to that? As I understood that Treaty, there was to be no diversion of 
nd side except for their own purpose. That is, on either side they could 

@ at. 

Hon. Mr. Lyncu-Staunton: How many second feet do they take there? 

Mr. McLacuuan: About 25,000. 

Hon. Mr. Lyncu-Staunton: Twenty-five thousand feet a second. 

Dr. Sxetron: I am sorry. I missed the question you asked. 

Hon. Mr. Rem: There is in the Treaty a clause which says that so long 
as it does not interfere, either country can develop navigation or any other 
works without consulting the other country. 

Dr. Sketton: Not necessarily. You are referring to the second part of 
Article III, as to governmental works, Senator. Ordinarily, as we noted, any 
diversion from boundary waters which would affect the level on the other side 
of the river must be done either by agreement between the two countries or 
by reference to the International Joint Commission. 

Hon. Mr. Ret: Now? 

Dr. Sxetton: Now. So if this application had come up—if the construc- 
tion of this canal had been proposed after 1909, it would necessarily have had 
to be referred to the Joint Commission or have been dealt with by a separate 
agreement between the two countries. 

Any other question on that Article? 

Hon. Mr. Brtque: I have not had occasion to examine these questions, 
but who can deal with them as far as Canada is concerned? Are these ques- 
tions settled with the American Government by Order in Council? At first 
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glance I should think that legislation would be required, as a Treaty must be 
approved by Parliament. 

Dr. Sxenton: Surely, if a Treaty were required; but not if it simply 
amounted to a statement by the Canadian Government, for example. Sup- 
pose the United States were proposing to do some work on its own side and 
asked us whether we thought that the matter needed to be referred to the 
International Joint Commission. Well, if the Canadian Government’s engi- 
neers reported, “‘ No, this will not affect the water on our side of the river one- 
quarter of an inch,” the Canadian Government would simply say so. 

Hon. Mr. BerquE: But no agreement— 

Dr. Sxetton: No agreement could be entered into, of course. 

Hon. Mr. Berque: Without Parliament? 

Dr. Sxetton: Without Parliament’s consent. 

Hon. Mr. Reip: I want to ask a question there. You said a few minutes 
ago, with regard to the Massena canal, that when they were developing that 
power they got a charter from New York State and acted on that. 

Dr. Sxetton: Yes. They later got certain permits from the Secretary 
of War also. 

Hon. Mr. Rem: But they went on and did it without consulting the 
American Government at the time? You see, you are saying— 

Dr. Sxetron: So far as the charter for constructing the canal was con- 
cerned, they had to get the consent of the Secretary of War for certain jetties 
that it was held might affect navigation. 


Hon. Mr. Lyncu-Sraunton: That is all. 


Dr. Sxetton: Yes. The United States Federal Government now exer- 
cise, I should say, Senator, a great deal more control over power and navigation 
development in navigable rivers than they used to exercise some years ago. 


Hon. Mr. Lyncu-Staunton: In the War Department? 


Dr. Ske_tton: Through the War Department, or the Federal Power Com- 
mission. 

Hon. Mr. Rew: I think they have since got a charter from the United 
States Government as well as New York state, covering the power. 


Dr. Sxetton: They got certain permits at least. 


Hon. Mr. WititovucHsy: They got on using that power now, without any 
particular protest on our part? 


Dr. Sketton: Yes. I assume the question will come up before whatever 
Government is considering the matter, when the whole question of the develop- 
ment of the St. Lawrence is up. It may not be considered worth while to deal 
with it piecemeal. Obviously the full development of the St. Lawrence would 
to a considerable extent replace that existing development. 

Next, Article IV of the Boundary Waters Treaty provides that the High 
Contracting Parties “will not permit the construction or maintenance on 
their respective sides of the boundary of any remedial or protective works 
or any dams or other obstructions in water flowing from boundary waters or 
in waters at a lower level than the boundary in rivers flowing across the 
boundary, the effect of which is to raise the natural level of waters on the other 
side of the boundary, unless the construction or maintenance thereof is approved 
by the aforesaid International Joint Commission.” 

Now, to illustrate that. Out in British Columbia, on the River Kootenay, 
which flows in and out between Canada and the United States, there is a 
development proposed on the Canadian side, which is the lower side (the river 
flows from the United States into Canada at that point)—a development consist- 
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ing of certain reclamation and irrigation works. That matter, therefore, had 
to go before the International Joint Commission, which considered it at its last 
two meetings and is dealing with it now. That is one instance that might be 
given of a reference to the Commission under this clause. 

Article M deals with the question of the division of power at Niagara. In 
that connection the question was raised this morning as to the Chicago diversion. 
I do not think it is necessary for me at this stage to go into any of the general 
aspects of the Chicago diversion, but the particular question that was raised 
was whether Canada had not committed itself to accepting a diversion of 10,000 
cubic second feet at Chicago, in return for the margin which it received in the 
unequal division at Niagara. That point was raised, and I might discuss it 
very briefly. 

_ The position has been taken that Canada committed itself to accepting this 
diversion, and the grounds on which that is based are certain statements by 
Secretary Root of the United States, and the report to which Senator Lynch- 
Staunton referred this morning, of the old International Waterways Commission, 
which casually or incidentally, in referring to the division of water that was 
proposed at Niagara, said: ‘‘In addition to the other reasons for a greater share 
going to Canada, we may mention the fact that there is at present—as an 
actual fact—10,000 cubic second feet diversion at Chicago.” 

Personally, I do not think there is any ground for the contention that in 
Article V of the Boundary Waters Treaty we committed ourselves in regard to 
the Chicago diversion, in any shape or form, for this reason. If you will read 
Article V you will note it says:— 

The High Contracting Parties agree that it is expedient to limit the 
diversion of waters from the Niagara River so that the level of Lake 
Erie and the flow of the stream shall not be appreciably affected. It 1s 
the desire of both Parties to accomplish this object with the least possible 
injury to investments which have already been made in the construction 
of power plants on the United States’ side of the river under grants of 
authority from the State of New York, and on the Canadian side of 
the river under licenses authorized by the Dominion of Canada and the 
Province of Ontario. 


Then it goes on: 
The United States may authorize and permit the diversion within the 
State of New York of the waters of said river above the Falls of Niagara, 
for power purposes, not exceeding in the aggregate a daily diversion at 
the rate of twenty thousand cubic feet of water per second. 


And it goes on to say that Canada is to have thirty-six thousand cubic feet of 
water per second. 

Hon, Mr. Lyncu-Sraunton: Why was Canada given sixteen thousand 
feet per second more than the United States? 

Dr. Skeuton: The reason is plain on the face of it. It is stated right in 
the article. In the first place the two countries agree that it was desirable, for 
the preservation of the levels of Lake Erie and the scenic beauties of Niagara 
Falls to limit the total diversion that could be made. The average flow of 
Niagara Falls was about 220,000 cubic second feet, and they concluded that 
nothing more than a quarter of that could be diverted without injury to the falls, 
about 55,000 feet. Then the next question was how should that be divided 
between the two countries, and there the determining factor was this; there 
were already on the Canadian side plants in construction which would require 
about 32,000 to 33,000 cubic second feet. On the United States side the plants 
under construction would not require more than half of that amount. That 
was the plain and obvious reason. They were compelled to limit the total that 
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could be diverted, and they fixed it at 55,000 second feet—actually 56,000 cubic 
second feet, and they said, “We will take into account simply those plants that 
are now under construction—with the least possible injury to investments which 
have already been made in the construction of power plants on the two sides”; 
and so they recommended that the Canadian power plants, which were much 
farther ahead, and which— . 

Hon. Mr. Lyncu-Sraunton: Were owned by Americans. 

Dr. SkeLron: —and that they should be given a greater amount. 


Hon. Mr. Berque: Was not another factor that the natural flow of the 
water was greater on the Canadian side than on the American side? 


Dr. SKELTON: That was mentioned also, and I think, in the popular con- 
sideration, that was an effective argument. It has been pointed out, however, 
that a quarter of a mile above the falls it is a fifty-fifty division, but at the 
falls much more comes on the Canadian side. 

Hon. Mr. Berqur: Artificial works would have to be made to change the 
flow of water. 

Dr. Sxeuton: Yes. Now, is there any question on that point? 


Hon. Mr. Murpuy: According to the terms of the text that you have just 
read, the answer as read by you was concurred in by the United States govern- 
ment? 

Dr, Ske_ton: Exactly; that was the official reason that the Article V of 
the Treaty was made end subscribed to by the two governments. They put it 
down in black and white; that is the only reason that is there, and any sug- 
gestion that might have been made beforehand was just up in the air. 

Hon. Mr. McMrans: The diversion at Chicago was wholly unauthorized 
so far as Canada is concerned; is that the idea? 


Dr. SKELTON: Certainly; the Canadian government has never at any time 
consented to it. 

Hon. Mr. McMeans: And they have never been asked to? 

Dr. Sxeitton: No. The Treaty, it is true, did not by specific reference for- 
bid the diversion, but neither did it authorize it. Chicago has contended that 
Article II of the Treaty authorized the diversion, in the clause which reads:— 
“This provision shall not apply to cases already existing or to cases expressly 
covered by special agreement between the parties hereto.” If any diversion 
were so authorized, it would of course be merely the legal diversion at that time, 
4,167 cs.f. But on this point it will suffice to quote the authority of the 
United States Government. In the brief which the United States, as appellee 
in the Supreme Court case of The Sanitary District of Chicago vs. The United 
States, submitted in 1924, the Chicago contention is thus dealt with (p. 226) :— 


QUOTATION FROM U.S. Brier 


It is difficult to treat patiently assertions such as are made by coun- 

sel for appellant with regard to the intent and effect of the Treaty.... 

That 10,000 c.s.f. was not an “ existing diversion” is apparent from 

the testimony as to the actual diversion by appellant from 1900 to 1913. 

(See Statement of the Case, p. 69.) In 1907 appellant was withdrawing 

6,444 c.s.f.; m 1910, 7,132 c.s.f. As a matter of fact, as late as 1909 the 

appellant refused to inform the International Waterways Commission 

what it was withdrawing. In the report of the Commission of January 
8, 1910, it is stated:— 

In 1900 the Chicago Drainage Canal began diverting water 

from Lake Michigan. The amount diverted between January, 1900, 

and June, 1904, inclusive, was computed from data furnished by 
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the U.S. Engineer Office at Chicago. The flow through the canal 
since June, 1904, has been assumed to be 4,167 cubic feet per second, 
the quantity authorized in the permit of the Secretary of War. It 
is believed to have been greater, but the difference is not sufficient 
to vitiate the results sought for here. An application by the Com- 
mission to the Sanitary District of Chicago for a copy of their 
record met with a refusal to furnish it. (Rec. Vol. VII, p. 253.) 


Let us now examine the provisions of the Treaty. Article II, 
quoted in Appellant’s Brief (p. 189) preserved the right of citizens of 
one country to sue in the courts of the other country for damages as to 
any injury caused by a diversion with the proviso-— 

“but this provision shall not apply to cases already existing or to 

Bae expressly covered by special agreement between the parties 

ereto.”’ 


Let us assume that this provision prevented any individuals in 
Canada from suing for an injury caused by an existing diversion. The 
appellant’s diversion of 10,000 c.s.f. was not an existing diversion. It 
actually was diverting 6,970 c.s.f. which it was concealing from the 
knowledge of the International Waterways Commission. Its authorized 
diversion was 4,167 c.s.f. which that Commission assumed to be the 
then flow through the canal. In interpreting the word “ existing” as it 
appeared in the Treaty, were not the negotiators of it justified in assum- 
ing that the appellant was obeying the law? The question of an 
imcreased diversion had not theretofore been raised directly except by 
the appellant’s application for a permit to divert 4,000 c.s.f. through 
the Calumet River. This had been denied. Of course, it was known that 
some day the appellant might ask for 10,000 c.s.f. but it was more than 
doubtful that the Secretary of War, having refused the Calumet applica- 
tion because of its effect on the lake levels, would ever grant permission 
to divert this amount. 


Furthermore, the right of individuals to sue is a very different 
matter from the right of their respective governments in international 
law. This is apparent from the second paragraph of Article II of the 
Treaty, which is as follows: 


“Tt is understood, however, that neither of the High Contract- 
ing Parties intends by the foregoing provision to surrender any right 
which it may have to object to any interference with or diversions 
of waters on the other side of the boundary the effect of which 
would be productive of material injury to the navigation interests 
on its own side of the boundary.” (Appellant’s Narrative, p. 532.).. 


Where does the Treaty authorize or “ protect” the Chicago diver- 
sion? Article II expressly reserves to the United States exclusive control 
over diversions from Lake Michigan, so long as there is no material 
injury to Canadian navigation interests. The United States, by entering 
into the Treaty, did not contract to maintain either the existing diver- 
sion of 4,167 c.s.f. or a future diversion of 10,000 c.s.f. 


Dr. Sxetton: I do not think it is necessary to go into every article of the 
Treaty, but I migh refer to article IX, which gives either government the right 
to bring before the International Joint Commission any matter that they would 
like to have investigated and have a report made on it by the Commission. 
Under that article, for example, the question of the levels of the Lake of the 
Woods were examined into by the International Joint Commission, and they 
made a report which was eventually accepted as the basis of the Treaty between 
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the United States and Canada and is in force to-day. The examination by the 
International Joint Commission of the St. Lawrence Waterway was under this 
article. 


Hon. Mr. Mureuy: What about the Milk River? 


Dr. Skeiton: Article VI refers to the St. Mary’s and Milk Rivers, which 
have been satisfactorily adjusted up to the present. These, I think, gentlemen, 
are the chief features of the Treaty regulations bearing on the question. A good 
many points in them are questions of interpretation, and each of you will inter- 
pret those documents in the light of your own experience and knowledge of con- 
stitutional affairs. I do not think I have anything further to add unless there 
are some questions. 


The CHatrman: Are there any other questions to be asked? We are very 
grateful to you for your statement, Dr. Skelton. 


The CuatrrmMan: Mr. McLachlan is here now. 


D. W. McLacuuan, Esquire, Engineer in charge St. Lawrence Waterways, 
Department of Railways and Canals, Ottawa, was recalled. 


Hon. Mr. McLennan: Before you begin the main current of your address, 
Mr. McLachlan, would you clear up a part for me, as to whether the main 
channel passes on the north side of Barnhart Island? 


Mr. McLacuuan: On the south side. On the north side of Barnhart Island 
a boat could only go down there with a few feet of draught. There is a natural 
weir right across the river near the foot of Sheek and Barnhart Island, and a 
rough rapid with a few feet of water. 


Hon. Mr. McLennan: The main part of Barnhart Island is in American 
territory ? 

Mr. McLacuuan: Entirely American territory. The channel used by boats 
is south of Barnhart Island. 


Hon. Mr. Danpuranp: What has been done on the diversion of the St. Law- 
rence? 

Mr. McLacuuan: Before 1917 the Aluminum Company canal drew its 
water from a point in the south channel two or three feet below the level at the 
head, and though the diversion was considerable—20,000 second feet at that 
time—it had very little effect on the water level above, due to the action of a 
natural weir at the upper end of Long Sault Island, over which there was a depth 
of about 12 feet. In 1918 they dredged away Dodger shoal, and that produced 
a condition where the draft in the canal very materially affected the water level 
at the head of the Island and it also affected very materially the amount of 
water that went down over the control on the other side of Long Sault Island. 
Up till about 1918 the drift had very little effect on the water levels north of 
Long Sault Island, but after that date it had a great deal of effect. Of course 
the diversion of water through this Massena Canal always did affect the levels 
from the head of Barnhart Island down to the head of Cornwall Island more 
than it did in the reach above, because the water that flowed in the Grass River, 
of course, could not flow in the main channel of the river. 


Hon. Mr. Danpuranp: But there was very little navigation on that? 


Mr. McLacuuan: There is very little navigation south of Long Sault 
Island. Originally it was the square timber that went down that channel. In 
the square timber days it was very important, because they could not go down 
any other way. But after the disappearance of the rafts this became simply a 


a 
fi 


DEVELOPMENT OF ST. LAWRENCE RIVER 97 


motor-boat channel, and even the R. & O. boats, the passenger boats, went down 
north of Long Sault Island, which was an international channel, and passed 
into an all-American channel at the head of Barnhart Island, and continued 
in the American channel till the foot of Barnhart Island; then they passed 
into an international channel. ; 

Mr. McLacnuan: In discussing economics I would like, just for a minute, 
to refer to the various routes that are available for a deep water way from the 
Great Lakes to the ocean. As you know, the Americans have been considering 
quite a great deal a deep waterway from Lake Ontario via Albany to New 
York, and a report was made two or three years ago by the War Department 
engineers on that project. That is the only serious rival the deep waterway 
project has. ; 

Hon. Mr. McMeans: Is that the state of New York canal? 


Mr. McLacuuan: No, the state of New York canal is shown blue on the 
diagram. As you know, it was an old canal built in the beginning of the 
century, and it has been greatly enlarged. The last enlargement was made 
between 1905 and 1918. It is supposed to be 12 feet deep. It has cost about 
$175,000,000. The canal is only 75 feet wide, and it has hundreds of bridges, 
with only fifteen feet head room. The canal between Buffalo and New York 
has 35 locks, 170 miles of canal only 75 feet wide, 179 miles of river channels 
less than 200 feet wide, 100 miles of open river and 27 miles of lake navigation. 
The canal costs the state of New York about $10,000,000 per year and the total 
benefits are supposed to be about $1,500,000 per year. Its failure is due to the 
low headroom provided at bridges and the great length of narrow canal. 

The American people have been considering lately whether a deep water- 
ways should or should not use our Welland canal as a part of it. The reason 
some do not want to use it is because it would not then be an all-American 
canal. However you may assume, I think, that they will use our Welland canal 
between Lake Erie and Lake Ontario. If they do this the project would be 
that of building of a new canal from Oswego, roughly following the barge canal 
to Albany, and down the Hudson river to New York. ‘Their estimated cost is 
$506,000,000 for 25 feet depth. 


Hon. Mr. Brique: Can they do that without any diversion? 


Mr. McLacutan: They propose to feed the canal by tapping some of the 
rivers that flow into Lake Ontario in one scheme and by making Oneida lake 
water flow both ways in another. If they do this they will be doing the same 
thing as Chicago is doing if Lake Michigan is taken as not being a boundary 
water. There is an article in the treaty which says they can do that. 

Hon. Mr. Hugues: They would be doing that? 

Mr. McLacuuan: It is treated differently from diversions from boundary 
waters in the treaty. It says they can do it, but I think they are liable for 
the damages that does. 

Now, another thing to note in connection with the transportation question 
is that the United States Government, in co-operation with the port of Albany, 
are now developing an ocean terminal at Albany and are deepening the Hudson 
river up to Albany so as to give a depth of 27 feet. That port will be a rival 
of Montreal in the near future. It will have a navigation season that will be 
a month longer than the navigation season below Montreal. Nevertheless, it 
will be a seasonal port, because around Christmas time the Hudson river covers 
with ice about halfway down. 

Hon. Mr. Danpuranp: About Poughkeepsie? 


Mr. McLacuuan: I think you are right. I was there and I enquired about 
this matter but I forget the names of the places. 


Hon. Mr. L’Esrerance: Do they develop any water power there? 
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Mr. McLacutan: No, none whatever. 


The United States Government engineers turned in an economic analysis, 
showing the relative merits of these two projects. I can give you the name of 
the document. It is: “House of Representatives Document No. 228, 69th Con- 
gress, First Session; Waterways from the Great Lakes to the Hudson River.” 
They show not only the estimated cost of the project, but its relation to the St. 
Lawrence in the way of economics and rates, to be secured by its use. Action on 
that matter has been held up, pending negotiations with Canada on the St. 
Lawrence Deep Waterways project, I would say. 

Now, the low level route as described by them rises 140 feet from Lake 
Ontario to a summit level, and then locks down 386 feet to the sea level at 
Albany. They have another scheme called the high level scheme. It locks up 
170 feet and down 416 feet. 


Hon. Mr. Danpuranp: What is the length of it? 


Mr. McLacuuan: The length is 173 miles Oswego to Albany and 140 miles 
Albany to New York. It has 128 miles of restricted canal compared with the 
St. Lawrence’s 25. It has 20 locks compared with 9 on the St. Lawrence, and 
54 bridges, compared with 8 on the St. Lawrence. It might have a little longer 
season of navigation than the St. Lawrence Waterways would have, because, 
as you know, the water from Lake Ontario to the sea is cooled by the exposure 
and by the Ottawa water, so the ice forms at Sorel earlier than anywhere else 
on the route. 

It might have a larger traffic than the St. Lawrence and if operated free of 
tolls, would perhaps give slightly cheaper transportation, because rates out of 
New York are less than out of Montreal. 

I made an investigation of this route four or five years ago and it showed 
me that that route would pay interest on its cost. It would be a very much 
better paying proposition than our Georgian Bay canal, and is the closest com- 
petitor of the St. Lawrence. 


Hon. Mr. Hugues: What is the proposed depth of that canal? 


Mr. McLacuuan: 25 feet. Costs were also given for 27 feet and 30 feet. 

Some four years ago, 1922-23, I went very carefully into the question of 
economics, and prepared a preliminary report on that subject, which now, of 
course, is quite useless. A few months ago I asked Mr. Lindsay and Mr. Moore 
of my staff to put this material together in a form that would be applicable to 
the present costs as we give them in our reports. I thought I might give you 
the balance sheet, and then discuss how it is made up. 

ST. LAWRENCE WATERWAYS PROJECT 
TABLE SHOWING ANNUAL CHARGES AND BENEFITS FROM DEEP WATERWAYS PROJECT 


Scheme—Crysler Isd. Project in International Rapids Section. 


Hungry Bay—Melocheville Project in Soulanges Section. 
A. Overall Cost. 
Interest during 


Section First Cost Construction 
and 
Marketing 
Period 
Thousand Tsdiivs-) ce. .2 0 toh ELOOOOG $ 55,000 
International Rapids’... :...3.\%. © ,2715814:000 72,164,000 
Lake St. Brancisisc. a eee 980,000 25,000 
Noulangess +5 Se ete oe 33,640,000 2,555,000 
Eaechines 2 . Sesikeo it wane: 53,000,000 6,890,000 
Totals oo ee es OCU De UOU $81,689,000 $442,223,000 


B, Annual Charges of St. Lawrence Project. Upper Lake channels improved for upper lake 
navigation free of charge to St. Lawrence Project. 


Interest on Ist cost—5 per cent on $360,534,000 .. .. .. .. .. .. $18,027,000 
Interest on interest during construction, 5 per cent on $81,689,000 4,085,000 


a 
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Operation and maintenance— 


ING ISP IO W7OHRE dupe eset GBraGi ae Hie ais wens callrne 935,000 

IPonvermwiOmker anne vac tes) BROCE Ht LO LR RENO: 1,432,000 
Depreciation— 

Power house raghiners . 3 Set iotatajinayt omsld Span SODA 742,000 

Other works . Ree he SES sink che iC CS eT Pc oie 1,432,000 


Motaloy. 6: He Tae) REE Bia .» ef) sn 920.008,000 


; Power—Firm power—1,900,000 h.p. @ $15.00 . Hee cities cieuipeos000.000 
: Additional summer power—300, 000 h.p. @ 37. BOF? URN 2,250,000 
Savings in transportation costs— 
Canadian Traffic. See report of March Ist, 1928, para. 58. 15,000,000 
United States’ Traffic. See report of March Ist, 1928, part 
“B,” par. 28—16,400,000 tons @ $1.35 .. . =. »#22:200:000 


GbalaDEMCHER ree RR er ott oe a mes pei 801 900,000 


WELLAND SHIP CANAL 
D. Annual Charges. 


Interest on Ist cost—5 per cent on $115,000,000 .. $ 5,750,000 
Interest on interest during construction—5 per cent ‘on 925, 000, 000 1,250,000 
Operation and maintenance—1,000,000—600,000 .. .. .. .. .. ee 400,000 
Totalvannual charges—W:S.G.) 2.8) 20.88 1 Si Boe 298) 714005000 

HZ. Saving in Transportation Costs by Welland alone .. .. .. .. 2. «+ ee $ 1,000,000 


ST. LAWRENCE WATERWAYS PROJECT 
TaBLeE SHOWING ANNUAL CHARGES AND BENEFITS FROM NAVIGATION WorKS ONLY 


A. Overall Cost. 
Interest during 


Section First Cost Construction 
d Period 
Thousand Isd... . ea je oe LUGL000 $ 55,000 
International Rapids Navigation 
Wonksionly ge istacts ed. 34,350,000 4,465,000 
eaeeee Means fe et. 980,000 25,000 
WOUIATCERES TE? foe Css Ae eee. 33,640,000 2,555,000 
Machine Pah oe yaa .8 53,000,000 6,890,000 
PNOGale. Aorta. cenit...» $25,070,000 $13,990,000 $137,060,000 
B. Annual Charges St. Lawrence Project. 
Interest on Ist cost—5 per cent on $123,070,000 . $ 6,154,000 
Interest on interest during construction—5 Per cent on $13, 990, 000 700,000 
Operation and maintenance .. .. .. .... oO ee) FUE dee 935,000 
WMenreciation werner .-tN 14 seule. CIS Ps IRE ® ees Mle)’. nae 615,000 
Movie ee eT A ee Cre ee we SOeO LODO 


C. Annual Benefits—St. Lawrence Project. 


Savings in transportation costs— 
Canadian Traffic—See Report of March Ist, 1928 par. 58.. $15,000,000 
United States’ Traffic—See Report of March Ist, 1928, Part 
“B,” par. 28—16,400,000 tons @ $1.35 .. .. .. 22,200,000 


Total HEMettee Mee sep. ests: Se haste tie! oe Reepeores A: 3$871200/000 


WELLAND SHIP CANAL 
D. Annual Charges. 


Interest on Ist cost—5 per cent on $115,000,000 . $ 5,750,000 
Interest on interest during construction—5 per cent on "$25, 000, 0,000 1,250,000 
Operation and maintenance—1,000,000—6,000,000.. .. .. 400,000 


Total annual charges—W-S.C. .. .. .. «2... «2 eee ee «= 7,400,000 
EH. Saving in Transportation Costs—Welland alone .. .. .. .. .. «+ .. +. $ 1,000,000 


C. Annual Benefits of St. Lawrence Project in addition to those from Welland Ship Canal. 
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The first statement is based on the idea of taking power in the Inter- 
national Rapids Section as part of the project and avoiding contact with power 
developments in the National Section. With this set up the cost would be 
$26,653,000, plus $7,400,000, and the benefits that both countries and everybody 
else would receive would be $67,950,000, plus $1,000,000. 

That is one set-up. The bases for all those figures are covered in a memo- 
randum which I shall file with the Chairman. 

The second statement is based on the idea that navigation will follow power 
development and only be charged with works built for navigation alone. It is 
based on the idea that some power interest will pay for common and, power 
works. These would embrace the dam across the river and the general enlarge- 
ment of the river and the power-house and machinery for both countries on both 
sides of the river. Now, that conception arises from a thought I get from read- 
ing the decisions of the Supreme Court and the Privy Council in connection with 
a lot of water power cases which have been tried in Canada and elsewhere, and 
also from the way in which the power has been leased on the Trent, where the 
Government made a river improvement of this type. Navigation is like the 
King’s highway; the local authority must provide the land required without tax. 
Supposing the riparian rights were in private hands, the King would have the 
right to put in locks for passing from one basin to the other without asking the 
people who created these basins yes or no, or without paying any taxes for the use 
of those works. It is with the conception that if the river were improved for 
power, certain expenditures would have to be made, and those would logically 
include dams and channel enlargements as well as power works and the addi- 
tional cost of dressing up the river for navigation would be the cost of putting 
in the canals for passing dams along with lift bridges and such like. In figuring 
out the first cost of the purely navigation works between Lake Ontario and 
Montreal, I assume the inland route for navigation in the Soulanges section. The 
reason that I take that way is this. As you know, the Soulanges section is some- 
what complicated. We can build a canal there for purely navigation purposes 
for about $35,000,000. If the river is improved as we recommend it should be, 
and we lock in and out of the pools, we have to spend $32,000,000 for purely 
navigation works, locks, etc. If, on the other hand, a power company will build 
a canal 600 feet wide from Hungry Bay to Melocheville, we could provide works 
for navigation in and out of that canal for about $20,000.000. The Federal Gov- 
ernment might not have the right to do it, but in any case it does not look as 
though there is any reason for putting any more than $33,600,000 into naviga- 
tion works in this section unless some revenue from power is to be gotten. That 
makes a total first cost for locks and channels for navigation alone of $123,000,- 
000; this with interest during construction, $14,000,000; totals $137,000,000. At 
ordinary interest rates, and putting in operation and maintenance, and applying 
depreciation at half of one per cent on the permanent works, you get $8,404,000 
a year of anual charges on the St. Lawrence. 

Hon. Mr. Lyncu-Staunton: Between where and where? 


Mr. McLacuuan: Assuming the Welland canal is already built. Then the 
benefits from improved transportation would be $15,000,000 for Canadian traffic 
and $22,200,000 for American traffic, or a total of $37,200,000. 

Hon. Mr. Danpuranp: On what do you base those figures? 

Mr. McLacuian: Before going into a justification of the balance sheet 
shown in the first statement, I would like to show you something about the power 
business. There are other people in Ottawa whom you can call who are greater 
authorities than I am, and who will have power figures in a better shape to show 
you than I have, but, still, I would like to show you some information on that 
subject. 

Hon. Mr. Beiqus: I do not understand yet what the $442,000,000 covers. 
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Mr. McLacuan: It covers all the cost of all the work required, Lake 
Ontario to Montreal, including 2,200,000 horse-power in the International 
Rapids Section. 


Hon. Mr. Brique: But no power houses? 


Mr. McLacutan: Oh, yes, including power houses and power machinery, 
and including interest during construction and interest during marketing period. 
It does not include anything for upper lake channels because they will be 
deepened in any case for lake navigation. 


Hon. Mr. LyNcu-Staunton: The whole set-up ready to operate the power, 
and the canal? 


Mr. McLacuian: Yes, ready to deliver power. 


I think the cost of the whole project is covered except loss of value in eleva- 
tors on Georgian Bay and losses in value of small canal boats. Something should 
be added annually to cover interest on these. 


I wish to show you a few charts before we take up the cost of the operation 
of ships. As you know, in the last ten years the growth in the use of power in 
Canada, the United States, and many other countries, has been tremendously 
rapid. The Electrical World publishes a diagram every month showing the total 
kilowatt hours generated in the United States. This diagram shows a steady 
increase in the amount of power used each year. It also shows that the market 
is very far from the saturation point, in fact the rate of increase is still going 
up. The rate of increase is about 8 per cent per year or about 1,500,000 horse- 
power per year. The increase in use of power seems to be independent of good 
and hard times to a large extent at least. This matter of the growth in use of 
power has been occupying the minds of scientific men in the United States, and 
Canada, for some years. Some people wonder how long it is going to keep up. 
Colonel Kelly, who was Chief Engineer of the Federal Power Commission of the 
United States, was a member of our Board, and he provided me with a few dia- 
grams that I would like to show you in connection with that matter. AIl curves 
associated with the use of any commodity such as coal, transportation, power, 
telephones, automobiles, are supposed to be of the same kind and the saturation 
point can be found if a small part of the curve of growth is examined. 


Mr. McLachlan exhibited diagrams showing growth in use of power in 
various parts of the United States. 


Hon. Mr. Danpuranp: What you want to show is that this is an infant 
industry. 


Mr. McLacuian: Yes. 


A diagram showing the kilowatt hours generated per year in Canada, and 
in Ontario and Quebec is presented. It shows a generation of 20,000,000 kilo- 
watt hours per day in 1923; and 40,000,000 in 1927. For Ontario and Quebec 
they show 17,000,000 in 1923, and 34,000,000 in 1927. 

Hon. Mr. Lyncu-Staunton: Is that reliable? As a matter of fact, if 
five years ago you had the same supply, would you not have had the same 
demand? Does not that curve just show the supply? 

Mr. McLacuuan: No. The curve is not to show the development that 
has taken place, but the amount that has been marketed; not what was avail- 
able, but what was bought and paid for. 

Hon. Mr. Lyncu-Staunton: I understand that the scheme of these curves 
is to show an increasing demand. 

Mr. McLacutan: A demand that we can depend on. 

Hon. Mr. Lyncu-Staunton: That is not my point. Was not the demand 
there before if the supply had been there? There is quite a difference between 
an increasing demand and the supply going up to the present demand. 
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Mr. McLacutan: This is designed to show what the industry must take 
care of from time to time. 


Hon. Mr. LyncH-Staunton: You do not understand what I mean. If 
the Americans had had five years ago a supply of power as large as it is to-day, 
would they have been using five years ago the same quantity of power that 
they use to-day? 

Mr. McLacuuan: No. 

Hon. Mr. Lyncu-Staunton: Why would they not? 


Mr. McLacutan: The theory is that the growth in use of power in recent 
years has been due to washing machines— 


Hon. Mr. Lyncu-Staunton: Washing machines! 


Mr. McLacuian: —and electric heaters, stoves—all kinds of domestic 
appliances. And of course these depend upon the annual purchasing power of 
the people, more than upon anything else. So it is understood. 

Hon. Mr. Lyncu-Sraunton: When we have hard times, down it will go 
again, eh? 

Mr. McLacuian: I think it is quite likely the rate will go down, but as 
to the machines that are installed up to that time, the use of them, of course, 
will not stop. It would take an extra installation of 350,000 h.p. each year to 
supply the demand in Ontario and Quebec in recent years. 

I want to show you that the market for power is like the opening up of 
a new world. The growth in use of power on the Shawinigan system is 60,000 
h.p. per year excluding the shaded part which is the degraded use of power for 
steam for paper which does not count. The black line is the one you should 
think about. 

Hon. Mr. Lyncu-Staunton: Have they got all the washing machines 
they are going to get? 

Mr. McLacHian: You can see if there is anything in the studies of scien- 
tific men, we are at the bottom of this development and there is no indication 
of it turning down, for a long time yet. 

The CHAIRMAN: I suppose this is as good a time as any to stop. 

Mr. McLacuian: One second, and I will show you the Niagara system 
of the Hydro of Ontario. It shows a steady growth which it would take about 
70,000 h.p. of new power to supply each year. There is a sure market for 75,000 
h.p. per year in Quebec, and 75,000 h.p. in Ontario which can come from the 
St. Lawrence as well or better than any other place. 

Hon. Mr. Lyncu-Staunton: But what you are coming at is that there is 
an ever expanding demand for power 

Mr. McLacuian: What I am coming at is this, that the improvement of — 
the power resources of the St. Lawrence is inevitable. You have got to meet 
it, and you have got to meet it before very long. Whether or not you build the 
navigation works is a matter for Governments to decide, but the improvement 
of the St. Lawrence River for power is something that cannot be long delayed. 

Hon. Mr. Lyncu-Staunton: Have you read the article in the Gazette 
this morning? 

Mr. McLacutan: No, sir. 

Hon. Mr. Lyncu-Staunton: Well, there is an article on it there. 


The Committee then adjourned to meet at the call of the chairman. 
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MINUTES OF EVIDENCE 


EVENING SESSION 


TuHurspay, 10th May, 1928. 


The Special Committee on the Development and Improvement of the St. 
Lawrence River, etc., met this day at 8.30 o’clock p.m. 


The Honourable C. E. Tanner presiding. 


Mr. D. W. McLacutuan, Engineer in charge, St. Lawrence Waterways, 
Department of Railways and Canals, Ottawa, Ontario, was recalled. 


Hon. Mr. Betque: Last night I read the important notes of Mr. McLachlan, 
and I realized how difficult it will be to understand this matter properly, 
although Mr. McLachlan has been very clear. But we must bear in mind 
that the public are not familiar with the locations, and with that in view I 
would suggest and I would move that Mr. McLachlan be asked to prepare the 
following:— 


1. A sketch showing the International line throughout the international 
boundary waters and the crossing of the navigation channel, with distances 
covered by each section on one side or the other of the international line, 
and giving the names of the main places. This would be a sketch which 
ean be tied up with the evidence. 


2. A memorandum stating and enumerating the nature of the works 
made for the purpose of improving navigation in Canada or the United 
States, and the approximate cost thereof. 


3. A memorandum showing the advantages or disadvantages of main- 
taining the navigation channel in its present location in the project of 
development of the St. Lawrence river, or, the possibility and practicability 
of the navigation channel being all on the Canadian side, and the approxi- 
mate amount of expense involved therefor. 


In this country the people I have met have expressed the desire that the 
navigation channel be all on the Canadian side; so we should see whether it 
is possible and practicable to have it so, and we should know what would be 
the expense of it. 


Mr. McLacuian: I would like to ask a question. Senator Reid has asked 
that the canals where there is a lock should be on the Canadian side. Now, 
is that what is intended, or is it intended that a ship shall stay always on the 
Canadian side? 


Hon. Mr. Rem: No. I want to put myself right. What I was asking was 
this: To have navigation on the Canadian side merely where an obstruction 
would come along, such as a lock. Coming down from Port Arthur a ship goes 
back and forth on one side and the other. 
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_ Mr. McLacuuan: Do you mean by that, to put the channel on the Cana- 
dian side between Gananoque and Brockville, Senator Beique, north of Wells 
Island, or south of it? 

Hon. Mr. Brique: I have heard the opinion expressed by several people 
that it should be all on the Canadian side. Of course, they were talking of 
from Prescott to St. Regis. That is what they had in mind, but I put it gener- 
ally because I think there would be a preference in the mind of certain people 
to have it all on the Canadian side, 

Mr. McLacuian: Even at the Thousand Islands? 

Hon. Mr. Betqur: Even at the Thousand Islands, I think. 

Mr. McLacuian: On which are we to make the estimate? 

Hon. Mr. Betqure: If you have no data you will say so. 

Hon. Mr. Beavpien: You mean the canal, not the channel? 

Hon. Mr. Betque: The navigation channel whether it be a canal or not. 

Hon. Mr. Rew: Well, I would like that thoroughly understood, because 
it would be such a ridiculous proposition to say that from Port Arthur to Mont- 
real we must have everything on the Canadian side. 

Hon. Mr. Betqve: This is the view taken by people who do not know. I 
have met people who are not informed at all, but they have read the requests 
in the papers, and they are expressing an opinion as if they knew, and they think 
it should all be on the Canadian side; so, I have added “ channel or canal.” 

Hon. Mr. Rem: I would like to make an amendment to that. 

Hon. Mr. Betqur: I thought you were advocating this? 

Hon. Mr. Rem: I never advocated what you mention. You are going to 
suggest something and say that is what I advocated. I never spoke about any- 
thing except from Prescott down to Cornwall. 

Hon. Mr. Brtqur: I am not advocating anything. I am merely asking a 
question. 

The Carman: Senator Reid’s objection could be met by leaving out the 
word “ all.” 

Hon. Mr. Mureuy: Possibly what Senator Beique means is to take the 
report of the joint board of engineers. Senator Beique desires to know how 
much that would cost if all the projected work in that report were on the 
Canadian side; is not that the idea? 

Hon. Mr. Rem: I will just tell you what I dont want to happen. If Mr. 
McLachlan understands that from Port Arthur to Montreal we must have 
everything on the Canadian side, locks and so on, he will bring down a state- 
ment showing a cost three times or five times as much; then people would say, 
“ Here is what Mr. McLachlan says—it will cost a billion dollars for this work, 
and it can be done for so much.” 

Hon. Mr. Lyncu-Staunton: I think that would be confusing. 

Hon. Mr. Brtquz: Merely say this: it should be mentioned by sections, 
and the cost should be by sections. If your mind is made up, I have no 
objection to limiting it. 

Hon. Mr. Rem: I will tell you what I would like to limit it to if you want 
to consider it—Lake Ontario. 

Hon. Mr. Brtque: I have no objection. 

Hon. Mr. Rep: Supposing we take it from Lake Ontario. There is 
only that portion between Lockport and Brockville that would be approached 


which would possibly not be as good a channel. There is only that piece, I 


think, from Kingston to Prescott. 


‘—h 
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Mr. McLacutan: There is a piece from Howe Island to Lockport where, 
if you put it on the Canadian side, it would cost us ten million dollars more 
than if you put it on the American side—one million dollars to put it on the 
American side and eleven or twelve million dollars to put it on the Canadian 
side. 

Hon. Mr. Rev: Interpret Senator Beique’s motion to say: show us the 
section between Lake Ontario and Prescott; what it is going to cost on the 
American side; and then show us what that will cost on the Canadian side. 
That would show the cost there separate. That is the river. There are no 
canals at all. Then from Prescott down to Lake St. Francis show us what 
it would cost to give us the channel from Prescott on the Canadian side, only 
where you would have to go around the rapids—anyway show it on the Cana- 
dian side, and then on the American side. 


Hon. Mr. Betque: I suggest that the Chairman and Dr. Reid consult 
with Mr. McLachlan and direct him as to what is required. 


(Suggestion agreed to and carried.) 


Mr. McLacuuian: Mr. Chairman, I cannot hope to make this discussion 
of economics interesting. I know it is such a dry subject that I know I can- 
not make it interesting. I prepared, since the last day, about thirty copies 
of a tabular statement which I discussed the other day, and I will pass these 
around. These are a set of tables showing two set-ups of the St. Lawrence 
Deep Waterway Project. In one you will see the interest on the cost, the 
operating charges, and all those things that go to represent cost; and in the 
other, in statement “‘C”’, you see the benefits that somebody will receive. You 
will notice that one is about two and half times the other. The first statement 
—that of cost—you can check up by reference to the deep waterways report, 
and I think you will find it is quite in accord with the figures given there. 
The benefits to be derived from waterway improvements are very very debat- 
able. I will run over what I have prepared in a certain way. 


The CuarrMAN: From a navigation point of view? 


Mr. McLacuuan: From a navigation point of view and then from a traffic 
point of view. 

A couple of months ago my staff prepared a memorandum, one copy of 
which I am proposing to give to the chairman to do what he likes with. It 
contains an enormous amount of statistical information with regard to traffic 
by various routes in various places, and also an enormous amount of information 
about shipping and cost of shipping and cost of ship construction, and that 
type of matter. Now, I will run over the notes I have made, and refer occasion- 
ally to two documents, both of which I will file. 

Now, the first item you will notice is power—1,900,000 horse-power,— 
which is power capable of being delivered at peak hours of each day the year 
round. It is put in at $15 a horse-power. 

Hon. Mr. DanpuRAND: That is in the International Rapids Section? 


Mr. McLacuuan: That is in the International Rapids Section. That is 
exactly the price that the Ontario Hydro-Electric Power Company pay to the 
Gatineau Power Company for delivery at the provincial boundary. It is taken 
at that price both on the Canadian and the American side. I know we should 
always get it at a Jower rate than that on the Canadian side. On the American 
side they can afford to pay a higher figure than $15 per horse-power. 

Now, the power that is available for eight months but cannot be delivered 
in winter on account of reduced heads due to ice, I put down at half price. 

The next item is savings in transportation costs. As you see we have 
estimated the traffic at sixteen millions for the United States and eight millions 
for Canada. We did make quite a careful study of the American traffic avail- 
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able for this waterway some years ago. We found about 12,000,000 tons of 


profitable traffic. In this document we thought it best to summarize the — 


findings of the United States Department of Commerce which dealt with the 


subject quite elaborately in a report published in 1925. They estimated their : 


traffic at 16,400,000 tons. Of this amount 8,600,000 tons was export, 2,960,000 
tons was import, and 7,000,000 tons was coast-wise. They show in that report 
a& minimum and a maximum tonnage for each of these classes of business. I 
have given you the minimum. The United States engineers who reported about 


a year earlier on a deep waterway by Lake Ontario and across by Oswego to ‘ 


Albany estimated their traffic at 15,500,000 tons. I found 12,000,000 tons of 
American traffic in 1923. I could not, from statistical returns, trace anything 
that could be handled profitably beyond that figure. If I went at it again I 
might find more potential traffic than in 1923. 

I will just run over Canadian traffic statistics for the year 1926. The 
tonnage passing the Soo, as you know, is about 85,000,000. The distribution 
of this tonnage as to the various classes of traffic is given in the United States 
Soo Canal report issued every vear, in Table 17. You can see what is ore, 
what is coal, what is grain, what is package freight, what is up, what is down, 
and so forth. The Welland canal last year had a traffic of seven and a quarter 
million tons and the St. Lawrence had a traffic of 7,900,000 tons. The St. 
Lawrence canals had a larger traffic than the Welland canal due to coal moving 
from Lake Ontario ports to Ogdensburg and Montreal and also due to pulpwood 
moving from the lower St. Lawrence to Waddington and Ogdensburg. 


The grain shipped on the Great Lakes for the fiscal year, 1926, was 
430,000,000 bushels. Of that amount 295,000,000 bushels left Fort William and 
Port Arthur, 25,000,000 bushels left Duluth, 50,000,000 left. Chicago and 
9,000,000 left Milwaukee. In that year 93,000,000 bushels went through our 
own elevator at the head of the Welland canal, at Port Colborne and 135,000,000 
bushels went through Montreal. 


Hon. Mr. McLennan: Have you trans-shipments direct? 


Mr. McLacuian: It was all trans-shipped at Port Colborne. 

Now, if you want to look at the figures for other years, you can find them 
in the documents I leave with your chairman. 

It may be of interest to look at. exports for the whole of Canada and the 
whole of the United States in the way of grain. In 1926 Canadian exports 
were 347 million and the United States exports were 274 million. They are 
given for other years in Table 44, page 336. Now, a great deal of that 
goes out by the gulf ports and a great deal goes out by the Pacific ports, some 
goes out through our own port of Vancouver; so a great part of that is not 
tributary to a waterway from the Great Lakes. The exports from Montreal, 
Quebec, Halifax, St. John and United States North Atlantic ports clear down 
to Baltimore were 298 million of which the Canadian ports handled 209 million 
and the American ports handled 89 million in 1926. A lot of the grain goes out 
in the five months of winter as Europe requires grain more or less continuously 
in winter, and a considerable part of that five months export will not be of 
interest to the waterway unless Europe stores grain. In the future it may be 
moved past Buffalo to some Canadian port and gradually moved during the 
winter to Atlantic ports and then shipped on to Europe as now. In the seven 
month of open navigation the amount that left Canadian North Atlantic 
ports was 131 million bushels and from United States North Atlantic ports 68 
million, showing a great dropping down of the total volume with which we 
started. It also shows how well we are doing in the port of Montreal. 


Another factor I would like to mention is this: all summer the ore fleet 
moves ore from the Messabi ore ranges to Lake Erie ports; the movement 
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amounts to about 10 million tons a month. When the month of November 
comes the ore shipments drop down to 3 million. That is shown in this appendix, 
table 45, page 336, for every month of every year for about ten years. 
Hon. Mr. Danpuranp: Do they all return empty during the summer 
months? 


Mr. McLacutan: Generally speaking, yes. Occasionally they take a load 
of coal back from Buffalo up to the head of the lakes, but, generally, two-thirds 
of them go back empty. 
, Now, what happens is this. In the month of November the boats that have 
been in the ore trade up to that time go to the head of the lakes and haul grain 
across to our Georgian Bay ports, down to Port Colborne and to Buffalo, and 
any place where they can get rid of that grain. There is so much carrying 
capacity thrown into the grain trade, that they always clean out Fort William 
and Port Arthur by the end of the navigation season, say the 10th, of December. 
Apparently, if there were more grain to move than there is in the months of 
November and December, there would be enough capacity to do it, because 
it is not all taken up, and the idle tonnage in November and December is not 
all used, that is, the idle ore tonnage. 

Hon. Mr. Danpuranp: Do you mean Canadian? 

Mr. McLacutian: The ore tonnage is nearly al] American. 


Hon. Mr. McLennan: Do those boats still act as storage during the 
winter? 

Mr. McLacuian: Yes. More than that, when the elevators get filled up 
in November the boats, of course, load up and if possible lie in some eastern 
port as winter storage. Buffalo is not a good berth for ships, but it is well 
placed so far as the Atlantic shipments in winter are concerned and boats still 
like to stay there. Forty million bushels of grain is in storage in boats about 
the middle of December in Buffalo some years. In other years it is less. If 
peace good winter quarters at Gananoque or Prescott we may get that 
trade. 

Hon. Mr. Betcourt: Of all the grain exported from west of Winnipeg, how 
much of it is shipped through American ports and how much is shipped through 
Canadian ports? 

Mr. McLacuian: All our grain—the bulk of our grain goes out through 
the American ports, but the bulk of the United States grain goes out through 
our ports. They reverse each other, as you know. The reason for that is 
that our grain ripens late and comes down in volume in October and November, 
and naturally the owner wants to market it during the winter as much as he 
can so he routes it to Buffalo in preference. 

Hon. Mr. Beucourt: What are the figures? 


Mr. McLacuuian: I can give you the figures. What figures did you ask 
me for? 

Hon. Mr. Betcourt: What proportion of the grain which is exported— 
grain originating west of Winnipeg, and I am speaking of Canadian grain—how 
much of that grain goes through Canadian ports and how much goes through 
American ports? 

Mr. McLacutan: In the figures I gave you I did not distinguish between 
American and Canadian grain. I did distinguish between American and Cana- 
dian ports. 

Hon. Mr. Betcourt: Perhaps you can tell us later on. Will you give us 
the same figures with regard to American grain? 

Mr. McLacutan: Yes. I can give you all these figures. They are all in 
these statistics I have given you, but in running over them I did not sort them 


out that way, but by ports. 
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Hon. Mr. Beucourt: I would like to get it that way, because it seems to : 


me that is the best way to explain the situation. 

Mr. McLacuian: No. I don’t think it has much bearing on the thing, 
because what happens is this: In midsummer the American grain ripens away 
to the west of Chicago. That is delivered to Lake Michigan. The remainder 
of our previous year’s crop is petering out and the new crop has not come in. 


So, our boats more particularly because their boats are busy with the ore, are | 
looking for business, and, no Canadian business being available, they turn to — 


the American business, and they haul American grain from Chicago around to 
Port Colborne or to the Georgian Bay ports, and that has a tendency to turn 


American grain from American channels, and to fill up in the sag in mid-summer 


in our business, at Montreal and Quebec. 

In May to November, inclusive, in 1926, as shown in table 23, page 325, 
48 million bushels of Canadian grain went out via United States Atlantic ports, 
and 83 million by Canadian Atlantic ports. In that same period 27 million 
of United States grain went out by United States Atlantic ports and 33 million 
by Canadian ports. The statistics of other years are given in tables 23 and 23a, 
pages 325 and 326. 

Hon. Mr. Ret: And freight rates are very much lower? 

Mr. McLacuian: Yes. In the fall of the year, however, the reverse is 
the case. American shipping is available because the ore is frozen up. Our 
ships, of course, are busy too, but as the volume swells the American boats 
pull into our trade and haul from Fort William to Buffalo, because the exporter 
as a rule wants to get his grain in the most advantageous place for winter 
shipment. That refers to our grain. The American exporter of grain is not 
worried about getting his grain in an advantageous place for winter shipments 
because his grain is on the market so early that it can go across the Atlantic 
before winter comes. 

Hon. Mr. Danpuranp: So that our storage that our grain people have 
put up at Buffalo is for the handling of grain to be exported through American 
Atlantic ports? 

Mr. McLacuuan: Surely. And the elevator that the Chicago people have 
put up at Port MeNicholl, the Aberdeen elevator—they were put up by Chicago 
people. 

Hon. Mr. Bravsren: Do I understand that the American grain exporters 
have a greater interest in cheap transportation and that is why early in the 
summer they take the Canadian route, and that the Canadian grain, late in the 
summer is pressed for time, and, therefore, it is sent to Buffalo? 

Mr. McLacuan: That is it. 

Hon. Mr. Rosertson: What is the information as to the increase or 
decrease in the volume of American grain shipped for export? The increase in 
home consumption is interfering with the volume for export. Is there any 
indication whether the American grain traffic is likely to increase very much? 

Hon. Mr. Betcourt: What is the quantity of service inuring to the 
Americans, and what is the quantity of service inuring to the Canadians through 
our canals? 

Mr. McLacuan: Well, I don’t know how I can answer that. It is a very 
complicated service. 

Hon. Mr. Danpuranp: Could not these questions that are a little involved 
be put to Mr. McLachlan at the end of his statement so that he may prepare 
his answers to them for our next sitting? 

Hon. Mr. Beicourtr: I quite agree with that. 


Mr. McLacuran: The origin of trade is generally thought to be the 
important thing. American coal originating on Lake Erie and going to Mont- 


real we consider American traffic. J don’t know whether you would consider 


i! 
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it a service to the American people or not; we are the buyers and they are the 
sellers. As far as pulpwood is concerned, the same thing is true. 

The production of wheat in Canada is shown in table 26, page 328. It 
shows, in 1925, a production of wheat in Canada of 411 million, and export of 
222 million. It shows a production in the United States of 676 million and 
export of 86 million bushels. The production of all grain in 1925, in the United 
States, was 5,343,000,000 and in Canada 1,061,000,000 bushels. Exports of grain 
and flour equated to grain are shown in table 44, page 336, at 275,000,000 bushels 
for United States and 347,000,000 for Canada. If you look over these tables 
you will see that Canadian exports and production of both wheat flour and 
all grain have been continuously increasing, and the exports of United States 
grain have been falling, but flour has been increasing. In general the total of 
wheat, other grain and flour is the same now as it was thirty years ago so far 
as United States product are concerned. The exports of wheat from the United 
States in 1925 were less than 86 million bushels, but they are up again in 1926 
and 1927. 

Hon. Mr. Hugues: Did the production increase at the same time? 


Mr. McLacuuan: The production was largest in 1914-15, I would say, 
looking back. I do not think the production of wheat has changed in twenty 
years, with the possible exception of that one year. It seems strange that out 
of a total export of the equivalent of 347,000,000 bushels or 9,000,000 tons we 
should figure only 4,450,000 tons as available for our deep waterway. Perhaps 
we are too conservative, in any case we are safe. 

Now, to figure benefits from a waterway, we have a number of ways of 
going about it. Most people deal with rates. Take rates over a number of 
years and compare the time it takes a boat to travel the length of the new 
route and compare that with the time it took on the route that they had, and 
in that way they make a determination as to what the rate would be in the 
future. That is not the way this document I am filing with you was prepared. 
In a minute I will tell you how it was prepared, but just before doing so I will 
give you a little outline of what you can adduce from rates. 

The rate per bushel for the last five years from Fort William to Buffalo 
was 34 cents per bushel; from Port Colborne to Montreal it was 6-5/100 cents 
per bushel. In those rates .7 cents was absorbed for terminal elevator charges 
in the movement from Fort William to Port Colborne, and 1.44 cents in the 
movement from Port Colborne to Montreal. Those are labour charges and 
charges the elevator made on the boat, and they are contained in that. rate. 
Now, if you analyse these rates and allow for the retardation of a boat going 
through the Soo locks and other things of that nature—that is if you take and 
determine on the basis of time how much that cost is of actual movement 
per mile across a lake surface by a great lakes boat you will find that it works 
out at 8 cents for every ton hauled one hundred miles, and it works out at 
about 24 cents per ton for the terminal delays occasioned to that boat. Now, 
if you take the canal boat and do the same, you will get a rate of about 16 
cents for the clear parts of the journey. Naturally the retardation of the 
Welland canal locks and the restricted channels on the Welland, along with 
the retardation of the St. Lawrence locks and the restricted canal channels 
along the St. Lawrence has virtually doubled the distance between Port Col- 
borne and Montreal. A boat could travel twice the actual distance between 
Port Colborne and Montreal in the same time if the journey were all lake. 

The distance between all ports on the route is given in table 1, page 314. 
Tf you analyze railway rates you will find that the railway rate from Buffalo 
to New York would work out at 58 cents for a ton hauled one hundred miles, 
and the cost of delays charged to terminals, yard delays, et cetera, would be 


about 40 cents per ton. 
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Now, that 8 cents on the great lakes is an interesting figure because if you” 
take ocean rates from ports all over the world you will find that that 8 cents — 
per hundred ton mile practically fits every grain route of the world. I have — 
for three years tabulated the rates published in the International Institute of 
Agriculture—a bulletin which is circulated in Canada every month—and I 
find that the rate from Australia to Liverpool, the Argentine to Liverpool, 
Karachi to Liverpool and Vancouver to Liverpool and many others would work 
out at about 8 cents per hundred ton miles. I haven’t made any attempt to 
enter up records in recent years, I some times glance at them to see they have 
not changed. 


Now, in the memorandum that we have prepared we approached the 
determination of the saving per ton by quite a different method from working 
with rates. What I did in 1922 and 1923 was to write a great many letters to 
ship builders in different parts of the world, and I got from them a specific 
price for duplicating a specific ship which I identified as a ship that was suit- 
able for a channel of a given depth, and in this document I will file with you 
you will find letters from ship builders covering three or four ships that were being 
built at that time in Great lakes yards, three or four canallers that were being 
built in the old country yards, three or four ocean going ships that were being 
built at that time in British yards. In that way I determined the cost of ships 
per ton of dead weight carrying capacity. Then I interviewed a great many 
ship operators and owners to determine the number of the crew that is required 
for each ship and got the coal consumption in their trials; and in that way I 
set up a table which would show the operating cost of the different kinds of 
ships which we have to consider in determining whether a deep waterway 
would be of any use to us or not. 


Now, that involves a lot of quite complicated calculations, but I think 
if you will take the time to look them over you will have more confidence in 
them than you would have in anything that I or anybody else could say based 
on rates; because, for every different voyage that you are considering you 
determine the coal consumption between two points; you determine the bunker- 
age you must carry; the supply of fresh water she must carry; then you get 
down to the determination of how much freight she can carry, and, having 
your operating costs determined, you can determine what your rates should be. 


Now, that, of course, is all based on continuous operation for seven months 
of the year in the great lakes and based on eleven months operation on the 
ocean, because you always have to allow a month to lay up. 


The results of the inquiries of ship owners and operators are shown in 
table 2, page 314. The time of travel is shown with every different route being 
considered in the succeeding tables. The rates derived from all these calcula- 
tions are shown on page 302. They show the cost of transportation of a ton of 
freight from Fort William to Liverpool by the present route at $5.87 a ton, and 
by the deep waterways, if it was built, at $3.95, if there was no transfer—if 
there was a direct shipment from Fort William to Liverpool. 


By Hon. Mr. Reid: 


Q. Explain that again; I am afraid I do not understand it——A. These costs, 
and all the calculations show the cost of moving a ton of freight from Fort 
William to Liverpool to be $5.87, by the present route. 


By Hon. Mr. Dandurand: 


Q. Breaking bulk?—A. Yes, breaking bulk at Port Colborne and Montreal. 
If you did not have to break bulk at all you could bring that down to $3.95, 
which shows a saving of about $1.90 per ton. 
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By Hon. Mr. Laird: 


: Q. Do those figures include the profit to the ship owner?—A. Yes, they 
include interest, depreciation, and other things. 14 per cent is quite the usual 
thing to allow for those things. 

Q. And insurance?—A. Yes, insurance. I might add at this point that we 
made a careful inquiry into insurance rates in these routes from insurance 
people, and varying insurance rates were used, according to the usage at that 
time. Since that date insurance rates have changed, materially, and these 
figures have been corrected for that. That is, insurance rates on the ocean have 
gone down in the last five years, and insurance rates on our canals have gone up, 
very greatly. The insurance rates on the lakes have gone slightly down. There 
is quite a big change in the last five years in insurance rates. 

If this deep waterway were built there would be a lot of grain hauled down 
in the months of November and December, and stored at some lower lake port— 
Prescott, presumably; that is the most likely place. That grain would be left 
there in the Fall of the year, and in the Spring of the year a great deal of it 
would still not be marketed, and an ocean boat would come up and get it. 
That would mean there will be one transfer. Some of that will also be carried 
through to Montreal in the Fall of the year, but not so much of it, because 
you cannot get to Montreal as late as you can to Prescott, on account of the 
temperature of the water. If you have one transfer the saving would only be 
$1.30 instead of $1.90. So we have to detail all that in setting up the savings. 


By Hon. Mr. Lynch-Staunton: 

Q. $1.82, did you say?—A. No, I said $1.30, instead of $1.90. So that we, 
in setting up the savings in transportation have taken the average of these two 
figures as being the most reasonable figure to take. The thing is all worked out 
for the different seasons of the year, because the rates change, and it is set 
up for May 1st to September 31st, and then from October Ist to October 31st, 
and November 1st to November 25th, because it is not quite the same in all 
seasons. 

By Hon. Mr. Hughes: 

Q. Was that calculation made on the supposition that the ocean boat would 
go as far as Fort William?—A. Yes. T calculated that the ocean boat would 
go to Fort William. Half a dozen years ago I took a trip to the Old Country, 
and I spent a few days on the Manchester Canal. I got on board boats and 
went up and down the canal to see the difficulties of the ocean boats passing 
through the locks. I did not come back with any feeling that there was any- 
thing to fear in that regard. A good deal of argument is sometimes advanced 
about the ocean carrier being a ship of great size and great depth, and that 
she will not come to any port that has not 40 feet of channel depth, and all 
that kind of thing. I searched the world for information on that subject, 
and the place that gave me the best information in that regard was the port of 
Rosario, in Argentina. There they have a depth of 25 feet that varies a little 
with the season—never more than 254 feet, and sometimes 234 feet. And I 
found that 50 per cent of the grain export of Argentina are shipped from the 
Port of Rosario. I also found the difference in rates between the Port of Rosario 
and the Port of Argentina was hardly possible to detect in the rates published 
by authoritative bodies, such as the International Institute of Agriculture, and 
other people like that. In this document we give the difference in rates between 
those two ports, and we also give the effect of a lock on rates, because you can 
get that from a comparison of the rates to Manchester and to Liverpool. The 
Manchester canal has five locks, it is 120 feet wide on the bottom and is 28 


feet deep. : 
Q. Are lake boats larger carriers per ton?—A. Yes, I will come to that in a 


minute. 
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By Hon. Mr. Murphy: 


Q. Just follow vour statement, and answer the questions later—A. We give 
in the early part of this memorandum a comparison between the St. Lawrence 
Deep Waterways and a number of other shipping lanes that are used extensively. — 
The Manchester Canal, as a matter of fact, is very much narrower than our 
deep waterways. It is 120 feet, against 200 provided in our canal plans. The 
curvature entering a lot of the ports of Europe, particularly— 


By Hon. Mr. Dandurand: 


Q. Antwerp?—-A. Quite right—Antwerp—the curvature on the Schelt is — 
far sharper than anything we propose. The curvature on the Parana River, — 
running up to Rosario is far greater than on the channels we propose to navigate. 
The result of the inquiries that we made from shipping people, when averaged 
up showed that a canal boat at that time cost $79 per ton of dead weight carry- 
ing capacity. It showed that the ocean tramp cost $56.50. The lake freighter 
cost $62.50 per dead weight ton of carrying capacity. If you related that 
specifically to cargo the rate of the ocean tramp per ton would go up, compared 
with the lake carrier, because the bunker space is much greater. But in carry- 
ing a grain cargo the boat usually goes down to her Plimsoll marks before she 
is full. 

As to the determination of the volume of traffic, Canadian Traffic, we have 
prepared a discussion of that matter which I think is much too long to read, but 
1 might give you what the tables are, as we deduce them. We figured that 
originating in Canada and using this waterway there ought to be four million 
tons of grain. That is figured on the basis of the long ton—88 bushels of wheat 


to the ton. 


By Hon. Mr. Lynch-Staunton: 


Q. 38?—A. Yes. 

Q. Are you taking 38 all the time?—A. Yes, we take long tons, always— 
2,240 pounds, because that is the ship ton. We figured there would be 450,000 
tons of flour; 800,000 tons of B.C. timber going around through the Panama 
Canal and going up through the waterways for use in Canada—particularly 
in Ontario. That, of course, is based upon statistics furnished us by the B.C. 
timber trade—I forget the name of the association. We figure there will be 
800,000 tons of Scotch and Welsh anthracite coal come in through the water- 
way and be distributed to Western Ontario. That is based upon statistics of 
recent years. Other commodities we have put down at 2,000,000 tons, making 
up 8,000,000 tons of traffic. On that we estimated savings as follows:—the 
erain was taken at $1.50 a ton—an average of the two figures I gave you. The 
flour was figured at $1,600,000; the coal at $2,000,000 and other commodities 
at $3,000,000, making up $15,000,000 worth of benefits on goods originating in 
Canada. 

By Hon. Mr. Reid: 

Q. Is that taken from the railways?—A. We got after these things from — 
the best statistical sources known, and very often from trade concerns. The 
Bureau of Statistics helped us a great deal in this. You would have to read the 
text to determine it. The amount determined in these various ways, of course, 
has to do in some cases with the out-of-pocket cost of railway transportation. 
Whenever we figure a waterway against a railway we do not figure the water- 
way rate against the railway rate, but we figure the waterway rate against 
what we call the out-of-pocket expenses of the railway, which of course would 
be about 40 cents per 100 ton miles, rather than a rate like 58 that would give 
them some profit, or provide superintendence which they have to do in any 
ease for other traffic. 
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I also give in this memorandum a lot of tabular information showing the 
character of the ships that are afloat on the ocean and those that are being 
built from year to year. I am sure if you will examine it it will show you that 
a waterway to be successful should provide a depth of about 27 feet below the 
coaling ports, when you deal with ocean boats you will find that the number 
of ocean boats which draw less than 24 feet are becoming less and less which 
means not many below this draft are being built. Boats of 25 and 26 feet 
draft are still used in greater numbers than any other size. I do not think it 
would be wise to build this waterway below lake Erie for 25 feet, because if 
you did that you would have to assume that you are going to affect the size of 
the ocean boat. The average draft of the carriers of the world to-day is only 
about 24.7 feet. That is salt water draft. It is deepening, very, very slowly,— 
perhaps a half a foot in ten years. The passenger boat, on the other hand, has 
been growing very, very rapidly. The average draft of the passenger ships 
afloat is, I suppose, increasing three or four feet every ten years. 

The question of whether that 27-foot depth should be extended through 
to Lake Superior is another matter. Undoubtedly the ocean boat coming into 
the country will figure on coaling in Lake Ontario or Lake Erie, because of the 
accessibility of the coal fields to the south, it would for the short voyage up 
to the head of the lakes never require to take much coal, and consequently 
would not need to load to its maximum draft. It could easily enough come 
down from Fort William with its full cargo and not draw within a foot, at 
least, of its maximum draft. But when it took on its supply of coal, and its 
fresh water, it would go down to its full maximum draft of 25 feet. The 
American engineers, in their dealings with me— 


By Hon. Mr. Lynch-Staunton: 

_ Q. I cannot hear you?—A. The American Engineers are absolutely set on 
the idea that they do not need to deepen the channels above Lake Erie to more 
than 25 feet, because from their statistical information, and from their personal 
knowledge dealing with ports on the Gulf of Mexico, and other isolated places 
around the United States, they are convinced that 25 feet is ample to admit 
the kind of ocean boat that is wanted in the Great Lakes, because the ocean 
boat that is wanted in the Great Lakes is one that will sail from there to 
Liverpool, 4,400 miles, or 3,200 from Montreal. That is a short voyage, as 
ocean voyages go, because the voyages from Argentine to Liverpool and India 
to Liverpool are all 7,000-mile voyages. 

From an analysis that naval architects have made it can be shown that 
for a voyage of that length the most economical boat is not a large boat. It is 
about 410 feet long, and it draws about 25 or 26 feet of water. 


By Hon. Mr. McLennan: 
Q. What dead weight?—A. 8,000 tons. 


By Hon. Mr. Reid: 

Q. When you speak of 25 feet, does that mean the draft of the boat?— 
A. That means about 234 feet of draft. 27 means about 255 feet draft. Some 
people differentiate between clay channels and rock channels. 

Q. I just wanted to know what it was——A. Yes, you need a foot and a half 
clearance, and most people figure on 2 feet, especially if there are any boulders 
about. 

The estimating of American traffic is a very complicated matter. I do not 
know whether or not I should try to go into it with you, but I think that the 
best way to leave it is with the bald statement that their own investigators 
determined it to be about 16,000,000 tons. In the memorandum we give their 
estimates on page 311 and we give the complete details of how they made up 
their totals in table 38, page 3383. 
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There is one other thing, just before I stop. You will notice I have a balance 
of $26,000,000 for costs and $68,000,000 for total revenue, assuming a federal 
agency develops power in the International section. There would still be 
some things that should be absorbed in the cost of this project. The canal 
carrier—the little canal 2,400-ton boat, as you know it—about 100 of them would 
no doubt have a very restricted use after this waterway is built, because ail they 
would be used for would be for pulpwood and coal between Lake Ontario and 
Montreal part of the interest on their value should be deducted from the 
revenue, or added to the cost. 

Also the elevators at Port McNichol, Goderich, Port Colborne and Midland 
—they would all suffer a reduction in value. They would in the future be used 
only for supplying domestic requirements, and I think you would have to absorb 
their cost in this project. As you go over the tabular statement you will see 
a few things like that that should be put in. I did not attempt to put them in, 
because I just wanted to put something down in black and white that could 
be talked about. 

The benefits that the Americans receive from this waterway, namely 
16,000,000 tons at $1.35 per ton—$22,000,000 is possibly a high estimate. I 
think it is possible their traffic will be less than that. I do not think their 
savings per ton will be less than that. 

As regards the capacity of our present canals, someone asked about that. 
That was investigated very carefully by Mr. Henry and I in connection with 
the question of where the terminals should be placed at the foot of Lake Ontario 
on the completion of the Welland Canal. I have a memorandum I prepared 


at that time. I can give it to you. 


MEMORANDUM Re TRAFFIC CAPACITY OF ST. LAWRENCE CANALS 


Close observations of the operation cf the St. Lawrence canals at Cornwall 
shows that the capacity at locks 15 and 17 is about 20 boats up and 20 boats 
down per day, if traffic each way is not unbalanced. 

If boats present themselves with precise regularity each way, capacity 
may rise for a day to 20 boats at night and 26 during daylight hours, or a total 
of 23 each way per twenty-four hours. If all boats passed during a twenty-four 
day are down bound, maximum capacity is found to be about thirty per day. 
If all boats are up bound, maximum capacity is found to be about 44 per day. 
A practical capacity of 280 boats of average size per week may be assumed. 

The relation between passages and capacity during busy weekly periods 
is shown in the following table: 


: Estimated 
‘ : Actual Estimated Full Percentage | Per cent of 
Date to date inclusive Passages | Practical | Theoret- | of practical | Theoretical 
Lock 15 | Capacity ical capacity | Capacity 
Capacity 
May 2040 May.26).)r! Dale 256 280 322 91-5 79-5 
Tunes to9e*. seaiet weds Aglaia 254 280 322 90-7 79-0 
Dune MAO 1S cee. ti on. ee eee 252 280 322 90-0 78-2 
Merino a1 0, NO a eee 242 280 329 86-4 75.0 
SenGgiS toglGs. oc: cast ps ee a ae 248 280 322 88-6 77.0 
(Ora roy Es Seg atasee doshec peur nr dos 5 245 280 322 87-5 76-0 
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From this table it would appear a ten per cent increase in traffic can take 
place on the St. Lawrence Canals at Cornwall without serious congestion. In 
the Lachine and Soulanges Canals the practical weekly lockage capacity is 
about 72 boats per day or 504 per week. This is about 56 per cent greater than 
the capacity of the Cornwall Canal at Cornwall. The annual traffic capacity 
of the Cornwall Canal having regard to the way in which business presents 
itself may be taken at 9,000,000 tons. The capacity of the Soulanges and 
Lachine Canal may similarly be taken at 14,000,000 tons. 


D. W. McLacHian. 


The capacity of the St. Lawrence canals from Prescott down to Cornwall 
is very nearly reached in the months of October and May. The completion of 
the Welland Canal and the shifting of the terminal down to Prescott will congest 
the canals for the reason, that the length of the voyage of the boat will be reduced 
from about 64 days to 3 days or with terminal delays from 94 days to 6 days. 
So if the one ‘hundred boats on the route were all busy and taxed the canal to 
within 10 per cent of its capacity there is sure to be congestion with the voyage 
for 84 per cent of the down bound business reduced from 9.5 days to 6.0 
days per trip. In fact an increase of 75 per cent in lockage capacity would 
be required to keep the canal fleet busy after the point of transfer is shifted 
to Prescott. 


By Hon. Mr. McLennan: 


Q. Just speak a little louder—A. I am sorry. The time of the voyage 
from Prescott to Montreal, on the completion of the Welland Ship Canal will 
be only about 3.0 days plus time in terminals 3.0 days total 6 days. The time 
of voyage from Port Colborne to Montreal, under the present conditions is 
about 6.5 days plus time in terminals 3 days. total 9.5 days. You can see that 
the canal tonnage would carry about twice as much as they are now carrying. 
But that does not mean that there will be double the tonnage carried, because 
some of those canal boats are now in use hauling coal from Lake Ontario to 
Montreal. That would not be changed. Some are also used for hauling pulp 
wood from the lower St. Lawrence to the paper mills at Ogdensburg, Wadding- 
ton, and Thorold. The grain trade makes up 84 per cent of the down bound 
traffic on the canals. The present fleet are capable of handling a 75 per cent 
increase in grain traffic to Montreal. If we had high-water years for the next 
half dozen years so that the boats could run the open river at Morrisburg 
instead of going through the lcck, our canals at Cornwall, figuring on a weekly 
capacity, could handle about 15 per cent more traffic than they are handling. 
If we have low-water years like we have had in the past and the boats Ee 
to go through the lock at Morrisburg they cannot handle any more than they 
are handling now during about three ‘months of the year. If we could get over, 
in some way, the navigation difficulties of the International section the Soul- 
anges and Lachine canals could handle 60 per cent more than they can handle 
now. 

By Hon. Mr. Reid: 


Q. Is that remark confined to the rapids section?—A. Yes. That has some- 
times caused me to think of an alternative to our deep waterways, and that is 
if we could temporarily eliminate the swift water from Prescott to Weavers 
Point we would then have slack water from there to Montreal. 


By Hon. Mr. Lynch-Staunton: 


_  Q. That is the neck of the bottle, there?—A. Yes, that is the neck of the 
bottle. Two things would happen if we could eliminate that swift water. We 
could’ use boats with less power and less bunker capacity, greater carrying 
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capacity, and smaller crew. But before a move like that would be any good 
we would have to duplicate the locks at Cornwall, because the two locks there 
would have to be duplicated; they have not sufficient capacity to care for 
anything more than about 15 per cent increase in traffic. 


By Hon. Mr. Murphy: 


Q. Do you mean the two existing locks, or the two proposed locks?— 
A. The two existing locks. In low water years ‘the capacity of the St. Lawrence 
Canals is determined by the Morrisburg canal. In high-water years it is deter- 
mined by locks 15 and 17 at Cornwall. If you eliminate those two things you 
can increase the capacity 60 per cent. If you can eliminate the swift water 
between Prescott and Weavers Point you can improve greatly the type of boat 
you are using, because from Crysler Island or Weavers Point to the head of 
the Cornwall Canal you are in slack water. 


By Hon. Mr. Graham: 

Q. How could you eliminate that?—-A. By building the Crysler Island 
project now, and doing nothing for six years. Perhaps you may do a little bit 
of excavation to enlarge the canal just below Crysler Island. Perhaps not. 

Q. Weavers Point is between Crysler Island and Aultsville?—A. Yes, 
Weavers point is just a little distance below Crysler Island. The point in the 
river where boats’ power is taxed is at Goose Neck Island, where the water is 
very swift. 

Q. Where is Goose Neck IJsland?—A. It is below Morrisburg. It is one 
of the swift places where the boats hardly move, coming up, and they move 
slowly at these three points also. There would be no trouble in a boat with 
half the power of the present ones going from Weavers Point to Montreal. Ii 
we built the Crysler project there, and built a side canal we would have no 
difficulty at all in using low-power boats from there to Montreal. Or if we put 
a temporary 14-foot lock, and did not build the side canal until we are ready, 
we might have to do something below—but I do not think so. About 20 cents 
a ton would be the saving we would make by changing the type of canal boat. 
I think I have said everything I wish to say, and if you wish to ask any ques- 
tions I will try to answer them. I must say this question of economics is a 
nebulous one, in any case. I have not been doing any work on it for six months. 


By Hon. Mr. McLennan: 


Q. Did you say you were ready for questions?—A. Yes. 

Q. What about the type of boats that you referred to earlier—boats carry- 
ing what dead weight?—A. We have set up here three types of boats—the 
canal boat, the ocean tramp with 8,500 tons dead weight, and the lake freighter 
which I think is 12,000 tons dead weight carrying capacity. 

Q. 12,0002?—A. Yes, and the ocean tramp at 8,500. 

Q. The lake boat you contemplated might cross the Atlantic?—A. No, I 
never figured on any lake boat crossing the Atlantic; they cannot cross the 
Atlantic; they would break in two. 

“ 12,000 tons and 8,500 tons, they are two types of boat you contemplate? 
—A. Yes. 

Q. And I gather your opinion is that the smaller boat would -disappear, 
eventually?—A. Yes, it would have to disappear out of the grain trade. 

Q. There is always a very large volume of trade that will not take big 
cargoes—in commodities?—A. Yes, quite right, absolutely. There will be a lot 
of ocean boats of a smaller size than that would come in. There would be 
a great many 7,000- and 5,000-ton boats come in. And there will be a great 
many lake boats smaller than that that will come down to Montreal. As a 
matter of fact, as you know there are many boats on the lakes only 500 feet 
long. 
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Q. Another thing I wish to ask was about your iast suggestion, as to defer- 
ring the grain trade up slack water—do you mean using something like a 
barge?—-A. No, you cannot use a barge. 

Q. An enormous amount of grain is coming down the St. Lawrence in closed 
barges, smaller units, which are not inconvenient to the grain trade. 8,000 
bushels is the unit which you can ship in the grain trade, and grain is not 
always in enormous quantities of one type of grain, but could be made up of 
several types. I was interested to know if there was not the possibility of 
utilizing the big vessel to Prescott, and then send it on from that in a smaller 
one. Did you consider that?—A. We have considered that in a measure. I 
say we considered what we could do if the development was put in at Crysler 
island and nothing else was done for some years, with a boat that would have 
only 252 indicated horse-power, instead of 850 that the present canal boat has, 
and would make only 6% miles an hour, where the present canal boat has to 
go 10 miles an hour to go through the swift places. 

Q. Do you mean 10 miles an hour for the whole— —A. No, I mean that 
the present canal boat must go 10 miles an hour in order to go up the swift 
places. We figure that we could reduce the power in the boat, and increase the 
carrying capacity by 100 tons. And reduce the expense from $1,934 a trip to 
$1,690, and reduce the rate from 83 cents a ton to 69 cents per ton of cargo. 

Q. That would be the saving of that type of boat?—A. Yes, we determined 
the type of boat we wanted, and then submitted it to builders in the Old 
Country, and got a price from them upon which we based our analysis. It is 
just a suggestion, that is all. I do not know whether or not the Committee 
would like copies of this memoranda. 

Q. Is that included in the documents already filed?—A. No, but I can 
include it in the documents I am filing if desired. 

Q. Have you that there?—A. Yes. 


By Hon. Mr. Lynch-Staunton: 

Q. You save 5 cents per bushel on passage from Fort William to England? 
—A. Yes. 

Q. Have you calculated what the saving would be if you had to break 
bulk?—A. Yes, I gave you that. I gave you that at Prescott, breaking bulk 
at Prescott, $1.30 a ton. 

Q. $1.30 did you say?—A. It is 34 cents plus 6 and a fraction, plus about 
8 from Montreal. About 20 cents I think it is. 

Q’ Per ton?—A. No, per bushel. 

Q. Per bushel?—A. Yes, per bushel. ‘You were talking about bushels 
there. 

Q. I thought you said you would have 5 cents per bushel without breaking 
bulk between Fort William and England?—A. That is about right. 

Q. And if you break bulk at Montreal— —A. You would lose about a cent 
and a half on a bushel. 

Q. And if you break bulk at Prescott, what would you lose?—A. Another 
cent and a half. And if you introduce the little boat you would increase the 
carrying capacity between the two points to the extent of about 8 cents per ton 
per hundred miles of actual equivalent lake distance. People think the grain 
business has a great deal'to do with the deep waterways, but it has not; it is 
not the thing that counts at all and that causes the big savings I speak of. 
When you move package freight you will find that every time you transfer 
package freight it will cost $1.60 a ton. Flour transfer up at Port McNichol 
where they are well equipped to handle a big volume of it continuously through- 
out seven months of the year costs about $1.40 a ton. In ocean ports it is 
always $1.60 or $1.70 a ton. There is data filed which nobody can dispute, in 
regard to these things. 
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By Hon. Mr. McLennan: 
Q. Is that bulk flour?—A. Yes; the reason the bulk of it goes out by 
rail is because of the two transfers it would have to take. Take $1.60 at one 
end and add $1.60 at another place—without reference at all to the question 
of rail against water, and you will find that direct rail haul from New York to 
anywhere on the great lakes is cheaper than that kind of transportation. So 
that the potentiality of waterways for doing business and turning in a profit 
to a country has largely to do with package freight, because package freight 
comes to the United States in boats now, and whether it is unloaded at New 
York or at Duluth just means the added length of navigation by boat, which 
costs only 8 cents per hundred ton miles. And when you start to figure out the 
cost of sending package freight from Liverpool to Chicago direct by water as 
compared to shipping it to New York and then by rail to Chicago, the water- 
ways, of course, shows an enormous saving. 


By Hon. Mr. Lynch-Staunton: 


Q. That 8 cents per hundred ton miles is on ocean mileage?-—A. It is on 
ocean mileage, yes. It is not on canal mileage. If you are going to deal with 
only the length of canals you will have to equate it. In our small canals our 
boats only make an average of 4 miles an hour; they make 34 loaded and 44 
light—an average of 4. A mile of canal is as big a retardation as 24 miles of 
lake. With our deep waterways, by comparison of section of boat to section of 
waterway you will find that large boats will make 5 miles an hour, comfortably. 
That is based upon experiments through the Suez Canal, the Panama Ganal 
and through our own canals, and other piaces,—well-known factors. So that a 
mile of canals, of course, will retard the shipping in our proposed waterway as 
much as 2 miles of the lake, no more than that. 

Q. Do you believe the cost comes in there?—A. Yes, but in our deep water- 
ways the length of restricted navigation is not much. But in all these cal- 
culations we speak of the length of canal mileage is taken into account at 5 
miles an hour; the length of shallow water is taken into consideration at 9 
miles an hour, restricted river is put in at 10 and lakes at 11,—so that the 
calculation we have set up takes account of these things. 

Q. It all brings us down to the eight, in the end?—A. No, this eight I gave 
you, and that 16, were just to give you a perspective, that is all. The general 
deductions I made were not based upon eight or sixteen, they were based upon 
men’s wages and upon first cost of ships. 

Q. I understand.—A. You can take it anyway you like—take that eight 
cents I gave you, plus terminal turn-around charges, and you can check that 
with figures got the other way, and you will not be far out. 

Q. The basis upon which you made your calculations differed from the basis 
in which they are usually made?—A. Yes. 

Q. And using the other basis, do they arrive at the same conclusion you do? 
—A. Generally speaking, yes. But the difficulty in dealing with rates is this: 
One ie rates are low, and another year they are high, and you will get all dis- 
jointed. 

Q. But rates control the cost, do they not?—A. Yes, if you wait long 
enough. I was working at that after the war; at that time rates were away up, 
on the lakes and ocean rates were away down, because there was a surplus of 
tonnage, and everybody was debating whether he would operate his ship or lay it 
up. So that you cannot build up on that. 

Q. Your conclusions are based upon what a man reasonably ought to expect 
to make, not upon the actual cost from year to year?—A. Yes, they are made on 
what he ought to make. And, as a matter of fact, without going into this com- 
plication of return cargoes, we always assume that everything is light, and they 
are all one-way passages—one-way vessels. 
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Q. Do you mean to say that an ocean ship will come to the top of the 
Lakes from England, light?—A. I figure so, but 1 know she won’t do that. She 
will probably strike out in a triangular movement. They do it triangularly— 
they take a cargo here, and take it there, and go to the third point—triangularly. 

Q. You are figuring all light from Montreal?—A. Yes, all light—all 
analyses are made with light returns. 


By H on. Mr. Beique: 


Q. That is the fair way?—A. Yes, the movement out of Montreal is a four- 
to-one outward movement. If the Great Lakes were opened to the sea, accord- 
ing to the figures we have, it would still be about a three-to-one movement— 
three out and one in,—something like that. So that you are not far out on 
that. That way gives the worst case for the waterway anyway so we take it 
that way. 


By Hon. Mr. Lynch-Staunton: 

Q. You are not going to carry it out, excepting bulk freight, are you?—A. 
No, you will have to go over the figures to see. The United States traffic in- 
ward will be far heavier than our traffic. New York is two out for one in; it 
is a big centre of population. The Pacific ports are about 10 out to one in. 

@. 10 out to one m?——-A. Yes. 

Q. It seems to me that the way you are calculating these vessels will all 
travel light from Montreal to the upper lakes?—A. The boats that leave Mont- 
real to the upper lakes now only get 15 per cent of their space filled. So that 
the movement from Liverpool or from the Atlantic to the Lakes would be far 
better balanced with the waterways built than now, because the bulk com- 
modities that are easily transferred get out pretty well by our canals. But 
the package freight that comes in to western Canada, comes by rail wholly. 
If you opened the lakes to the sea the traffic would be a far better balanced 
business than now. The only thing that would unbalance it would be the grain 
movement. In the inward movement we would have Welsh coal, and B.C. 
timber, and have all those things that feed the population, such as sugar and 
salt; they would all be inward. My figures are subject to attack from all 
directions as to the propriety of doing one thing after another that I have 
done. But if anybody wishes to figure other things out, the data is there. 

Q. What is your opinion as to whether ocean-going ships will ever come 
up the canals?—A. I have no doubt about ocean boats coming to the head of 
the lakes, if there is cargo there for them. The doctrine that ocean boats will 
never enter a canal is, I think, thought by most of us to be a heresy that is 
popular in some places. It is like the measles, everybody gets it from his 
neighbour, in certain parts of the country. However there is this to be said for 
such a doctrine. Our locks fit our boats very snugly and the currents set up 
by power drafts at locks are very bad in some places so a strange captain has 
a bad time. In our future canals we will avoid all that and our locks are very 
large and have double gates and fill from below and have fender chains so 
there will not be much to scare people away. 


By Hon. Mr. Beaubien: 

Q. I understand there are only two points in our canals where there is some 
restriction, and if these were removed the capacity of our canals would be 
practically doubled. You said 60 per cent in one case, at Cornwall?—A. The 
restriction in low-water years is at Morrisburg, and that rules the traffic. The 
canals cannot carry any more than they are doing, in certain parts of the 
year. 

Q. If that was removed—A. If that was removed the capacity would go 
up through those low years to what it is at Cornwall, at lock 15 and 17. 
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Q. I understand that would about double the capacity of our canals, is 
that right; you did say 60 per cent?—A. I would have to think about that. 
If you duplicated the locks at Cornwall and duplicated the locks in Morrisburg 
canal—I would have to think to see whether that would really duplicate the 
whole system or not. I think it would. 

Q. Would that be costly?—A. We figure a 14-foot lock at $400,000 each. 

Q. That would mean $800,000?—A. I have put it down at a million dollars 
at Cornwall—to duplicate the locks at Cornwall. 

Q. Will that be all that is necessary to duplicate the capacity of that 
canal?—A. You have not done anything to deal with the situation at Morris- 
burg yet. 

Q. How much would have to be spent there?—A. It is difficult to duplicate 
it’ there. 

Q. Have you any idea of the cost?—A. No, I have not thought of that 
phase of it. 

Q. Could you not give us an idea at all?—A. No, I could not give you an 
idea there. 

Hon. Mr. Reto: How much is it to enlarge the two locks in Cornwall 
canal? 


Hon. Mr. Beausien: He has given it as a million. 


The Witness: You can duplicate the locks 15 and 17 and make the 
entrance wide at Cornwall for about a million dollars. 


By Hon. Mr. Reid: 


Q. There are two locks in Morrisburg canal; do you mean to enlarge them 
so that they would be of the same capacity as Cornwall?—A. It would be 
difficult to do, for two reasons: First of all, the upper entrance is bad at Morris- 
burg, and the whole canal is only 80 feet wide at the bottom. 


By Hon. Mr. Robertson: 


Q. Are there more men on the crew of an ocean liner of the same tonnage 
capacity as a lake boat?—-A. The boat we consider here, the crew on the ocean 
boat is larger. I take the crew of an 8,000 ton ocean boat at $132 a day for 
40 men, and $105 for 29 men, for a 12,000 ton lake boat. 


By Hon. Mr. Reid: 


Q. I wish to read out this: (1) The amount of expenditures on the American 
channel, International Section, between Lake Ontario and Prescott necessary to 
make a 25-foot channel—do you understand that?—A. No. 

Q. The amount of expenditure on the American channel, International 
section, between Lake Ontario and Prescott necessary to make a 25-foot channel; 
(2) the same on the Canadian side, that is, on the same territory, between Lake 
Ontario and Prescott; (3) during that section there are no locks at all; (4) The 
amount of expenditures on the American side to make a new channel, Inter- 
national Rapids Section, Prescott to Lake St. Francis; (5) the amount of expense, 
Canadian side, to make a channel, International Rapids Section, Prescott to 
Cornwall and Lake St. Francis. Now, I would like to explain this. When I say 
the “cost between Prescott and Lake St. Francis on the American side” I only 
mean—I do not mean to make the whole thing right over on the American side— 
but I mean just as vou have got it there, only the locks will be on the American 
side, in one case, and on the other they would be on the Canadian side. The 
reason, as I have said, is that it is useless to come from Lake Ontario, away 
up to Port Arthur, and build the channel on the Canadian side, entirely. What 
do you wish to say? 
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Hon. Mr. Berqur: I have asked what IJ think, but I leave it to Mr. Mc- 
Lachlan to answer as he considers to be practical. 


Hon. Mr. Rem: And if he answers that— 

Hon. Mr. Beiquu: And you put your own questions and additions, you see, 
Hon, Mr. Rem: I[ am getting at this— 

Hon. Mr. Brique: Yes, but get at it, get at it. 

Hon. Mr. Rei: I want to understand what you mean. 

Hon. Mr. BeiquE: JI mean what I have written, and there may be some- 


thing that is not practical to answer. I leave it to Mr. McLachlan to reduce 
it to what he considers to be practical. That is all. 


Hon. Mr. Pore: If you want to find out what it would cost to build a 
canal on the waterways, there, just summons that Buffalo Construction Com- 
pany, and they will not only tell you what it will cost, but they will tell you what 
they will build it for, and be done with all this guess-work. And they will be 
prepared to come here any day you want them. 

Hon. Mr. DanpurAND: Whom do you mean? 

Hon. Mr. Pore: That man knows who; he knows all of them—the Super- 
power Company, of Buffalo, New York. You invite that company. 

The CHARMAN: The Super-power Company? 

Hon. Mr. Porr: Yes, of Buffalo, New York. 

The CHAIRMAN: Will they come voluntarily? 

Hon. Mr. Pore: Yes, any time you wish them to come, and they will tell 
you what they will build it for. There would be rio guess-work about it. They 
have spent $130,000 looking over the surveys, and so on, that our friends here 
have made. There will be no use of fooling around. 


The Committee then adjourned to meet at the call of the chairman. 
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MINUTES OF EVIDENCE 


Tuespay, 22nd May 1928. 


The Special Committee on the Development and Improvement of the St. 
Lawrence River, etc., met this day at 11.45 o’clock a.m. 


The Honourable C. E. Tanner presiding. 


The CuHarrMAN: We have with us this morning, Mr. MacCallum, Manager 
of the Shipping Federation of Canada. If Mr. MacCallum would be kind 


enough to come forward, we will be very pleased to hear him. 


Mr. A. L. W. MacCattum, Manager and Secretary, The Shipping Federa- 
tion of Canada, Montreal, testified as follows: 


Sir, I prepared a short statement so as not to take up too much of your 
time. 
By Hon. Mr. Dandurand: 


Q. Are you speaking in your own name?—A. I am speaking on behalf of 
the Shipping Federation of Canada, which was incorporated in 1903. The 
Shipping Federation of Canada was incorporated in 1903. It is a Canadian 
Association of steamship owners and agents interested in the ocean shipping 
trade to the St. Lawrence and to Canadian Eastern seaports. Its membership 
does not include inland vessel owners or operators. The total tonnage entered 
in the Federation during 1927 was 1,961,633 gross tons. 

“The aims and objects of the Federation are to safeguard the interests of 
its members in connection with aids to navigation, channel and harbour depths, 
harbour facilities, pilotage, towage, port charges, etc. 

“Since its inception in 1903, the Federation has kept in the closest possible 
touch with all matters affecting St. Lawrence navigation, in which its members 
have a vital interest. In 1921, when the question of the St. Lawrence Deep 
Waterway Project was under general discussion, the Federation strongly opposed 
the construction of the waterway, on the grounds that from a navigational 
standpoint the expense to Canada was not justified, and that the building of 
such a waterway jointly with the U.S. would lead in the long run to loss of 
sovereign rights by Canada. 

“Since the publication of the report of the Joint Engineering Board in 
November, 1926, the Federation has given further careful study to this whole 
question and has investigated particularly the economic benefits which certain 
proponents of the scheme allege will accrue to Canada as a result of ocean ves- 
sels being able to proceed beyond Montreal to terminal ports on the Great 
Lakes. 

“The Federation claims that, in its attitude towards the proposed water- 
way, it is not actuated by any spirit of factious opposition to further St. Law- 
rence improvements. Its members represent regular line and “tramp” vessels 
which trade not only to Quebec and Montreal, but to St. John, Halifax, Van- 
couver, Portland, Boston, New York, etc. The ocean carrying trade is not wed- 
ded to any particular port or ports, hence it cannot be claimed that the attitude 
of this Federation is based on any local interest in the ports of Montreal and 
Quebec. 
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By Hon. Mr. Dandurand: 


Q. Do they cover the trade from the Great Lakes to Montreal?—A. No, no 
inland vessel, purely ocean shipping. 


“The immense Canadian expenditure involved in the undertaking can be 
justified only by commensurate benefits to this country. The existing St. Law- 
rence Canals are used, and any new waterway would be used by Canada, mainly 
as a channel for the movement of export grain. During 1926, 96 per cent of 
the Canadian through traffic eastbound on the St. Lawrence side canals, con- 
sisted of grain. It cannot be questioned, therefore, that the basic importance to 
our country of the St. Lawrence route between Lake Ontario and Montreal is 
that it provides an outlet to the Atlantic seaboard for Northwest grain. The 
utilization by Canada of the existing waterway for the movement of grain so 
far exceeds her use of it for all other purposes combined that the proposed 
expenditure on improvement of navigation could only be justified by reductions 
in the cost of grain transportation commensurate with the cost of the under- 
taking. 

“ Extravagant claims have been made, principally by American proponents 
of the scheme, as to heavy savings, in grain rates from the head of the Lakes to 
Europe, which would result from the building of the proposed waterway. These 
claims vary from 6 to 10 cents per bushel, and undoubtedly much of the Ameri- 
can sentiment in favour of the waterway has been built up on the supposition 
that if the waterway were built, the farmer of the Middle West, and by infer- 
ence, the farmer of the Canadian Northwest, would save approximately 10 cents 
per bushel on the carriage of his grain from the head of the Lakes to European 
Markets. This saving, it is claimed, would be effected by the ocean vessel, 
which, instead of terminating its voyage at Quebec and Montreal as at present, 
would proceed direct to ports on the Great Lakes such as Chicago, Duluth and 
Port Arthur, there loading full cargoes of grain and carrying same direct to the 
European market. 


“The Federation has given special consideration to the possibilities of 
ocean vessels proceeding beyond Montreal to Great Lakes’ Ports through the 
proposed deep waterway. It has no hesitation in stating that the regular 
passenger or cargo liners, which now terminate their voyages at Quebec or 
Montreal, would not use the waterway even if it were built. In practically all 
cases, the draught of these vessels, when fully loaded, would not enable them 
to float through the 27-ft. channel proposed. At the present time, many of the 
larger vessels, on the St. Lawrence route terminate their voyages at Quebec 
simply because they are unable to proceed up the river to Montreal. In the 
very few cases where a regular liner’s draft might make it possible to pass 
through the proposed waterway, it is our view that such vessels would not make 
the trip, as the dangers of manceuvring liners in and out of locks, the high cost 
of operating such vessels in restricted waters, and the scarcity of high class 
freight to and from Canadian ports on the Great Lakes, would preclude the 
successful operation of this type of vessel through the waterway. 


“Tn our opinion the only ocean-going vessels which could or would use the 
proposed waterway, are transient or ‘tramp’ vessels carrying bulk cargoes. The 
smaller vessels of this type which now load full cargoes of grain at the ports of 
Montreal and Quebec, could navigate to the head of the Lakes, say Port Arthur, 
load a full cargo of grain there, and proceed direct to European ports. Only 

a proportion of the tramp vessels carrying bulk grain from Montreal to Europe 
during the past season of navigation could, however, when fully loaded, utilize 
a 27-foot channel between Montreal and Lake Ontario. The benefit of the 
proposed waterway to the Canadian Northwest would therefore be confined 
to the saving which such vessels would effect, by direct carriage, on the present 
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all-water rate from Port Arthur to Montreal and thence to Europe, as modified 
by improvements in navigation and transfer facilities now under way. 

“Tt seems to have been overlooked by many proponents of the deep water- 
way scheme that the ocean “tramp” does not confine its aativities to any 
regular route. It seeks the most profitable trade and the shipper at any specific 
port has no guarantee that tramp tonnage will offer itself in sufficient quantity 
and at a rate favourable to the shipper whenever the latter is ready to export. 
Cargo space is a commodity equally with grain itself and rates for its use are 
governed by the law of supply and demand. This is illustrated by the experi- 
ence of Vancouver in 1926, as stated in the Annual Report of the Harbour Com- 
mission, of that year, when owing to the diversion of a large number of tramp 
steamers to carry coal to the British Isles, vessels of this class were not avail- 
able at Vancouver in sufficient number to take the grain away, and this shortage 
of tramp tonnage resulted in rates for the carriage of grain which were dis- 
advantageous to the Vancouver exporter. 

“To meet the extra expense and risks involved in proceeding beyond Que- 
bec and Montreal to and from the head of the Lakes, the tramp vessel would 
have to secure a higher proportionate rate for the inland haul than is now 
charged by this class of vessel for ocean transportation from Montreal. Cal- : 
culations based only on distance and time of travel would indicate a maximum : 
saving, as compared with existing all-water rates via the St. Lawrence, of two | 
to three cents a bushel, but the seasonal character of the traffic; the very short 
period during which grain could be moved by ocean vessels direct from the 
head of the Lakes, and the dependence of tramp rates and supply of tramp 
vessels on world wide traffic conditions, would necessarily be reflected in the : 
actual rates. LExorbitant claims of savings, as high as ten cents a bushel, on . 
grain rates from the head of the Lakes to Europe, have been given wide pub- 
licity. The absurdity of such claims is evident from the fact that in order to 
effect such a saving, the tramp vessel would have to travel 1,200 miles beyond 


Montreal, another 1,200 miles back to Montreal and charge two cents per : 
bushel less for the carriage of her cargo from the head of the Lakes to Liver- 
pool than this class of vessel charged for the carriage of a similar cargo from 3 


Montreal to Liverpool during the past season of St. Lawrence navigation. 

“ Apart from the fact that the probable benefit to the grain grower of the 
Canadian Northwest, as a result of building the proposed waterway, would be 
negligible when compared with the cost of construction, it must be borne in 
mind that the situation of the Canadian grain grower has been, or in the near 
future will be, materially altered by the following:— 

(a) Further possible reductions in the present cost of carriage via the 

existing St. Lawrence route due to the Welland enlargement. 

(6) Reduction of freight rates bv rail to the Canadian seaboard. 

(c) Shipment of Alberta and Saskatchewan grain through Pacific Coast 

ports. 

(d) The development of the Hudson Bay route. 


In so far as the operation of these factors is concerned, Canada is already 
committed to the expenditure involved therein, and this irrespective of the 
proposed deepening of the St. Lawrence channel between Lake Ontario and 
Montreal. 

“Tf the project is viewed from the standpoint of benefits to import traffic, 
it will be seen that Canada’s situation is fundamentally different from that of 
United States. Every portion of the Dominion, with the exception of the North- 
west provinces, already enjoys water transport facilities, and the situation of 
the Canadian Northwest has already been improved by the development of the 
Pacific Coast outlets and is expected to be further improved by the Hudson 
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Bay outlet. Notwithstanding our highly favourable position for imports by 
water from transoceanic countries, according to Canadian Government statistics, 
about 65 per cent of our total imports come from the United States. In regard 
to this large percentage of our imports, no benefit therefore would accrue to 
Canada from the deepening of the St. Lawrence channel between Lake Ontario 
and Montreal.” 


On the next two pages of this statement there is some statistical information 
about imports, with the object of showing that, of the imports coming now to 
Quebec and Montreal, only a small proportion would be available for the type 
of vessel which could proceed to the Great Lakes. Perhaps I could skip them, 
and just go on to the conclusion. 


Some Hon. SENATORS: Yes. 


Mr. MacCatuium: The import figures demonstrate the point I mention. 


“The foregoing figures demonstrate that only a very small proportion of 
the total freight brought to and discharged at the port of Montreal by ocean 
carriers during 1926, could be considered as Canadian import traffic available 
for a deeper waterway between Montreal and the Great Lakes. It is abundantly 
clear that the need of any deeper waterway, from the standpoint of Canadian 
import traffic, is far from being a pressing one. 

“Tt seems to have been generally overlooked that the American traffic 
described as available for the deeper waterway is also the traffic available for 
the present waterway. This present waterway, which is an extremely valuable 
Canadian asset, is admitted, even by the proponents of the new deep waterway 
scheme, to be the cheapest of ail means of transportation between the Middle 
Western States and the Atlantic seaboard. As it now stands, the St. Lawrence 
waterway between the Great Lakes and the head of ocean navigation provides 
a splendid inland navigation svstem, effectively serves the existing Canadian 
trade, and is of a capacity to meet our requirements for years to come. It is 
not claimed by this Federation that the existing St. Lawrence waterway has 
reached its maximum efficiency, as doubtless its transfer facilities can be further 
improved to meet traffic conditions. It is somewhat surprising, however, that 
as the present waterway provides the exporter and importer of the Middle 
Western States with the cheapest route to and from European markets, this 
route has not been utilized to greater capacity by the American territories 
tributary to the Great Lakes in spite of the fact that American vessels can 
make use of the entire system free of canal tolls. 

“The completion of the new Welland canal, and the provision of additional 
transfer facilities consequent thereon is expected to effect reductions in the 
present cost of transportation of grain from the head of the Great Lakes to 
tidewater. Anv prospective gains to Canada which might, possibly result from 
the ability of small ocean tramp vessels to proceed to the Great Lakes through 
the proposed deep channel between Lake Ontario and Montreal must therefore 
be discounted by the effect of the improvements which Canada is now making 
on her existing all-water system. 

“Tt is our firm conviction that, so far as Canada is concerned, the project 
is untimely and premature. Before the war we expended very large sums on 
development of railway transportation facilities far in advance of the needs 
of our population, and thereby saddled the country with a heavy burden of 
debt which we still carry. Over-investment in water transportation facilities 
is certainly not justified by our experience in the matter of railways. 

“ This Federation is unalterably opposed to international control of Canada’s 
only outlet to the Atlantic, and firmly believes that the National waterway 
po.icy under which Canada has brought the existing entirely Canadian water- 
way system on the St. Lawrence to its present efficient state, at a cost of many 
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millions expended over a long period of years, should be continued.. The Federa- 
tion contends that an impartial study of the economic situation discloses that 
the present all-water system via the St. Lawrence offers not only an efficient, 
but the cheapest, route to Europe for the produce both of the Canadian North- — 
west and the Middle Western States; that this present route can be utilized to 
greater capacity and its facilities further improved at moderate cost; that as 
and when her economic development requires and her financial position warrants, 
Canada should make further improvements of the navigational facilities of the 
existing routes, effecting such improvements as a purely national undertaking.” 

The CuammMan: Gentlemen, have you any questions you would like to 
ask Mr. McCallum? 

Hon. Mr. Cascrain: How many trips do those tramp steamers make from 
Liverpool to Fort William? 

Mr. MacCauuum: If you take the last season of navigation, there was a 
little over 300 tramps, and their average number of voyages to Montreal was 
about one and a half. Many came for only one voyage; a number came for 
two voyages; a few came for three; and I think four voyages was the maximum 
number. 

Hon. Mr. Ginuts: That is, they may go somewhere else? 

Mr. MacCatitum: Yes. 

Hon. Mr. Cascrain: Would they make more, or less, if they go to Fort 
William? 

Mr. MacCauuum: I do not think they would make more. 

Hon. Mr. McLennan: How many voyages does a liner make, taking her 
as a vessel steadily in trade? 

Mr. MacCauuum: She makes about eight voyages in a season to Montreal, 
if she has a voyage early in May. 

Hon. Mr. McLennan: One of the mail boats? 

Mr. MacCauuum: Yes, running four weeks’ trips. 

Hon. Mr. Rem: Is that passenger or freight? 

Mr. MacCautum: Passenger. 

Hon. Mr. Rem: Then the freight? 


Mr. MacCattum: The freighter would possibly make seven. Some 
freighters are on four weeks’ trips, and make eight; if only a five-week trip, 
they could make seven. 


Hon. Mr. Danpuranpb: Have you figures showing what proportion of freight 
is coming to Montreal, and destined to Winnipeg as a distributing point during 
the navigation season—what proportion of trade transfers to lake boats in 
Montreal, to utilize the water route to Fort William, as against that freight that 
goes direct to Winnipeg by rail? 

Mr. MacCatitum: Well, these figures that I omitted in that statement 
take the imports at Quebec and at Montreal as shown by the Harbour Com- 
missioners’ figures, and the distribution of those imports to various points. 
There is so much by rail. In the case of Montreal there is a large amount of 
local distribution, some of which may later on go forward by rail. A certain 
number of tons are transferred to the lake carriers, and then a certain amount 
are handed over to the railway; but I could not give you the proportion of 
traffic, say, discharged at Montreal for local distribution; that is to say, con- 
signed to local importers, which later on may be distributed by him to Winnipeg 
or the west. 


Hon. Mr. McLennan: In your statement there is on page 8, towards the 
bottom, a total of 242,308 tons which should go where? 
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Mr. MacCaiitum: On page 7, the top of the page, it gives the total imports. 
There are particulars showing the traffic to Montreal, and it shows the Har- 
bour Commissioners’ distribution of the total tonnage, over 2,000,000—137,466 
tons by rail to Canadian points; 25,356 tons by rail to United States points; 
102,689 tons transhipped to vessels; and other distribution, which is really a 
local distribution, 1,762,540 tons. Later on we have tried to give a fair idea 
as to the distribution of that traffic, to show that of the total traffic only about 
250,000 tons was the kind of bulk traffic which would be available for the type 
of ocean vessel which we claim would proceed to the Great Lakes. 

Hon. Mr. Danpuranp: The idea has been advanced here that a 25-foot 
channel up the lakes would throw the imports to Chicago largely, which pres- 
ently come to New York and reach Chicago by rail. 


Mr. MacCatium: Well, my statement there is based on a 27-foot channel; 
that is, a vessel that has 25-foot draft; and taking the liner traffic to-day to 
the port of Montreal, there is practically no liner fully loaded that could float 
up a 27-foot channel. When she is fully loaded she is drawing 25 feet, 25.6 
feet, 26 feet, up to 27.6 feet; a cargo tramp which we consider could go to the 
Great Lakes would draw from 20 feet up to 25 feet. Last year, if you take all 
the tramp vessels which carried a full cargo of grain from Montreal, 40 per cent 
of them were loaded to 25 feet and over, and those vessels could not go up a 
27-foot canal—about 60 per cent were loaded to 25 feet and under. If you 
take a 25-foot channel there was only 40 per cent that could go up, for there 
was only 40 per cent drawing less than 23 feet. 

Hon. Mr. Rei: What is the length of those vessels? 

Mr. MacCatium: 450 to 460 feet. 

Hon. Mr. Rem: About what tonnage? 


Mr. MacCatitum: Dead-weight tonnage we are considering would be 
7,000 to 8,000 tons. 

Hon. Mr. Caserain: With 25 feet, 23 feet deep would be the limit? 

Mr. MacCatium: That would mean that the tramp vessels that carried 
full cargoes last year, 60 per cent of them would be excluded, that is, if they 
wanted to load up to full capacity. 


By Hon. Mr. Pope: 
Q. What is the depth of the new Welland Canal?—A. 27 feet. 


By Hon. Mr. Casgrain: 
Q. That is 25 feet navigation?—A. Yes. 


By Hon. Mr. McLennan: 


Q. Your figures show that the United States business by rail is only 25,000 
tons. Have you anything that shows imports to the United States by the St. 
Lawrence route, or would that business have to be created?—A. I think there 
is a certain amount of traffic. I have here a statement that I think was given 
by one of the liner representatives in Montreal. You are referring to imports 
or exports? 

Q. The possibility of imports for United States lake ports through Montreal 
is small now?—A. Taking two cases—I think there were two Cunard boats, 
and taking their inbound cargoes as a sample, the percentage destined for 
Chicago and the States was 2.70, just taking two cargoes at random. 

Q. Under 3 per cent?—A. Less than 3 per cent. 

Q. Either by rail or water?—A. Yes, sir. That is the destination. 

Q. In other words, that trade would have to be created?—A. I think s0, 
by an ocean vessel. 
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By Hon. Mr. Casgrain: 


Q. Would a cargo boat have a full cargo for any lake port that you know 
of ?—A. Of course, the type of vessel that we claim would go to the Great Lakes 
could carry a bulk cargo, she might have a cargo of fertilizer or something, but 
even the tramp vessels that come to Montreal have not a full cargo. They often 
come in ballast to get a cargo. 

Q. What about going to Fort William?—A. They would not be any better 
off on the trip to Fort William than they are to Montreal 

Q. That report that you have read has been discussed by the Shipping 
Federation?—A. Oh, yes. 

Q. That is the concensus of opinion of the members of the Board?—A. 
Yes. We have discussed this matter for over a year, and this was read at the 
meeting of the Federation. It is not my opinion alone. 


By Hon. Mr. McLennan: 


Q. Is the Committee correct in assuming that changing ports adds materi- 
ally to the expenses of a voyage?—A. Going to an additional port adds to it. 

Q. Take an inward cargo, for instance, the most economical way would 
be if it went to Chicago or Detroit or Fort William. If it went dodging along, 
leaving a few hundred tons at one place and a few hundred tons at another—? 
—A. That is a very expensive method of steamship operation. 


The CrairMan: Thank you. 


Tuerspay, 22nd May 1928. 


Mr. THomas Haruna, President, Messrs. Thomas Harling and Son, Lim- 
ited, Steamship Agents, Montreal, appeared before the Committee, and testificu 
as follows: — 


Mr. Harurna: Mr. President and gentlemen, the report that you have just 
heard from the Shipping Federation was drawn up during the winter months, 
and while I largely confirm the opinions expressed there, I do not think the 
question of tramp steamers has been quite fully explained. 


By Hon. Mr. Dandurand: 


Q. Of course I know you Mr. Harling, but would you tell the Committee 
the experience you have had in shipping?—A. I commenced business in 1873 
in Liverpool, in a ship broker’s office who loaded vessels to all the North 
Atlantic ports, in the United States and Canada; in 1883 I commenced business, 
(owing to the death of my senior), and was in business from 1883 to 1895 in 
Liverpool. In 1895 I came out to Canada as the representative of Elder Demp- 
ster & Company, a large steamship firm in Liverpool, who desired to enter the 
Canadian trade. Three or four years later that company was absorbed by 
the Canadian Pacific Railway. They bought the whole service, 14 steamers 
and the good will of the business. I then became the agent of another com- 
pany in Liverpool, Frederick Leyland & Company, the Leyland line, who 
operated a service of steamers to the Mediterranean and also to New York and 
Boston. I represented that company till 1901, when they were absorbed by 
the International Mercantile Marine Company of New York—the I.M.M.C. 
which was commonly known as the “Morgan Combine.” Since then I have 
been in business on my own account again in Montreal, as a Steamship Agent 
representing a large number of tramp steamship owners. 

My experience personally in Montreal commenced from 1890, when I came 
out to Canada and made a trip through the West as far as Chicago, looking 
into transportation questions. At that time I was impressed with the import- 
ance of the Lake Navigation, and the river St. Lawrence to Montreal, as I 
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believed the cheaper cost of transportation by water to Montreal would result 
in a large accession of trade to that which Montreal at that time enjoyed. There 
were but few regular lines, with comparatively small steamers carrying about 
three to four thousand tons. The cargo was mixed freight, with very little 
grain. They only used grain for ballast, the remainder of the cargo being 
package freight and high class freight, and passengers. 


By Hon. Mr. Casgrain: 


Q. That is out of Montreal?—-A. Out of Montreal. The steamers did not 
carry more than four or five thousand tons. In going into the grain business 
at that time, the total shipments amounted to only about 20,000,000 bushels 
per year. The grain was brought from Kingston to Montreal by barges, and 
was transferred to the ocean steamers by floating elevators. I came to the con- 
clusion that that system was not the most economical and desirable and during 
my visits to the West at various periods I looked into the question of large 
elevators, particularly at Fort William, Duluth, and Chicago, and came to 
the conclusion that if we were to attract the grain business to Montreal it would 
be necessary for us to have similar facilities. There was very strenuous objec- 
tion at that time by the Corn Exchange and the shipping trade to any change 
in the system. The Corn Exchange did not think it was necessary. But during 
the regime of the Hon. Sir Wilfrid Laurier and his Ministers, Mr. Tarte 
made a visit to Montreal, in about 1897, and I arranged a trip down the river, 
where the members of the Harbour Board and the members of the Government 
had an opportunity for seeing themselves the disadvantages of the St. Lawrence 
route. At that time there was no good system of lighting, and a very poor 
system of buoys, and certain portions of the river were very difficult to navigate. 
As a consequence, we were confronted with high rates of insurance; steamers 
to Montreal had to pay two or three per cent extra premium per annum for 
insurance. The cost of loading vessels in Montreal was not very high; it was 
much cheaper than at the American ports, but the facilities were entirely 
inadequate. There were no high level wharves. Only low level wharves with tem- 
porary wooden sheds which were erected at the opening of navigation, and taken 
down in the fall. The Harbour Commissioners about 1890 had a plan for 
improvements, what was known as the Kennedy plan, which contemplated four 
piers being built, high level, with permanent sheds on them in the centre of the 
Harbour, This plan had been before the Harbour Commissioners for a num- 
ber of years, but they were divided in their opinion. The Government even- 
tually decided to take over the Harbour of Montreal and appoint their own 
Commission, and they formulated a plan which was afterwards carried out. 
Part of that plan included the construction of a grain elevator between two 
of the piers, which I had strongly recommended and from that date on we 
began to handle grain economically, and the business began to increase. 


From that day to the present these facilities have been improved so much 
that we now have a storage capacity of about 12,500,000 bushels, and can 
handle a million bushels in and out per day, provided the stream is kept con- 
tinuous both ways. Last year we handled 195,000,000 bushels of grain without 
the slightest congestion, the inland carriers obtained a quick turn round for their 
boats, and the ocean carriers also obtained despatch equal to, if not better 
than that in any other port in the world. That business, I believe, is still 
capable of further development. JI am optimistic enough to believe that we 
are doing only a small proportion of the business of the American continent. 
What we require is increased facilities to develop traffic. There is not a single 
vacant shed berth in the Harbour of Montreal that is not occupied by a regular 
line. If another line were to come in now it could not obtain the necessary shed 
accommodation. It is a very difficult proposition for the Harbour Commission 
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and the Government to decide, because the centre of the Harbour is now covered 
with sheds and elevators, and we require to extend. Fortunately the west end of 
the Harbour was changed to grain loading berths. At Windmill Point the Grand 
Trunk originally built an elevator which has now been taken over by the Goy- 
ernment. All these berths at the west end provide accommodation for tramp 
steamers without interfering with regular lines. The centre elevator in the 
Harbour is now almost entirely handling regular line grain. The tramp steamers 
have at the east end an elevator of 3,000,000 bushels, being increased to 6,000,000 
bushels, so they do not interfere with the regular lines. 

The success of Montreal as a grain port is largely owing to the fact that the 
Harbour Commissioners have entire control of every berth in the Harbour. 
They also control the grain that goes through the elevators, so that when a 
steamer comes in the superintendent of the elevator decides as to which par- 
ticular elevator has most of the grain required for the tramp steamer, and then 
it is not necessary to move. Sometimes we do move to a second elevator, but 
that is becoming less and less necessary. 

I do not think we shall ever exceed in despatch and satisfaction last year’s 
business, because we averaged practically a million bushels a day in and out. 
If it had not been for the inland carriers—the inland lake boats—we would 
not have received that business. The railway companies handled only about 
19 per cent to Montreal from lake ports, 81 per cent of the grain coming down 
by water. That, I think, proves the fact that Montreal’s advantage as a grain 
port is a consequence of the cheap transportation of grain from the head of 
the lakes across the Atlantic. 


By Hon. Mr. Casgrain: 


Q. You say the inland service is good, then?—-A. The inland service is very 
good. I think there are about 120 canal sized steamers. There has been the 
objections made that these vessels are not all Canadian owned. The upper 
lake boats are largely American; the largest boats and the largest number of 
boats carrying grain on the Great Lakes are American owned. But the grain 
is brought down to Port Colborne and Buffalo, and is there transferred to the 
canal sized steamers which bring it to Montreal. The maximum cargo of a 
canal steamer is about 95,000 bushels. The amount of her cargo capacity is 
limited by the draught’ of water in the canal—14 feet—but the canal boats are 
of the full canal size. They are almost as wide as a canal, and almost as deep 
as the water in the canal. If it had not been that the inland lake tonnage had 
been increased, by competition very largely, we would not have as low rates 
as we enjoy from the head of the Jakes to Montreal. : 


By Hon. Mr. Reid: 


Q. Those large vessels would come down the St. Lawrence?—A. If the 
steamers which now discharge at Port Colborne and Buffalo had the same 
amount of water that they have in the upper lakes. I understand the W=lland 
Canal will have at least 25 feet. 

- Q. You have only 19 feet?—A. 19 feet in the upper lakes ports. If they 
have 25 feet in the Welland Canal they will come down to Kingston or Prescott, 
or as far east as they can come, because it is more profitable to extend a 
voyage than to shorten it. A steamer making a long voyage in the Pacific is 
more profitable than one making a voyage in the Atlantic. They built these 
steamers in England at a comparatively low cost; most of them came out in 
ballast. Some of those companies are doing well, and they are increasing the 
fleet, and say the more inland carriers we get the more grain we will be able 
to export from Montreal, because that is the business for which they are besi 
adapted. 


: 
; 
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By Hon. Mr. Casgrain: 


Q. Those inland carriers carry say 10,000 tons to Prescott. What proportion 
of grain would an ocean steamer of the same tonnage carry? It would not be 
as large?—-A. Not in proportion to the tonnage. 

Q. How much would it be?—A. Because a lake carrier is of very light con- 
sevaaiien, and an ocean steamer must be more strongly built, and consequently 

eavier. 

Q. What would be the difference, in your opinion?—A. Oh, I should think 
perhaps 10 per cent. It is a question of calculation. Those vessels on the lakes 
carry more dead weight cargo, because there is no limit to the amount they have 
to carry. Ocean vessels are limited by the draught to the Plimsoll mark, which 
the Board of Trade says they shall observe. The lake boats, not having to observe 
that, carry a larger cargo. 

Q. But the intrinsic weight of the ship itself?—A. I cannot tell you offhand. 
I could find out for you. 

Q. I wish you would, and let the Committee know. The information we have 
had is that they carry only 60 per cent?—-A. Oh, no. I can produce plans of an 
ocean steamer which show light draught, and that gives the dead weight of the 
vessel. If you had before you a corresponding inland vessel, you could see the 
difference between one and the other. 


By Hon. Mr. Pope: 


Q. Why do these big vessels not go through to Montreal?—A. Because they 
cannot go any farther than Port Colborne at present, on account of the canal 
draft. The limit of the draft at present is 14 feet from Port Colborne. 

Q. If the canal were deepened they could go through to Montreal?—-A. They 
could go through to Montreal. 

Q. Would that be an advantage?—A. It would be an advantage. 

Q. To the growers of the grain and everybody else?—A. That is because you 
would make a direct connection with the ocean steamer and save a transfer. 


By Hon. Mr. Casgrain: 


Q. How much would an ocean steamer charge less than the present inland 
navigation steamer?—A. It is a matter of calculation. The ocean steamers are 
eperating at considerably less per ton than the inland carriers, on account of their 
working for 365 days a year, whereas the inland carriers operate for only about 
220. The proportionate cost of an inland carrier is greater than that of an ocean 
steamer, in consequence of one working the whole year round and the other for 
only part of a year. 


By Hon. Mr. McLennan: 


Q. It was suggested to the Committee that the putting of a dam at Crysler 
Island, up the river, would make slack instead of rapid water, and that a cheaper 
vessel with less power than the present canal steamer would lower the present 
cost. The deep vessel would be utilized to Kingston or Prescott, then instead of 
the present canal vessel, with which you are very familiar, there could be a vesse! 
which would have less power and therefore would be operated more cheaply, and 
the cost would be reduced in: that 200 miles between the foot of the lakes and 
Montreal. Have you had any experience or knowledge of that?—A. I agree that 
that would be the case. The vessels at present—I am speaking under correction 
—the present vessels cost about $150,000. 


By Hon. Mr. Casgrain: 
Q. Which zlass?—A. The ordinary canal boats. 
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By Hon. Mr. Reid: 


Q. Present size?—A. Present size, 2,000 tons capacity. If those vessels 
which operate to-day from Port Colborne and Buffalo to Montreal were only 
required to operate from Kingston or Prescott to Montreal, their efficiency 
would be doubled, because the distance is about one-half. The question as 
to whether these vessels would be thrown out of commission would depend 
on whether a vessel could be designed of a more economical type to carry the 
grain the shorter distances down to Montreal. I believe it could; in fact I am 
satisfied. Barges would be provided instead of steamers, with their own pro- 
pelling power. That is to say, these vessels which now operate could either 
tow a barge with them, or a Diesel motor engine could be used. This would 
reduce the number of men to probably one-half of the present requirement, 
and the cost of handling grain from Kingston to Montreal would be a very 
small amount as compared with the present cost from Buffalo and Port Col- 
borne to Montreal. The rate to-day from Port Colborne to Montreal is about 
6 cents per bushel. The rate from the head of the lakes to Montreal is about 
9 cents a bushel. 


By Hon Mr. Casorain® 


Q. That is right—A. Now, if the rate to-day is 9 cents per bushel from 
the head of the lakes to Montreal, 1,200 miles, the proportion of cost from 
Port Colborne to Montreal is excessive, from the standpoint of the economical 
handling of the grain. If the large steamer comes down as far as Kingston or 
Prescott, I believe the grain can be handled for one cent or one and a half cents 
a bushel. 

Q. That is right. 


Hon. Mr. Rem: That ‘is: what I’ say: 


By Hon. Mr. McLennan: 


Q. From Prescott to Montreal?—A. From Prescott to Montreal. In fact 
there are several alternatives. There is a question as to whether a rail- 


way could not be built. But I do not think the barge can be beaten by ~ 


the railway, even the most economical railway that could be constructed. 

Q. What would be the cost of transfer, in and out?—A. The same, about 
one cent a bushel. 

@. About one cent for both?—A. They figure the cost of handling grain 
in and out at one cent a bushel. That is loading and discharge. 


By ‘Hons ’Mie Cusgram. 


Q. And five or six days’ storage, or perhaps ten days’?—A. Well, the more 
economical the boat the more storage they could afford to give. The present 
canal boat cannot afford to store. She stores in the winter months, I admit, 
but not in the summer season, the season of navigation. But if you had barges 
they would cost so much less per day that then you could afford to hold and 
store at a very economical figure. With that equipment I do not think that 
Montreal can ever be beaten by any Atlantic port. 


By Hon. Mr. McLennan: 


@. Would transfers be detrimental to the grain?—A. The less transfers 
you have, the less the cost. 

Q. But as to the quality or condition of the grain?—A. No; sometimes it 
is an advantage to turn it over. 


ee 
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By Hon. Mr. Casgrain: 


Q. But the cheapest of all, on the canal for instance, is one steamer and 
two consorts—two barges?—A. Of course it is difficult to tow barges through 
canals, on account of the locking, but there is no doubt they would be very 
considerably cheaper than the present system, because you would cut that rate 
in one-half at least. If the rate is, say, 5 or 6 cents to-day from Buffalo, 
that makes it from Kingston to Montreal 2 cents, and I think, even possibly less 
than that. 

Q. That is where the whole saving is, between Prescott and Montreal. 
The route farther west remains the same; so the whole saving is confined between 
Prescott and Montreal. 


Hon. Mr. Reto: Port Colborne and Montreal. 
Hon. Mr. Cascratn: No, when the vessel comes down. 


Mr. Harurne: If you take the large steamer from the head of the lakes 


to Kingston or Prescott, she can carry at proportionately less cost than to 
* Buffalo or Port Colborne. 


By Hon. Mr. Casgrain: 

Q. She would carry for four cents to Prescott; then you would have to 
add another two cents from Prescott; that would be six cents, instead of nine 
cents as to-day. Isn’t that right, Mr. Harling?—A. That is right. What we 
need in Montreal particularly is more facilities. I have been agitating that for 
thirty years, and I am still agitating it. I say we have not enough accom- 
modation. It is a strange fact that when vessels come in to-day we have not 
got berths for them. Now, the tramp steamer, not having its regular berth, 
naturally suffers very much, and as a transfer point this year we are not suc- 
cessful. There are large increases in imports of heavy freight. For instance, 
there are eighty or ninety thousand tons of ore coming from the west coast 
of Africa, through Montreal, for Chicago. That has to be transferred to lake 
steamers. There are large quantities of other commodities going to lake ports. 
There is coal to Toronto. It is very much more expensive to handle coal, 
even by water, through Montreal, if it cannot be discharged and it has to go 
up in smaller boats. Smaller boats, or lake boats, are taking coal to Toronto, 
but that is not as economical as to have the ocean vessels discharge it in Mont- 
real and transfer it to barges and send it from there inland. But the business 
that we are doing is changing every year. I have been over thirty years in 
Montreal and I have never seen two years alike. This season is entirely 
different from last. But. if it is any satisfaction for the Senate Committee 
to know, I visited at !east one hundred ship owners last winter, representing 
vessels that came to our consignment and came to Montreal last year, and 
there was not one single complaint made against the method or the expenses 
of the Port of Montreal. In fact the principal desire was to get the business 
again this year. Unfortunately our conditions are very bad just now and we 
have had to send a great many steamers away. 

Q. But as to the coal that goes from Montreal to Toronto, have you any 
idea how much goes?—A. Very little. 

Q. Because it meets coal that is coming down the other way—A. No. 
That is anthracite. Anthracite is only a very small quantity, because it cannot 
economically be shipped west of Montreal. 


By Hon. Mr. Dandurand: 
Q. Mr. Harling, you have spoken of increased facilities for the boats that 
would come direct from Fort William to Kingston as a point of transfer, and 
thence to Montreal. If the navigation or canalization were increased to 25 
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feet to Montreal, where would you make the point of transfer? Montreal?—A. 
Yes, Montreal or Quebec. 

Q. All right, but if those boats can come down and go up with a draft of 
25 feet, can they not go direct to Liverpool, and from Liverpool direct to Fort 
William?—A. Undoubtedly. 


By Hon. Mr. Casgrain: 
Q. Economically?—A. Economically up to a certain size. 


By Hon. Mr. Reid: 


Q. Mr. Harling, I have been informed that the boats that run to Port Col- 
borne and will go on through to Kingston or Prescott carry about 12,000 tons, or 
they are about 600 or 700 feet long. Is that right?—A. Yes, about 600 feet, I 
think. 

Q. Well, those boats will come down to Kingston or Prescott, I suppose, 
when the Welland Canal is completed?—A. It depends upon the length in your 
canal locks. 

Q. At the Welland?—A. At the Welland. 

Q. At the Welland, of course, they are plenty long enough for a vessel 600 
or 700 feet long. At all events they are long enough for a vessel to go in there 
and out. Could vessels of that length navigate to Montreal safely?—-A. Yes. I 
do not see any practical difficulty in navigating the largest vessel, if the neces- 
sary facilities are provided. The same complaint was made, I remember, years 
ago in Liverpool when the Manchester Ship Canal was built. The Liverpool 
ship owners said, ‘‘ Our steamers will never go to Manchester, because they will 
not be able to navigate through the canal.’’ As a matter of fact the Manchester 
Ship Canal is an undoubted success to-day. 


By Hon. Mr. Casqrain: 


Q. With the help of tugs—A. Well, they do, naturally, the same as we do 
in Montreal. We do not dock and undock a vessel without the assistance of a 
tug. 

Q. You would need the assistance of a tug with those big 12,000-ton boats. 
—A. The same as they do in the Panama Canal, and the same as in the Man- 
chester Ship Canal. 

Q. No; at Panama they have locomotives to do the work.—A. We have not 
reached the stage of dealing with the facilities to be provided, if they ever are. 
In the lower St. Lawrence, if the canal is ever built, I am satisfied facilities will 
be provided that are necessary to handle vessels of the largest size there. 

Q. Have you been through the Panama Canal?—A. No, but I know about 
ik 

By Hon. Mr. Reid: 

Q. What do you think of those large liners we have on inland waters, like 
those of the Canada Steamship Company and others? They have large steam- 
ers that run from Lake Superior, say, to Port Colborne. Would there be a pos- 
sibility of their coming down to Kingston or Prescott and trans-shipping into 
cheaper vessels that they themselves own, in order to go back and get another 
cargo?—A. That is an economical question, and it is entirely for the companies 
themselves to decide. If it is more economical for them to make a short trip 
they do in some cases, no doubt, transfer their passengers. The same thing 
would apply to freight, but in handling freight it is more economical to go 
straight through to destination than to break bulk. 

Q. The only reason I asked that question was this. From Kingston or 
Prescott it is lake navigation almost all the way through. The Welland Canal 
is about the only exception.—A. Yes. 
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Q. From Prescott down —A. It is more difficult undoubtedly. 
Q. There is more canalization—A. More locks; and the more locks the more 
difficult. 


By Hon. Mr. Casgrain: 


Q. Yes, in restricted channels. You mentioned at the beginning that you 
told Sir Wilfrid Laurier it was very hard to navigate. That was below Mont- 
real?—A. Yes. 

Q. Do you think it is going te be any easier above Montreal?—A. We have 
improved the St. Lawrence to Montreal so that vessels of 600 and 700 feet come 
to Montreal, whereas years ago it was said it was almost impossible for vessels 
of over 400 feet to navigate. When we suggested it was possible to have vessels 
up to 600 feet in Montreal, they said, “It will never be done.” Of course, since 
then the navigation of the River St. Lawrence below Montreal has been improved: 
the channel has been widened and deepened, so that we get 600-feet steamers 
up to Montreal, whereas it was thought a few years ago, comparatively, that 
it was impossible for us to get anything more than 400 feet. But with the 
engineering facilities which are provided to-day it is very difficult to say what 
will or what will not happen. It was said that the vessels would not go through 
the Panama Canal: there were 27,000,000 tons that went thrcugh the Panama 
Canal last year. 

Q. What do they charge a ton at Panama?—A. Their revenue was about 
$24,000,000. 

Q. But how much do they charge for one ton?—A. About 65 cents, based 
upon the vessel’s dead weight. 

Q. And at the Suez?—A. It is about forty, I think. 

Q. I thought it was four shillings —A. It depends upon the register: ton- 
nage of the vessel. It is not measured by the dead weight of the cargo carried.- 
It is measured by the vessel’s register tonnage. So of course if you put the 
thing on the registered tonnage naturally it is more than if it were carried on 
dead weight of cargo. You asked about dead weight and I gave what I thought 
was a correct figure on the dead weight of the vessel. 


By Hon. Mr. Reid: 


Q. My question had reference to transferring with the present canal system. 
The question I asked was this: Even if we have the canals enlarged, don’t you 
think that the vessels will transfer at those points, on account of the season 
being short? Don’t you think that the large vessels will go back to Lake 
Superior as soon as possible for another cargo, and those Diesel engine boats 
will take the cargo down? The demurrage or anything of the kind would not 
be so great, and more grain would be carried. 


Mr. Harutne: Well, in the short season of navigation the brief voyages 
that are made are the most important. They are more economical for a vessel. 
It is more economical for a vessel to discharge at even Port Colborne and come 
back. But in the summer season when things are slack, the longer the voyage 
or the longer the vessel can be occupied on the voyage the better. In that case 
they will want to get the extra freight even though the voyage may take a few 
days longer. In the spring and the fall of the year when the demand is greatest 
quick despatch is the most important, and then the management of a vessel 
decides it is more economical to discharge up the river and go back and get 
another cargo and take it up; but if the demand is not great he would want to 
keep his vessel employed. 


Hon. Mr. Cascratn: How long does the ordinary vessel take to go from 
Port Colborne down to Montreal?—— 


Mr. Haruine: Three days. 
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Hon. Mr. Cascrarn: And going up it would take about three and a half 
to four days? 


Mr. Harune: A little longer. 


Hon. Mr. Cascratn: So that by that time a big cargo boat could be at 
Fort William and back. 


Mr. Haruine: Yes, about that. 


Hon. Mr. Cascrarmy: Then those six hundred footers, if they came east of 
Port Colborne, they would have to move much more slowly than the small ones. 
I am informed they would take nine days for the trip. 


Mr. Haruna: It is more difficult to handle a four hundred foot steamer 
than a boat of two hundred feet. I think the barge—the economical barge 
system from Kingston will be the most economical in the end; and from what 
we know of Montreal, if Montreal is going to take care of this business there 
must be increased facilities to handle the business, because we think Montreal 
is doing a big business when we handle about one thousand steamers or twelve 
hundred steamers a year. If that canal is built, the amount of cargo available 
from the immense area of United States and Canada being considered, that will 
only be a fleabite compared with the amount of cargo that will eventually 
develop. 


Hon. Mr. Cascrain: In wheat? 


Mr. Hartine: Not necessarily in wheat—in all commodities. It has been 
demonstrated fully that in regard to the traffic that has gone through the Panama 
canal, even the most optimistic would not have believed that in a few years 
twenty million tons of cargo would have gone through that canal. And most 
of that cargo—I cannot give you the exact proportions—is stuff which comes 
from the eastern states and is shipped to the western states or is grown in the 
western states and brought to the eastern states. Now, although the railways 
have been affected, I believe the natural increase in production, on account of 
cheap transportation, is the cause of that very large business. 


Hon. Mr. Cascrain: That twenty million tons through the Panama canal 
is only a fourth or a fifth of what goes through the canal at Sault Ste. Marie. 


Mr. Hariine: When you refer to that question, I remember well forty 
years ago when I went over to England and told shipowner friends in Liver- 
pool that there was more business on the Great Lakes than the combined ton- 
nage of Liverpool and London in a year, they would not believe me. That ton- 
nage has increased from forty million until it is nearly one hundred million 
to-day. Out of that one hundred million tons which is limited to transfer from 
one point to another, I think 65 per cent is ore, about twenty-five per cent is 
coal, and about ten per cent is grain. Now, we are handling the grain from 
Fort William through the port of Montreal very largely, except the large quan- 
tity that goes to Buffalo; but that is only ten per cent of the traffic that is 
now on the Great Lakes. If it is one hundred millions to-day, what would it 
be if we had a through canal, and if they were open to the ships of the world. 
There would be an immense quantity, there is no question; because it would 
then be economical to arrange for the shipments from Chicago and other lake 
ports; package freight, and everything else which now goes by rail, could go by 
water. 


Hon. Mr. Rem: Do you know what the rate on grain is by rail from, say, 
Prescott to Montreal? 

Mr. Harurne: I could not tell you what it is. It used to be three cents 
a bushel, but that was when they had about twenty-five cars to a trainload. 

Hon. Mr. Rem: Three cents a bushel. I suppose it would be cheaper now 
on account of the larger cars? 
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Mr. Haritne: Yes, I think they could handle it for considerably less. Of 
course, the cost of railway transportation has increased; it is higher to-day than 
it was twenty-five years ago—much higher; but then that cost of transporta- 
tion would depend upon the equipment and the handling facilities. It is really 
the cost of handling in and out of the elevator that makes the cost more, Of 
course, to-day, we have dump cars. We do not discharge the cars by hand as we 
used to do; the bottom drops out of the car and the car is discharged in two or 
three minutes. 


Hon. Mr. Retp: They used to have an elevator at Prescott and trans- 
ferred the grain there. The C.P.R. used to take it down in five or six hours. 


Mr. Haruine: The fact has been proved and demonstrated that the railway 
companies cannot economically handle the grain to-day, otherwise there would 
be more business at Goderich and Port MecNicholl and these other ports. 

Hon. Mr. Rew: That is a long haul. I think the barges can handle it. 
The barges are the cheapest things. 


Mr. Haruine: The system of barges will no doubt follow as on the Con- 
tinent. 


Hon. Mr. Cascrain: The barges do not require a draught of twenty-five 
feet. The barges which you say are the cheapest do not require any twenty-five 
feet draught; fourteen-foot draught is quite good enough for the barges. 

Mr. Haruine: Plenty. The distance from the head of the lakes to Mont- 
real is twelve hundred miles, six days up and six days down. That is what is 
figured from the head of the lakes. 


The CHAIRMAN: On behalf of the committee I want to convey our thanks 
to Mr. MacCallum and Mr. Harling for their goodness in coming up from Mont- 
real. We are very deeply obliged. 


The committee then adjourned to the call of the Chairman. 
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MINUTES OF EVIDENCE 


Turspay, 29th May, 1928. 


The Special Committee on the Development and Improvement of the St. 


Lawrence River met this day at 11 o’clock a.m. 
The Honourable C. E. Tanner presiding. 


The Cuamrman: jWe have in attendance this morning Mr. Harvie, General 
Manager and Secretary of the Harbour Commission of Montreal, and Mr. Fer- 
guson, Assistant Manager. We will first hear from Mr. Harvie. 


Hon. Mr. McDovcaup: Before you go on with Mr. Harvie, as Chairman of 
the Harbour Board, and also as a member of the Canadian National Advisory 
Committee, I would like to make a few remarks . First of all, I regret very much 
that I was not here at the meeting of the Committee when the representative 
of the Shipping Federation was present, and at once I would like to say that 
I have the highest regard for the Shipping Federation of Canada, and for the 
personnel of that organization. Their function, or the object of their organiza- 
tion, is to safeguard ocean navigation. They are there to look after the interests 
of the transatlantic companies, “and their interests in navigation largely ends at 
Montreal, where ocean ships stop. I would be quite satisfied with the testimony 
they gave if they had confined it to the question of whether ocean shipping 
should stop at Montreal or go to the head of the lakes, because that is one of the 
questions on_which they can speak with authority and one which is disturbing 
the minds of the citizens of Montreal and the Province of Quebec. I think they 
answered that question to my entire satisfaction. 

In October, 1927, Colonel Gear, who is Vice-President of the Shipping Feder- 
ation, (whose manager and Secretary testified here) and, I may say, the dean 
of ocean-shipping interests, in an interview given to the Montreal Standard in 
1927, which I have in my hand, and from which I would like to quote, so that 
it may go on record, said: “I am not opposed to the deepening of the waterways, 
but am in favour of it.” That is a definite statement by Colonel Gear, vice- 
President of the Shipping Federation. He goes on to say: .but only on the 
condition that it is done by Canada when she can afford to do the work.” 

Now, Gentlemen, I submit that the recommendation of the National Advisory 
Board answers that objection, as you will see, if you read the recommendation. 
The Board recommends to the Government that the cost of the International 
Section be borne by the United States Government, and that that section be 
turned over for the use of Canada free of all charge. As to the National 
Section, that is that part of the waterways wholly in Canada, we are advised 
that all the work in the Quebec Section would be done and carried on by Can- 
ada, and that the United States would have no interest in it whatsoever, except 
for use for the purpose of navigation under the Treaties. We suggested that 
the development of power in that section would be made to pay for navigation, 
so I submit at once that if the report of the National Advisory Board be adopted 
by the Government and carried out, the condition stated both by Colonel Gear 
and the Shipping Federation is met. First, there will be no cost to the Federal 
Government; the International Section will be built by the United States Gov- 
ernment, and the National Section at the expense of power. 


Hon. Mr. Cascrain: In whose territory? 
Hon. Mr. McDovuaatp: That is a question of engineering. 
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Hon. Mr. Rem: You say the United States Government will build the 
International Section? 


Hon. Mr. McDovgatp: “Yes. 


Hon. Mr. Rei: That is following out the Report of the Joint Waterways 
Commission. 

Mon Mr McDoucaup: Yes. 

Hon. Mr. Rew: That is building it all in United States territory. 

Hon. Mr. McDoueatp: That again is a matter of engineering. But the 
fact remains, as revealed in the tables of the costs of waterways developments 
produced by Mr. McLachlan, that fully two-thirds of the improvements on the 
waterways from Sault Ste. Marie to Prescott have been built and paid for by 
the United States Government, some of the outlays made being upon channels 
wholly on the Canadian side of the boundary line, and they have paid for the 

_ upkeep, the buoying, patrolling and lighting of that whole International Section. 

Hon. Mr. Rem: We could argue that again. You say “ built by the 
United States Government.” Are you aware that if that is undertaken it will 
be built by the Aluminum Company? 


Hon. Mr. McDovecatp: That is neither here nor there. You may say 
that any works carried on here would be built by the Shawinigan or Montreal 
Light Heat & Power interests in Montreal. We have no interest in that. 


Hon. Mr. Rem: We have an interest in controlling it. 


Hon. Mr. McDoveatp: That is a matter of regulation by the Govern- 
ment. That is all I have to say about that. I have also been charged by the 
Press of Montreal and by citizens of Montreal of being one who is conniving 
in a “plan” or “scheme” calculated to destroy the port and harbour of 
Montreal. At once I want to go on record as saying that the port and harbour 
of Montreal is more vitally interested in this scheme than any other insti- 
tution or part of Canada. I am not alone amongst those in Montreal concerned 
in the affairs of that port and harbour who have supported the project for 
deepening the waterways and canal system. It is no new thing, and I would 
like to put on record the report of the Harbour Commission in 1920, when 
Mr. W. G. Ross was the President, and the other Commissioners were Mr. 
Farquhar Robertson and General Labelle. At that time, you will remember, 
the International Joint Waterways Commission, following investigations and 
hearings extending over a year, were about ready to bring in their report. 
The Harbour of Montreal was naturally vitally interested in the findings, and 
contained in this report are letters and documents exchanged between the two 
bodies. The result of the investigations made by the Harbour Commissioners 
and their officials at that time you will find in this report of 1920 at page 29. It 
is not very long, and I think it should go on record: 


At the meetings of the “ International Joint Commission ” held in 
Montreal on October 8 and 9 Mr. William G. Ross, President, the 
Montreal Harbour Commissioners, presented the following statement: 


QUESTIONS RELATING TO THE BENEFICIAL USE OF THE WATERS OF THE ST. 
LAWRENCE RIVER BETWEEN THE LAKES AND MONTREAL IN THE BEST 
INTERESTS OF THE UNITED STATES AND CANADA 


Statement of the views of the Harbour Commissioners of Montreal on 


1. The desirability or otherwise of the suggested Deep Waterway. 
2. Its probable effect on the Development of Commerce between 
Lake Ports and Ocean Ports. 


3. Influence on Industrial Development. 
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4. Effect if established on existing or other projected Water Routes 
between the Great Lakes and the Atlantic. 

5. Advantages or disadvantages of combined Power Development 
with Improvement of Navigation on the Upper St. Lawrence. 

6. Other phases. 


Hon. Mr. Murruy: Is that a special report or is it the Annual Report? 
Hon. Mr. McDoveaup: This is the Annual Report for the year 1920. 
Then they go on and deal with those questions. 


1. The Commissioners are of opinion that it is desirable to improve 
the present St. Lawrence Canal System or other Waterway to the extent 
of facilitating the larger lake boats’ access to the Port of Montreal. 
They are of opinion that such improvement should not extend beyond 
a fair margin of draft for such vessels. 

2. The effect on the development of the Waterway between Ocean 
and Lake Ports would be of advantage in the economy of time of lake 
vessels and consequently lower rates of freight. They are of the opinion 
that the type of vessel suitable for Lake traffic is not suitable for ocean 
traffic, and that the ocean type of vessel, on the other hand, would not 
be able to compete with lake vessels on inland service. 

3. The industrial effect would only be beneficial in conjunction with 
Power Development. 


Hon. Mr. McDoveautp: I want you to note that specially, because the 
Advisory Board felt that power and navigation should not be divorced. Now 
I come back to the opinion of the Commissioners: — 


At the present time (and they presume in the further develop- 
ment of the St. Lawrence Canal system) the traffic through the canals 
is free, not only to Canadians, but is free to United States vessels. Con- 
sequently, in order to meet the interest on the cost of such a policy, 
Power Development is essential and would benefit the adjacent terri- 
tory in the development of Industrial Enterprise. With sufficient safe- 
guards as to ownership and control of Power Development, as well as 
of distribution, the Industrial Development would be extensive and of 
great advantage to the country. 

(4) The effect of the Waterway upon the New York State Canal 
System is a matter for the consideration of the people of the State of New 
York. 

The effect on the St. Lawrence Canals would be that they could be 
used as industrial or Local Feeders. 

The effect on the proposed Georgian Bay Ship Canal may be judged 
by the fact that the two Ship Canals would not be necessary, at least for 
many years to come. 

(5) The advantages of Power Development are the great advance 
in price of coal. The probability of its always commanding a high price, 
and the fact of our depending to a very large extent on the United States 
for this commodity, placing this country in not only a precarious position, 
but affecting the exchange situation between thé two countries; also 
placing manufacturing in a better position to compete not only in domestic 
goods, but foreign export, by inducing industries to establish here with 
cheap power. 

The Commissioners are strongly of the opinion that no further Hydro 
Electric Development of Power on the St. Lawrence should be permitted 
until an ultimate plan has been decided on and developed, that would 
satisfy Canadian interests and safeguard the navigation of the St. Law- 
rence. The development of both should go hand in hand. 


aa 
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(6) With regard to other phases, Canadian Navigation is being 
jeopardized now by the diversion of the natural waters of the St. Law- 
rence and steps should be taken to remedy this state of affairs. The 
diversion at Chicago should never have been tolerated. The arrangement 
tentatively agreed to has never been adhered to but has been greatly 
exceeded. If it cannot be stopped altogether, it should at least be limited 
to the quantity specified in the arrangement and proper supervision 
should be given to see that it is, and that through the proposed develop- 
ment and regulation of the St. Lawrence waters, the diversion of the Great 
Lakes waters be safeguarded. 

Sufficient draft for the large lake vessels of say 20 foot draft would 

allow of Power Development and regulation of flow at a cost that the 
revenue might to some extent help meet the interest. To increase the 
depth of the waterway, the cost would be in greater proportion owing to 
considerable reaches of the river having to be dredged, as well as the more 
extensive and expensive works necessary with doubtful adequate results. 
This expense, the Commissioners are of the opinion, would not be justi- 
fied, as the expense of transferring the large portion of the freight to be 
handled is done at a minimum of expense at Montreal and would be much 
less than the extra cost of ocean boats using the waterway, and interest 
on the cost. 
The Commissioners are of opinion that whatever scheme is evolved 
that Canada’s interest should be carefully safeguarded, especially if pro- 
ceeded with at the present time, as, owing to the present strain on the 
finances of the country and the fact that large sums will be required for 
the harbours of the country, as well as the urgent necessity of the deepen- 
ing and improvement of the Channel from Montreal to the sea to meet 
the continued growth in size of ocean vessels. No detrimental arrange- 
ment should be made with the United States due to their commanding 
ready financial resources. That would give them a preponderant advant- 
age either in control or distribution of Hydro Power for the development 
of their industries, to the detriment of Canada. 


Hon. Mr. McDoveatp: I want the foregoing to go on record, simply to show 
that this waterways question has had deep and intensive study by other bodies 
for the last fifteen years or more, and that my immediate predecessors at the 
Harbour of Montreal had eight years ago presented their considered conclusions 
and recommendations to the International Joint Commission at one of its stated 
hearings. 

I took it, Mr. Chairman, that the Committee was looking for accurate 
information on this waterways question. Here are two bodies of Harhour Com- 
missioners of Montreal of diverse political views administering that port and 
harbour in the period from 1912 to 1928 in substantial unison upon the main 
project and the need for carrying it out. 

In all the deliberations of the National Board, of which I was a member, I 
think you will agree that it was natural and fitting that I should confer with the 
technical staff of the harbour on all questions affecting the harbour of Montreal; 
and in order to facilitate matters, I have prepared a series of questions to be 
asked Mr. Harvie and Mr. Ferguson. J submitted the questions to them and 
asked them to prepare replies so that there would be no question about what 
they would have in their minds. Then, of course, any member of the Committee 
may ask any questions he sees fit. 


Hon. Mr. Murruy: Are they technical men? 


Hon. Mr. McDovucatp: Mr. Harvie is General Manager of the Port of 
Montreal, and Mr. Ferguson is the Assistant Manager. 


The CuatrrMan: [I think that is very satisfactory. 
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T. W. Harvin, General Manager and Secretary of the Harbour Commission 
of Montreal, was called as a witness: 


Hon. Mr. McDoucatp: I would first ask Mr. Harvie to outline his experi- 
ence in his present position. 


Mr. Harvie: I have had about 35 years experience in engineering and the 
administration of public works. From 1894 to 1899 I was with a firm of engineers 
engaged in general engineering and surveying work. From 1899 to 1902 I was 
Assistant Resident Engineer on railway construction on the Caledonian Railway, 
now the London, Midland and Scottish; from 1902 to 1907, I was Resident 
Engineer on Harbour Construction in the Harbour of Glasgow; from 1907 to 
1910 I was agent and Chief Engineer for Sir Robert McAlpin and Sons, on 
dock construction on the Clyde; from 1910 to 1913 I was Assistant Engineer on 
the 1909 scheme of harbour extension in Montreal; from 1913 to 1922 I was 
Assistant Chief Engineer of the Port of Montreal; from 1922 to 1924 I was 
Chief Engineer of the Port of Montreal; from 1924 until now, I have been 
General Manager of the Port of Montreal, which position I still hold. 


Hon. Mr. McDoveatp: How many years have you been with the Harbour 
Commission? 


Mr. Harvie: 19 years. I am a member of the Institutions of Civil Engin- 
eers, London, a member of the Engineering Institute of Canada and a member 
of the Corporation of Professional Engineers of Quebec. 


Hon. Mr. McDoveatp: What contacts do you maintain with shipping and 
transportation interests and trade generally? 


Mr. Harvie: As the Port of Montreal is the most important centre in the 
Dominion of Canada of overseas foreign trade with the east, and served by 
all sorts of ocean boats, liners, tramps and freighters, by all the great transcon- 
tinental rail roads, by the great inland shipping lines and every other manner 
of transportation, it is inevitable that I am in close and constant contact with 
all of them; in fact, with every trade interest in Montreal, and every form 
of commerce that takes place there. 


Hon. Mr. McDoveatp: Will you state briefly the relationship between the 
Port of Montreal, as a port, the channel below, and the channel above Montreal? 


Mr. Harvie: The port of Montreal is the point of interchange between 
ocean traffic and inland traffic. The channel below Montreal is the corridor of 
access to the Port of Montreal for ocean ships. The waterway above Montreal 
is the most important feeder of merchandise of all kinds, mostly bulk merchand- 
ise, from the West. The Port of Montreal is the connecting link between the 
two—the point of interchange. 


Hon. Mr. McDovcatp: Would you state briefly the growth in the business 
of the Port of Montreal during the past few years, from 1921 to 1928, and if you 
have a statement, would you put it on file? 


Mr. Harvir: I think the growth of the Port of Montreal may be most 
readily demonstrated by a perusal of the annual revenues, the shipping tonnage, 
the total tonnage of merchandise handled, the quantity of grain handled and the 
quantity of coal imported. Grain is the greatest export, and coal the greatest 
import. I have figures for these various years here. Perhaps if I mention the 
first year and the last it will save time. The revenue of the port of Montreal 
in 1921 was $2,891,274.42; in 1927 it was $5,453,951.56. The aggregate of net 
registered tonnage of shipping in 1921 was 2,891,956 net registered tons; in 1927 
it was 4,992,486 tons, net registered. The year 1927 is just about double 1921, 
just as the revenue is. 

Incidentally I might say that in the last twenty-one years the revenue of 
the Port of Montreal has doubled almost exactly every six years. The total 
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onnage of merchandise handled in 1921. was 6,223,924; in 1927 it was 11,921,173 
tons weight. The grain exported, or delivered out, in 1921 amounted to 
138,453,980 bushels; in 1927 the corresponding quantity was 195,247,914 bushels. 

The greatest bulk import, coal, in 1921 aggregated 1,042,716 tons, and in 
1927 it was 2,448,477 tons. I have a comparative statement of those figures, 
Bir. 
Hon. Mr. Caserain: Better file that. 
(The statement referred to is as follows): 

HARBOUR OF MONTREAL 
CoMPARATIVE STATEMENT OF BUSINESS DURING THE YEARS 1921 To 1927, INCLUSIVE 


; Total 
> ie Shipping tonnage es ; 
Year Revenue anak oe opener Grain Coal 
chandise 

$ bus. tons 
idl, oi eR rae ee ee eee 2,891,274 42 2,891, 956 6, 223,924] 138,453, 980 1,042, 716 
ed bc CR aR ae eS Seg eae 3,460,810 87 3,932, 637 8.585, £31) | 155-085; 817 2,009, 917 
TREE 0. GO REGS ame rite oan eect 3,721,159 99 3, 728, 740 7,506,872) 120,107,990 1,660, 009 
TUT 6 io: arate eau lay ini i 4 Inne ane aa a a 4/382, Ul5, 25 4,096, 332 8,985,589] 165,139,399 1,833,695 
TOUEE' Ae 9 ge a 4,749,100 69 5,104, 313 9,137,281) 166, 212,335 1,697, 143 
AQIS aR Ae ne cee ne ee 4,632,599 92 4, 221, 730 9, 210, 699| 135, 897, 882 1,887, 988 
LU sow CoG aati at ae pain ine aeana an 5,453,951 56 4,992,486] 11,921,173) 195,247,914 2,448,477 


Monrrea, May 28, 1928. 
Mr. Harvie: The number of ocean ships, which is not in that statement, in 
1921 was 964, and in 1927 it was 1,610. 


Hon. Mr. Rem: What about the lake boats? Have you those too? 
Mr. Harvie: No, I did not put them in. 


Hon. Mr. L’Esperance: Has the tonnage increased proportionately to the 
number of ships? 


Mr. Harvie: No. The number of ships, as a rule, is smaller, by proportion, 
than the tonnage, because very much larger ships are coming. 


Hon. Mr. Caserain: That is what he asks about. 

Hon. Mr. L’Esprrance: That is what I wanted to know. 

Hon. Mr. Caserain: Ships are getting bigger all the time. 

Mr. Harvie: I think that is about the most I can say with regard to the 
growth of the port. 

Hon. Mr. McDovueatp: Would you compare the business of 1926 and 1927 
with the business of 1910 and 1913? If you have a statement, file it. 

Mr. Harvie: Again, that can be best compared, I think, by taking the 
revenue, the shipping tonnage and the grain. These are the three principal items 
of that first period, the other items that I mentioned before were not so promin- 


-ent. From 1910 to 1913, inclusive, the gross revenues per annum range from 


$794,827.92 to $1,361,964.06 in 1913. In 1926 the revenue was $4,632,599.92, 
and in 1927, as I have already mentioned, it was $5,453,951.56. The number of 
ships and the aggregate net registered tonnage of shipping for the years 1910 to 
1913, inclusive, are as follows. The number of ships ranged from 747 to 820. 
In 1926 and 1927, respectively, the number of boats was 1,421 and 1,610. The 
tonnage in the first period ranged from 2,233,222 tons to 2,690,535 tons. In 1926 
it was 4,221,730 tons, and in 1927, 4,992,486 tons. 

___ The grain in 1910 was 26,893,605 bushels; in 1913 it was 63,345,788 bushels; 
in 1926 it was 135,897,882 bushels; and in 1927 it totalled 195,247,914 bushels. 

Hon. Mr. Cascrain: You want to file that too? 


Mr. Harvig: Yes, sir. 
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(The statement referred to is as follows): 


HARBOUR OF MONTREAL 
Comparison Or BUSINESS DURING THE PERIODS 1910 To 1913 INCLUSIVE, AND 1926 anD 1927 


Shipping tonnage 
Year Revenue Grain 
Boats Tonnage 
$ bus. 
TONG ee Rs et IG FA i aa ee ae tom 794,827 92 COs Aaah ee 26,893, 605 
NOM oy. SUED, GAA OGRE ie Se ee Ci 2b 5e23 162) “2eoos, 2o2) 25,169,702 
SY Dl seasons ity eeetoeeamr erm gemmacerconinmcan is oe cae 2 1,049,211 50 736 | 2,403,924 47,036,091 
LO SOG BEET EE RO OO ae ee 1,361, 964 06 820} 2,690,535 63, 345, 788 
NOOB aes Flea SE Rei ANIM AAR eee tee 4,632,599 92 1,421 4,221,730 35,897, 882 
NOD ise ik OES occ od ok on ine e an. Ae meee moana 5,453,951 56 1,610 | 4,992,486 195, 247, 914 


MontTrREAL, May 28, 1928. 


Hon. Mr. McDoveatp: Would you state the relationship which exists 
between the present business and the existing facilities, that is to say, elevator 
facilities and berthing facilities? 


Mr. Harvie: In 1921 the grain business of the port increased very 
rapidly; as a matter of fact, 121 per cent in one year. That obliged the Com- 
missioners in the following year or two to find some means of dealing with this 
enormous increase. Investigations were made, and as a result of those investi- 
gations the facilities were increased, the storage was increased, the berths 
were increased, and so on. The total capacity for grain handling was largely 
_ Increased in those years. The large quantity which originated in 1921 was 
not only maintained, but went on increasing, and the grain facilities in the 
Port of Montreal have been kept ahead of the business, as a result of the 
investigation following the abnormal increase in 1921—hby this constant expan- 
sion the elevator equipment is capable of the business it is getting now and 
probably will get for a few years to come, but no doubt in a few more years 
additional extensions will be necessary. Nevertheless, so far as the grain 
handling equipment is concerned, the Harbour Commissioners are in a com- 
fortable position to-day. 


Hon. Mr. Rem: For what capacity of grain? 


Mr. Harvis: At the end of this year 15,000,000 bushels storage, 3,000,000 
of which is in course of construction. 


Hon. Mr. Cascrain: All your space is taken at present, is it not? 


Mr. Harvie: I am coming to that, sir. With regard to berthage, transit 
sheds and general accommodation, I regret to say that the Commissioners are 
not in such good shape. While every Commission that I have served under— 
and I have served under three—has been extremely optimistic regarding the 
growth of business in the Port of Montreal, not one of them has been able to 
forecast the growth as it really occurred. In 1909 the first great scheme of 
harbour extension was authorized. It was begun in 1910. That scheme was 
supposed to take care of the growth of twenty-five years, and it was supposed 
to be completed in 12 or 13 years. It was completed in 12 or 13 years; in fact, 
more than completed; but the margin of thirteen years had gone. As soon as 
that scheme was completed it was practically just what was necessary for the 
business of that time. Since that time successive Commissions, and particu- 
larly the present Commission, have struggled hard to try and over-estimate 
the future, but they have not succeeded yet, and the fact is that to-day we are 
in worse shape than we were in 1922, so far as berthage, etc. is concerned. 
The Harbour Commissioners have under consideration just now several 
schemes of development to provide additional berthing space and additional 
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transit sheds. The Harbour Commissioners are striving to provide possibly 
as many as three, four, five or six new sheds within a year’s time, and prob- 
ably a mile of wharf. But in spite of what I have said, which is in no spirit 
of criticism—in spite of what I have said, the Commssioners have always 
taken care of the business. No business has ever been turned away. 


Hon. Mr. McDoveatp: Before you leave that, Mr. Harvie, would you just 
state the approximate amount of money that you have spent on improvements 
in the Harbour in the last six years, and state the number of sheds and wharfs 
that we were short this year, or, in other words, that we could have leased out 
to shipping companies if we had had them? 

Mr. Harviz: Yes. I will have to trust a little to memory for that. I 
think the amount that has been spent, or nearly spent, since 1922 is approach- 
ing $27,000,000. There were, I think, three loans, $10,000,000, $5,000,000 and 
$12,000,000. The $10,000,000 and $5,000,000 have long since gone, and a great 
deal of the $12,000,000 has gone. Two sheds were built, many new wharves 
have been built, and various other facilities have been provided, but this season 
at the opening of navigation there were applications for, I think, four more 
sheds than we actually had. Nobody was turned away, but the shipping 
companies had to do with a lesser number of sheds and to use them more. 


Hon. Mr. McLennan: Was there any serious delay to the steamers? 


Mr. Harvie: Oh, no. It simply means the shipping companies probably 
had to— 


Hon. Mr. Caseratn: Work night and day? 


Mr. Harvie: Not so much that as probably crowd more into a shed than 
usual. But that is the situation. The same applies to wharves. We are cer- 
tainly needing more wharves, and we are needing them badly, and we must 
have them. We hope to have them by next year. As soon as we get them we 
can rent them, but I would like to emphasize the fact that no business has 
been turned away, though the Commissioners have been very hard put to it. 


Hon. Mr. Cascratin: You do not owe the Government anything for 
interest? 


Mr. Harvis: No. 
Hon. Mr. Cascratn: You pay interest, every cent? 


_Mr. Harvie: The Harbour Commissioners have always met their obli- 
gations and paid their interest. 


Hon. Mr. McDoveaup: And sinking fund? 
Mr. Harvie: And sinking fund and depreciation. 


Hon. Mr. McLennan: Since what date? When did they begin to pay 
interest? 


Mr. Harvie: As far as I know, they always did, sir. 
Hon. Mr. McLennan: They have always done so? 


Mr. Harvie: Long before my time, and I think they always did before 
that, too. 


Hon. Mr. McDovaeatp: If I may interject a remark on that, the point that 
I would like particularly to bring out is that, notwithstanding the fact that we 
have been spending vast sums of money—$27,000,000 in the last six years— 
trying to provide facilities at the Port of Montreal, the business has increased 
so rapidly that we could not anticipate what the requirements would be, and 
this year we are confronted with almost exactly the same situation as we had 
six years ago. What I want to point out is that that is only indicative of what 
will happen in the St. Lawrence. If it happens at Montreal, the same condition 
will apply to the St. Lawrence, as regards facilities there. 
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Has there ever been an exhaustive study of the transportation conditions 
affecting the movement of traffic into the Harbour of Montreal? 


Mr. Harvie: Arising out of the increase in the grain exports in the year I 
have referred to, 1921, the Commissioners arrived at their plan of expansion by 
following the recommendations of a Committee appointed to advise them. It 
was called the Grain Elevators Committee. This Committee was appointed on 
the 29th of March, 1922, and the function of the Committee was to explore the 
whole question of transportation and handling, particularly of grain, from the 
head of the lakes to the seaboard. They made a very exhaustive study and 
submitted a very able and very detailed report. In the report were certain 
recommendations, which I can read if you care to hear them. 

The CHAIRMAN: Yes. ‘ 


Mr. Harvie (reading): The Committee has come to the following con- 
clusions and makes the undermentioned recommendations in regard thereto: 

(1) The maximum use of the elevator facilities in the movement of export 
grain can only be obtained by means of the closest co-operation between the 
various agencies involved in the transportation of grain between the head of the 
Lakes and Canadian ports of export. 

The best means of bringing about this co-operation is a matter which should 
be worked out by the various interests. 

(2) The control, construction and operation of the elevator facilities at the 
Port of Montreal should be vested in one authority in the interests of the 
development of the grain movement through that port. 

The Committee recommend that this be done. 

(3) During the seasons 1921 and 1922 additional storage capacity of 
2,900,000 bushels would have been necessary to have completely relieved the 
congestion at Montreal and four or five additional berths were required for the 
proper accommodation of tramps. 

The Committee recommend that the storage facilities at Montreal be at 
once increased by 3,000,000 bushels in the expectation of the present volume of 
grain being maintained. In the event of the present volume of grain being 
appreciably increased, a further extension of 2,500,000 bushels would be justi- 
fied. The Committee further recommend that four or five additional berths be 
provided for the accommodation of tramps. 

(4) The present accommodation available for liners in the central portion 
of the Harbour of Montreal is not sufficient to meet the requirements and addi- 
tional accommodation is needed. 

The Committee recommend that additional accommodation for liners be 
provided from time to time as business warrants. 

(5) Additional storage to the extent of 3,500,000 bushels would have been 
required at Port Colborne to have completely relieved the congestion at that 
point during the seasons of 1921 and 1922. 

The Committee, however, recommends the immediate extension of the pre- 
sent facilities by 2,000,000 bushels additional storage capacity, feeling that under 
the improved conditions which are likely to exist following the extension of 
facilities at other points and the closer co-operation between the various inter- 
ests involved the present situation will be greatly relieved by this additional 
storage. 

(6) Additional storage to the extent of 3,000,000 bushels would have been 
required at the Bay Ports to have taken care of the movement of grain through 
these ports during the seasons 1921 and 1922. 

The additional storage of 3,000,000 bushels, however, would not have been 
sufficient to have taken care of any additional movement, but would merely have 
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relieved the congestion which existed during these two seasons. To provide for 
a large increase in the movement through the Bay Ports than that which took 
place in the two seasons referred to, storage capacity in excess of 3,000,000 
bushels would be required. The Committee, however, feel that the provision of 
additional storage facilities at the Bay Ports might very well be left to the 
initiative of the interests at present in control of the elevator facilities at these 
points. 

(7) Owing to difficulties experienced in establishing trade connections at 
Quebec, the elevator facilities at that point have not, in the past, been fully 
utilized. 

The Committee recommend that the various interests involved in the trans- 
portation of grain co-operate to as great an extent as possible to make greater 
use of the excellent facilities provided at that point. 

(8) The flexibility of the elevator capacity during the rush season is 
governed to a large extent by the free storage period. 


The Committee recommend that a reduction in the free storage period at 
the Lake and Bay Ports be given very serious consideration. 


(Signed) C. J. Smiru, 
is Ep) At Crake PRE Rt EGY, 
m4 M. P. Fennetu, Chairman. 


i Hon. Mr. Cascrain: Name those Bay Ports, for those who may not know 
them. 

Mr. Harvir: Ports MeNicoll, Tiffin, Midland, and—would you call Depot 
Harbour a bay port? 

Hon. Mr. Caserain: Parry Sound? 

Mr. Harvie: Parry Sound and Depot Harbour. 

Hon. Mr. Ropertson: Mr. Harvie, you have emphasized four or five times 
during your evidence the apparently abnormal increase in grain handled through 
the port of Montreal in the year 1921-1922. I do not recall that there was any 
exceptional crop that year. Could you tell us what was the reason for that large 
increase? 

Mr. Harvie: That probably would be only my opinion, but I think it was 
simply due to the general recuperation after the war in Europe and the big 
demand for grain. Europe was half starved, and fortunately there was a big 
crop and everything fitted in. 

Hon. Mr. Ropertson: Was there a large shipment of American grain 
started about that time? 

Mr. Harvie: I think so—or the year after. I am not sure which. I think 
it was simply that the demand from Europe coincided with a good crop. 

Hon. Mr. Rosertson: I could not recall that we had any abnormal crop in 
that year. 

Mr. Harvie: I think it was a good crop. I do not really remember the 
amount, but I think the chief thing was the excessive demand in Europe for 
grain. I think the whole of Europe was more or less impoverished after the 
war, and so on, and European countries were beginning to recover. And I think 
perhaps the Argentine did not fill the bill so well that year. 

Shall I file the statement? 

Hon. Mr. McLennan: We have gone on from that increase in those years 
to a greater increase? 

Mr. Harvie: Oh, steadily. The grain deliveries last year were more than 
three times what they were in 1920. 
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Hon. Mr. L’Esperance: The increase in Canadian grain was not large? 
Was that American grain, some of it? 


Mr. Harvin: Both. 

Hon. Mr. L’Esprrance: Was the increase more pronounced in the Ameri- 
can than in the Canadian grain? 

Mr. Harvie: Last year it was. Half the grain we exported last year was 
American grain—9$24 million bushels, or something like that. 

Hon. Mr. Rosertson: Is the total exportation of American grain to foreign 
countries increasing or otherwise? 

Mr. Harvin: It is increasing, sir. That is where it goes; it goes to foreign 
countries, that is to say, countries foreign to Canada. The United Kingdom and 
European ports. 

Hon. Mr. Rosertson: Is the production of American grain increasing in 
comparison? 

Mr. Harvin: I am afraid I cannot tell you that for the moment. 

Hon. Mr. Ropertson: What I had in mind was what the future holds in 
store so far as the continued expansion of grain export is concerned; my under- 
standing is that the United States is exporting annually a smaller amount, due 
to larger home consumption, and I was wondering whether this expansion in the 
last ten or fifteen years is likely to continue indefinitely. 

Mr. Harviz: What I had meant is that the export of American grain 
through the port of Montreal is increasing very greatly. 

Hon. Mr. Wittoucusy: Are you looking for an increasing export through 
the port of Montreal of our own Canadian grain? 

Mr. Harvie: Yes, it is increasing. 

Hon. Mr. L’Esprrance: The Panama Canal does not really stop that 
increase? 

Mr. Harvie: No, and so far as Vancouver is concerned, compared with 
Montreal, they are both growing at the same time. As far as I can see Van- 
couver does not affect us at all. 

Hon. Mr. Caserain: What about Hudson Bay; will that take much? 

Mr. Harvin: I have never been to Hudson Bay. 

Hon. Mr. Giuuis: You will find out in the course of a year or two. 

Hon. Mr. McDovucatp: Have the recommendations of that Committee 
been put into effect? While we are waiting, Mr. Chairman, I think it would be 
well to put this report on record. J think it is the most voluminous report I 
have seen, and it is very well prepared, and probably some members of the 
Committee would like to just glance through it. It will give some idea of the 
work that has been put on this scheme. 

Hon. Mr. Gruuts: Is that in connection with Montreal harbour? 


Hon. Mr. McDovuaatp: The Minister of Railways and Canals and the 
Minister of Marine and Fisheries, when we were trying to determine what should © 
be done in order to facilitate the handling of grain at Montreal, suggested that 
we should have all the interests investigate and make a report on it, and this is 
the result of that investigation. Just at this point I would like to say that Mr. 
R. A. C. Henry was the man who did most of the work on that report. That is 
why I would like especially to have him called before the Committee. 

The CuamMan: Of course all these documents will be in the possession 
of the secretary, Mr. Hinds, and will be available to any members of the Com- 
mittee 


Hon. Mr. Murpuy: This is the report from which Mr. Harvie has been 
quoting? 
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Hon. Mr. McDoveatp: Yes. Do you think the improvement and deep- 
ening of the St. Lawrence River would increase or decrease the business through 
the port of Montreal? 


Mr. Harvie: Might I suggest that I tell the Committee just how far those 
recommendations were carried out? I really forgot to do that. Those recom- 
mendations in regard to the port of Montreal, made by the Grain Elevator Com- 
mittee, consisted of adding, immediately, 3,000,000 bushels additional storage, 
and perhaps very soon another 2,500,000. It also recommended the equipping 
of four or five additional berths for tramps. It recommended, in the first case, 
one control of all the harbour facilities in the port of Montreal. These, briefly, 
were the recommendations for the port of Montreal. Those recommendations 
were followed by the Harbour Commissioners immediately, and are still being 
followed. Elevator “B” was immediately extended, an additional storage of 
1,250,000 bushels being made. A new elevator at the Tarte pier, elevator No. 3, 
was constructed, making a total of around 3,000,000 bushels additional. Just 
now, at this new elevator at the Tarte pier another 3,000,000 is in course of con- 
struction. This elevator at the Tarte pier was designed so that the first unit 
of 2,000,000 would simply be a unit of a house that might eventually, as business 
grew, become 10,000,000 or 12,000,000. So the first unit of elevator No. 3 was 
built. Then there is being added now what will give the 2,500,000, which they 
suggested would very soon be needed, and as time goes on another 3,000,000 and 
another 3,000,000 may be added to that house; so that as far as storage is con- 
cerned the Commissioners absolutely followed to the letter those recommenda- 
tions. With regard to the additional berths for tramps, four additional berths 
were equipped at Elevator “B’’; a new jetty with two berths was provided at 
elevator No. 2, and five additional berths were provided at the Tarte pier. Of 
these five, four are equipped with transit sheds and are really liner berths, so 
that again the recommendation of the Committee has been rather better than 
followed in that case. 

Hon. Mr. Rem: Is your elevator capacity sufficient to store grain at the 
elnse of navigation, winter storage? 


Mr. Harvie: We can store 15,000,000 bushels. 


Hon. Mr. Rew: Is there more than that storage called for at the end of 
the season? 


Mr. Harvim: This last year there was not. 


Hon. Mr. Giuis: Have you anything to show the comparison of Canadian 
grain shipped through Vancouver with what was shipped through Montreal? 


Mr. Harvis: I have not the figures of Vancouver here. I can get them 
for you if you like. : 


Hon. Mr. Casarain: Between 60,000,000 and 70,000,000 by Vancouver, and 
here 195,000,000—about one-third, 


Hon. Mr. McDovucatp: From Vanconver it is all Canadian grain, while 50 
per cent of the grain through Montreal is American grain. Of course that is 
easily explained. The St. Lawrence is practically open only for 7 months, while 
Vancouver is open all the year around. 


Hon. Mr. McLennan: The American grain comes before we get our 
own crops. 


Hon. Mr. McDoveatp: Yes, it is earlier. 

Mr. Harvir: I should have stated that the first recommendation of that 
Committee, namely, that the elevator system of Montreal should be under con- 
trol of the Harbour Commissioners, was immediately given effect also. The 
Harbour Commissioners acquired the elevator at that time, which was formerly 
the property of, and operated by the Montreal Warehousing Company. The 
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whole elevator system since that time is under the exclusive control of the Har- 
bour Commission. 

Hon. Mr. McLennan: Are the Canadian National elevators now under 
your control? 


Mr. Harvie: Absolutely. 


Hon. Mr. McDoucaup: That was the old elevator “B.” Mr. Harvie 
do you think the improvement and deepening of the St. Lawrence river would 
increase or decrease the business through the port of Montreal? 


Mr. Harvie: I think the deepening of the St. Lawrence channel, the St. 
Lawrence river, would increase the business, because the improved channel 
would then mean bigger ships, and therefore cheaper transportation. 


Hon. Mr. L’Espérance: From the head of the lakes? 

Mr. Harvie: Both ways; both below and above. The size of ocean 
vessels coming to the port of Montreal is steadily increasing, there being at the 
present time passenger liners of 19,000 tons gross register, to be followed, I 
believe, by others of 20,000 tons register; in addition to that, there are freight- 
ers capable of carrying from 12,000 to 14,000 tons of cargo. 

Hon. Mr. McLennan: What is the dead weight of the 19,000 to 20,000 
ton register boats? 

Mr. Harvie: That would be a rather difficult thing to tell. I do not 
know. They do not go by displacement at all in those boats; it is gross and 
net register. 

Hon. Mr. Caseratn: Is that dead weight tonnage, the one you have just 
stated there? 

Mr. Harvie: That one is, the 12,000 to 14,000 tons, but the 19,000 tons is 
gross register. Those are passenger liners. 

Hon. Mr. McLennan: Much of that is not available for cargo. 

Mr. Harvie: At all events, the limits in the size of vessels coming to the 
port of Montreal are governed by limitations of the channel. The channel 
is needing to be deeper. It is being made deeper now, 5 feet deeper, and 
eventually will have to be made deeper again, whether by dredging or other- 
wise. That, again, applies to the channel above, in my opinion; it is a natural 
corollary. "At all events, the deepening of the ship channel followed an 
improved inland waterway, but the improvement of the channel below Quebec 
has gone on steadily, whereas the channel above Montreal has not. 

Hon. Mr. McDoveatp: The channel below Montreal? 


Mr. Harviz: The channel below Montreal has gone on steadily, whereas 
the channel above has been stationary since 1875. 


Hon. Mr. Caseratn: This Soulanges canal was since that? 

Mr. Harvie: I am thinking of the Lachine canal, which is the factor 
governing Montreal. 

Hon. Mr. L’Esprrance: It is the weak link. 
i Hon. Mr. Caserarn: The Soulanges canal was only finished in 1896 or 
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Mr. Harviz: The figure I was giving was for the Lachine canal. 

Hon. Mr. L’Espérance: The chain is only as good as the weakest link, 
and the weakest link was the Soulanges canal, and they made it deeper. 

Hon. Mr. Rem: Do you think the larger sized vessels would go through 
the upper lakes? 


Mr. Harvie: No, I do not think any vessel of any considerable size would 
go up to the upper lakes. There might be a coaster, or something, an odd one. 
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Hon. Mr. Reip: You think they would tranship at Montreal? 


Mr. Harvie: Yes. I think, for the reason, that the increasing of any 
channel reduces the cost of transportation. The greater the ship the more bulk 
is carried, and obviously it must be cheaper. From that point of view I think 
anything that tends to cheapen will increase the business. Nor do I under- 
stand that it is possible to contemplate an improvement of the channel above 
Montreal without a power development. If there is a power development— 
and I presume the power development is what will really build the canal— 
with plenty of cheap power and all that sort of thing, within a reasonable range 
of the port of Montreal, you should have large steamers bringing in bulk car- 
goes of raw materials or something. Cheap power would undoubtedly, I should 
think, establish industries and factories close to that power. With the power 
development there will be cheaper transportation, and as far as I can see 
the development ought to increase the business inevitably. 

Hon. Mr. Rep: Your argument is that the vessels will not go west of 
Montreal? 


Mr. Harvie: The ocean vessels? 

Hon. Mr. Reip: But they will all be transferred at Montreal? 
Mr. Harvir: Yes. 

Hon. Mr. McDovucatp: Why? Give reasons for your answer. 
Mr. Harviz: I have them here. 


Hon. Mr. McDoveautp: If the Chairman will allow me to go on, I had 
that question for Mr. Harvie, and I think it will facilitate matters to take 
them in order: At the present time have there been any recent developments 
which have come to your attention which would indicate a greater movement 
through the port of Montreal, either import or export? 


Mr. Harvie: There are many indications. I have already mentioned one 
—that this year the new lines coming to the port required more sheds than we 
had. That has been constantly happening during the last few vears; new lines 
are coming in, and new lines mean new business. 

Hon. Mr. McLennan: Is that to handle mostly articles? 

Mr. Harvie: No, both. 

Hon. Mr. McLennan: Package freight? 

Mr. Harvie: Yes. There are new lines of business. Not only that, but the 
present lines of business; the grain business is obviously increasing all the time; 
there does not seem to be any apparent limit to that. Then the importation of 
coal, as I have already shown you gentlemen, is steadily increasing. The whole 
business of the port is steadily increasing, but over and above all that we have 
succeeded in attracting to the port of Montreal, within the last two years, a 
business that formerly went to Baltimore—the importation of Norwegian wood 
pulp for the United States. I believe the Harbour Commission will handle 
100,000 tons of that this season; I am perfectly certain of about 90,000. Another 
thing is that I do know that negotiations are under way for the establishment 
of a large importation of potash—another bulk product. 

Hon. Mr. Cascrain: From Germany? 

Mr. Harvie: I think it is; but, at all events, that line of business is immi- 
nent; in fact, it is possibly accomplished by now. 

Hon. Mr. McDoucaup: It is dangerous to give figures sometimes, because 
we are in competition, but the business offering is so important and so large that 
it would be enough for any one harbour to handle alone, almost, and that is 
presently going through United States channels. To make it perfectly clear, so 
that there will be no misunderstanding in the country or among the paper people. 
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the wood pulp that Mr. Harvie speaks of goes through to the United States; it 
does not interfere with our business at all. 

Hon. Mr. McLennan: Transhipped at Montreal? 

Hon. Mr. McDovcatn: It is transhipped into lake boats, and they come 
to Montreal because they get cheaper rates from Montreal beyond, to Chicago 
and western points. 

Hon. Mr. McLennan: Where is that used? 

Hon. Mr. McDoveatn: Chicago and Detroit, and that section. That 
business is at present coming through Baltimore and Philadelphia. 

Hon. Mr. Smiru: If the St. Lawrence channel were deepened would those 
Norwegian boats go right through? 

Mr. Harvin: I doubt it. I think, however, this is a very good illustration 
of what I think will happen. This pulp wood has been going for years to Balti- 
more, I forget how many millions of tons. It goes to Baltimore because the rate 
there is so cheap for the ocean boat that they can take it to the middle west by 
rail, but enterprising people, assisted by the Harbour Commissioners, have suc- 
ceeded in getting better rates to Montreal. But to get those better rates, it must 
come in large ships. You cannot bring bulk stuff across the ocean in small ships 
with any economy. It must come in large ships, and it would not be economy 
to take the large ship, even if it could go up the waterway. It is now transferrea 
into the biggest lake boats they can find, and the bigger the lake boats that can 
go through, the cheaper will the transportation rate be, and that will be the idea. 

Hon. Mr. Cascratn: That will make an economical cargo? 

Mr. Harvie: Yes. 

Hon. Mr. Gis: It is purely a question of size that prevents the boats 
going up to the lake ports? 

Mr. Harvie: No, not im my opinion. 

Hon. Mr. L’Esprrance: The ocean boat is not built like the lake boats. 

Mr. Harvir: The ocean boat is an expensive thing. It is built strong; it 
is built to stand all the storms in the ocean. 

Hon. Mr. L’Esprrrance: And it requires a larger crew. 

Mr. Harvin: It is equipped to use salt water, with most expensive machinery. 
It is full of derricks to load and unload at any foreign port it may go to, and 
everything of that sort. It is full of men; those big boats that come to Montreal 
have hundreds of men. 

Hon. Mr. Caseratn: What proportion will an ocean carrier bear to a laker? 

Mr. Harvie: J am not very sure of that, but I would not be surprised if it 
was around 50 per cent, but I would really lke to check that up. 

Hon. Mr. Giitis: What you have outlined does not go to prove that it 
would be impossible for them to navigate by the route up to the head of the lakes. 

Mr. Harvie: I have not said anything about that. I think that so far as 
operating is concerned, they could not afford to do it. But in addition to that, 
the construction of the ocean steamer is utterly different in elevation, you might 
say, as compared with the ordinarv lake boat. The lake boat has a low free- 
board; the ocean steamers have a very high freeboard. There are various points 
of construction like that. For example, in my opinion it would be very awkward 
for one of those big high liners in Montreal, or one of those big high freighters, 
with high decks, being caught by winds on approaching a lock. 

Hon. Mr. L’Esperance: It would be economically unsound. 

Mr. Harviz: I think so, sir. 


Hon. Mr. McDoveatp: There is another point about getting cargo at Mont- 
real; I think that is important to explain to the Committee. 
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Mr. Harvip: I have already mentioned the size of the big freighters. 
Freighters are not necessarily tramps; they may be liners, although not pass- 
enger liners. Those are fellows carrying 12,000 to 14,000 tons. Then there are 
the liners I have spoken of with 20,000 tons gross register, but you have big 
tramps, and some tramps are as big as the freight liners and as big as some 
passenger liners. Now, a tramp like that can come into the port of Montreal, 
and we have a record for loading a tramp like that, and the record was 276,000 
bushels in 63 hours. A boat like that can come in and fit out and get all its 
stores, and everything that is wanted, and have a full cargo, and go right away. 
Including the fitting out and all those things I referred to a minute ago, I think 
the total time was 36 hours, including everything from the time she came in to 
the time she sailed, but the loading of grain was 64 hours for 276,000 bushels. 
That was a tramp. 


Hon. Mr. McLennan: What was the tonnage of the tramp? 


Mr. Harvie: About 8,000 to 10,000 tons capacity, I think. 

A still more important thing about the Port of Montreal is that there are 
not many ships that take a straight cargo of one grade of grain. I have seen 
forty orders for one ship, all of different kinds of grain, not only Canadian grain, 
but different kinds of American grain. It is not necessarily Canadian grain; 
sometimes it is American grain that is in demand, sometimes vice versa. The 
Port of Montreal is somewhat like a large departmental store in that the ship can 
get anything it wants. I do not know how these fellows sell grain, but I know 
they change their minds half an hour before they commence loading the ship, 
and change to something else. If the ocean ships have to be served in that 
respect, we must have a big assortment of almost every kind of grain. 


Hon. Mr. Caseratn: It is not ear-marked. You must have a clearing house. 
Hon. Mr. McLennan: Does much corn come to Montreal now? 


Mr. Harvie: Not so much. One year it almost disappeared altogether. I 
think that was in 1923 or 1924. 


Hon. Mr. McLennan: Is not what you say about the prospective improve- 
ment in the St. Lawrence borne out by all the ports of commerce in Europe and 
South America that have made improvements—that they have found business 
increase? 


Mr. Harvir: I think so. Of course it must be an economic route, of which 
the St. Lawrence is an outstanding example. 


Hon. Mr. McDovueatp: Take the Manchester Ship Canal, for instance. 


Mr. Harvie: I happen to know something about the Manchester Ship Canal. 
It was regarded as sheer lunacy by some people when it was built. It was 
claimed that it would take the business away from Liverpool, but Liverpool has 
gone on increasing its trade. A special ship is required for the canal. 


Hon. Mr. McDoveatp: From your knowledge of shipping through the Port 
of Montreal, what fraction of competition tends to divert traffic from that port? 


Mr. Harvie: JI think I referred to that before. The competition in the 
transportation of grain from the head of the Lakes to Europe is so keen that a 
cut of from one-eight to one-quarter of a cent is quite enough to cause the port 
of Montreal to lose business to the more southern Atlantic ports. Yesterday I 
was told by one of the most prominent grain men in Montreal that that morn- 
ing Montreal had lost a fair quantity of oats to Baltimore because the Mont- 
real rate was one-eight of a cent more than the Baltimore rate; and I know that 
a short time ago the Canadian National Railway lost a considerable amount of 
business at Depot Harbour, which they were trying to get, because the rate 
through Depot Harbour, because of some question of insurance, was between 
one-eighth and one-quarter of a cent more than the other way. 
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Hon. Mr. Cascratn: Were they Canadian oats? 

Mr. Harvie: Going from Fort William. 

Hon. Mr. Cascratn: Where did they go? To Buffalo? 
Mr. Harvie: I think so. 

Hon. Mr. Caserain: And then by rail from Buffalo? 
Mr. Harvie: I think so. I am not quite sure of that. 


Right Hon. Mr. Granam. In your opinion, with all your experience in 
transportation matters, which has been very wide, and in connection with the 
Port of Montreal, it is your studied judgment that the improvement of the St. 
Lawrence would not only not injure the Port of Montreal but would be of bene- 
fit to it? 

Mr. Harvie: It is, sir. 

Hon. Mr. McDoueatp: In your opinion, if the St. Lawrence waterways are 
deepened as suggested by the National Advisory Committee, will ocean shipping, 
as has been suggested by some writers, pass the Port of Montreal and go to the 
Great Lakes? I think you have already answered that. 


Mr. Harvie: I should like to add to that if I may. In my opinion Mont- 
real will always remain the head of ocean navigation. I should like to point 
out one or two reasons why J think so. Montreal, although it is a thousand 
miles up the great St. Lawrence route, the most economic route on this continent, 
is at least as close, and J think closer to Europe than its most formidable rival, 
the port of New York. That governs the distance the ocean ship must go. I 
have been told by experienced shipping men that a ship is only making money 
when it is going at a fair speed with a fair cargo. The moment it is lying at a 
dock or is delayed for any cause whatsoever, it is losing money. Any trading 
ship will go to the nearest competitive port where it will get the shortest turn 
around, There is no port in the world where you will get as short a turn round 
as at Montreal, and the competitive distance with its biggest rival, New York, is 
favourable. 


Hon. Mr. CascRAin: Tt is over 30@ miles shorter. 


Mr. Harvie: I was also going to refer to the report of the Commissioners of 
1920. 

Hon. Mr. McDoveatp: J put that on record. 

Mr. Harvie: I would like to say that I have had to do with the building 
of the port of Montreal in one capacity or another for twenty years, and the 
officers I have worked under and with, and the Commissioners I have served 
under, as far as I have been able to judge, always anticipated a deeper waterway, 
and I would say that the report of 1920 bears that.out. I know that the marine 
tower jetty of elevator 3 was designed to handle any sized Jake boat; and any- 
thing that was done in the harbour that had any bearing on that—it probably 
was not a concrete fact, but as far as I know everybody considered it an inevit- 
able development following on the deepening of the ship channel. 

Hon. Mr. McDoveatp: In effect, the National Advisory Committee recom- 
mend that the improvements of the International Section and the improve- 
ments of the Quebee Section shall be done without expense to the Dominion 
Government, and consequently without expense to navigation, other than that 
involved in the maintenance and operation of the improved canal after com- 
pletion. If this policy is carried out do you think the movement of freight 
through the improved canals would be appreciably increased? 

Mr. Harvie: Yes, sir. I think I have already given the reasons. 

Hon. Mr. Rei: Would the same thing happen if the canal was built on the 
Canadian side on the same terms? 

Mr. Harvie: So long as the canal is there to put ships through, that is all I 
eare for Montreal. 
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Hon. Mr. McDoveatp: Do you think that the lake shipping interests would 
take advantage of the increased size of facilities provided? 


Mr. Harvin: I think undoubtedly they would. The size of the ship coming 
to any point is merely governed by the access. The size of the ship coming to 
Montreal is governed in that way, and if the canal is built, the ships coming 
from the lakes will be governed that way. 


Auex. Frerauson, Assistant General Manager of the Harbour Commission 
of Montreal, was called as a witness. 


Hon. Mr. McDovueatp: What is your experience in transportation, Mr. - 
Ferguson? 
Mr. Fercuson: I will just read the statement that I have, sir, if I may. 


January, 1906, to December, 1909, Locating Engineer on the National 
Transcontinental Railway. January, 1910 to August, 1914, Division Engineer 
in charge of construction, National Transcontinental Railway. August, 1914, 
to January, 1917, Inspecting Engineer, Department of Railways and Canals, 
in charge of inspection of railways constructed under Dominion Government 
subsidy and bond guarantee. January, 1917, to April, 1917, Advising and 
reporting to the Royal Commission of Inquiry into Railways and Transporta- 
tion (Drayton-Ackworth Commission) in connection with the valuation of Cana- 
dian Northern Lines. May, 1917, to January, 1918, in charge of consolidation 
of 200 miles of Canadian Northern and Grand Trunk Pacific Lines through the 
Yellowhead Pass, carried out in order to release rails for the use of the armies 
in France. February, 1918, to May, 1918, on Board of Engineers associated 
___with counsel in charge of preparation and presentation of Government case in 
the Canadian Northern stock arbitration. May, 1918, to June, 1927, General 
_ Assistant Engineer, Department of Railways and Canals. June, 1918, to 
December, 1919, Investigating and adjusting claims for compensation resulting 
from consolidation of lines in the Yellowhead Pass. Investigating causes of 
and reporting on remedies for shrinkage in the production of nickel for war 
purposes. Investigating physical condition of branch lines in Eastern Canada. 
Analyzing economic disposition of lines through the Yellowhead Pass. January, 
1920, to May, 1920, investigating the physical financial and economic condi- 
_ tions of the Edmonton, Dunvegan and British Columbia Railway and the 
Central Railway of Canada. June, 1920, to February, 1924, Acting Assistant 
Chief Engineer, Dominion Highways Commission. During 1923 investigated 
physical, financial and economic condition of the Inverness Railway and Coal 
Company. February, 1924, to June, 1927, in charge of Port Colborne Govern- 
ment Grain Elevator, reorganizing and establishing improved operating condi- 
tions and regulations. June, 1927, to date, Assistant General Manager, Montreai 
Harbour Commission. 
Hon. Mr. McDoveatp: In your capacity as Superintendent of the Govern- 
ment elevator did you study the movement of grain and other commodities 
through the canal system? 


Mr. Frerauson: When I was in charge of that elevator it was necessary 
to study the movement of grain through the canal system. Other commodities 
did not play such an important part, so I was not so familiar with them. 

Hon. Mr. McDoveap: Did you, as a result of your study, come to any 
conclusions as to the influence of the St. Lawrence waterway upon the movement 
of grain from the Central West to the seaboard? 


Mr. Fereuson: Yes. I came to the conclusion that the water route from 
the head of the lakes to the sea was the most effective route in the transporta- 
tion of grain from that portion of the Canadian West, east of the Saskatchewan- 
British Columbia boundary to Europe, and that therefore it is the controlling 
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factor in the cost of transportation to the world market of Canadian surplus 
grain. 

Hon. Mr. McDoveatp: In your studies of this situation at Port Colborne 
did you observe any physical obstacles which tended to prevent a larger move- 
ment of grain through the canal system below Port Colborne? 

Mr. Frercuson: Yes, at certain periods. During the last two or three years 
the construction of the Welland Ship Canal has necessitated the use of craft in 
the Welland Canal, and the addition of that craft working on construction has, 
at times of peak flow, caused a condition of rather serious congestion; so much 
so that the time of traffic vessels passing through the canal has practically 
doubled, or so, during my time. That came very forcibly to my attention 
because it was of extreme importance that I should know, as officer in charge of 
the elevator, the movements of all vessels coming from both ends. 

Hon. Mr. Cascrain: How long does it take a vessel to go from Port Col- 
borne to Montreal—a small vessel, 14 feet only? 

Mr. Frerauson: Three days. 

Hon. Mr. L’Esprrancre: What is the distance? 

Mr. Fercuson: The distance is roughly 300 miles. 

Hon. Mr. L’Espprance: One hundred miles a day. 

Hon. Mr. Caseratn: Would a bigger vessel make it any faster? 

Mr. Fercuson: I would not say so. 

Hon. Mr. L’Esperance: Could a bigger vessel go through? 

Mr. Frercuson: Now, there is another difficulty in the movement of grain 
through Canadian channels, and that is the inability at periods of peak flow for 
the elevator facilities at Port Colborne to take care of the grain that offers there. 

Hon. Mr. Caserain: When you talk of the periods you might mention what 
time of the year. 

Mr. Frereuson: Usually the spring and the fall. 

Hon. Mr. Cascrain: You are dull during July and August? 

Mr. Fercuson: July and August it is usually quite dull. 

Hon. Mr. Caseratn: And the latter part of June? 

Mr. Fercuson: Yes. But during the spring flow and the fall, after the 
Canadian crop comes in—that is when the surplus is first released from the head 
of the lakes—there is always a big rush of grain. A great many vessels lie at 
the head of the lakes with storage cargoes all winter, and as soon as navigation 
opens those boats start down. They go to all ports, but principally Buffalo and 
Port Colborne. Now, when that surplus is shipped out, then the grain trade on 
the lakes falls off. The next movement is usually that of the American crop, 
which comes in before the Canadian crop. 

Hon. Mr. Cascrain: About how long before? 

Mr. Fercuson: Oh, about a month before. That comes in about the begin- 
ning of August. The Canadian crop then comes in, from the beginning to the 
end of September. I have seen the first Canadian grain getting in as early as 
the 10th to the 15th of September. 

Hon. Mr. McLennan: Getting down to Port Colborne by that time? 

Mr. Fercuson: Yes. But usually it is later than that. Around the end of 
September the Canadian crop gets into Fort William, and of course it moves on 
rapidly from there. 

Now, that causes congestion at Port Colborne. Those large vessels coming 
in and bringing more cargo than the elevator can unload quickly, they pile up 
and have to wait. That is an obstruction through the Canadian channel. 

Hon. Mr. Rew: They go to Buffalo, a lot of them. 
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Mr. Fercuson: They go to Buffalo. 

Hon. Mr. Rem: And transfer then to Montreal? 

Mr. Fercuson: And then a great deal of it goes from Buffalo to Montreal. 
Hon. Mr. Caseratn: That is how they evade the law. 


Mr. Fercuson: Unquestionably. Of course some of that grain when it 
reaches Buffalo may go on to the American Atlantic seaboard. 


Hon. Mr. Caserain: Some of it? 
Mr. Fercuson: How much I could not say. 


Hon. Mr. McLennan: But there is congestion at Buffalo too, at times, is 
there not? 

Mr. Fercuson: Yes, but from my observation, not so often as at Port Col- 
borne. Last year there was a very serious congestion at Buffalo, which lasted 
for a considerable time. 

Hon. Mr. McDovaatp: If I recall, Mr. Ferguson, you told me one day that 
in one week while you were at Port Colborne you had to refuse 4,000,000 bushels 
of grain offered, because of lack of facilities there. 

Mr. Fercuson: In the period of a month. That was the first month of 
navigation, 1926. 


Hon. Mr. Caserain: Was that when they passed an Order in Council to 
allow the American ships to come in? Did that cause the congestion? 


Mr. Fercuson: No, sir. 
Hon. Mr. Cascrain: When was that? 


Mr. Ferauson: It was simply because there was so much grain coming to 
Port Colborne that we could not possibly handle it. 


Hon. Mr. Caserain: You are aware that at one time the Government 
passed an Order in Council to allow American vessels to take grain to Port Col- 
borne from Fort William? Do you remember that, or do you know that? 


Mr. Frercuson: Qh, yes. 

Hon. Mr. Caserain: That is right. 

Mr. Fercuson: That is done every year. 

Hon. Mr. Caserain: Oh, no, not every year. It was not done last year. 
Hon. Mr. Giuuis: Practically every year. 

Hon. Mr. Cascrain: Not last year. 


Mr. Frercuson: The Order in Council permits loading of the last cargo, 
which is described as the storage cargo. The vessel is permitted to load at a 
Canadian port and proceed to a Canadian port and there unload its cargo; 
but that is the only cargo that it is permitted to unload at a Canadian port. 
That is coastal cargo. Now, last year the Order in Council, if I remember 
rightly, put the additional condition that a vessel could not unload until the 
following spring—the opening of navigation in the following year. 


Hon. Mr. McDovueaup: You have stated to me upon several occasions 
that in your opinion, from various studies by yourself, that with the contem- 
plated improvements in the St. Lawrence waterway there would be a saving 
of 3 cents a bushel on the average basis of rates at present obtaining. Would 
you please confirm that to this Committee? 


Mr. Ferauson: Yes. I have, on different occasions, attempted to analyze 
the water movement with the object of arriving at the probable saving in 
cost of carrying grain from the head of the lakes to Montreal in large lake 
vessels. The result of these studies indicates a saving of 3 cents in cost to the 
vessels. I have approached the problem in two ways— 
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Hon. Mr. SmirH: Would you explain that? 


Mr. Frercuson: Yes, I will in a moment. I have approached the prob- 
lem in two ways: from the point of view of cost to the carrier and of existing 
rates. The results in both cases appear to agree. Now, I have here a state- 
ment based on cost of operation, which I can submit for your information. 


Hon. Mr. McDovugatp: I would like to have that go on the record, Mr. 
Chairman, please. 


Mr. Ferauson: Perhaps I might explain it. The conditions governing 
the movement of grain are so involved that in order to arrive at any con- 
clusion in a matter of this kind it is necessary to make certain assumptions; 
that is, from my point of view. You must put each operation on a similar 
basis. For that reason I have considered the operation of a large lake vessel 
of a type suitable for navigation in the upper lakes, and a type which is now 
operating in the upper lakes. 


’ Hon. Mr. Casaratn: A laker. 


Mr. Frercuson: Not the biggest and not the smallest. I have taken for 
that a boat which carries about 370,000 bushels of cargo. On the lower lakes 
I have also taken a boat which will not carry the fullest capacity through 
the canals, but is approaching the fullest capacity: that is, a boat which will 
take about 85,000 bushels. I have also assumed that there is no delay and 
there is no return cargo, because the questions of delay in navigation of course 
affect the cost very seriously, and there might be serious delays in one year 
and very little delay in another year, so that the actual cost taken, for any 
one year would not be a true reflection of the average cost over a long period. 
For that reason I have assumed no delays and no return cargo. 


Hon. Mr. McLennan: What about interest on the investment and 
depreciation? 

Mr. Frerauson: I have that. 

Hon. Mr. McLennan: You include that? 


Mr. Frercuson: Yes. In my canal vessel I have assumed a boat of a 
gross tonnage of 1,900 tons, with a capacity of 3,000 tons, a keel length of 
250 feet, a beam of 42 feet 4 inches, a depth of 20 feet 6 inches, and costing 
about $220,000. 

Hon. Mr. McLennan: That would be on the lower canals? Fourteen 
feet? 

Mr. Frereuson: That is the lower canal vessel. A boat of that size will 
carry, on a 14-foot draft, which is the present canal draft, 85,000 bushels. 


Hon. Mr. Cascrain: That is right. 


Mr. Frereuson: The cost of operation, worked out per annum, including 
wages, food, stores, fitting out, fuel, hull insurance for the season of naviga- 
tion, is $54,000; running repairs, $3,000 (although that is a variable item); 
interest six per cent on the cost of $220,000, is $13,200; depreciation, on an 
assumed life of 25 years and a salvage value at the end of that time of $20,000, 
is, at 4 per cent—that is, a life of 25 years would give 4 per cent—$8,000. The 
total cost per annum would be $78,200. To that you have to add overhead. 
That, again, is a figure that must be assumed. It might vary with different 
companies very considerably. I have assumed 15 per cent, which on that 
cost is $11,730, making a total annual cost of $89,930. 

Taking an average season of 230 days, that is, its earning life in a year, the 
cost per day of operating that vessel is $391. 

Hon. Mr. Casgratn: Per day? 


Mr. Frereuson: Per day. 
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Hon. Mr. Caserain: For a canal boat? 

Mr. Feracuson: Yes. 

Hon. Mr. L’Esprrance: Of 85,000 bushels? 

Mr. Fercuson: Of 85,000 bushels. 

Hon. Mr. Cascrain: That is, for a canal boat, $391 a day? 

Mr. Ferrcuson: Yes, $391 a day, operating between Port Colborne ond 
Montreal, carrying grain; no return cargo and no delays. 

Taking the complete round trip at 84 days, at the rate of $391, you fave 
$3,323. Adding loading and unloading charges, which amount to almost one 
cent—nine-tenths of a cent—$765. That is, nine-tenths of a cent on 85,000 
bushels gives a total cost for the round trip of $4,088. 

That gives a cost per bushel from Port Colborne to Montreal, necessary to 
cover bare expenses and interest on capital, at the rate of 6 per cent—4- 81 cents. 

Hon. Mr. Cascrain: Where did you get that price there of $250,000? 

Mr. Frrcuson: $220,000. 

Hon. Mr. Caserarn: Where did you get that price? 

Mr. Frreuson: I got that from a shipping man. 

Hon. Mr. Caserain: Which shipping man? It is very important to know, 
because I think you are too high on the price of the ship. 

Mr. Fercuson: Am J at liberty? 

Hon. Mr. Caseratn: Certainly. 


Mr. Frercuson: I got that from Carter & Wood as the actual cost of their 
two vessels. 


Hon. Mr. McDoueatp: That should be good enough. 

Hon. Mr. Giutis: That is a good enough basis to work on. 
Hon. Mr. L’Esprrancn: What is the tonnage? 

Hon. Mr. Cascratn: I think, about 3,000. 

Hon. Mr. Pore: Go on with your story. 


Mr. Fercuson: Such a vessel could load to 16 feet if the draft were avail- 
able, and carry 100,000 bushels. Now in order to get comparisons, assuming 
that a boat of that size were operating between the head of the lakes and Port 
Colborne, say a load of 16 feet draft, she could carry 100,000 bushels. I am not 
quite positive of that, it might be a little more. In that case the round trip, 
without delays, would be eight days and the cost about the same; I have assumed 
it the same, although there would be a slight difference there because, loading 
deeper, she would naturally burn some more coal. Eight days at $391 is $3,128. 
To that you have to add the loading and unloading charges at Fort William and 
Port Colborne, $5.20 per thousand bushels, comes to $520; a total cost for the 
round trip of $3,648, and that gives a cost per bushel of 3-68 cents. 


Hon. Mr. McLennan: What was the former cost on the lower limit? 


Mr. Fercuson: 4:81 cents. The same vessel operating from the head of the 
lakes works out at 3-65. Using a typical moderately sized vessel of the type 
operating between Fort William and Port Colborne with a gross tonnage of 7,400 
tons, capacity of 10,000 tons, a keel length of 530 feet, with beam 58 feet and 
depth 31 feet, costing in the vicinity of $700,000, the wheat load on 20-foot 
draft would be 370,000 bushels. 

Hon. Mr. Cascrain: How much do you say the vessel cost? 

Mr. Frercuson: $700,000. Of course you must remember that those boats 
have to be built in Canada, and the costs are not comparable to those in Europe, 
because they cannot get in. The cost of operation, wages, food, fitting out, 
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stores, fuel, hull insurance, $103,000 for the season. Running repairs, $3,000. 
Now I have assumed there the same running repairs for an upper lake vessel as 
for a lower lake vessel. I have not any actual figures on averages for that, but 
the upper lake vessel does not cost so much to repair, on account of the fact 
that she has only one lock to go through, and the running repairs are less on 
that account. The other boat, operating through the canal, has 26 locks through 
the Welland, and I think some 25 down below. Taking interest at 6 per cent 
on $700,000, that would be $42,000; depreciation—25-year life—with salvage 
value of $70,000 at the end of that time, $630,000 at 4 per cent, $25,200. That 
makes a total of $173,200. Assuming the same rate for overhead expense of 15 
per cent, $25,800; making a total cost for the year of $199,000. That gives a 
total average cost per day, in a season of 230 days, of $865 per day. Now I 
ought to draw attention there to the fact that I have again assumed the same 
length of period of navigation, although on the upper lakes the navigation, I 
think, is about ten days longer than it is on the canals; but for comparative pur- 
poses I have assumed the same period. Operating between Fort William and 
Port Colborne, carrying grain, no return cargo and no delays, completing round 
trips in eight days at $865, would be $6,920. Add loading and unloading charges 
on 370,000 bushels at $520 per thousand bushels would give $1,924; making a 
total for the round trip of $8,844. Therefore the cost per bushel from Fort Wil- 
liam to Port Colborne, necessary to cover bare expenses and interest on capital 
at 6 per cent is 2°39 cents. The next calculation is, assuming the same large 
lake vessel operating between the head of the lakes and Montreal at 20 foot 
draft, with no delays and no return cargo, for that operation I have to assume 
a period of navigation. I have assumed as in the other cases, loading at Fort 
William one day; Fort. William to Montreal 64 days; and I have allowed the 
extra half day over the present time of operation because of the possible longer 
time that a large vessel will take in the canal system; unloading at Montreal, 
one day, which is the same assumption as before; Montreal to Fort William, 
again, 64 days, which is half a day longer, gives a round trip of 15 days. The 
cost for the round trip, 15 days at $856 per day, $12,975. Loading and unloading 
charges on 370,000 bushels at $7.10 per 1,000 bushels $2,627; the total for the 
round trip is $15,602. Those loading and unloading charges are based on the 
present elevator charges at Fort William, Port Colborne and Montreal. The 
estimated cost per bushel, Fort William to Montreal, necessary to cover bare 
expenses and interest on capital at 6 per cent, with no operating delays and no 
return cargo, works out at 4:22 cents. 

Hon. Mr. McLennan: As against what? 

Mr. Frreuson: I will give you the summarization of this. 

Hon. Mr. Rerp: Have you got the same kind of statement, say, between 
Fort William and Kingston, Brockville or Prescott, pending the completion of 
the canal? 

Mr. Ferrcuson: No, I have not. 

Hon. Mr. Retp: What I mean by that is that the Welland Canal will be 
finished, say, in another year, and we will have 5 or 6 or 7 years during which 
we will not have the deep canal, and I would like to see exactly what that cost 
would be. You can figure that out from your own statement some time, and 
probably send in a statement about that. 

Mr. Fercuson: That would take a little study also, but I can do that. 

Hon. Mr. SmirH: I understand that what is meant is to find the cost of 
carrying grain to Prescott or Montreal if the deep waterway canal was built, 
with an upper laker carrying 500,000 bushels to Prescott; what it would cost to 
carry that grain from Prescott to Montreal, and for that boat coming back 
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empty, as compared with the present situation, with a canal boat carrying from 
Prescott down to Montreal and back again. 


Mr. Fercuson: Yes, that is what I understand Dr. Reid’s question to be. 


Hon. Mr. Smiru: That is, the entire difference between the cost of carrying 
grain with the deep waterway and the cost of carrying grain when the Welland 
canal is finished, the difference between the carrying of that grain to Prescott or 
Montreal in an upper laker and the cost of carrying it in another way. 


Hon. Mr. McLennan: There is another thing. If the river was dammed 
at one of those islands there you could get a very considerable horse-power in 
electricity, and so modify the current in the river that a boat could make better 
speed, or a boat could go with the smaller engines. Have you considered that? 


Hon. Mr. Rep: There is just one statement there that is a mistake. He 
has given us what it would cost between Fort William and Montreal when the 
channel is 25 feet, but for the next six or seven years we will not have that 25 
foot channel. I would like to have an estimate of what would be the freight 
from Prescott—or whatever the terminal point is—in the St. Lawrence as it is 
now, and also what it would be when the canal was completed. You understand 
that? 

Mr. Frercuson: Yes, I understand that. 

Hon. Mr. Reip: That statement he could get and hand in. I would like 
to see how much we are going to save for the next six or seven years on account 
of the new Welland canal letting the lake vessels come right down. 

Hon. Mr. Giuuis: That figure was 4, what? 

Mr. Fercuson: 4:22 cents. Summarizing that, the comparative cost of 
carrying grain by upper lake and canal vessels; that is, assuming the present 
upper lake vessel as against a canal vessel carrying over the same route from 
the head of the lakes to Port Colborne; cost by canal vessel from Fort William 
to Port Colborne, 3:65 cents; cost by upper lake vessel from Fort William to 
Port Colborne, 2:39 cents; showing a difference in favour of the large vessel, 
1:26 cents. 

Hon. Mr. Cascratn: But does the small vessel go from Port Colborne to 
Fort William? 

Mr. Fercuson: Sometimes. I am only submitting that as a comparison, 
to show the difference between the operation of the two boats. 

Hon. Mr. Mureuy: Were vou in charge at Port Colborne when the 
explosion took place? 

Mr. Fereuson: No, sir; that was in 1919. I went there in 1924. 

Hon. Mr. Murpuy: Can you tell whether that was during the busy or 
the flat season? 

Mr. Feracuson: The explosion occurred on the 11th of August, just before 
the beginning of the big rush of grain. 

Hon. Mr. L’Esrerance: Have you finished that statement? 


Mr. Fereuson: The probable saving in cost of transporting grain from 
Fort William to Montreal in large lake freighters through an enlarged waterway 
would be as follows: Cost under present system, Fort William to Port Colborne 
by typical large lake freighter, 2-39 cents; Port Colborne to Montreal by 
typical canal freighter, 4-81 cents; total cost, 7-20 cents. Estimated cost, Fort 
William to Montreal by typical large lake freighter operating through an 
enlarged canal system at 20 foot draft, 4-22 cents; estimated saving 2:98 cents. 
That is practically 3 cents—minus *%00. Those are my figures as I have 
worked them out, and I have done that quite a number of times as a matter 
of interest. 
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Hon. Mr. Cascratn: You have no practical knowledge of navigation? 
You were never a mariner or never operated a ship? 

Mr. Frereuson: No, I never operated a ship. 

Hon. Mr. McDoveatp: Is the captain of a ship capable of making a set 
of figures such as these? 

Hon. Mr. Cascrain: Oh, no; there is no doubt about that. 

Hon. Mr. Re: Will you make that other statement, Mr. Ferguson, when 
you get time? 

Mr. Frercuson: Yes, I will be pleased to do so. 

Hon. Mr. McDovueatp: There are just two more questions. 


Mr. Fercuson: I wouid like to point out in that connection that if you 
were to take the operating cost of any boat for any period it would not agree 
with these costs. It could not, because there are delays and other factors 
return cargoes, and so on. Jt is an assumption and an average. 


Hon. Mr. McLennan: Might I ask Mr. Ferguson a question? Have you 
worked these out at all in connection with the figures which were given us by 
Mr. McLachlan? Have you compared them? 


Mr. Ferauson: I have not. This is worked out from information that I 
have picked up from time to time from the shipping interests and the people 
who are operating the boats. I submit it as such. 

Hon. Mr. McDovueatp: When do you think the capacity of existing canals 
will be reached? 

Mr. Fercuson: The canal statistics, those published for 1927 by the 
Dominion Bureau of Statistics, contain a statement to the effect that under the 
present conditions of traffic and average cargoes the estimated ultimate theo- 
retical capacity of the Cornwall canal is 9,000,000 tons, and of the Soulanges and 
Lachine canals 12,000,000 tons. As the total traffic, both through and way, in 
1927 was 7.912.952 tons, the Lachine and Soulanges are up to 66 per cent of 
their capacitv. When I first heard those figures, I plotted a time tonnage chari 
to get an idea of when the ultimate capacity would be reached. The projection 
into the future of the general average rate of increase in tonnage from 1920 
to 1927 along a straight line, indicates 12,000,000 tons in 1935. I have the 
chart here, and can show it to you. 

Hon. Mr. McDovearp: Can we let that go on the record? 


The CHARMAN: Yes, put it on the records; we want to get all the informa- 
tion we can. 

(Chart filed—St. Lawrence Canal System; Graph showing tonnage through 
freight, east-bound and west-bound, 1908 to 1927). 


Hon. Mr. McDoveatp: If necessary facilities are not provided at Montreal 
or on the St. Lawrence is there any danger of the proposed New York State 
Albany route diverting traffic? 


Mr. Fercuson: If necessary facilities are not provided at Montreal and on 
the St. Lawrence within measurable time, a choke will occur at Lake Ontario, 
and the surplus, unable to come through the St. Lawrence system, will overflow 
into other routes. It is difficult, at this stage, to say what those routes will be, 
but it is certain that the U-S. will make a strong bid for the business. The other 
routes might be, rail from Kingston or Prescott to Montreal, rail from Ogdens- 
burg to New York or Albany, water from Oswego to New York or Albany, and 
water from Buffalo to New York or Albany. Those are, as I see it, the alter- 
native routes. 

Hon. Mr. McDoveatp: In effect the National Advisory Committee recom- 
mends that the improvements of the International Section and the improvements 
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of the Quebec section shall be done without expense to the Dominion Government 
‘and consequently without expense to navigation, other than that involved in 
the maintenance and operation of the improved canal after completion. If this 
policy is carried out do you think the movement of freight through the improved 
canals would be appreciably increased? 


Mr. Frercuson: The enlargement of the canal system will unquestionably 
increase the business flowing through it. 


Hon. Mr. McDoveaitp: Do you think that the lake shipping interests 
would take advantage of the increased size of the facilities provided? 


Mr. Frercuson: My answer to that is that the vessels at present using the 
canal system are designed so closely that there is only a few inches to spare on 
each side of the lock, and perhaps a couple of feet in the length; and if the locks 
- were widened to-morrow a foot, deepened a foot, and lengthened twenty feet, 
the next boat built would be a foot wider and 20 feet longer, and would bd 
loaded one foot deeper, and I think if the locks were then widened 5 feet and 
lengthened 50 or 100 feet that the next vessels would be increased by those 
amounts, and if they were deepened they would also be loaded to a deeper draft. 


Hon. Mr. McDovea.p: In other words, with improved navigation the ship- 
ping interests will construct boats that will fit into the new system? 


Mr. Frercuson: I imagine so. I think the shipping interests are now work- 
ing on how to best adapt themselves. 


Hon. Mr. McDoveatp: I ask that question because some say that the lake 
shippers will not take advantage of the deepening. 


Hon. Mr. Rep: I would naturally think that they would build vessels the 
same size as the canal system. 


Hon. Mr. McLennan: The greater difficulty of navigation is in finding 
the larger boats. 


Mr. Fercuson: Well, of course, that could not be carried on indefinitely. 
Ultimately an economic limit would be reached, but I do not feel competent to 
give an opinion on that. 


Hon. Mr. McDoveatp: If, after the Welland ship canal is opened, the St. 
Lawrence is not enlarged, and the grain movement increases rapidly, what 
economic reaction would you expect? 


Mr. Fercuson: I have already expressed the opinion that the all-water 
route is the controlling factor in the cost of carrying grain from the Middle 
West to the Seaboard. As long as the canal route is carrying less than its full 
capacity other routes are in competition with it, and have to meet the rates 
established by it, because all grain tributary to it has the choice of moving by it. 
When it has reached capacity, and there is still a surplus, that surplus must go 
out by other routes, and those routes, so far as the surplus is concerned, are no 
longer in competition with the water route. The cheapest of the other routes 
then becomes the controlling factor, and the surplus will have to pay the rates 
established by it. This will bring about an increase in rates, and the all-water 
rate will rise to the new level. A choke on the St. Lawrence will thus cause an 
increase in the cost of moving the whole crop tributary to the St. Lawrence, and 
this will, in turn, react on the price of grain, and that on the production of grain. 
The tendency will be to retard development of grain-growing areas in the West. 


Hon. Mr. Rem: Senator McDougald, did the Advisory Committee try to 
have any Canadian corporation build on the Canadian side if they got the water 
power? 
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Hon. Mr. McDovucatp: We did not discuss that at all. We accepted the 
recommendations of the Joint Engineering Board, and we assumed that the 
engineering gentlemen had worked on the most economical engineering solution 
of the problem. 


Hon. Mr. Rew: To the extent of $3,500,000? 


Hon. Mr. McDovuaatp: Yes; the only recommendations we suggested to 
the Government were that we were not quite satisfied with the engineers on 
the International section and proposed that they should ask either the Ontario 
Government or the Hydro Electric Commission to name one or two engineers 
of their own choice to sit in with the present three Canadian and three American 
engineers to try and induce the International section to meet the views of the 
Canadian people, having in mind that very point you are at, and also the con- 
trol—the question in which we were not quite in accord with the engineers, as 
to the development by one section or two sections. I have heard it suggested 
that the adoption of the St. Lawrence river improvement and deepening of 
navigation would be injurious to the existing railways and it has been put for- 
ward that any improvement in navigation that would lower the cost of carry- 
ing grain, for instance—take grain as a commodity—would affect the earnings of 
the railways presently existing, and that therefore, having regard to the future 
of the railways, that we should not consider this question. In your opinion, Mr. 
Ferguson, how would the movement through this improved St. Lawrence route 
affect the railways, if at all? 

Mr. Fercuson: The idea expressed there is that the St. Lawrence will come 
in direct competition with the railway? 

Hon. Mr. McDoveanp: Quite. 

Mr. Frereuson: Between the head of the lakes and Montreal? 

Hon. Mr. McDoveatp: Yes. 


Mr. Frereuson: Well, I can speak as to grain, I think; that is, I can offer 
an opinion. I do not think the railways are interested in the haulage of grain 
from Fort William to the seaboard. They do not haul any of it, to speak of; 
a few thousand bushels measures the amount of grain that the railways haul 
to the seaboard from the head of the lakes. 


Hon. Mr. Rew: Do not the railways haul an awful lot of grain by Port 
MeNicoll and Midland? 


Mr. Fercuson: Yes, they haul a considerable amount, but only at times 
when the rates on the St. Lawrence get high enough to permit that movement. 


Hon. Mr. Rem: That is, when the grain comes from the west in the spring 
and fall, that is the time they haul a lot. 


Mr. Frercuson: What I mean is, taking the larger question, I think that 
any reduction in the cost of hauling grain from the head of the lakes to Montreal, 
or in delivering it from the head of the lakes to Europe, will help the railways 
because, as I have indicated in answer to vour last question, that will tend to 
increase production, and will bring more grain to the railways in the west. 


Hon. Mr. L’Esperance: I think that is right. 


The CuatrmMan: On behalf of the Committee, I again thank Mr. Ferguson 
and Mr. Harvie. 
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ANALYSIS OF COST OF OPERATION OF LARGE AND SMALL LAKE VESSELS 


E 
1. Typical modern canal size vessel of type suitable for trading between Port Colborne and 


Montreal :— 
(GOR UOTIMA CHE PINE ee we ee ea tie es 1,900 tons 
(CEDAGIAT Eo Gol Géy cee GUS) Cae MA eect py i il te 3,000 tons 
| Keel length. mime Meler Vesey Sa) ee caer sa) ca ciel ace TR vo ee net oko 250 feet 
IN@BITo S66 de Gelb BON Bn (ene Ie eee pean mes eer es AD a 
Deri te ee Ae niece acy flue date Sak onto. fash dads 20 eG” 
Coste aici: mpege oh Aue faisaseaee bouehcp tears ies ots $220,000 
Wheat load on 14 ft. Sees ete ha Na, Ss eet 85,000 bushels 


Cost of Operation 
Per Annum 
Wages, food, stores, fittings out, che hull insurance for season navigation. .$ 54,000 


Running repairs (variable) . ee GRR erica ahs Meee Pun avinge, Beige otk 3,000 
Interest—6 per cent on $220, 000. bits on 13,200 
Depreciation—25 year life—$220, 000—$20, 000— — $900, 000 ‘at ve per "cent. ae 8,000 
$ 78,200 
Overhead say lo spenicentse cee wk cv ke ke ak, eek 11,730 
$ 89,930 
otal averarer cost per day im) season of 230 days.. .. ........ 2. .. $391 


Operating between Port Colborne and Montreal carrying grain—No return 
cargo. No delays. 


Complete round trip—8#% days at $391... mare PN? ae ray SARA RE ids, va aE 3,323 
Add loading and unloading charges %oc. pubel © erence Fae 765 
RGtaecosh, Ol GOUNG Grips ce) se ec eee So es to 4,088 


Cost per bushel, Port Colborne to Montreal, necessary to cover bare expenses 
and interest on Capital at 6 per cent-—no operating delays.. .. .. .. 4-81 cents 
Such a vessel could load to 16 feet draft and carry 100,000 bushels of wheat. If she were 
operating in the upper lakes from Fort William to Port Colborne, carrying wheat, suffering 
no delays and taking no return cargo, the cost per bushel would be:— 


Complete round trip—8 days al, poole = 3,128 
Add Joading and unloading charges on 100, 000 bushels——$5. 20 per 1,000 bu. 520 
$ 3,648 


Cost per bushel. Fort William to Port Colborne, necessary to cover bare 
expenses and interest on Capital at 6 per cent—no operating delays.. 3-65 cents 


2. Typical moderately large size vessel of type operating between Fort William and Port 


Colborne:— 
Grossmiounageneen tere es See kek he ea be ee 7,400 tons 
Bapackivere Fo ee NOR Me a eh CO ey ee Owe 10,000 tons 
Keel length. Pe nee et i a gc ie ed vas gets 530 feet 
TBR ENTIAL cE a voi oe og LSI = Ge scl I ON Be es eae ae At Pe eid 58 feet 
Derren et ee eer ee 31 feet 
Coste a: Pn Sie de vata) Sets uae mee $700,000 
Wheat load on 20 foot lhe a ee en er ee See ae 370,000 bushels 
Cost of Operation 
Per Annum 
VI CCSHE Sree Pet ee ee ke, Bek. SERER soak 28.000 
Hoodes a. re a ee etree) Ey aisle» Pic gy ons 7.000 
Fitting out.. em Sy nee 2.000 
SHTDNPGIST ec ho cy que Ae Obey iy ce Ae Se ina gra RR ee Se Nene ne i 4.000 - 
PRU eee i EGE I as | ec Sagara Sucby spannicosiae decent pete 36,000 
Hull insurance. . Re iain. cat oP acncbiborsc HRs a¥e AdiamuoosetS «peas 26,000 
$ 103.000 
Running repairs. Ke meek etiwerat oe cc. 3,000 
Interest—6 per cent. on $700. 000. ie 42.000 
1 Se gamma year aad 000—$70, 000— = $630. 000 at 4 per 
Gentes eae): { 25,200 
$ 173.200 
Owerhead avs unew Cente Ge su kw qe ne 26 PERS Oe Bake 25.800 
$ 199.000 


Total average cost per day in season of 230 days.. .. .. .. -. $865 
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Operating between Fort William and Port Colborne, carrying grain—No 
return cargo—No delays— 


Complete round trip—8 days at $865.. $ 6,920 
Add loading and pinain. ne on 370, 000 ‘bushels at $520 per ‘1,000 
bushels.. .. 1,924 


$ 8,844 


Cost per bushel Fort William to Port Colborne, necessary to cover bare 
expenses and interest on Capital at 6 per cent—No operating cae and 
DO. Tetbury, Cargo . «se sh ist; soy Pegebath etiam & oe wm nee AEA. Sy eee ee ro Oe Ce RGs 


3. Typical moderately large size upper lake vessel of type used in paragraph 2 assumed to be 
operating from Fort William to Montreal at 20 foot draft. No delays—no return cargo:— 


Estimated time of round trip 


Loading at Kort William... ....0- 7.055 4. 40 0 0) 4s ee 
Hort ‘William to Montreal ii@e 2), ee epee he ee edeo 
Unloading at Montreal ©...) age. aioe geen ht ge ae a 
Montreal to Fort, William. s. 4s.) 00 Cg 64 days 


Total ey ee ES LES Ee ea elas 


Cost of round trip 


15 days at $856 per day.. sera 12,975 
Loading and unloading charges on 370. 000 bushels ab $7. 10. per 1 000 "bushels. PEAT 
Totailicis, 36% gc Se us Gatun tp eens oie cr Ge pee cara ees eer 15,602 


Estimated cost per bushel Fort William to Montreal necessary to cover bare 
expenses and interest on capital at 6 per cent. ty tate fe 
NO“ TetuUIN, CARLO ce aa gee ee ie eee ieee -. .. 4:22,cents 


SUMMARY 
Comparative cost of carrying grain by Upper Lake and Canal vessels 


Cost by canal vessel from Fort William to Port Colborne... .. .. .. .. .. 3.65 cents 
Cost by Upper lake vessel from Fort William to Port Colborne. ae {oF Sy 2.39 cents 


Difference per bu. in favour of large vessel... 1.26 cents 

Probable saving in cost of transporting grain from Fort “William to. Montreal in large 
lake freighters through an enlarged waterway. 

Cost under present system—Fort William to Port atcca By Bae are 


lake freighter.. . : 2.39 cents 
Port Colborne to Montreal ‘by. typical canal freighter. - Ot ONT ere os 4.81 cents 
Total cost. 7.20 cents 
Estimated cost Fort ‘William to “Montreal. by “typical ‘large ‘lake freighter 
operating through an enlarged canal system at 20 ft. draft.. .. 4.22 cents 
Estimated saving.. . 2.98 cents 


Notr.—In order that comparison may “be fair, ‘all calculations are ‘made ‘on the basis of 
no delays and no returr cargoes. 
ALEX. FERGUSON, 

Montreal, 28th May, 1928. 


SUPPLEMENTARY 


Probable saving in cost of transporting grain from Fort William to Montreal, after the opening 
of the Welland Ship Canal, assuming carriage from Fort William to Prescott in large lake 
freighters and from Prescott to Montreal in present canal sized vessels. 


Estimated Time of Round Trips 
Days Hours 


Fort William to Prescott— 


Loading at Fort William.. .. tee Nieves ek Soc en ey i 0 
Fort William to Port Colborne. . SOCOM A eae pertio yer gs? 3 0 
Welland Ship Canal.. .. . Bc MR am Sig i 18 
Port Weller to Prescott. . win Age SogRS PERSE eich, exci ae: SEAS: Wii i 0 
Unloading at Prescott. 207 5c oe se ey oe oe) ice eee il 0 
Prescott to Fort Williams. = 4 aq ones 4 18 

il 12 
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Prescott to Montreal— 
Wijaicmimes ee MeO CSCO pin ay 2 ch hs ene aie = ay age Bigg teh ee Lara ee 
EPESCORMMUDMEIOMIIGR AGT ce oc gle er Seg esse. ide ee 
Unloading at Montreal.. . 
Montreal to Prescott.. .. 


Cost 
Fort William to Prescott, typical ee lake freighter, 113 days at bee ee 


ay. 
Loading and unloading charges | on "350, 000 bu. “at $7. 10 per He 000 ‘bu. 


Estimated cost per bushel, Fort William to Prescott, necessary to cover bare 
expenses and interest on capital at 6 per cent.: No pperating Bees ue 
return cargo.. .. a 

Prescott to Montreal, typical present. canal ‘vessel, 5 days at $391. per day.. 

Loading and unloa ading charges, %oc. per bushel on 85,000 bushels. . 


Estimated cost per bushel, Prescott to Montreal, necessary to cover bare 
expenses and interest on capital at 6 per cent. No operating St es 
No return cargo.. .. ae 

Estimated cost under present conditions—Fort ‘William to “Montreal. 


Estimated cost after opening of Welland Ship Canal and before a of 
St. Lawrence Canal Systems— 


HAGcAVWGllinam Ome ReRCOtt cee (dak echt ce. aickt (er. Gintwoe 3.817/ 
FAEESCOLUMCOMMUGHIORG AE ee 6 ee a cg ee eae S82) 
Hstimated saviney pershushel ys. “ico ete ae a ee 


FINAL SUMMARY 


al lee el 


167 

0 

6 

0 

18 

0 

$ 9,844 
2,627 

Ce Al 
3.37 cents 
$ 1,955 
765 

$ 2,720 
3.20 cents 
7.20 cents 
6.57 cents 
0.63 cents 


Estimated costs of hauling grain between Fort William and Montreal on Great Lakes system 


using typical large lake freighters at 20 foot draft and typical present canal freighter at 


14 foot draft. No delays and no return cargoes. 


All costs given are for one bushel of wheat 


Under present system— 
Fort William to Port Colborne... .... 
Port Colborne to Montreal.. .. 


Fort William to Montreal.. ...... 


After opening of Welland Ship Canal and before deepening of St. 
Lawrence Canals— 
Hontavyaliiamy topbrescott. + gone. sicnccecia: scarce foe «defer oeee 
PerescotimbomMontnealer: ante cote) stele) og) cetera eee tein 


Fort William to Montreal... .. 


After enlargement of St. Lawrence cea en oe 20 ft Paes 
Fort William to Montreal.. 


Estimated reductions—Fort William to Montreal— 
Saving in cost anticipated on opening of Welland Ship Canal . 
Anticipated additional saving on opening of enlarged St. Lawrence 
SYSLCIN #9 tae aay Bere EEE Y OSes alla oer. 
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Turspay, 29th May, 1928. 


The Special Committee on the Development and Improvement of the St. 
Lawrence River resumed this day at 4.30 o’clock p.m. 


The Honourable C. E. Tanner presiding. 


Professor W. W. Gorortu, of McGill University, Montreal, was called as a 
witness: 


The CuHatrMAN: Now, Mr. Goforth, first of all you had better explain who 
you are, so that the Committee may know your qualifications. 


Prof. Gororru: Mr. Chairman I am a graduate of the University of 
Toronto, and for the past four years have been attached to the staff of McGill 
University in the Department of Economics and Political Science. In the first 
two years of that period I was a lecturer, and during the past two years I have 
held the post of assistant professor. The courses in which I have specialized are 
those of Transportation and Canadian Economic Problems. Naturally, therefore, 
my work has brought me into contact with this problem of the St. Lawrence and 
its projected development. 

I was first interested in this matter some four years ago when editing for 
publication a research monograph by one of our graduate students, L. M. Fair, 
on “ The Transportation of Canadian Wheat to the Sea”. The St. Lawrence 
question was not as widely discussed at that time as it is at present, but I had 
started to study it and gather information on it. In the spring of 1927, I wag 
requested to prepare a report showing whether or not the hydro-electric power 
resources of the St. Lawrence had commercial possibilities, and what, if any, 
would be the public benefit derived from such resources if developed. I shall 
refer later to certain facts and conclusions of the report. In connection with this 
I was naturally led into a wider study of the whole question of the St. Lawrence 
Deep Waterway. Since my return from the Pan-Pacific Conference at Honolulu 
last summer, at which I was a delegate, I have had occasion to study this ques- 
tion further, and have written on it for the Queen’s Quarterly and other publica- 
tions. The evidence which I have prepared is not only the result of my own 
investigations, but also of material and opinions which I have secured from 
different quarters and co-ordinated. 

I would like first, to give a summary of the main economic factors involved 
in a question of this kind. I have divided the subject under seven main heads. 

The first factor is that of navigation and shipping. The second one, closely 
dependent upon the first, is the agricultural factor. The third is the factor of 
hydro-electric power with which and with the related factors of population and 
industry my investigation has been chiefly concerned. Then there is the railway 
factor, or the potential effect of the Deep Waterway on the traffic density of 
Canadian railways and such diversions if any, which may be expected to result 
from the Deep Waterway, and further the anticipated effect of the project on 
railway traffic during the construction period and subsequent to it. Then there 
is the financial factor—the diiferent questions involved in costs, and the move- 
ments of prices, and so on. 

There are several points in connection with the factor of navigation and 
shipping which are of particular interest to an economist, and which have, I 
think, not been emphasized in previcus evidence. First, that it is becoming 
increasingly apparent from an analysis of cost ratios that there would be very 
little likelihood, if any, of liners, either passenger or composite liners, or freight 
liners, traversing the route above Montreal. The much higher cost of traversing 
a restricted waterway, the much lower overhead charges per net ton of the lake 
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steamer, the question of the length of ocean as compared with lake waves, and 
the resultant variation in strains and stresses makes it almost impossible from 
a strictly economic view for ocean vessels of the liner type to compete with 
the specialized type of lake vessels or for the latter to enter the field of ocean 
shipping. On the other hand, the tramp, or the vessel which is not tied to any 
definite route and for the most part independently operated, presents a rather 
different situation. It is my opinion that the tramp steamers or a fair propor- 
tion of those which enter ne St. Lawrence, will traverse this inland route. 
Up to the present time the tramp steamer has not used the St. Lawrence to 
any great extent. The reason for this becomes apparent if one compares 
Montreal with New York. New York is at the apex of a wide angle of coast 
line, the sides of which are studded with dependent ports each controlling its 
little hinterland of traffic. In other words, New York forms the centre or 
charter market of a very large tramp steamer traffic because the possibility 
of a vessel arriving or returning empty or light is reduced to a minimum. 
Montreal, on the other hand, stands at the apex of a very narrow angle, the 
sides of which have no dependent ports except Quebec to assure to tramp 
steamers what they most require, a diversified two-way traffic. The average 
tramp steamer has to come empty or in ballast to Montreal to return with cargo. 


Hon. Mr. McLennan: Are not those largely triangular voyages to New 
York? 


Prof. GorortH: As a rule, yes—say from Le Havre to Baltimore, then to New 
York. In the same way, with the waterway, Montreal would have behind it a whole 
group of dependent ports. The tramp does not maintain the same large crew 
as the liner, nor the same proportionate space for storage, bunkers, engines, 
and so on. They would be able to navigate above Montreal, because they 
could bring other traffic which ordinarily would go to New York or Baltimore 
and from there overland to Cleveland, Detroit, Buffalo, and so on, and those 
conditions would tend to produce the ideal state of shipping on the St. Lawrence, 
a two-way traffic, the lack of which is a serious drawback to the St. Lawrence 
under present conditions. While examining this feature the question naturally 
arises as to whether or not Montreal would remain the key port of transfer 
for the whole system. It is my opinion that Montreal not only for physical 
reasons but- because it is the natural point of convergence for both rail and 
water traffic of almost infinite variety, would not only retain its present functions 
but be eonsiderably enhanced in importance with the completion of the Deen 
Waterway. As a great grain port, it has been suggested in some quarters that 
Chicago may develop into a formidable rival of Montreal if an ocean route 
is provided into the interior. But Chicago is unfortunately situated. It is not 
on the main route of the Great Lakes, and therefore could never hope to act 
as a chartering centre for the tramp traffic of the Great Lakes. The importance 
of this tramp steamer condition lies chiefly in the moderating influence which 
from experience elsewhere, it may be expected to exercise on present liner 
rates on important commodities moving to world markets from the St. Lawrence 
basin. I think this accounts, even if the motive is more or less subconscious, 
for the very bitter antagonism existing in certain centres and on the part of 
certain interests towards the Deep Waterway. The rates from Montreal which 
are at present higher than those from New York would be brought to a level 
more in keeping with‘the distance involved, for the present difference is con- 
siderably more than could be accounted for by the higher insurance charges 
of the All-Canadian route. 


Hon. Mr. McLennan: What you say rather proves that the liner rates in 
Montreal are not so high as to attract the floating tramp tonnage. If, for 
example, they are excessively high, the tramps would come? 
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Prof. GorortH: They would come anyway. There is a difference between 
actual and potential competition. There is always the potential competition of 
a tramp coming there empty and competing against a rate which may become 
excessively high. I do not claim the present rates are excessively high, but only 
that they are higher than the difference in insurance charges on the two routes 
would warrant. In other words, the equation in favour of the tramp would be 
greater if there was a better opportunity for it to secure a diversified two-way 
traffic. 

Hon. Mr. Rem: I have understood that the rates were the same from all 
Atlantic ports—Halifax, Saint John, Quebec, New York, and so on—a kind of 
combination. : 

Prof. GorortH: That is only true to a very limited extent. The North 
Atlantic Conference merely sets minimum rates but does not attempt to inter- 
fere with maximum rates. Rates differ according to local competitive condi- 
tions. At the time of the British coal strike when American coal was moving 
eastwards across the Atlantic, there was a very material rise in grain rates. 

Hon. Mr. Rem: Under normal conditions? 

Prof. GorortH: There is nearly always a differential in favour of New York, 
partly on account of the difference in insurance, partly on account of the tramp 
condition previously mentioned, and partly owing to legislative restrictions on 
the deferred rebates policy of steamship lines in the United States. 

Hon. Mr. McLennan: And the greater chance of finding a charter. 

Prof. GorortH: That is the chief point. If they cannot secure traffic in New 
York they are chartered for traffic from other neighbouring ports. 

Hon. Mr. McLennan: Do you happen to know the development of shipping 
in Philadelphia and Boston during recent years? 

Prof. GororTH: In the absence of data on that point, I would rather refrain 
from any definite statement on the shipping conditions of these two ports. 

Now, in coming to the question of savings to be effected in inland water 
transportation if the Deep Waterway is completed, my own computations show 


a slightly higher figure of saving in costs per bushel from the head of the lakes — 


to Montreal than that which was quoted this morning of 2.98 cents. My esti- 
mate is based on the maintenance of substantially similar bushel-mile costs 
below Port Colborne as above when the larger upper lake type of vessel can 
navigate the whole distance. The rate at present over an average period from 
Fort William to Port Colborne is 3 cents a bushel, while the rate from Port 
Colborne to Montreal which is only about half the distance averages about 6-6 
cents a bushel, making a total of 9-6 cents. 
Hon. Mr. Rem: Under the present system? 


Prof. GorortH: Under the present system. This would show a saving of 
approximately 4-8 or 5 cents a bushel, allowing for the slightly greater propor- 
tion of restricted navigation in the lower section as described. 

Hon. Mr. Rem: That would be from Fort William to Montreal? 

Prof. GorortH: From Fort William to Montreal. Allowing for a substan- 
tially similar bushel mile cost of operation it would give a total cost of 4:6 or 
4-8 cents per bushel moving from Fort William to Montteal. 

Hon. Mr. Rerp: I suppose you have also worked this out. It would take 
five or six or seven years before we can go from Prescott down to the sea? 

Prof. GorortH: Yes or possibly more if you are referring to the probable 
time necessary to complete the whole project both for navigation and power. 

Hon. Mr. Rep: How does it work out? 
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Prof. GorortH: It would not involve a cessation of water traffic during the 
whole period of construction, especially if the southern alternative plan be 
adopted for the middle section of the St. Lawrence, between Lake St. Francis 
and Lake St. Louis, which if proceeded with first, as suggested in the National 
Advisory Committee’s report, would permit the continuous use of the old Sou- 
langes canal during the period of construction. The other two sections would 
involve temporary cessation of water traffic. In my opinion the Canadian rail- 
ways would gain by this temporary diversion of traffic from the lower water 
route. 


Hon. Mr. Rem: The new Welland canal will be through in 1930 and boats 
will be able to go down to Prescott and Kingston. Now, what would the rate 
be, say, from Fort William through to Montreal going by the 14-foot canal to 
Montreal? 


Prof. GorortH: By barges? 
Hon. Mr. Rew: Yes, or steamers, until this work is through? 


Prof. GorortH: I think that 7-6 cents would be a close approximation, in 
other words a saving of 2 cents on present conditions but 2:8 to 3 cents more 
than my estimate for uninterrupted through traffic of large lake vessels. 

The real menace of an uncompleted Deep Waterway to traffic by our Cana- 
dian outlet seems to be in the crystallizing of the Oswego-Albany route when the 
new Welland canal is completed. It merely transfers the leakage of Canadian 
traffic from Buffalo to a route which in many respects shows greater competitive 
advantages than any previous grain outlet via American Atlantic ports. I am 
not referring to an all-American canal which I do not believe deserves serious 
consideration, but a short rail haul coupled with extensive terminal develop- 
ments at Oswego and Albany, 


Hon. Mr. Rem: How many miles would it be by rail? 


Prof. GorortH: About 135 miles. It would be a considerably shorter haul, 
of course, than from Buffalo to New York, which is over 300 miles. 


Hon. Mr. Rew: How far is it from Prescott to Montreal? 


Prof. GorortH: About 130 miles. The point is that plans have already 
been worked out for making Albany an ocean port by deepening the Hudson 
river and constructing extensive terminal works at the State Capitol. If this is 
carried out, along with the development of Oswego as the lake terminal, and the 
expansion of rail facilities connecting them, then this route becomes a much 
more serious competitor than if it is forestalled. In other words, you will have 
then an established group of interests in the State of New York and an invest- 
ment which has been made. The opposition, now mostly of a hypothetical 
nature in New York State towards the Deep Waterway, would then have a very 
strong basis provided by powerful interests both public and private. 

Hon. Mr. Rew: Have you got the real figures between Oswego and Albany? 

Prof. Gorortu: The rates for such traffic as I have spoken of would of 
course be set by the Inter-State Commerce Commission when the new situation 
arises, in other words when the Welland canal is completed. 


Hon. Mr. Rem: In a vear. 

Prof. GororTH: Two years from now, possibly longer. 

Hon. Mr. Rem: Have you any idea what the railway rates are from Oswego 
to Albany now? 

Prof. GororTH: I have not these rates before me at the moment. 

Hon. Mr. Curry: What is the intention—to make Albany a deep-water 


port? 
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Prof. GorortH: Yes, as far as it is in the power of New York State to de 
so. Now in turning to the question of the present and potential area served by 
the St. Lawrence as an outlet for Western Canadian wheat we find that the 
present watershed of grain traflic going east or west is roughly a line drawn 
north and south through Western Saskatchewan about sixty miles from the 
Alberta border. Of course this line varies seasonally and over long periods 
owing to such temporary conditions as a late crop moving after navigation of — 
the St. Lawrence becomes prohibitive. We may however consider it as an 
average line of division in east or west shipments of grain. The reason for 
enlarged shipments via Vancouver and more recently Prince Rupert is chiefly 
due to the very rapid growth of wheat production in the Western Alberta region 
already served rather than te any material expansion of their hinterland by 
rate equalizations. Now even if the lowest estimate of economies resulting from 
St. Lawrence improvement be taken as a base the differential line mevitably 
moves westward into Alberta; in other words the region served by the St. Law- 
rence becomes considerably enlarged. 


Hon. Mr. Cascrain: Alberta grain will go by Vancouver. 


Prof. GororrH: It does at present and a substantial portion of it will con- 
tinue to follow that route but if there is a reduction of even 3 cents in the costs 
of St. Lawrence transportation, and still more so if there is a reduction of 5 
cents, it will mean that the differential line will move westward into Alberta. The 
portion of this dividing line of traffic will depend upon the extent of economy 
effected on the St. Lawrence Route. This brings us to my second factor—that of 
agriculture—in other words the anticipated effect of the Deep Waterway on 
the net return of the Western farmer and his general purchasing power. Over 
a period of eight years his net return after paying all costs of production, includ- 
ing interest and sinking fund on his investment, has not averaged more than six 
or seven cents per bushel of wheat, which is the basic product affected in the 
situation we are now considering. 


Hon. Mr. GrawHam: That does not include his labour? 


Prof. Gorortu: Yes I have allowed for that in making my estimate, but 
only insofar as his cost of living represents a return for his labour. Now since 
his margin of return is exceedingly small in relation to the market price of his 
grain, any increment arising from cheaper transportation would, from anala- 
gous experience in Kansas and elsewhere, result in greater attraction to agri- 
cultural immigrants and also a tendency towards greater wheat production on 
the part of the present farmers. 

This brings us to the third factor, namely that of hydro-electric power, 
already indicated as a very valuable by-product of the waterway. Three- 
fifths of the five million horse-power total is strictly Canadian and may be 
developed without reference to the United States. The Kellogg note of last April 
not only admits that the disposition of this power is a purely Canadian domestic 
question, but further states quite definitely that the Canadian share of power on 
the international section belongs inalienably to Canada, by whatever agency 
it may be developed. To give the actual wording of this assurance given by the 
United States Secretary of State, I quote, as follows, from his correspondence 
with the Hon. Vincent Massey: “The United States fully recognizes the right of 
the Dominion of Canada to the ownership and use of the Canadian share of the 
power which may be developed on the international section of the waterway, 
as well as to all that developed in the national section, and it recognizes also 
that the disposition of the power is purely a domestic question. It recognizes 
further that this share is an inherent attribute of Canadian sovereignty, irrespec- 
tive of the agency by which the power may be developed.” 


Hon. Mr. Rei: Is that from Cornwall east? 
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Prof. GorortH: It would include the Canadian share of approximately one 
million installed horsepower at the international section just above Cornwall, 
as well as the three million horsepower of the purely Canadian sections below 
Cornwall. 

Hon. Mr. Rem: What I mean is that the only question that would arise as 
to how much is in our country and how much is in the United States is from 
Cornwall west. 

Prof. GororrH: That is true. West of Cornwall the boundary line is so 
located as to leave the greater part of the river in United States territory, and 
the single-stage plan for navigation and power development of the international 
Joint Commission not only places the canal on the United States side of the 
boundary but the whole of the power-house also. I am personally of the opinion 
that not only should the canal be located on the Canadian side of the river, as 
suggested in the Ontario Hydro-Electric Commission’s report of 1924, but that 
the power house in which the million horsepower belonging to Canada is to be 
developed (if we assume the single stage plan) should be shifted slightly north- 
ward so as to be wholly within Canadian territory. The relatively small extra 
cost involved would I feel be more than counterbalanced by the sense of security 
and absolute control which location in our own territory alone could give. 


Hon. Mr. Rem: And in a separate building, I suppose, rather than an 
imaginary line running through the centre of the building? 

Prof. Gororru: I hardly think that is a material factor, providing that the 
imaginary line is the international boundary. If you will examine the charts 
provided you will agree I think that such a change in the plans would not involve 
any very serious engineering difficulties. 


Hon. Mr. Ret: Don’t you think it would be better if we had the building 
entirely separate—one on each side of the river? 


Prof. GororrH: If it did not involve any material increase in cost it might 
be desirable. It has been suggested that for a mere extra 3 million or 34 million 
dollars this could be done, and from my examination of this question of power 
export, it would certainly seem much safer to put it wholly on the Canadian side 
of the line. 

Hon. Mr. Cascratn: How much would it be per horse-power? 


Prof. GororrH: That depends on what portion of the joint navigation and 
power works is to be charged to the power. 

Hon. Mr. Caserain: It was $265. 

Prof. GorortH: I venture to say that your estimate is rather high, for if 
you apply that figure of $265 to the whole five million potential installed horse- 
power on the St. Lawrence, you get a total cost for power alone of $1,325,000,000, 
whereas the estimate given by the Joint Commission for the full development 
of power and navigation of the St. Lawrence does not exceed $650,000,000. In 
other words the average cost of developing St. Lawrence power, even if all 
navigation works be charged to it, would not be more than $130 per horse- 
power, which approximates the development cost at Chippawa. There is one 
point in favour of slightly higher costs in the power development of the St. 
Lawrence as compared with certain other regions, and that is the greater equal- 
ization of seasonal flow on the St. Lawrence as compared with the Gatineau, the 
St. Maurice and other South flowing tributaries of the main river. With a 
national retention reservoir in Lake Ontario the costly works for regulating the 
flow of the river are not necessary as they have been on the two rivers just 
mentioned. 

The question naturally arises as to the ability of the two Central Provinces 
of Canada to absorb within a reasonable period the enormous resources of hydro- 
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electric energy, which lie undeveloped in the St. Lawrence River. Export of any 
part of Canada’s share of the power to the United States is not to be considered, 
the urgent demands of future industrial growth in Canada for every horse- 
power of this wealth has been amply demonstrated and is now accepted, prac- 
tically without question. The outstanding fact of electrical growth in Canada 
has been the doubling of our developed resources in less than seven years, the 
rate of development in Quebec province has been still more rapid. 

Hon. Mr. Rep: About what total quantity is developed in the province of 
Quebec? 

Prof. Gorortit: Approximately 2,150,000 horse-power has been developed 
in Quebec up to the present. The remarkable feature of this electrical situation 
is that consumption in kilowatt hours has increased more rapidly than the rate 
of development. This leads to logical conclusion that this basic product, elec- 
tricity, because it extends into almost every phase of industrial and domestic 
activity, is not subject to the usual evils of overproduction. While it is hardly 
reasonable to expect this process of doubling every six or seven years to continue 
indefinitely yet conservative opinion among experts is that we will continue to 
develop and utilize an increment of two and a half million horse-power every 
seven years for several decades to come; of this amount the share of the Central 
provinces would approximate two million horse-power. Now even making allow- 
ance for developments other than the St. Lawrence, we would then urgently 
require the whole of our share in St. Lawrence power by 1945, providing the 
normal expansion of Canadian industry and commerce is permitted to continue. 
This is particularly true of power situation in Ontario. The maximum Canadian 
development of power at Niagara which is permitted by treaty, namely the full 
diversion of 36,000 cubic feet per second has already been reached. The intro- 
duction of Gatineau power will only relieve the situation temporarily. Already 
Western Ontario particularly is faced with a very serious power shortage for 
industrial extensions during the next few years, a situation which shows little 
mdication of relief unless the region from say Toronto eastward is to be supplied 
from the St. Lawrence, thus releasing Niagara power for the Western Ontario 
market only. A note-worthy example of the far-reaching social and economic 
transformation which a large power development affords to the district it serves 
is indicated in the history of the late J. B. Duke’s enterprise, the Southern Power 
Company, in North Carolina, during the past fourteen years. Up to 1913, North 
Carolina was regarded as one of the most backward of American states, both as 
regards economic conditions and in other general standards of culture. It was 
one of the most illiterate states in the Union. The transformation that has 
taken place in little more than a decade is almost unprecedented. Its school 
system, as also its highways, closely rival those of New York state. This 
general and wide spread prosperity is the immediate result of the establishment 
of 167 cotton mills, many of them having moved down from New England, and 
all located along 143 miles of railway. While these and the labour they afford 
are the visible cause of higher living standards, yet the basic and fundamental 
reason is the provision of cheap power, which made the migration of the cotton 
mills possible. 

The history of the Shawinigan Water & Power Company is another excel- 
lent example of the influence of cheap and abundant power. The city of 
Shawinigan Falls, which did not exist twenty-five years ago, is now the heart of 
a large power generating district, and has become one of the most important 
electro-chemical centres on the continent. More than 130,000 horse-power are 
at present being used by industries located in this young city, and not one of 
these has a counterpart in the Montreal district. This figure does not include 
power for pulp and paper purposes. The Aluminum Company of Canada has a 
complete plant for the manufacture of wires and cables, and uses for this purpose 
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- upwards of 50,000 horse-power. The Canada Carbide Company utilizes over 
30,000 horse-power for the manufacture of calcium carbide and other by- 
products. The Canadian Electric Products Company Limited has a large and 
modern electric-chemical plant at Shawinigan Falls for the manufacture of 
acetaldehyde, acetic acid, and the derivatives from acetylene gas. Its products 
are exported to all parts of the world. The Canadian Carborundum Company 
operates a large plant producing carborundum, aloxite and ferrosilicon. This 
company utilizes 12,000 horse-power in its electric furnaces. The social effects 
of the phenomenal growth of Shawinigan Falls, Grand Mére and Three Rivers 
need not be enlarged upon. The conclusion is that electrical development not 
only supplies the demand of normal industrial expansion, but possesses the 
quality of inducing that demand. 

The telephone industry presents a marked contrast to that of electric power, 
because with every increase in the number of telephones you get a multiplica- 
tion rather than addition in the number of potential connections; but with elec- 
tric power every increase in the number of customers enables the producer to 
carry the increased current of electricity over practically the same transmission 
and distribution system without a proportionate increase in overhead. ‘This 
tendency towards diminishing costs and increasing returns per unit in electrical 
production and transmission is its chief guarantee against a glutted market. A 
very interesting document on this subject is the Bonbright Prize Essay on the 
growth of the electrical industry during the decade from 1920 to 1930, by a 
Canadian, Mr. David Cowan, an employee of the Sun Life Assurance Company. 
The prize was won in competition with the best experts in the United States. 
Mr. Cowan’s thesis demonstrates clearly the relative impossibility of over-pro- 
duction of electricity. I have not yet heard of a case where electric power 
developed at reasonable cost has gone to waste. 

To turn for a moment to the power situation in the Montreal district, which 
has a very practical bearing on question of the actual need for St. Lawrence 
supply during the next few years. This very important district besides its older 
sources of supply from several plants within a 25 mile radius has drawn increas- 
ingly during the past decade from the Shawinigan establishments on the St. 
Maurice river, some 90 to 95 miles transmission distance from the heart of 
Montreal. New additions of power from these sources will no longer be avail- 
able to supply expanding requirements after 1930. Developments on the Riviére 
des Prairies, or Back River totalling 60,000 horse-power will only supply the 
needed additions up to 1931 or 32 at the latest. Yet the average annual increase 
of requirements in the Montreal district for the next twelve years is estimated 
conservatively as at least 35,000 horse-power per year. This figure, of course, 
does not allow for any exceptional industrial expansion, but merely normal 
growth. It does not include the amount necessary for the attraction of new 
industries on a large scale. It would appear then that the Montreal district 
could effectively absorb a substantial portion of the St. Lawrence power avail- 
able on the lower two sites within a very short radius of the city, that is at 
Melocheville and Lachine. The question naturally arises at this point as to 
whether the extensive new developments on the Gatineau and Saguenay rivers 
cannot eliminate the necessity of introducing supplies from the St. Lawrence. 
They are even now “tied in” with the Montreal network, and the interchange 
of off-peak loads will undoubtedly benefit all concerned, but there are several 
reasons why neither of these centres can be expected to play an important part 
in supplying the expanding power requirements of Montreal. In the case of the 
Gatineau I am informed that practically the total supply remaining, after deduc- 
tion of the amount contracted for by the Ontario Hydro-Electric Commission 
will be required for local industries in the Gatineau Valley. The same condition 
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prevails to a large extent in the Duke-Price developments on the Saguenay 
river. There is the additional consideration that Ile Maligne power is 280 
miles transmission distance from Montreal, an economically prohibitive distance 
for permanent transmission if it is remembered that it involves a total line loss 
of approximately 15 per cent of the power in addition to the overhead costs of 
expensive transmission equipment. 

Hon. Mr. Cascratn: How much every 100 miles does that increase the 
price? 
Prof. Gorortu: That depends on several things. It depends partly upon 
the voltage of the current and the load transmitted, for the line losses per unit 
of distance are greater on small loads than on large. 


Hon. Mr. Cascratn: Isn’t it $3 per horse-power for every 100 miles you 
carry it? 
Prof. Gorortu: Approximately that. 


Hon. Mr. Cascratn: So that for 280 miles at the figure you take, $3 or less 
than that, it would be such a prejudicial difference that they would not be able 
to compete against power developed locally? 


Prof. GorortuH: No except at a loss if the local power is available in suffi- 
cient volume. 

Hon. Mr. Rem: Then Toronto will not be 3 in it with Montreal when that 
power is developed? 

Prof. GorortH: I would not reach such a conclusion, for in the first place 
Toronto is 40 miles closer to the International power site on the St. Lawrence, 
than Montreal is to Ile Maligne. As you know, power from Niagara at the 
present time is transmitted as far as Windsor, Sarnia, and Wallaceburg, approxi- 
mately 240 miles. Competitive conditions determine the rate which is charged 
—not only competition against other hydro-electric supplies, but competition 
against the substitute use of fuel, and while the level of cost is determined largely 
by the distance, yet the rate which is charged is not necessarily determined by 
the cost. 


Hon. Mr. Granam: In anything? 


Prof. GororrH: Yes, in anything. The cost is an influencing factor, but 
never a determining factor. 

There are two major outlets or markets for St. Lawrence power which, in 
addition to normal industrial growth, should become increasingly important during 
the next two decades. The first concerns the development of an extensive electro- 
chemical and metallurgical industry in the valley of the St. Lawrence to refine and 
manufacture the rapidly growing supply of mineral products of the two central 
provinces, notably of the northern region. While such centres as Port Colborne, 
Shawinigan Falls and Arvida have built up large establishments of this type, 
yet the greater part of the raw materials of our mines and smelters is manufac- 
tured abroad, in Wales, West Virginia and Belgium especially. Montreal, how- 
ever, if provided with a large surplus of power would form an ideal centre of 
such activity, because it possesses all other factors necessary to its success. It 
is the point of convergence of both Canadian railway systems and occupies a 
more truly central position in relation to major mining developments than any 
other point in the two provinces. It possesses a larger floating surplus of indus- 
trial labour, over a period of years, than any other city in Canada. It has been 
stated to me that upwards of half a million horsepower could be usefully 
employed in this class of industry in the St. Lawrence valley if carried out on a 
scale commensurate with the anticipated supply of raw materials from our 
mining regions, and the prospective increased markets for finished products both 
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in Canada and elsewhere. The special importance of abundant and relatively 
cheap power in this type of industry is that electricity accounts for a higher 
percentage of cost of production than in any other manufacturing group. 

The second major outlet or market is in the field of transportation. Railway 
electrification of terminals in such large centres as Montreal and Toronto is 
already pretty well assured within the next few years. The further problem of 
electrifying trunk lines, especially between such cities as the two just mentioned 
and Ottawa and Quebec, has received considerable study during recent years. 
The problem is two-fold. First, it involves the ability of electric power not 
only to compete with steam, or, as has been recently suggested, internal com- 
bustion engines, on a straight production cost per unity of energy, but also its 
ability to carry a larger overhead, in the form of expensive electrical equipment 
along the right of way. Secondly, it involves a sufficient trafic density per mile 
of line to equalize power loads on the one hand, and on the other to provide 
sufficient revenue to cover the annual charges upon the additional equipment. 
The problem of competition with coal oil or oil fuel depends to a large extent 
on the future tendency of prices of bituminous coal on the one hand and of gaso- 
line on the other.. The general tendency in the bituminous mines of this conti- 
nent for a decade at least has been towards deeper levels and thinner seams. 
This seems to suggest at least the probability of a gradual rise in bituminous 
prices over a long period. The oil reserves in different parts of the world are 
by no means inexhaustable, and though there is no immediate prospect of severe 
restrictions in supply, yet the tendency is undoubtedly in that direction. The 
required frequency of trains has been variously stated at around twenty trains 
a day. 

Hon. Mr. Caserain: Sixteen a day. 

Prof. GororrH: That may be true, but the figures I have stated is a little 
more conservative as a basis for estimating future requirements. If all these 
factors are present the electrification of railways will be not only possible, but 
highly desirable, from a strictly commercial viewpoint. J mean, it will be 
economically profitable for the railway companies to make the extra expendi- 
ture to supply the electrical equipment. 

I have estimated that if and when such electrification takes place on the 
trunk lines referred to, it would require at peak load between 500,000 and 
600,000 horse-power to operate the system. 

Hon. Mr. Curry: In what length of time? 

Prof. GorortH: Within fifteen years, allowing for normal increase in 
railway traffic density. 

Hon. Mr. Curry: Fifteen years hence? 

Prof. GorortH: Like all statements regarding the future, it must be 
regarded as an approximation, an estimate. Yet in arriving at this general con- 
clusion I have taken into consideration the rate of growth in railway traffic 
density on Canadian lines as far as the information has been available, and 
also reports and papers concerning the tendency of costs in bituminous industry 
in the United States and elsewhere. 

Hon. Mr. Cascrain: About what does it cost a mile to electrify a railroad? 


Prof. GorortH: Approximately $45,000 per mile of line. 


Hon. Mr. Curry: How much for installation? 

Prof. Gorortu: The figure given includes all fixed costs of electrification, 
but not the current power charges, which, subject to the terms of the contract, 
would vary more or less according to the density of traffic. There are of course 
considerable economies which may be effected if the railway is double tracked, 
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but for one mile of line costing $75,000 it would involve an additional expendi- 
ture of $45,000 to provide all equipment necessary for full electrical operation. 

Hon. Mr. Rem: That is, line and all? 

Prof. GorortH: Yes, line and all. 

Hon. Mr. Ret: Does that mean for running one main line of railway, 
operating it like a train on the main line? 

Prof. GororrH: ‘Yes, as is now done by the Canadian National Railways 
from their “ Tunnel ” station in Montreal. 

Hon. Mr. Rew: Yes, but I mean for a main line railway $45,000 a mile 
would not do it? 

Prof. GorortH: Forty-five thousand dollars a mile would supply the 
additional equipment necessary for electrical operation. 

Hon. Mr. Rep: For one mile? 

Prof. GororTH: Yes. 

Hon. Mr. Rem: That is for the suburban lines? 

Prof. Gorortu: No, I am referring to those now operated as steam-railway 
lines, not suburban radials. It is very unlikely that electrification will ever be 
applied to small branch lines. 

Hon. Mz. Rew: I am surprised, because I always understood that the cost 
per mile was twice that, say, from Toronto to Kingston, or some such line. I 
always understood that for operating the main line it cost two or three times 
what you say, $45,000 a mile. 

Prof. GorortH: I have not referred to the costs of operation but initial costs 
of installation. 


Right Hon. Mr. Granam: On the basis of $75,000 per mile, your line com- 
pleted would cost you approximately $120,000? 

Prof. GorortH: Yes, exactly. 

Right Hon. Mr. Granam: The line completed with electrical equipment. 

Prof. GorortH: Yes, with electrical equipment. 


Hon. Mr. Curry: That is the line plus the electrical installation. 
Right Hon. Mr. Grauam: That would be the basis you would have to 
work on. 


Prof. Gorortu: In other words, it would not pay the railway unless a 
sufficient frequency of trains could be assured. 


Right Hon. Mr. Gramtam: Unless you had a sufficient frequency of trains 
your overhead would be excessive. 


Prof. GororrH: It would be too great, yes; but with the frequency factor, 
which has been suggested as sixteen, but which I would, to be more conser- 
vative, place at twenty, that would become possible. On certain lines that 
frequency has practically been reached. Since 1920, the actual increase in the 
traffic density of Canadian Railways has been 30 per cent per mile of line. Allow- 
ing for even a slowing down of this ratio of increase in the next decade or so, we 
should approach in fifteen years, at most, the time when the question of elec- 
trifying the main trunk railway lines of the central provinces will have to be 
faced. It may never be realized in certain sections of our railway network where 
sparse population or traffic shows little sign of material increase, but in the more 
densely populated regions, well supplied with hydro-electric power, it is a 
probability to be reckoned with. 

Right Hon. Mr. Grawam: It will come into practical politics if you stop 
buying coal in Nova Scotia and Alberta. 
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Hon. Mr. Cascrarx: At Ile Maligne, just the transmission line alone, 140 
miles, cost $6,000,000. That is $42,800 and some odd dollars a mile, just for the 
_ transmission line. Then you have to electrify your road besides. 


Prof. GororrH: The case you have quoted is hardly analogous, for in the 
situation we have discussed the right of way is already owned and improved by 
the railway company. 


The CuatrMaAn: Professcr, have you much more ground to cover? 
Prof. GorortH: There were several other things Mr. Chairman. 


The Cuatrman: I do not want to hasten or abridge your evidence. I want 
just to remind the Committee that it is half past five, and we would like to get 
as much from the Professor before we adjourn as possible. 


Prof. GororrH: Thank you Mr. Chairman. I will deal next with the anti- 
cipated growth in population which may be expected to result from the develop- 
ment of Canada’s four million horse-power on the St. Lawrence. In the “Journal 
of Electricity” June 1921 there appeared an interesting table which demonstrates 
among other things the number of people employed directly or indirectly as a 
result of the development of 1,000 horse-power. The number, 385, is based on 
the average of a great number of cases and presupposes of course a sufficiently 
reasonable level of rates to attract capital and induce industrial development. 
It is also intended to represent not an immediate but an ultimate ratio which is 
attained only when the power is fully absorbed and the district which uses it 
equipped with all the dependent services necessary to a modern community. Now 
to arrive at the ultimate figure of dependent population it is necessary to apply 
to this figure of employment a family multiple. The average size of family in the 
two central provinces is apprcximately five. This gives for the ultimate absorp- 
tion of St. Lawrence power a dependent population of 7,700,000. It may be 
interesting to note that this figure, quoted in the Senate not long ago, represents 
very closely the actual! relation of population to power in Canada at the present 
time. It has been suggested, however, that in the case of the St. Lawrence, 
since the type of industry developed will probably use a high proportion of power 
to labour, and since in Quebec, at least, there is more than one member of a 
family gainfully employed, that a lower total would be a more reasonable anti- 
cipation, I personally lean towards the latter view. Nevertheless the principle I 
believe is sound, and whether 4,000,000 or 7,000,000 or 7,700,000 represents the 
ultimate new population provided for by the development of the power, it certainly 
is a factor worth taking into consideration in deciding the balance of benefit or 
burden which may accrue to Canada from the development of the power. Nor 
do I consider that this population growth will be limited to the St. Lawrence 
Valley or Western Ontario by the release of Niagara power, for the growth of the 
centre produces a proportionate increase in its demand for the commodities of 
other parts of the Dominion. 

Hon. Mr. Cascratn: You mean that cheap power will draw a lot of people? 


Prof. Gorortu: Yes, ultimately. It may not draw them right away. The 
St. Maurice development did not immediately cause Shawinigan Falls, Three 
Rivers, etc., to leap ahead in population, but you will find that the growth of 
population in those centres and in the region around was much more rapid after 
the development of power than in the preceding period. You will find that 
several of the counties in the region of the St. Maurice Valley were actually 
declining in population before the power developments took place. The col- 
lective population of the three main urban centres of this district has a little 
more than doubled in fifteen years. 

Hon. Mr. Cascratn: It has not been increasing for the last fifteen years at 


Grand’Mére. I know that. 
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Prof. Gororru: Of course it must be remembered that in the case of these 
three cities much of the power has been used in the development of Montreal, 
of the asbestos district around Thetford Mines, and other regions, but even if 
you take simply the growth of the three St. Maurice Valley cities just men- 
tioned my statement is I think borne out by the accompanying table showing 


their growth between 1911 and 1926, the last figures being estimates of the . 


Shawinigan Water and Power Co. 


Population 

pc ES 1926 

1911 1921 (S.W. & P. 
(Census) (Census) Co. esti- 

mate) 
Shawinigan Halls! wus Le bed ee eee eS ee ey ee a oe 4, 265 10, 625 14, 000 
MIree RAV CTS 25. Foes 5G het cis is eekcds HEN RE se AR ey ge eet eee ae 13,980 22,367 25,000 
Garand Mere. yi oo BO eek ce ee Ge rai Ree eg a gr cn ee 4,783 7,631 8, 560 
23, 028 40,623 47,500 


There is this further point which I think makes the St. Lawrence develop- 
ment of greater advantage to Canada from the viewpoint of steady national 
progress than the construction of even transcontinental railways. The construc- 
tion of transcontinental railways drew great armies of immigrants from Italy 
and other countries of Southern and Central Europe. They were not farmers 
or farm labourers but unskilled industrial workers for the most part. When the 
line was constructed, although it had opened up very profitable farming regions, 
a great proportion of those labourers drifted back to Europe or over to the 
United States. Most of them had neither the means nor the inclination to take 
up land. The railway construction period was followed by a depression which 
was accentuated by the loss of this temporary immigration. The advantage of 
this St. Lawrence development, as compared with the construction of trans- 
continental railways, will be that the industrial workers used in the construc- 
tion of the power and navigation works will progressively be absorbed into the 
manufacturing expansion which should follow the development of the power. 

As regards the anticipated effect of the St. Lawrence Deep Waterway on 
Canadian railways, I personally fail to perceive wherein they may be robbed of 
any valuable traffic. The Waterway should increase traffic on lines west of 
Fort William which are not subject to water competition, while the lines east 
of Fort William are subject to this competition anyway, except during the 
winter when the same conditions would prevail after the Deep Waterway is 
completed as before. Not only ought they to profit by the increased traffic which 
inevitably comes in a period of large-scale construction, but after it is over from 
the augmented traffic resulting from the manufacturing expansion based upon 
power. Evidence produced at the Freight Rates Enquiry of 1927 showed prac- 
tically an even distribution of ten tons of originating traffic per capita in every 
province of the Dominion. If this simple principle were applied to the antici- 
pated increase in population resulting from the power, the result indicates a 
wide margin of gain rather than loss to the railways. 


Right Hon. Mr. Granam: But is there not a vast difference as far as the 
railways are concerned, in the value of the traffic? While the traffic, in tons, 
may be the same, the profit to the railway differs very materially on account of 
the freight classification as to rates; 10 tons of freight in one place may bring 
twice the revenue to the railway that 10 tons of freight would in another place, 
of another kind? 
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Mr. GorortH: Quite true. And if all new traffic of a railway were to belong 
to the lower classification, it would mean that ultimately even its fixed charges 
would not be covered, for bulk commodities are only expected to pay a very 
slight margin over and above the out-of-pocket cost of carrying the goods. The 
balance is made up from traffic of the higher classifications. As a general rule 
however, a traffic density is a fairly reliable financial thermometer of a railway. 
In the construction of the navigation and power works on the St. Lawrence there 
will be both high-grade traffic in the form of machinery, structural steel and 
cement, and low-grade traffic in sand, gravel, etc. 

The real point at issue as regards the Canadian National Railways is that 
of attaining as soon as possible, that full state of solvency when its net receipts 
will pay the carrying charges on all advances ever made to it. This state has not 


_ yet been reached, and it would seem preferable to provide the immediate stimulus 


necessary to achieve commercial solvency, in the form of a major construc- 
tion project as that under consideration, than to permit the accumulation of 
annual deficits to still further increase its burden of obligations. The construc- 
tion period should occupy from 8 to 12 years for both power and navigation 
works. and this should be a means of tiding over a critical period in the progress 
of this great railway venture of the state. 


The Committee then adjourned to the call of the Chairman, 
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MINUTES OF EVIDENCE 


Wepnespay, 30th May, 1928. 


The Special Committee on the Development and Improvement of the St. 
Lawrence River met this day at 11 o’clock a.m. 


The Honourable C. E. Tanner presiding. 


Professor W. W. Gorortu, of McGill University, was recalled and testified 
as follows: 


Prof. GorortH: There are just three further points that I would like to add 
to my evidence of yesterday. I will just run over them with your permission, 
Mr. Chairman. 

In connection with the factor of population and immigration there appears 
to be a distinct contradiction to the statement which I made yesterday, and 
which has been made before by an Honourable gentleman of the Senate, that 
hydro-electric power development implies a definite rate of population growth 
in and of itself. During the past seven years, that is, since 1921, we have had 
more than a doubling of our electric supply and by no means a similar increase 
in population. During the period 1921 to 1924, we actually suffered a net loss 
from immigration minus emigration, although there was a very rapid extension 
of our electric facilities. EXven since then, although we have had a net gain 
from immigration and emigration of at least 200,000, yet this by no means meets 
the claim that there would be automatically a very large increase in popula- 
tion. When I discussed this point recently with Mr. R. H. Coats he expressed 
the same opinion that I had reached from analysing the drift from rural to urban 
centres; that the population requirements, the labour requirements of industry, 
founded upon this new development of electricity, had been drawn not from 
immigration but from rural areas, chiefly due to the collapse of agricultural 
prices after 1920, when wheat prices as an indication of the general movement 
fell from around $3 down to below $1. This condition caused a great flight 
from the farming areas to the industrial centres or even abroad. It is my 
opinion that the flight would have been far greater, would have taken the form 
of a much larger emigration from the country, if it had not been for the sapping 
up of the surplus labour by the industrial centres, founded upon the power. 
The drift from rural areas—and Mr. Coats expressed a similar opinion in a 
recent conversation I had with him, several weeks ago—the drift from rural 
areas has been definitely checked with the restoration of more attractive prices 
for agricultural products. A definite reaction has already begun to set in, 
partly due to the recovery of agricultural prices and partly due to the desertion 
of a great many farms which were potentially profitable to operate, and we can- 
not expect any further to draw from rural areas the labour requirements of 
industrial centres. It is my considered opinion that future industrial labour 
requirements will to a great extent have to be supplied from immigration, 
coupled with the retention of our natural increase which has roughly averaged 
fifteen per cent per decade since Confederation. There is substantial evidence 
to show that the anticipated requirements of land settlement are greater than 
the ability of rural areas to supply them by natural increase. 


Hon. Mr. McDovucatp: What would have happened if the requirements 
had not been met by people coming from rural distriets into urban centres? 
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Professor GorortH: There would have been a more serious emigration con- 
dition than we actually suffered from 1921 to 1925, a slower recovery from post- 
war depression, and possibly a prolonged era of abnormal unemployment. 

Another feature of this immigration situation which I anticipate as a result 
of the St. Lawrence Deep Waterway and its by-product of power development, 
is the more assimilable and therefore the more desirable type of immigrant which 
should be attracted by the species of industrial opportunity provided, than in the 
case of transcontinental railway construction. The latter brought chiefly south- 
ern and eastern Europeans, while the electrical industries based upon St. Law- 
rence power should attract labour from those countries in which this class of 
industry has been most highly developed, namely from Scandinavia, Germany, 
Switzerland, Great Britain, and the United States. 

Turning to still another feature of population, namely the problem of 
unemployment, I am of the opinion that the industrial development anticipated 
from the St. Lawrence project would tend to ameliorate our very serious seasonal 
unemployment. It is now generally accepted that this exceptionally high seasonal 
unemployment discourages immigration, especially when this perennial problem 
of Canada is almost unknown in the United States. They of course have had their 
occasional pits of depression, but not the steady annual fall of employment from 
10 to 18 per cent which we suffer every December. Now this situation has been 
more acute in the centres of predominantly agricultural and commercial activity 
than in strictly industrial centres. This is easily understood as regards agriculture 
because of the highly seasonal nature of crop farming. In cities like Montreal, 
which suffers about the highest ratio of unemployment of any centre in Canada, 
the prevailing activities are those of a port which is closed for five months in 
every year, rather than of manufacture. Industrial activities provide a more 
regular and satisfactory employment of labour. It is my opinion, therefore, 
that the industrial development resulting from the power of the St. Lawrence, 
will provide a means of reducing this large percentage of unemployment which 
exists during nearly every winter period, not only in Montreal, but in other 
parts of Canada. 

In connection with this immigration problem and the problem of attract- 
ing immigrants by giving regular employment. Professor Gilbert Jackson, who 
has made a very careful study of this question, and who besides being on the 
staff of Toronto University is also the economist of the Bank of Nova Scotia, 
showed me his very carefully prepared monthly chart of immigration during the 
post-war period. He shows that the peak of immigration comes about three 
months too late in every year to give a sufficiently satisfactory period of prospec- 
tive employment to the immigrant. The peak comes at the end of July or the 
beginning of August, instead of coming in May. The labourer gets only his 
harvest period of a few weeks before he finds himself out of employment. This 
late peak, which results from abnormal agricultural demand for labour during 
the latter part of the summer, is a serious discouragement to immigration. If 
the stimulus to immigration were industrial rather than agricultural the peak 
would be reached earlier, and therefore provide a longer period of employment 
to the immigrant after landing. 

Finally I would like to dispose of the question as to whether agricultural 
expansion in the Canadian and American wests would depress the wheat markets 
of the world. It has been claimed that the induced agricultural progress in 
both the American and Canadian grain belts which would come from the con- 
struction of the St. Lawrence waterway and the deepening of this outlet, would 
only cause an increase in the supply of wheat and the collapse of wheat prices, 
a situation as disastrous and far-reaching in its effects, as that which existed 
after 1920. This is not in accordance with expert evidence. In this connection 
I would like to quote from, I think, one of the best authorities on agricultural 
markets and on population growth, Mr. A. O. Baker, the Economist and Statisti- 
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cian of the United States Department of Agriculture, whom I met last summer at 
Honolulu. He stated that the world’s population is increasing, in spite of 
such exceptions as France, at the rate of from 20,000,000 to 25,000,000 a year 
and that in practically all except Anglo-Saxon countries there is a definite rise 
in per capita wheat consumption. He said that in the United States, as distinct 
from all others, there is an actual decline im per capita consumption of wheat. 
His claim is that, after a certain standard of living is reached the average 
civilized community tends towards more expensive foods like fruits and meats 
rather in the direction of bread and wheat products. So the prospect of the 
United States’ supply of wheat being kept for local consumption and not being 
sent into the markets of the world is much less than is generally imagined, 
and any agricultural expansion in the American West will tend only to increase 
its shipments of wheat to world markets, predominantly the European market, 
which absorbs about 85 per cent of the available world’s surplus. 

Hon. Mr. Cascratn: You do not agree with James J. Hill? You have heard 
of him? 

Prof. GorortH: Yes. 

Hon. Mr. Casaratn: He said there would be no wheat shipped out of the 
United States in twenty-five years. It is a long time since he made that state- 
ment. You do not agree with him? 


Prof. GorortH: No, I am afraid I do not, nor does Dr. Ritter who is 
probably better informed on that subject than anyone living to-day. 

Hon. Mr. Cascrain: But James J. Hill knew his business. 

Prof. Gorortu: Yes, there are certainly differences of opinion on the 
subject. It is my opinion however that most probable future tendency of wheat 
markets is a more rapid growth of demand than the great wheat producing coun- 
tries will be able to supply. In other words the probable tendency of wheat 
prices is upwards over a long period, and that any agricultural expansion in the 
Canadian West will not result, except possibly for a brief period, in any depres- 
sion of markets. 


By Right Hon. Mr. Graham: 

Q. Mr. Chairman, I would like to ask a question. Perhaps Professor Go- 
forth made a statement on this point when I was not in. What effect will the 
St. Lawrence waterway development have on the Port of Montreal?—A. I think, 
several effects. 

Q. Will it have a beneficial or a detrimental effect?—A. I think most 
emphatically a beneficial effect. I have examined this question with a desire to 
discover any harmful effect that may result from the completion of the St. Law- 
rence Deep Waterway but I can see no possible harmful effect. Of course there 
have been statements made that the dams and weirs that are constructed may 
collapse, as they did in California recently, and that Montreal might be wiped 
out in the terrific flood which would sweep down the river; but that is something 
which, not being an engineer, I would have to leave to others to decide. I do 
not think however that in a matter of such vital importance as this any such 
danger would arise. I have been informed by engineers that the actual cause 
of the California disaster was the very weak foundations which were laid and 
the soluble type of rock employed which gradually disintegrated into mud and 
undermined the whole structure. 

Q. This is what I wanted to get definitely, because it is one of the things 
that are prominent in the discussion. The dam is a kind of auxiliary reason. It 
is contended in some quarters very strongly that it will injure Montreal in a 
financial and commercial way. Of course I have never thought that myself: . 
that is the reason I asked that question very pointedly. Now, I have five or six 
impressions, and you will please check me up if I have got them wrong. News- 
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papermen always condense if they can. From what you said, Professor, I draw 
these conclusions. You favour the development without delay? You have given 
the reasons yesterday.—A. Except the delay involved in making a treaty which 
will protect the full rights of Canada from any possible ‘“ misunderstanding ” 
by the United States. 

Q. But I am speaking from the commercial view of it—A. Yes. 

Q. You believe that power will be required in Canada as rapidly as it is 
developed?—A. Except when it is developed at excessive cost. In other words, 
if it were developed at $500 a horse-power I would not say that it would be 
required. 

Q. No, but everything being reasonable?—A. All other things being equal 
—yes. 

Q. I think you said that you favoured the power house which would, if 
possible, provide for the distribution of power in Canada—which would be on 
the Canadian side of the line—A. For our share of the power, yes. 

Q. That is what I say—the power being distyibuted in Canada. Another 
impression I received was that you do not believe that ocean liners will go west 
of Montreal, but tramp ships may—A. Yes, that is my opinion. 

Q. That rates on grain from Fort William to Montreal will be reduced from 
4 to 5 cents per bushel?—A. Yes. 

Q. As a result. That it will benefit rather than be detrimental to Mont- 
real?—A. Yes. 

Q. It will be an incentive to immigration of a superior class?—A. Yes. 

Q. I got these impressions—A. And one further point, that it would tend 
to ameliorate seasonal unemployment which has algvays been a serious problem 
in Canada. 

Q. One of our difficulties, too, in our immigration to the West, is that we 
have not yet got to the point where the farm hands are generally engaged by 
the year. They have only their seasonal employment, and when the season is 
over, this is the reason—— 

Hon. Mr. L’Esrrrance: That they go to Europe? 


Right Hon. Mr. GranHam: —they flow into the States. 


By Hon. Mr. Murphy: 

Q. How will this equalize employment?—A. Because manufacturing indus- 
tries are not subject to the same fluctuations in labour demand as activities con- 
nected with agriculture, trade and transportation. Montreal for instance with 
its activities at present based largely on transportation cannot support as regular 
employment of labour during the period of closed navigation, as it could if it were 
more predominantly an industrial centre. In other words the manufacturing 
expansion which promises to be the most important result of the St. Lawrence 
improvement would tend to smooth out the present marked seasonal fluctuations 
in employment. 


By Hon. Mr. Casgrain: 

Q. You spoke yesterday of tramp steamers. How long do you figure it would 
take a tramp to go from Liverpool to Fort William and back?—-A. That is quite 
a question. 

Q. Surely you can give us the figures. You ought to know that. That is 
elementary —A. I do not think it is either a very fair or a very relevant question. 
For instance it would depend upon the speed of any given tramp steamer— 

Q. You ought to know what the speed of a tramp is.—A. Eight to ten knots 
an hour. 

Q. How many days would it take from Liverpool for the round trip?—~A. I 
would have to do a little mental arithmetic. 
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Q. It would take fifty days—A. Approximately. 

Q. Tramp steamers, you say, will come in the future; they do not come now. 
That is a new element that would be brought in—A. Yes. , 

Q. They do not come in now because there is no money in it. You think 
there would be more money?—A. There should be more money, because there 
would be greater assurance of cargoes each way. 

Q. They will not get it—I think there is abundant reason for believing 
that they will get it. 

Q. Do you know of any port in the Great Lakes that would receive the full 
cargo of a ship?—A. If you mean of sufficient industrial and commercial import- 
ance I would say there are several. The 2nd, 4th and 6th largest cities of the 
continent are Great Lakes Ports,—Chicago, Detroit and Cleveland. As for 
harbour capacity and termina! facilities again there are several, including Toronto 
which is enlarging its facilities to accommodate vessels up to 29-foot draft. 

Q. Do you believe that big canals can do the work as cheaply as small 
canals A. As a general rule yes. 

@. ——not making any allowance for their cost?—-A. No, if the increased 
capacity of a canal could only be attained at prohibitive cost, and without 
equivalent gains in greater traffic and lower costs of transportation then it would 
be preferable not to build it. 


By Hon. Mr. McDougald: 


Q. Would you please say what effect the deepening of the waterway would 
have on the railway systems?—A. Yes. In the first place the railways should 
gain by increases in grain traffic from western points to Fort William, which 
should result from a cheapening of transportation. Secondly, with regard to 
eastern grain haul, which is even now subject to water competition, and on 
which the net return is necessarily small, little if any traffic will be diverted 
because it is chiefly a matter of winter, late autumn, or early spring haul 
anyway. Thirdly, the railways should profit greatly by the increased industrial 
traffic emanating from the central provinces, if the power resources of the St. 
Lawrence are developed. This traffic should chiefly consist of better class 
commodities of higher rate classifications. Fourthly, there would unquestion- 
ably be both a direct and indirect increase in traffic of all classifications during 
the long period of construction. This should prove especially beneficial to the 
Canadian National Railways which would thus be able to hasten the oblitera- 
tion of annual deficits, which would otherwise accumulate to form a heavy 
additional burden to its present large capital obligations. , 


By Right Hon. Mr. Graham: 

Q. You think that the next ten years will be the critical time?—A. The 
eritical time. 

Q. The time when they will have to “ get over the hump ”?—A. Yes, rather 
than pile up a $40,000,000 deficit each year and have that much heavier éarry- 
ing charges at the end. Apart from that, the industrial development resulting 
from the waterway and power development would in my opinion amply com- 
pensate the railways for any deficit or any loss which may result from 
grain traffic being diverted to the waterway At the present time the Canadian 
National Railways, I am informed, only make, over and above actual out-of- 
pocket costs, $206,000 on the grain traffic going eastward from Fort William 
and much of this is winter haul, unaffected by the waterway. This doubtful loss 
of $200,000 over and above out-of-pocket costs of hauling the cars and bringing 
them back again, would not be of any consequence as compared with traffic 
gains of a higher classification coming from industries based upon the power, 
and from development in the West resulting from savings in transportation on 
the St. Lawrence waterway. 


DEVELOPMENT OF ST. LAWRENCE RIVER 187 


By Hon. Mr. Smith: 


Q. I was not here yesterday afternoon, and I am much interested in 
Senator Graham’s synopsis of his impressions. In regard to the saving of 
4 or 5 cents in carrying a bushel of wheat from Port Arthur, I cannot ask you 
to go over the reasons, but it appears to me like this, and I would like you to 
check me up. If the Welland canal is finished and the upper lake boats can 
bring wheat down to Prescott, the saving would be the difference between the 
cost of carrying a bushel of wheat by the deep waterway, in a big upper lake 
boat, from Prescott to Montreal, on the one hand, and on the other hand the 
cost of carrying it from Prescott to Montreal by some other cheap-as-possible 
method, either canal boats or barges or rail. It seems to me that would be the 
saving, whatever it is, if there is any. Now, isn’t that correct?—A. No. I 
would like to amend that, if I gave such an impression. I worked out this 
saving of from 4 to 5 cents per bushel as an anticipated result of the Deep 
Waterway when compared with the present system of transportation on the 
St. Lawrence. That is excluding the Welland canal except as a contributory 
cause of the saving indicated. 


By Right Hon. Mr. Graham: 
Q. As of to-day?—A. As of to-day. 


By Hon. Mr. Smith: 


Q. Why not compare it with the condition which will exist when the 
Welland is finished? ‘That willbe in a year or so.—A. I stated that there would 
be a reduced saving of 2 cents per bushel if Prescott is made the terminal instead 
of Port Colborne. In other words the saving per bushel on a deep waterway 
for through navigation of large lake steamers would approximate three cents 
as compared with transhipping at Prescott. 

Q. Now, when a boat comes down to Prescott with a load of wheat and 
by the deep waterway goes through to Montreal, how much do you estimate 
that it would cost for that boat to take that load down to Montreal and come 
back empty?—A. It would not necessarily come back empty. 

Q. Supposing it did—A. There is quite a large package freight going from 
Montreal up the waterway even now. 

Q. But in these various calculations of these different gentlemen who have 
been here they figured that the easiest and safest method would be to estimate 
that the vessel went back empty.—A. Not all, I think, for both Mr. Ferguson 
and Mr. Harvie emphasized the importance of incoming traffic by more favour- 
able differentials against American Atlantic ports and rail haul. Mr. Ferguson 
specifically mentioned the case of a large shipment of potash from Germany 
to Cleveland via Montreal, which would ordinarily go by Baltimore. 

Q. I have nc doubt of that.—A. It was stated that the construction of 
the Panama canal did not bring abcut a full realignment of traffic in a year or 
even ten years. It has taken fifteen and will probably take twenty-five years to 
accomplish a full realignment of traffic from previously established routes. 

‘4 Q. But confining it to this question of wheat and the saving on the cargo? 
—A. Yes. 

Q. You have an upper lake boat with 500,000 bushels of wheat at Prescott. 
Now, it is going to cost that boat something to take it down to Montreal and 
come back again.—A. Yes. 

Q. Have you any idea or estimate of what that would cost?—A. I would 
not care to make a statement on that point. 

Q. It would be something, I think—A. Yes, of course. 

Q. They would not do it for nothing. On the other hand, if the grain is put 
into an elevator, then it will be taken from the elevator by the present canal 
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boat or barge, or by rail. Have you any idea of what that would cost?—A. I 
am not prepared at present to submit estimates on such alternative methods. 

Q. Would not the difference between those two costs be the whole and 
entire saving in bringing a bushel of wheat down from the upper lakes—where 
can there be anything else—after the Welland Canal is finished, or if boats 
can come down to Prescott whether the Canal is finished or whether it is not? 
—A. From the viewpoint of wheat alone the difference in saving either way 
would not seem to be a very material consideration; but I think the whole 
hypothesis of a broken route—broken at Prescott and Montreal—ignores the 
other factors of gain which arise from a deep waterway, evenly developed 
throughout its course from the head of lake navigation to tide water. 

Q. I quite agree with you there, but I am confining the question to wheat 
alone. That is all I was discussing—A. One of the points which I think is 
suggestive of saving to the people of Ontario, especially eastern Ontario and 
markets to the Maritime Provinces, is the possibility of Nova Scotia bituminous 
coal competing with coal coming from the Erie ports. The large colliers now 
coming to Montreal bringing the greater proportion of that city’s bituminous 
supply from Nova Scotia, as indicated by the report of the Montreal Harbour 
Commission this year, would undoubtedly be able to go further up the St. 
Lawrence if the channel and locks permitted. 


Hon. Mr. McDovuaatp: I may say that the Montreal Transportation Com- 
pany had an elevator, and they used it to transfer grain from the upper lake 
boats to the boats at Prescott and barge it to Montreal. Now there is not a 
barge on the Montreal route at the present time; the steamboat has taken the 
place of it. 

Hon. Mr. SmirH: I did not say barges; I said to carry it the cheapest 
way. One route would be by rail from Prescott, another by boat, and the third 
by barges. Whatever would be the cheapest way would soon be found out in 
commerce. I am not objecting to the canal; I am not saying where I stand on 
this question at all. It is only in regard to wheat. This statement will go out 
to the public press, on your authority, that there will be a saving of four or five 
cents a bushel in bringing wheat down from Port Arthur. 

Prof. GorortH: ‘That is, compared with the present system. 

Hon. Mr. Smiru: I do not think we should consider the present system at 
all. The Welland Canal will be finished in a year or so, and when it is finished 
the upper lake boats can come down, and Prescott will be practically eliminated. 

Right Hon. Mr. Granam: But in order to get to Prescott there must be quite 
a large expenditure in this St. Lawrence development, in order to make the chan- 
nel fit for the larger boats as far east as Prescott. The work has to be started 
to that extent. Of course I agree that it would not be absolutely necessary to 
go further than that. 

Hon. Mr. McLennan: There is a question whether Kingston could not be 
utilized. 

Hon. Mr. Murrny: In regard to what Senator Smith has said, the witness 
says he is not prepared to answer. 

Prof. GorortH: No. 

Hon. Mr. Murruy: But Senator Smith’s statement should nbdt go out in the 
goneral way in which it has been made. 

Prof. GororrH: In my statement yesterday I said that the Oswego-Albany 
water haul would be practically equivalent to this proposed barge haul between 
Prescott and Montreal; and if the desire on the part of Canada is to retain her 
wheat traffic, there would be more advantage, seemingly, in having an unbroken 
ontlet rather than having one which is practically equivalent to the Oswego- 
Albany route. 
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Right Hon. Mr. Grauam: Sir William Van Horne on several occasions 
tried to impress upon me the fact that grain could be carried more cheaply to 
Montreal if it were taken to Prescott or some point there and re-shipped in 
barges, even if the canal were developed. There was this point that was not so 
much in evidence in Van Horne’s time—the question of power development in 
connection with navigation. He was only discussing the question of navigation. 
Vessels have grown to so much greater size and tonnage during the past few 


years that perhaps his opinion at that time would not be his opinion if he were 
here to-day. 


Prof. Gorortu: I think it is also necessary to emphasize the fact that in 
connection with the St. Lawrence development, there will be a greater proportion 
of open river and almost open lake navigation in large sections between Lake 
Ontario and Montreal, than under present conditions. The whole river section 
above Barnhart island, if it is a single stage development, will be substantially 
deepened and even widened as a result of the proposed damming at that point 
Again from Cornwall to Melocheville if the Beauharnois alternative plan is 
adopted, there would be practically no restrictions to rapid navigation. Below 
Melocheville navigation will be benefited by a better maintenance of levels on 
Lake St. Louis than is now possible without controlling weirs at Valleyfield and 
Lachine. All this would seem to indicate little extra cost of operating large lake 
vessels right down to Montreal. 


Hon. Mr. McLeENNAN: I am interested in any statement that goes out to 
the press. It ought to be very carefully indicated that the figures given by this 
and other witnesses are on the basis of cost, not on the basis of rates. 


Prof. GorortH: I stated that yesterday; it is a question of cost. 


Hon. Mr. McLennan: I think that should be emphasized, in putting any- 
thing out. 


The CuatrMan: Of course we will ask the professor to carefully revise 
his manuscript before it is printed. We do that in all cases. 


Hon. Mr. McLennan: It would be a good thing to emphasize that point. 
Prof. GorortH: I shall do that when revising the transcript of my evidence. 


Hon. Mr. Rew: We have had evidence between Montreal and, say, Prescott 
and Kingston, or Port Colborne—the three. If we could get a man like 
Matthews, or some man that 1s in the business, it would be a good thing. 


Mr. Gorortu: I think Mr. Leslie Thompson, whom I mentioned yesterday, 
would be in a position to supply the information. 


Hon. Mr. Rew: We should have some men that are operating vessels from 
Montreal to Port Colborne; a Canada Steamship’s man, if he is coming. 


The CuHatrMan: We have enquired of Mr. Matthews, and he will come 
on Tuesday. I was in conversation with the Canada Steamship Company rep- 
resentatives this morning, and they do not feel that they are ready to come 
before the Committee. 


Hon. Mr. Smiru: I would like to have Professor Goforth send a state- 
ment showing, as nearly as possible, the cost of bringing wheat down to Prescott 
or Montreal in upper lake boats, and the cheapest other method. 


Mr. GorortH: I shall be glad to prepare and file such a statement. 


The CuarrMan: On behalf of the Committee I thank you very much, Mr. 
Goforth. 


67552—173 


190° SPECIAL COMMITTEE 
WenpnespayY, 30th May, 1928. 


Mr. Matcoum Net Guiiires, Canadian Marine Superintendent of the 
Anchor-Donaldson Line, Montreal, was called, and testified as follows:— 


The Cuamman: Now, Mr. Gillies, will you just tell us what you know 
about the navigation between Montreal and the upper lakes? 


Mr. Gruss: Well, Mr. Chairman and gentlemen, I am dealing with liner 
tonnage entirely. That is what I am accustomed to. We have passenger liners 
of 14,000 tons, and freight liners running from 8,000 to 10,000 tons. Our 
passenger liners and freight liners on the Glasgow service make the round trip, 
out Montreal to out Montreal, in 28 days. The period of navigation for the 
St. Lawrence, we will say from the 5th of May to the 25th of November, is 
about 205 days, and we make seven voyages. Our first ship will make eight 
voyages in the season, that is, twenty-eight-day run. We turn the ships round 
in a matter of three or four days, with good facilities in Montreal, provided 
cargo is ready on arrival; but we sail with or without cargo on schedule dates, 
with grain, package freight, cold storage and Canadian and American produce of 
all kinds. Now, we will take the question of ocean steamers going inland—say 
Toronto. 

We cannot go only to a grain port; we want general cargo. 

Our import cargo from Glasgow will be about 1,000 tons on the west 
bound trip. The heavy grades of cargo—structural steel, plates, bricks, and 
also some package goods—must be landed in Montreal. The package goods 
for the West of course could be carried on to Toronto if the consignees would 
allow it; but take, for instance, Eaton’s (we carry quite a lot of goods for 
Eaton’s) they can’t get delivery quick enough; we have to stow these on top, 
and land them immediately the ship docks in Montreal, then railed to Toronto 
fast freight—about twenty-four hours. I merely mention that to inform you 
gentlemen that the ship must stop at Montreal first. That means a matter of 
two days’ delay there. Then, east bound, we have to take care of our flour 
shippers such as Ogilvie’s, St. Lawrence, Dominion, and lift their commodities 
at Montreal, which are booked away months ahead, and that cargo is all 
delivered at our sheds there. That means that we have to have shed accom- 
modation at Montreal as wel] as in Toronto. (We are leaving Toronto as the 
final port.) That is an extra expense (like two ports against our present one 
port). We would be two days each way at Montreal; that is four days longer 
than the average. 

Right Hon. Mr. Grauam: That is, if you only went to Toronto? 

Mr. Gitutgs: I am only taking Toronto; I am only giving that as a central 
point for assembling cargo. Cargo has to be assembled to give dispatch to a 
steamer at one point. 

Right Hon. Mr. Granam: And a distributing point as well? 

Mr. Gruuims: Yes, and you cannot keep the schedule date unless you have 
your cargo assembled as well as possible on arrival, else it would be impossible 
to keep up the schedule date. Now, we will say to Toronto. I understand that there 
are to be about nine locks, and on ships to go there we will not get a minimum 
‘insurance. Our ships are not constructed for canal work, and it would mean 
that they would have to be stiffened longitudinally to take the buffeting with 
beam winds, and so on, in the canals, and also require to be assisted by tugs 
in taking the lock entrances. That would mean considerable expense to go 
up there. We will take three and a half to four days Montreal-Toronto. (We 
won’t count the time loading in Toronto, because that time would be occupied 
in Montreal just the same—as one port) and the same time down. It would 
mean about twelve days that the ship would be in inland waters, which would 
mean about 100 per cent increase in insurance which you have got to cover for 
the time steamer is west of Montreal, say twelve days Toronto voyage. 
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Hon. Mr. McLennan: How much? 

Mr. Gruuies: About 100 per cent, roughly; I have not gone into the figures 
of increase in insurance. Now, there is eight days’ coal consumed in addition 
to ordinary voyage, plus the port use four days; and then in order to ship 
maximum cargo at the limited draft of water in this channel (I understand 
that twenty-seven feet is what is proposed) you should also, if possible, have 
the channel thoroughly swept to allow draft of about 24 feet 6 inches or 25 feet. 

In the St. Lawrence we allow 2 feet 6 inches under the ship’s bottom, but 
if it is a swept channel it might be managed with two feet. 

That would mean we would cut down our bunkers so as to allow the ship 
to carry as much cargo as possible from Toronto down to Montreal, and 
rebunker at Monireal for the passage across the ocean. 

Now, we are in the habit of bunkering for the round trip at Glasgow, 
where coal is about $4.50 a ton, and at Montreal it is $7.40 for the long ton; 
so about 500 tons that we have to take at Montreal at $3 a ton more is addi- 
tional cost against Toronto voyage. This is a differential that has to be 
covered on that inland water voyage. Then there is the time. In 28 days we 
make the round trip Montreal, but it will take us 40 days the round trip 
Toronto; that is, we would lose two voyages in a season of 204 days. Now, for 
these five voyages there would have to be extra earnings to cover the earning 
power of the vessel in the given seven months, seven voyages Montreal only 
against five Toronto. I think, gentlemen, I need not go into small figures, the 
cost and extra weight of the vessel; what I mean by that is, extra stiffening. 
longitudinally, and so on, would cut down our normal trade earnings of, say 
an 8,000-ton vessel. It would cut it down about 400 tons, at say $4 a ton; 
there is $1,600 a voyage for the whole twelve months. All that has to be 
figured on by the ship owner, and he must get the earnings before he will go. 
On those grounds, I don’t think that the liners of the class I have mentioned, 
which is the first-class liners, will go any further than Montreal. 

Hon. Mr. Rew: About what tonnage? 
Mr. Grutrs: 8,000 to 10,000. 
Hon. Mr. Rew: They won’t go west of Montreal? 


Mr. Gitutss: No. 


Hon. Mr. McLennan: What is your east bound cargo on the average? 
you said you had about 1,000 tons west bound? 

Mr. Giuies: West bound, yes. 

Hon. Mr. McLennan: And about what east bound? 

Mr. Giuuirs: We lift 6,700 to 7,000 tons. 

Hon. Mr. McLennan: That would be a full load? 

Mr. Giuures: A full load. yes. It all depends on the cubic contents of the 
cargo. We perhaps take half grain, and the rest package freight. Grain only 
does not pay. We have to take package freight. 

Hon. Mr. Rew: What is the size of this vessel? 

Mr. Gmutes: The one I mention, 415 feet long and about 55 foot beam. 

Right Hon. Mr. Granam: I suppose we can take it for granted that, while 
you have taken Toronto as a sample, the further inland you go the stronger 
would be the sample? 

Mr. Guures: The more cost, the more we will have to get for our trip; 
and I reckon, roughly, that to go to Toronto we have to be compensated for the 
loss in the earnings of that vessel, of two voyages less to Toronto than Mon- 
treal, and our standing charges for twelve extra days—that is, management 
and everything—our extra insurance on inland waters, our extra coal consumed, 
it would require 75 per cent more earnings on each of the five voyages to 
Toronto than we get in Montreal trade on seven voyage basis, to equalize. 
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Hon. Mr. Murpuy: You say you lose two voyages? 

_ Mr. Gites: Twenty-eight days going to Montreal, as against forty days 
going Toronto. 

Hon. Mr. Caserain: Seventy-five per cent more cost? 

Mr. Giuures: No; more revenue for the five voyages. 

Right Hon. Mr. Gragam: I do not think we need to emphasize it any 
further. ‘You do not believe that the larger boats particularly will go west of 
Montreal? 

Mr. Griuuirs: As far as passenger boats, they would never dream of it. 

Right Hon. Mr. Granam: And freight liners not likely to? 

Mr. Grmuums: Not fast freight. Of course there is nothing impossible. You 
give a tramp steamer an inducement and he will go anywhere you want him to 
go, provided you pay the costs. 

Right Hon. Mr. Graham: I mean as a regular thing; unless there is something 
special, they would not go west on a regular competing rate? 

Mr. Gites: They would not go. You must make earnings. Then if you 
get a cheap vessel to go up there, the shipper is going to shout, because the insur- 
ance will go up. The shipper has to have a first-class vessel or the insurance 
on his cargo will go up. 

Hon. Mr. McLennan: Does your inland cargo go west from Montreal by 
water now? 

Mr. Gitums: Quite a bit. Well, Ontario takes all the whiskey up that 
way. Often goods go by rail, such as Eaton’s goods; you can’t get them away 
quick enough. 

Right Hon. Mr. Granam: Quite a lot of package freight goes by slow 
freight, along the towns. 

Mr. Gruures: As a rule those goods are scheduled with a through rate, 
lake and rail, 

Right Hon. Mr. Grauam: In our town I think recently we shipped quite 
a lot of goods to western Ontario by boat, because it was much cheaper at the 
time. I suppose it is safe to say, without any discussion—I am not trying to 
convince myself, because I have been convinced a long while— that the develop- 
ment of the St. Lawrence waterway will be taken advantage of, not by ocean 
liners, but by larger lake boats going through to Montreal. 

Mr. Gitumes: That I can’t say. I don’t know much about the lake boats, 
but I don’t see how they can do it without return cargoes, and the only way they 
can do that is to get freight both ways. 

Right Hon. Mr. Grauam: To come to the gist of what I was going to ask 
you, what I was leading up to, in your opinion will the development of the St. 
Lawrence west of Montreal be injurious to Montreal in any way? 


Mr. Giuuies: Well, that I can’t say, but one thing I know is that we have 
trouble every season in regard to the water level, and I hope we will have none 
this year, the water is so high just now. When I came out here first, nineteen 
years ago, we used to have what we called the Ottawa rise, the end of June, and 
that gave us another rise after April, and that continued until about 1912 or 1913, 
but now with the Ottawa Valley being all stripped, the sun gets at the snow 
right away, and we get the one rise, and that is the finish. Then we have to 
depend on the eastern winds in the gulf, and the rain, for the rise of water in the 
St. Lawrence. 

As the villages and towns along the St. Lawrence increase, and the popula- 
tion of the country increases (I am only talking as an old sailor observing things 
since being in Canada) I think the day will come when we will have to think 
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~ about damming the St. Lawrence about ten miles above Quebec, where we have 
a sixteen-foot rise and fall, to hold the water for Montreal, Three Rivers, and 
possibly Sorel. 

Right Hon. Mr. Gat cen The sixteen-foot rise, that is the tidal rise? 

Mr. Giuiims: Yes; so we better keep some money to look after that part 
of it, in my opinion. 

Right Hon. Mr. Grauam: But if they should develop power the province 
will look after it. 

Mr. Giuuies: Well, that has got to be thought of. and there is money wanted 
for that, because it will ‘have to be a big dam to stand ice pressure, and there will 
have to ‘be big gates about 400 feet wide to allow the ice to go out in the spring. 

Hon. Mr. Caseratn: You have been all your life at sea, that is to say, in 
navigation? 

Mr. Gitures: More or less since I was sixteen years of age. Now I have 
been nineteen years on shore end. 

Hon. Mr. Caserain: But in the shipping business all the same? 

Mr. Guuuies: Yes. 

The CHarrMAN: Captain Gillies, we are gratified to have you come up, and 
thank you for your evidence. 


The Committee then adjourned until to-morrow at eleven o’clock, in the 
forenoon. 
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MINUTES OF EVIDENCE 
Tuurspay, 3lst May, 1928. 


_ The Special Committee on the Development and Improvement of the St. 
Lawrence River met this day at 11 o’clock a.m. 


The Honourable C. E. Tanner presiding. 


Colonel A. E. Dusuc, Chief Engineer, Department of Railways and Canals, 
was called as a witness. 


The CuarrMan: Colonel, the Committee is ready when you are. 


Col. Dusuc: I am ready, sir. 


Hon. Mr. McLennan: Do you desire to correct or amplify the figures in 
the last report of your department as to the volume of traffic, etc., on the 
canals? 


Col. Dusuc: Well, I was really more concerned in the interpretation of 
the figures collected from the different canal offices and published by the 
Dominion Bureau of Statistics, Transportation Branch, Department of Trade 
and Commerce, in its pamphlet “ Canal Statistics for the year ended December 
SL LOOT 2. 

For statistical purposes, the main canal system from the Great Lakes to 
Montreal is divided into three sections: First, the Sault Ste Marie lock, 
connecting Lake Superior with the St. Mary’s river and Lake Huron; Second, 
the Welland canal, connecting Lake Erie with Lake Ontario; third, the St. 
Lawrence canals connecting Lake Ontario with Montreal and comprising the 
Galops, the Morrisburg or Rapide Plat, the Farran’s Point, the Cornwall, the 
Soulanges and the Lachine canals. 

In the statistics as published, any boat that starts, say, from Fort William 
for Montreal is reported at Sault Ste. Marie—the boat itself and its registered 
tonnage and its cargo. All three are counted again as the boat goes 
through the Welland canal, and again as it goes down through the St. Lawrence 
canals. So if you are not careful in reading a table like the one, No. 39, at page 
51 of the pamphlet, giving the traffic for a period of years on all Canadian 
canals, you may easily get a very misleading picture of what that traffic has 
really been, as a boat that has gone through the whole system is included three 
times in the totals as to number, as to registered tonnage and as to cargo. 

There is no doubt, as I will prove by official figures later on, that traffic 
in our main canals has increased very materially, particularly since 1921. But 
if I wanted to try and prove, as some who should have known better have tried 
to prove, that our canals are dying and that traffic through them is decreasing, 
say, since 1913, I would use this table No 39 thus: I would first say that I am 
not interested in freight of American origin, and I would eliminate all such 
traffic from my compilation as if the treaty of 1871 and that of 1909 had ceased 
to exist. I would equally take into account only freight of Canadian origin 
passing through Canadian canals and leave out of reckoning all Canadian 
freight which out of convenience is using the American locks at the Sault. If 
I do that, I find from the table that, in 1913, the total freight of Canadian 
origin only and passing through Canadian canals only represented a total of 
11,130,875 tons, whilst in 1926 the same class of freight passing through the 
Same @anals totalled only 9,656,190 tons, showing a decrease of 13 per cent, 
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which, if intended to prove that traflic in the St. Lawrence canals in the same 


period has decreased, is entirely wrong and contrary to facts, as I will prove 
later on. The table is not meant to be used that way as, instead of a decrease, 
and notwithstanding the war years and the following depression, there was in 
the same period in reality, on the St. Lawrence canals, an increase of over 
102 per cent in cargo carried. 

To the one trying to prove the decrease, the year 1913 is taken as a 
comparison because it is just the year before the Americans completed a big 
new lock at the Sault, the Davis lock, previous to which practically all freight 
of Canadian origin and a large proportion of freight of American origin passed 
through the Canadian lock, it being the largest and most convenient up to that 
time. As a matter of fact. I find, from table No. 40, that in 1913, 4,954,734 
tons of freight of Canadian origin and 37,744,590 tons of freight of American 
origin went through the Canadian locks, a total of 42,699,324 tons, whilst in 
1926 only 1,207,216 tons of freight of Canadian origin and 216,059 tons of 
American origin went through the same lock, a total of only 1,423,275 tons, 
representing a decrease of 41,276,049 tons. 

Hon. Mr. Murpry: Did you not say that you were eliminating all freight 
of American origin in the comparison you were making? 

Col. Dusuc: I was, but only for the benefit of one trying to prove, 
notwithstanding the facts, that traffic in our Canadian canals was decreasing. 
In using the figures 11,130,875 for 1913 and 9,656,190 for 1926, I have wrongly 
eliminated all freight of American origin which, as long as the treaties of 1871 
and 1909 operate, has the same rights and privileges in Canadian canals as 
freight of Canadian origin; and besides, I have neglected to take into account 
all the freight of Canadian origin (2,285,259 tons in 1913 and 8,338,239 tons in 
1926) which at the Sault, under the same treaties, used the American locks 
instead of the adjoiming Canadian lock. The reason for this diversion of traffic 
is easily explainable. The Canadian lock at the Sault, built in 1895, is 900 feet 
long, 60 feet wide, with 18 feet 3 inches of water on the sills. In 1913, the only 
American locks at the Sault were the old Weitzel, 515 feet long, 80 feet wide, 
with only 124 feet of water on sills, closed in 1918, and the Poe lock, 800 feet 
long, 100 feet wide, with 18 feet of water on the sills. In 1914, the American 
Government completed the Davis lock, 1,350 feet long and 80 feet wide, with 
244 feet of water on the sills, and in 1919 opened the “Fourth” or “Sabin” lock 
alongside and of the same dimensions. It is understandable, in view of these 
larger, wider and deeper two American locks, all equally free of tolls, how 
nearly all traffic, both Canadian and American, was diverted to them in prefer- 
ence to the now smaller Canadian lock. 


Right Hon. Mr. GranHam: In 1926 our traffic went through the American 
Sault canals to the extent of over 8,000,000 tons? 

Col. Dusuc: Yes. In 1926. 8,338,239 tons of freight of Canadian origin 
went through the American locks, whilst in 1913, this trafic was only 2,285,259 
tons, a difference of 6,052,980 tons in favour of 1926 which table 39 abviously 
does not take into account at all. 


: a Mr. Cascrain: There is only one ton in ten that comes east of Lake 
rie? 

Col. Dusuc: For the present, I am speaking of the Sault only. 

Hon. Mr. CascraIn: Yes, at the Sault, but we are interested east of Lake 
Erie, and there is only one ton in ten that comes east of Lake Erie? 

Col. Dusuc: I am speaking of one who is wrongly interpreting table No. 
39 in order to prove that there is a gradual decrease of traffic in the Canadian 


canals, and I say that to use that table in that way is absolutely misleading 
and in direct contradiction with the facts. 
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Hon. Mr. McLennan: And it is not proving anything. What actual facts 
can vou give us now? 

Col. Dusuc: If you want to consider the capacity of our main canal 
system between the Great Lakes and Montreal you must first find the point of 
greatest congestion. At Sault Ste Marie, you have four locks in full operation 
and a traffic capacity many times that which is available downstream. You 
may equally eliminate from consideration the Welland canal, as the new 
Welland Ship canal is expected to be in operation in a couple of years, and 
will be of a capacity many times that of our present system. That brings us 
down to the foot of Lake Ontario. Between there and Montreal, our observa- 
tions show that the freest canal, the canal with the largest capacity is the latest 
built, the Soulanges, completed in 1900. Its capacity can be estimated at about 
14,000,000 tons of freight per year, based on our experience and the way the 
_ traffic presents itself. 

Hon. Mr. McLennan: That means that if the canal was continuously 
operated, it would carry 14,000,000 tons of shipping up and down; is that right? 

Col. Dusuc: No. The theoretical capacity would be very much larger 
than that. I think we can assume that the Soulanges canal can actually take 
care of about 60 to 70 boats every 24 hours. 


Hon. Mr. McLennan: This is the working capacity you gave us? 


Col. Dusuc: A working capacity of about 14,000,000 tons, assuming the 
traffic presents itseif as it does now. I mean with the slack summer months and 
the rush as it occurs nearly every year in the autumn and spring. 


Right Hon. Mr. Granam: If by any chance the traffic developed west 
of Soulanges, what traffic could be handled in its present state—present draft 
and length of locks? 

Col. Dusuc: If you will allow me I will come to that in a minute. The 
Lachine canal, on account of many twin locks, has a capacity not very much 
below that of the Soulanges, so our weak point is not there. 


Right Hon. Mr. Grauam: Twin locks mean greater lift? 


Col. Dusuc: No, adjoining, in pairs. The first two locks up from the 
harbour of Montreal, where the main congestion occurs, are in pairs. 


Right Hon. Mr. Granam: That facilitates your traffic? 


Col. Duspuc: It does. So the Lachine can be compared with the Sou- 
langes with about 14,000,000 tons capacity. Now we come to the section of 
canals between Lake Ontario and Lake St. Francis, which is all in the interna- 
tional section. We find there are two weak links there, with a capacity appre- 
ciably less than at either the Soulanges or the Lachine—locks 15 and 17 
of the Cornwall canal, and the Morrisburg canal. The main reason is that at 
Cornwall these two lower locks are nearly in flight, with very little pondage 
between, thereby rendering the feeding of water rather slow. There is equally a 
congested point at the upper end of the Morrisburg canal, caused by the difficulty 
at low water stages of getting in at the upper end on account of the short approach 
wall and the cross current, which at times causes a boat coming to that lock 
from upstream to turn its nose in-shore, drift along with the current and then 
turn slowly downstream towards the lock. 

So, in order to acertain what was the actual traffic at locks 15 and 17 in 
the Cornwall canal, I have had an abstract made from the canal records at our 
Cornwall office of all the lockages, registered tonnage and freight carried through 
those locks since 1913. 

You can calculate the traffic of a canal in three ways, I would say. ‘You 
can do it by adding the registered tonnage of the boats that go through. That 
gives you some idea of what the traffic is, but it is not extremely accurate, as it 
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: is immaterial to the man who operates the lock whether he must pass a big 


eg: 


or a medium sized boat, he must take the time to lock the boat. I find that in 
1913, the registered tonnage of the boats east and west bound going through 
lock 15 totalled 3,490,893 tons. In 1927 that total was 6,568,933 or an increase 


of 88 per cent over 1913. 


Right Hon. Mr. Granam: That is, in traffic? 

Col. Dusuc: Registered tonnage of the boats going through. 

Hon. Mr. McLennan: In both directions? 

Col. Dusuc: In both directions, east and west. 

Right Hon. Mr. Grauam: A boat goes through to Montreal, its destination? 

Col. Dusuc: Yes, and any boat that comes down generally also goes up, 
as I find that for the eastbound traffic, the registered tonnage was 3,183,632, and 


for the westbound, nearly the same, 3,385,301, totalling the 6,568,933 tons I just 
mentioned. — 3 


Hon. Mr. Caserain: Passenger boats are counted? 


Col. Dusuc: Yes. The registered tonnage is practically the cubical con- 
tents available for cargo expressed in tons of 100 cubic feet to the ton. 

Another way of finding the traffic passing through a canal is by weighing 
the actual freight carried. In 1913, there passed through lock 15, 3,470,928 tons 
of cargo. In 1927, this had become 7,023,808 tons, an increase of 102 per cent 
over 1913. 

Even that is not a very accurate way of doing it. Time is lost and the boats 
must be let through whether they carry cargo at all or not. The more accurate 
and better way I believe is to compile the number of actual lockages made. 

Right Hon. Mr. Grawam: This is eliminating the number of tons of freight 
carried? 

Col. Dusuc: Exactly. I might add, relative to registered tonnage and 
freight carried, that as compared with 1913, the war created quite a depression 
which has remedied since. I find that in 1915, there was a decrease of 24 per 
cent in freight as compared with the previous year; in 1916 an increase of 1 
per cent over the previous year; in 1917 an increase of 5 per cent over the pre- 
vious year; in 1918 a decrease of 9 per cent from the previous year; in 1919 
a decrease of 8 per cent from the previous year; in 1921 an increase of 33 per 
cent over the previous year and in 1927 a direct increase of 30 per cent over 
1926. Practically the same percentages apply to registered tonnage. There was 
a decrease in 1915 of 20 per cent from previous year; in 1921 an increase of 27 
per cent; and in 1927 an increase of 30 per cent over 1926. 


Hon. Mr. Breausien: What are the figures for 1926 and 1925? 


Col. Dusuc: 1924 showed an increase of 26 per cent in freight over 1923; 
1925, an increase over 1924 of 12 per cent; 1926, a decrease of 4 per cent from 
1925. But there was an obvious reason for that. It was just at the time of the 
coal strike in Great Britain, when the majority of tramp boats which used to 
come to Montreal to clear the elevators were not available. They found it 
more lucrative to bring coal from France and Germany, and things like that. So 
the grain remained stagnant in the different elevators, and the traffic did not 
come through the canals. The following year there was a direct increase of 30 
per cent. 

As to lockages at lock 15 I find that in 1913 there were 4,681. 

Hon. Mr. Cascrain: How many days would that be? 230? 


Col. Dusuc: Average 234—whatever the length of navigation season was 
each particular year. This makes an average of about 20 lockages per day. In 
1915 there was a decrease of 11 per cent from 1914. In 1921 there was an increase 
of 11 per cent over 1920; an increase of 2 per cent in 1922; 1 per cent in 1923, 
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and 15 per cent in 1924, all relative to the previous year. There was an increase ‘ 


of 2 per cent in 1925; a decrease of 1 per cent in 1926, and an increase of 22 per 
cent in 1927, when the total lockages were 6,765 as compared with 4,681 in 1918, 
an increase of 45 per cent in actual lockages. 

Now, what happened monthly and daily in 1927? 1! find that in the month 
of August, for example, there were 1,011 lockages, which represents an average 
of 33 per day. In September there were 986 lockages, representing 33 per day; 
in October 991 lockages, representing an average of 32 per day, and in Novem- 
ber 815 lockages, representing an average of 27 per day. If I look at the begin- 
ning of the year I find that in April there were 221 lockages, representing an 
average of 28 per day; in May, 953, representing 31 per day; in June, 990, rep- 
resenting 33 per day, and in July 725, or 23 per day. 


Hon. Mr. Cascratn: Did you say they could make 72 per day? 


Col. Dusuc: No, sir, not here. I said nearly that relative to the Soulanges. 
The most that could be done through locks 15 and 17 of the Cornwall canal is 
probably 40 to 42 lockages per day, the almost maximum. I notice that on 
November 13th there were 48 lockages and on June 5th 44 lockages, but con- 
ditions were then unusually favourable with boats awaiting both upstream and 
downstream and no delay. 


Hon. Mr. Rem: How many lockages were there on the other locks in the 
Cornwall canal? 


Col. Dusuc: Cornwall is the only point where we have a statistical officer 
recording the Cornwall canal. 


Hon. Mr. McLennan: Are those figures illuminating? Do they help the 
present and future problem? 


Col. Dusuc: They help in this way. If it has been proven to your satisfac- 
tion, from official records, what the present capacity of the main canal system 
is at the weak points, and you assume future increases from what has actually 
happened in the past, you may reasonably deduct when the ultimate capacity 
of those canals will probably be reached. You must equally not lose sight of 
the fact that the deep waterway will not be utilizable until 8 to 10 years after 
its construction is started. 

With the last 6 or 7 years as a guide, it seems clear that even if you started 
the construction of the deep waterway to-day, long before you could complete 
it you would have congestion in the canals, and the present system would not 
be able to cope with the traffic that should offer. 


Hon. Mr. McLennan: And we will lose traffic? 


Col. Dusuc: Either it will be diverted to American ports, or else it may 
find its way down to the lower end of lake Ontario and then move by rail to 
Montreal at whatever extra cost this may be. It may equally be diverted by 
rail to Pacific ports or by boat to Georgian Bay ports and rail to the seaboard 
or by the new Hudson Bay route now under construction to Fort Churchill. 

Now, you may ask, what is the capacity of lock 15? In 1927, the average 
for a long period of months was between 31 and 33 and when I say average I 
mean that if on a certain day, owing to adverse winds or other causes, the boats 
have been delayed and were not able to proceed through the canal, and you had 
only say 25 lockages, then the following day, in order to average; you would 
have to have 39 lockages. Thirty-two is the average for many months. If the 
capacity is taken to be around 42, it follows that lock 15, in 1927, was working 
then at a little over 75 per cent of its capacity. 

Hon. Mr. Cascrain: How many minutes would it take to make one lock- 
age? 


DEVELOPMENT OF ST. LAWRENCE RIVER 199 


Col. Dusuc: A little bit over half an hour. 

Hon. Mr. Caserarn: That is right. Thirty-eight minutes. 

Col. Dusuc: If it were half an hour, that would allow you 48 lockages per 
day. 

Hon. Mr. Caserain: Would it cost much to make the water come in more 
quickly? You can make a lockage in 9 minutes at the Sault. 


Col. Dusuc: Actual filling there may take that time, but our records show 
that complete lockage takes a good half hour in average. There is much more 
than bringing in the water, Senator; there is the size of the boat in relation to 
the lock. At the Sault you have a 600 foot boat in a lock of over 1,300 feet, it 
comes in holus bolus and has lots of space to adjust itself in the lock. 


Hon. Mr. McLennan: But this is a close fit. 


Col. Dusuc: The locks of the St. Lawrence canals are 270 feet esti es 
useful length is about 254 feet—and 45 feet wide. The majority of the canallers 
are 253 feet long and nearly 44 feet wide, and there are only a few inches to 
spare between the boat and the gates or the side walls, so you can see how deli- 
cate an operation it is. 


. Hon. Mr. McLennan: And the lift is more than at the Sault, isn’t it. 


: Col. Dusuc: No. The Sault is 20 odd feet, and lots of the St. Lawrence 
locks have only 12 to 15 feet lift. 

But there is another point. At the Welland Ship canal, for instance, the 
inflow of the water is through a big tunnel along both sides of the lock, feeding 
‘ little tunnels on each side of the boat, thus not disturbing the boat in the centre 
: of the lock. In the St. Lawrence canals the water is let in through sluices at 
: the bottom of the upper gate or at one upper end of the Jock, thus creating much 
: disturbance and some delay in operation. 


Hon. Mr. Murpuy: When you said there were only so many lockages in a 
day at Cornwall, in view of what you have said, that means a period of 24 hours? 


Col. Dusuc: Yes, sir, night and day, Sundays included from the opening 
to the closing of navigation. 


Right Hon. Mr. Granam: Anyone who has watched the lockage of a boat 
of about the capacity of the lock can readily understand that it is a long while 
before you can even think of starting to let the water in. It is a very delicate 
task. 


Hon. Mr. Casarain: Because the water comes in only at one place. 

Right Hon. Mr. GraAwam: You would have to rebuild your whole system. 
Col. Dusuc: Exactly. 

Hon. Mr. Cascratn: It would be easy to fix that up. 

| 


Col. Dusuc: It would cost millions and millions, Senator. Even at that, 
I don’t believe you would gain 5 minutes in the operation. What is more serious 
than the water is the size of the boat in relation to the size of the locks. 


Hon. Mr. McLennan: But presumably in the ship canal there would be 
more margin. 

Col. Dusuc: In the Welland Ship Canal the length of the lock between 
gates is 859 feet, leaving 829 feet of useful length. The largest lake boat now 
is, I believe, under 630 feet over all, which means that she will have a clearance 
of nearly 200 feet. Besides the inflow of water in the Welland Ship Canal will 
be by side tunnels. 

Right Hon. Mr. Granam: These two locks in the Cornwall canal are like 
the grade on a railway; they control your traffic. 
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Col. Dusuc: Suppose you were to build two other locks duplicating them, 
your next weak point during low water periods would be at Morrisburg, where 
you would have to build another lock, and even then you would only be near 
the capacity of either the Lachine or the Soulanges Canal. 

Right Hon. Mr. Grauam: Could you give us an estimate of the traffic, 
because you have taken the weak spot. 

Col. Dusuc: Like a chain, the system is no stronger than its weakest link, 
and to me there is only one way of knowing what is the traffic and the capacity, 
and that is by lockages. There is no better way that I can think of. Registered 
tonnage does not give it exactly, neither does freight. 

Hon. Mr. Smiru: How much would it increase the capacity if you duplicated 
the locks at Cornwall and other places above? Suppose you put in another lock 
alongside, a twin lock? 

Col. Dusuc: By building two locks at Cornwall and one at Morrisburg, at 
the upper end of Rapide Plat, you might possibly increase the capacity of the 
canal to 60 lockages per day instead of 40. 

Right Hon. Mr. Grauam: That would be only for boats of the same draft? 


Col. Dusuc: Absolutely. You would increase the traffic of the present 14 
foot boats. 

Right Hon. Mr. GraHaM: But you could not handle the larger boats? 

Col. Dusuc: No, you could not. 

Hon. Mr. Rei: If you made the locks the full length, like the one at the 
head of the Galops Canal—that is three locks—what would that cost, and how 
much would it increase the capacity. 

Col. Dusuc: Well, I would think offhand, because I have not the levels nor 
foundations, but from my information, a couple of locks at Cornwall would 
undoubtedly cost at least a million and a half. 

Hon. Mr. Caserain: Twin locks? 

Col. Dusuc: Yes, making the present locks twins by building a new one 
adjoining each. The lock at Morrisburg would cost, I would think, probably 
three-quarters of a million to a million dollars. 

Hon. Mr. Rem: Supposing you put two locks in the Morrisburg canal— 
there are two now—the size of those that are to be built with the new waterway— 
You have one at the head of the Galops canal now? 

Col. Dusuc: Ves. 

Hon. Mr. Rep: That would enable vessels to come down to the Cornwall 
canal, of the full size of the proposed waterway. 

Col. Dusuc: You mean the proposed waterway? You are still remaining 
at 14 feet draft. 

Hon. Mr. Rem: No, no. Building the locks long enough, with the 14 feet 
draft. Now you have two locks at Morrisburg. How many would it take in the 
Cornwall canal to make them of the same length? 

Col. Dusuc: You have six locks in the Cornwall canal now. 

Hon. Mr. Ret: Do you require six? 

Col. Dusuc: If you want a duplicate, yes. 

Hon. Mr. Ret: So a vessel 675 or 700 or 800 feet long could go on through 
to Montreal? 

Col. Dusuc: I know of no such shallow boats relative to length with a draft 
of only 14 feet. 

Hon. Mr. Rerp: But leaving the draft at 14 feet. I mean they would have to 
dredge the 14 feet afterwards to make it 25. They could do that. 
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Col. Dusuc: Not through the present locks. 


ae Mr. Ret: Supposing you started now to build your locks the full 
length. 


Col. Dusuc: Welland Ship canal size? 


Hon. Mr. Reip: Yes. The locks of course could be built now, and the dredg- 
ing go on through the Morrisburg canal and the Cornwall canal— 


Right Hon. Mr. Grauam: Have you the width there? 


Hon. Mr. Rein: The widths are all the same as the Welland Canal. What 
would those locks cost? You say there are six locks in the Cornwall canal. 


Col. Dusuc: When I said six, I meant that there were now six locks in the 
Cornwall canal. If you wanted to double its capacity you would build six other 
14 foot locks. But to build a deep waterway you would not build such locks at 
all, but fewer and much bigger ones with higher heads, as mentioned in the report 
of the Joint Board of Engineers which recommends only two locks at Cornwall 
and one at Crysler Island. 

Hon. Mr. Rem: And two at Morrisburg in the present canal. 


Col. Dusuc: No. There would have to be a dam at Crysler Island to start 
with and another near Barnhart Island. The cost of excavation would be pro- 
hibitive if you intended simply deepening and not raising the level of the water 
by dams. And you would besides practically kill the power scheme. 


Hon. Mr. Rew: With 14 feet of water there. 


Col. Dusuc: Yes, because the locks in the recommended project are built 
in conjunction with dams elevating the water above Crysler and Barnhart 
Islands. 

Hon. Mr. Rem: Your proposition is to make the whole thing 30 feet 
instead of 25? 

Col. DuBuc: Those were your premises. You said Welland ship canal size. 

Hon. Mr. Reip: I am speaking about the size of the locks, not the depth. 

Col. Dusuc: One is correlated to the other. 


Right Hon. Mr. GraHAM: You cannot build a ship to occupy those locks 
unless you make a greater depth than 14 feet, can you? 


Hon. Mr. McLennan: You would have to put in your masonry. 


Col. Dusuc: In the Welland ship canal all the permanent constructions 
were built for 30-foot navigation. The reaches were left to between 25 and 27 
feet, subject to further dredging as needed. 

Right Hon. Mr. GRAHAM: But your locks are 30 feet? 

Col. Dusuc: All permanent structures are down to 30 feet. 

Hon. Mr. McLennan: Am I right in gathering from your figures that if 
the trade of the St. Lawrence increases in the future as it has in the past, the 
country must look forward to an improvement in these canals in order that they 
may take care of that increase until the deep waterway is built through? 


Col. Dusuc: Quite so, if they want to keep all the future increase in 14-foot 
traffic that offers. 


Hon. Mr. McLennan: If they want a 14-foot channel, so that business in 
the port of Montreal may not be stifled, that has got to be done. 


Col. Dusuc: You must first bring the present 14-foot canal system between 
Lake Ontario and Lake St. Francis to the capacity of the Soulanges and the 
Lachine. Then you will have something around 14,000,000 tons of capacity in 
cargo. Last year you had over 7,000,000 tons, representing a direct increase of 
30 per cent over the previous year. 
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Hon. Mr. McLennan: You have to have more canals to keep on with any- 
thing like that increase in business? 

Col. Dusuc: Exactly. You would later have to rebuild your whole system. 

Hon. Mr. McLennan: The cost of the deep waterway has to be increased 
by the cost of these necessary improvements? 

Col. Dusuc: If you want to have your canal system able to handle the 
traffic which is liable to present itself in the next ensuing years. 

Hon. Mr. McLennan: Your present capacity would be quite exhausted by 
—what did they tell us?—I think, 1934. 

Col. Dusuc: The traffic will depend on many things. It will depend 
mainly on the crop but not only on that. It will depend also on the marketing 
of the crop and equally on the available tonnage to carry it. So there are three 
main factors. If they are all positive, of course, you will have a tremendous 
traffic, but one may be positive and another negative. 

Hon. Mr. Curry: What increase can we handle with the present system? 
Can we handle another 30 per cent increase? 

Col. Dusuc: I have just stated that locks 15 and 17 are the weakest link 
in the whole system. In 1927 they were running at about 75 per cent of their 
capacity. There is room for another 25 per cent, should the traffic present itself 
in the same way as it has in the past. Of course you cannot regulate it; you 
cannot force a boat to come in July when it wants or can get its cargo only in 
September. The present situation means that you have only 25 per cent of play 
in the Cornwall canal, and the increase last year alone in actual tonnage was 
30 per cent and in lockages 22 per cent over the previous year. 

Hon. Mr. Curry: Then if we have another increase of 30 per cent this 
year the maximum will be reached. We cannot go beyond that. 

Col. Dusuc: Practically. 

Right Hon. Mr. GrAaHAM: As a matter of fact, Colonel Dubuc, in order to 
provide for your traffic you must have accommodation that is above your 
maximum, because your traffic may not come regularly. 

Col. Dusuc: Of course I am assuming that the traffic will present itself in 
the same way. 

Right Hon. Mr. Granam: It may not. 

Hon. Mr. McLennan: The same way as it did in the past? 

Right Hon. Mr. Granam: As an element of safety you ought to have con- 
siderably wider accommodation—the maximum accommodation ought to be 
greater than will actually provide for the traffic. 

Hon. Mr. Caserain: To take care of the ships. 

Col. Dusuc: Not only that, but when I say that an increase of 25 per cent 
will clog the Cornwall canal, I mean that the 25 per cent must apply in the lean 
months as well as in the others, as otherwise if the increase concentrates only at 
the end of the season the clogging will happen so much sooner. 

Hon. Mr. McLennan: You have not figures available on that, as to the 
peaks in the spring and the autumn? 

Col. Dusuc: Well, I gave the monthly average for the whole of 1927. It 
was 28 in April—I am speaking of lockages now—28 in April, 31 in May, 33 in 
June, 23 in July. 

Hon. Mr. McLennan: That is where the drop occurs. When does that 
pick up? 

Col. Dusuc: It was 33 in August. It just so happened. I assume that the 
market was then calling for grain and the sellers were getting the prices they 
wanted, so it was shipped. 
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Right Hon. Mr. Granam: You need not answer these questions unless you 
ike. Would you care to express an opinion as to the effect it will have on Mont- 
_ real if the St. Lawrence Deep Waterways scheme is carried through? 

Col. Dusuc: I would rather not, sir. I cannot forget how well you trained 
‘ ve when you were our Minister, not to give opinions for the Department, but 

acts. 

Right Hon. Mr. Gravam: I can understand that you, being an official of 
the Department, may not care to express an opinion. This other question may 
be different, Colonel, but you need not answer it unless you want to. Would 
you care to express an opinion about the Oswego canal, the canal between Oswego 
and Albany? 

' Col. Dusuc: With regard to that, there are very obvious facts which 
militate against its being successful, I should think: but I would rather you 
asked Mr. Henry who is here and who has made a special study of that. 

Right Hon. Mr. Grattan: I am sorry I cannot ask him, because I shall not 
be here. I have to leave. 

Hon. Mr. Mvurpny: I think Mr. McLachlan too told us something about 
that. 

Col. Dustc: That Lower Lake Terminal Board did go very extensively 
into that. 

Hon. Mr. Cascrain: There is a two-million elevator at Oswego, and it 
never had any grain except 900,000 bushels of Canadian grain. 

Right Hon. Mr. Graram: One or two of the gentlemen appearing before 
the Committee have laid great stress on the Oswego Canal. I was never much 
enamoured of it myself. 

Hon. Mr. Braveren: You told us that the increase last year was 30 per 
cent. 

Col. Dusuc: The increase in cargo at lock 15 over the previous year, the 
increase in 1927 over 1926, was 30 per cent. 

Hon. Mr. Bravpren: Was that not an abnormal increase in one year? What 
would be the increase within the last five years? 

Col. Dusuc: I am speaking of cargo now. In 1923 over 1922 it was 9 per 
cent; in 1924 over 1923 it was 26 per cent; in 1925 over 1924, it was 12 per cent. 
Tn 1926, on account of that special condition of the scarcity of tramp boats to 
clear Montreal, there was a decrease of 4 per cent; and in 1927 over 1926 an 
Increase of 30 per cent. 

Hon. Mn Brausinn: Except for 1926 there was a pretty steady increase? 

Hon. Mr. McLennan: Yes. There is a large increase anyway. 

Col. Dusuc: As a matter of fact, going back to a previous year, I find that 
in 1921 there was an increase of 33 per cent over 1920. 

Hon. Mr. SmirH: In view of the fact that it would take some years to build 
the deep waterway it seems to me important that we should knew something about 
what it would cost to increase the present canals to the capacity that is likely 
to take care of the traffic. 

Col. Dusuc: For what period of years? 

Hon. Mr. Cascrain: For the next ten years. 

Hon. Mr. Smiru: Say the next ten years, or whatever time it is going to take 
to build the deep waterway. 

Hon. Mr. Murrry: Between now and the time the deep waterway would 
be available. 
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Hon. Mr. Cascratn: Yes, about fifteen years, to judge by the Welland 
canal. 

Col. Dusuc: To take care of all the traffic which it is reasonable to assume 
will present itself in the next ten years, even anticipating a yearly increase of 
only 10 per cent, would need the rebuilding of all the present canals between 
Lake Ontario and Montreal, the cost of which would be totally unthinkable in 
view of the fact that it would be only a temporary relief pending the building 
of the deep waterway. 

Hon. Mr. Smirzx: Supposing you brought the upper ones to the capacity of 
the Soulanges canal and the Lachine? 


Col. Dusuc: Meaning to increase the capacity of our canals from Lake 
Ontario to Lake St. Francis from 9,000,000 tons to 14,000,000 tons? It is hard 
to answer that offhand, but assuming that two extra locks at Cornwall and one 
at Morrisburg would be sufficient, I believe that it might be done at a cost of 
between two and three million dollars. 


Hon. Mr. Cascrain: That 30 per cent increase was an increase in 1927 
over 1926, which was an abnormally low year. 


Hon. Mr. McLennan: Yes, but there is a general increase of about 20 
per cent, roughly speaking, which has gone on. 


Hon. Mr. SmirH: Evidently you would have to do something. What 
would you suggest? You must do something to take care of the ten years 
during which you are perhaps going to build the other canals. 


Col. Dusuc: One thing might be done undoubtedly: that would be to 
establish a lower lake terminal port, say, at Prescott, or at Gananoque or at 
Kingston, and have the freight transferred from there by rail to Montreal 
until such time as you build your deep waterway. 


Hon. Mr. Cascrain: What would you figure it would cost to transport 
a bushel by rail to Montreal? 


Col. Dusuc: Mr. Henry is better qualified to answer that. 


Hon. Mr. Rerp: Colonel, what I wanted to find out was this. I think the 
deep waterway scheme suggested two new locks in Cornwall, and these would 
pass the ships through the Cornwall canal. It may be more, but that does not 


matter. What would it cost—you may not have the figures now, but perhaps 
you could give them—what would it cost if we decided, say, on building the 
deep waterway locks in the Cornwall canal, on our side of the river? First, 
how much would that increase the capacity of the canal system? That is the 
weak point. And how long would it take to build those locks?’ Of course if 
the locks were built of a much greater length they would increase the capacity 
until the dredging was all done, because they would accommodate boats that 
would be much longer, while still on a 14-foot draft, as I understand it. 


Col. Dusuc: There is not a tremendous amount of dredging, compara- 
tively, in the project of the deep waterway. 


Hon. Mr. Rep: There is a lot of dredging to be done at the Galops. 
They are going to dredge away a new channel through there. 


Col. Dusuc: Of course I am not speaking of the power end. 


Hon. Mr. Rerp: I am speaking of the new canal that would strengthen 
the link where there is such a shortage at the present time. I would like to 
know how much that would increase the capacity of the canal system, pending 
the final completion of the scheme. I am assuming that we would go on with 
the rest of it as well, but the building of the two locks would help us out con- 
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siderably in the meantime and should not take more than probably a couple 
of years. 


Col. Dusuc: The Joint Board of Engineers have considered both the 
navigation and the power end of it, providing for 25 or 27 feet of navigation 
between Lake Ontario and Montreal. 

Hon. Mr. Reip: That scheme is all right. There is only one difference 
there, that they provided for building new locks and a canal on the American 


side. Now, you see, I mean the building of these two new locks—even if they 
want to build the other as well—in the Cornwall canal. 


Col. Dusuc: On the Canadian side? 
Hon. Mr. Ret: On the Canadian side. 


Col. Dusuc: I think Mr. McLachlan told you that they had estimated 
the extra cost of building the locks there at over $3,000,000. 


Hon. Mr. Murpuy: Three and a half millions. 


Hon. Mr. Rem: Then, if we spent three and a half millions more on the 
canal that would help us tremendously with the capacity of the canal system, 
pending the proceeding with the Crysler Island Dam and the dredging at 
Galops, which would take ten or fifteen years. 


Col. Dusuc: Well, you must not forget, though, that the scheme of the 
two locks and the estimate given to you by Mr. McLachlan presupposed a 
dam at Crysler Island and another at Barnhart Island. 


Hon. Mr. Rerp: I am not saying to eliminate Crysler at all, but you say 
that the weak point is right in the Cornwall canal. 
Col. Dusuc: Yes. 


Hon. Mr. Rep: Now, if we fix up the Cornwall canal, which would not 
take so many years, because there are only— 


Hon. Mr. McDoveatp: I do not think that is very clear, Doctor Reid. 
Do you mean to leave the Cornwall canal at the present 14 foot depth and 
lengthen your locks there, or do you mean to deepen it to 25 feet? 


Hon. Mr. Rep: Deepen it to 25 feet. 


Hon. Mr. McDovcaup: I do not think Colonel Dubuc understood it that 
way. Could that be done? 


Col. Dusuc: You would have to build the locks to 30 feet in order to have 
them fit in with the Welland Ship Canal and by dams raise the reaches above 
and below Crysler island to a much higher level. 


Hon. Mr. McDoveatp: But that could not be done for three and a half 
million dollars, colonel? 


Col. Dusuc: Nowhere near it. 
Hon. Mr. McDoucaip: That is the point Doctor Reid is making. 


Col. Dusuc: The three and a half millions only refer to the extra cost of 
changing the location of the locks in the International section as proposed by 
the Joint Engineering Board from the American to the Canadian side of the 
river. 


Hon. Mr. Rew: That is, for the Cornwall canal. 


Hon. Mr. McDovaatp: Yes, for a 25-foot canal. 
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Col. Dusuc: But it would not help us very much, Senator Reid, if y 
improved only the Cornwall canal. You would simply be creating another weal 
link at the Morrisburg canal, and when you have done that, you have onh 
brought the system to the capacity of the Soulanges and the Lachine, and n 
more. 


Hon. Mr. Retp: Those two locks in the Cornwall canal are the weak point. 
Col. Dusuc: The weakest. 


Hon. Mr. Rei: Of course if they were improved that would increase the — 
capacity, even at the present depth of 14 feet, because of the larger locks. 


Col. Dusuc: Up to the level of the next weakest link, which is at Morris- 
burg; and then if you improve Morrisburg you bring the system up to the level 
of the next weakest link. 

Hon. Mr. Rem: I am not talking of that. 

Hon. Mr. McDoveatp: Let us clear that up, Doctor Reid. 

Hon. Mr. Rem: In the first place I am taking it for granted that the 
Crysler Island dam will be built and that would provide for everything west 
of that. Now, as to the Cornwall canal, my idea is this, that if you build the 


locks on the Canadian side, that clears up Cornwall canal. There is a 25-foot 
depth for the full length of the Welland canal. 


Col. Dusuc: The locks are 30 feet deep. 


Hon. Mr. Rem: Yes. Now, to build the locks alone, it seems to me, does 
not take as long as the dredging. If you built the locks, fixed the Cornwall 
canal, so that you could go on and have this waterway on the Canadian side, 
that would very materially increase the capacity, pending the proceeding with 
the rest. 

Col. Dusuc: Undoubtedly, if you do not. forget the dams. 

Hon. Mr. Rem: Or you could go on with the rest at the same time if you 
liked. 

Col. Dusuc: It would undoubtedly. 

Hon. Mr. Reip: That is the point I wanted to get at. 


Col. Dusuc: Then, you see, you would build the Crysler Island dam any- 
way, and the lock there. If you raise the water at that dam you will eliminate 
the need of using the Galops canal with 14 feet of navigation. 


Hon. Mr. Rem: Or Morrisburg? 
Col. Dusuc: Exactly. 


Hon. Mr. Rem: You do not have to do anything more except the Cornwall 
canal? : 


Col. Dusuc: And the dam at Barnhart island. 
Hon. Mr. Rew: That is what I mean. 


Col. Dusuc: But then you will be limited to the capacity of the canals 
below, which are the Soulanges and the Lachine. 


Hon. Mr. Rew: That is all right, but I am taking it for granted that the - 
whole scheme is going right through. 


Col. Dusuc: Which would only increase your capacity to that of the 
Soulanges, which is about 50 per cent over present system capacity. 
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d Hon. Mr. Rem: I am taking it for granted that they will go on with the 
Crysler Island dam. Go on now if you like. That brings us down to the Corn- 
wall canal. 


Col. Dusuc: Right. 


Hon. Mr. Ret: Now, what I am asking is this. If you build the locks for 
the new waterway in the Cornwall canal—of course you have the dredging to do 
as well, but if you had the locks the full Welland canal size, vessels could prob- 
ably carry twice as much cargo right through there, or anyway a very much 
larger quantity, because the vessels will be twice the size, though drawing only 

14 feet from Prescott until they get the canal dredged out. 


Col. Dusuc: I do not believe that you can have such a boat, of such a 
length, but so shallow. Those boats, in order to have the necessary rigidity, 
must have sufficient depth, and I cannot imagine a boat that would be, say, 
650 feet long and use, loaded, only 14-foot draft. 


Hon. Mr. Rein: They are not going to be on the lakes; they are from 
Prescott down. I am not speaking of the lakes. This is only pending the 
completion of the whole works, which will probably take ten years. 


Col. Dusuc: They could not go further down than the foot of Lake St. 
Francis and once you have done that, you have brought the whole system only 
up to the capacity of the Soulanges and the Lachine. 


Hon. Mr. Rem: All right, I am talking about bringing it up to the capacity 
of the complete waterway. : 


Col. Dusuc: Yes, but vou have brought it down by building that lock 
at Crysler and those locks at Cornwall—you have brought it down to Lake 
St. Francis. 


Hon. Mr. Rem: Down to Valleyfield. 


Col. Dusuc: Yes, down to Lake St. Francis. Then you must bring that 
boat down the Soulanges and the Lachine. 


Hon. Mr. Rem: Of course the Soulanges is going on now. I expect that. 


Col. Dusuc: Up to a capacity of about 50 per cent more than the present 
Cornwall. So you may increase the Cornwall 500 per cent, but the capacity 
of your system is only increased 50 per cent. 


Hon. Mr. Rew: I was taking it for granted that this Beauharnois scheme 
that is going on is going to be the new waterway. 


; Col. Dusuc: I do not know about that. 


Hon. Mr. Rrip: Of course I was taking it for granted that that would get 
us right through to Lachine. 


Col. Dusuc: Even then you are clogged again at the Lachine canal. 


Hon. Mr. Rew: But of course they have to go on with it too. 


Hon. Mr. Cascrain: You could have two locks parallel and you would 
have twice the efficiency at the particular spot. 


Hon. Mr. Murpuy: This discussion mixes up two or three different things. 
The witness has very properly explained that between now and the time the 
deep waterway was completed, if that work were gone on with, it would 
be unthinkable to build another set of canals and locks. 
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Col. Dusvuc: Just for ten years. 

Hon. Mr. Mvurruy: Just for ten years. 

Col. Dusuc: And the completion of them would take four or five years 
anyway. 

Hon. Mr. Murruy: Much of the discussion has been of a confused char- 
acter, due to the questions asked the witness being directed to a different quarter 
from the one which the witness is occupying and from which he is speaking. 
The increase about which he has told the Committee was altogether restricted 
‘o the present system. 


Col. Dusuc: Exactly. 
Hon. Mr. Murruy: That is based on its thus far unused capacity. 
Col. Dusuc: Yes. It does not contemplate any new work. 


Hon. Mr. Rep: Of course Colonel Dubuc is really in charge of the Depart- 
ment, so that he is equally able to speak on any point, whether it is the present 
canal system or the new works. 


Hon. Mr. Murruy: Yes. 


_ Col. Duguc: In corroboration of the figures mentioned in the evidence just 
given, I beg to hand in six tabulations :— 


1. Table 89, Dominion Bureau of Statistics, Traffic on Canadian Canals; 


2. Table 40, Dominion Bureau of Statistics, Traffic through Sault Ste. Marie 
Canals; 


3. Traffic and freight tons through Sault Ste. Marie canals, showing yearly 
from 1911 to 1927 inclusive, freight of Canadian and American origin through 
Canadian and American locks; 


_4. Traffic, Lock 15—Cornwall canal, including number of lockages, vessel 
registered tonnage and freight carried yearly from 1913 to 1927, inclusive; 


5. Cornwall canal—Summary of lockages through lock 15 during 1925, 
1926 and 1927, giving total of monthly eastbound and westbound lockages and 
daily averages; 


6. A statement of daily lockages through lock 15, Cornwall canal, during 
the season of 1927, showing separately downbound and upbound traffic. 


The CHAIRMAN: Thank you very much, Colonel. 
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Canal Statistics, 1927, published by the Dominion Bureau of Statistics, Transportation Branch, Department of Trade and Commerce 
TABLE 39—TRAFFIC ON CANADIAN CANALS 


Freight Carried 
: Canadian Vessels United States 
Vessels Originating in Originating in **Total 
Canada United States 
Year 
Registered Registered Per cent Per cent 
Number Tonnage Number Tonnage Tons of Total Tons of Total Tons 

21,755 4,129, 250) 5,502 2,408,985 - - - - 5,013, 693 
20,860 3,980, 264 5,634 2,482,274 - - - - 5,665,259 
22,198 4,485,695 6,433 4,086,439 - - - - 7,513,197 
23,767 5,212, 832 6,695 4,236,475 - - = - 9,203,817 
21,851 4,772,100 6,253; 3,655,905 - - - - 8, 256, 236 
23,726 5,191,191 7,085 5,096, 241 - - - - 9,371,744 
25,498 5,526,321 7,319{ 5,685,315 - - - - 10,523,185 
28,833 6,328,911 9,328} 11,604,834 - - - -| 20,543,639 
29, 040 6,780, 789 7,489 8,521,139 5,012,147, 28-7} 12,190,673 71-3) 17,502,820 
22,507 7,811,578 9,996] 16,459,322 7,001,621 20-8] 26,719,127 79-2| 33,720,748 
25,337 8,931,790 11,462) 21,777,297 7,439, 368 17-3] 35,551, 240 82-7} 42,990,608 
25,585 9,172,192 10,370} 18,231,622 7,792,907 20-5) 30,237,446 79-5) 38,030,353 
27,371) 10,237,335 11,785] 24,636,190 9,376,529 19-7} 38,210,716 80-3] 47,587,245 
28,654) 12,078,041 10,739] 24,238,788} 11,130,875 21-3] 40,923, 038 78-7) 52,053,913 

4 26,125] 12,050,856 7,742| 15,636,414 9,382,206 25-3) 27,641,031 74-7) *37,023, 237 
21,575 9,398, 207 6,415 7,385,161 6,789,423 44-7 8,409, 380 55-3} 15,198,803 
23,002 9,839,029 6,800} 10,660,839) 7,486, 962 31-7] 16,096,529 68-3) 23,583,491 
21,588 9,831,694 6,594} 10,259,772 5, 964,369 26:8 16,274,566 73°2| 22,238,935 
19, 809 7,800,972 6,791 9,616, 200 3,369,477 17-8| 15,514,142 82-2) 18,883,619 
20, 682 8, 725, 973 4,092 5,259, 173 4, 865, 831 48-7 5,129,435, 51-3] 19,995,266 
23,038 8,521, 643 3,826 3,838, 890) 4, 094, 044 46-9 4,641,339 53-1 8,735,383 
25,720} 10,079,388 2,969) 2,330,178 4,562,028 48-5 4,844,993 51-5 9,407,021 
26,217) 11,059,261 3,735 3,165,054 6,273,227 62-1 3,752,828) 37-9) 10,026,055 
27,112) 13,013,970 3,399 3,325,809 7,637,485 68-2 3,561,949 31-8} 11,199,434 
27,467) 13,988,909 3,233 2,821,177 8,857,177 68-8] 4,011,920 31-2) 12,869,097 
28,361) 14,964,785 3,587 3,824, 924 9,750,311 67-7 4,560,356 32-2) 14,130,667 
27,965) 14,542,485 3,543 3,144,866 9,656,190 71-7 3,821,473 28-3) 13,477,663 
36,162] 17,472,601 4,013 3,364,461] 11,863,931 67-84] 5,624,380 32-16] 17,488,311 


St. Andrew’s Canal opened for traffic in 1910. Origin of cargo not shown prior to 1908. 
* t See note Table 40. **Includes duplications where cargoes use two or more canals. 
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Canadian Lock 


Freight Tons 
Canadian Vessels United States Vessels 
Total Vessel 
Year Number | Tonnage 
Number | Tonnage | Number| Tonnage Canadian P Pine United States 
1,790 577,310 1,291 1,617,438 3,081 2,194,748 = = = 
2,796 775, 151 1,408 1,674,597 4,204 2,449,748 = = = 
3, 080 1,366, 930 1,964 Opal ole 5, 044 4,604, 302 = = = 
2,710 1,615, 939 1,640 3,146, 807 4,351 4,762,746 = = = 
2,637 1,555, 042 1,325 2,675, 663 3, 962 4,230,705 = = = 
3,970 1, 803, 288 1,692 2,734,349 5, 662 5,537, 637 = = = 
3,922 1,959, 252 1,758 4,399, 872 5, 680 6.359, 124 = = - 
oy Zlit 2,154, 688 3,132 9,961,281 6,349; 12,115,969 = a = 
3,289 2,603, 232 2,004 7,085,655 5, 293 9, 638, 887 2,092,231 16-39 10, 666, 985 
2,597 2,988, 936 3,734) 14,850,738 6,331] 17,839,674 2,990, 059 10-73 24, 871,186 
2,744 3,173,494 5,228) 20,187,704 7,972| 238,361,198 2,943, 022 8-06 33,551,665 
2, (13 3,108, 880 4,068} 16,252,340 6,781; 19,361,220 8,177,581 10:27 27, 774,128 
2,643 3,296, 229 5,213] 22,536,015 7,856] 25,832,244 4,090, 362 10-31 35,579, 293 
3,279 3,793,434 5,006] 22,181,007 8,285] 25,974,441 4,954,734 11-60 37,744,590 
3, 011 3,473, 292 2,966} 13,827,870 5,977) *17,301, 162 3,609, 747 13-08 23, 989,437 
3, 000 38, 041, 003 1,331 5,443, 812 4,331 8,484, 815 2,561, 734 33-05 5, 189, 223 
4,595| 4,089, 937 2,094] 8,703,187 6,689] 12,793,124] 4,155,911 24-72] 12,657,738 
3,199 3,182,960 2,138 8,712, 604 5,337] 11,895,564) 2,875,590 18-62 12,571,502 
3, 067 2,436,500 1,992 7,594,042 5,059] 10,030,542 1,336, 861 10-35 11,576, 850 
3,140} 2,817,096 929} 3,671,634 4,069} {6,488,730} 1,606,311 38-82 2,531,774 
3,239 2,415, 775 771 2,725,431 4,010 5,141,206 1,286,251 51-91 1,191,567 
3,464 2,676,320 399 1,115,072) 3, 863 3,791,392 1,483,444 74-26 514, 148 
3,021 3,010, 713 481 1,783,761 8,502 4,474,474 1,258, 860 73-66 450,200 
3,312 3,915, 740 654{ 2,433,964 3, 866 6,349, 704 1,775, 872, 78-72 480, 057 
2,840 3,406, 744 476 1,585, 827 3,316 4,992,571 1,415, 443 86-75 216,105 
2,889 3, 408, 387 645 2,279,160 3,534 5, 687,547 1,427,968 87-34 207,002 
2,693 3,001, 780 657 1,594,186 3,350 4,951,971 1, 207,216 84-82 216,059 
2,818 3, 269, 941 421 1,214, 782 3,239 4,484, 724 1,306,507 88-92 164, 044 


*Third lock of United States Sault Ste. Marie canal opened Oct. 21, 1914. 
tFourth lock of United States Sault Ste. Marie canal opened Sept. 18, 1919. 
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ULT STE-MARIE CANALS 
Canadian and United States Locks 
Lockages | Days open Vessels Freight |Canadian Freight 
through canals P er a entage 
throug. 
Canadian Year 
Canal 
Total Number | Number | Number Tonnage Tons Tons 

- 2,035,677 2,205 238 19,452] 22,315,834) 25,643,073 = 8}. .1900 
= 2,820,394 2,910 246 20,041) 24,626,976} 28,403,065 - 16]. .1901 
= 4,729, 268 3,418 264 22,659] 31,955,582) 35,961,146 = 13]. .1902 
= 5,511, 868 3, 242 256 18,596] 27,736,444) 34,674,437 = 16]. .1903 
= 5,030,705 3,022 241 16,120] 24,364,138] 31,546,106 = 16]. 1904 
= 5,473,406 4,031 255 21,679] 36,617,699) 44,270,680 = 12]. .1905 
= 6,574, 039 4,152 253 22,155) 41,098,324] 51,751,080 = 13}. .1906 
— | 15,588,165 4,596 238 20,437) 44,087,974) 58,217,214 = 27). .1907 
83-61] 12,759, 216 3,667 235 15,181] 31,091,780} 41,390,557 2,774, 029 31}. .1908 
89-27| 27,861,245 5, 046 240 19,204) -46,751,717| 57,895,149 3, 283, 319 48). .1909 
91-94) 36,395, 687 6,110 248 20,899) 49,856,123) 62,363,218 3,320,865 58}. .1910 
89-73} 30,951,709 6, 802 236 18,673] 41,653,488] 53,477,216 3, 732, 982 58]. .1911 
89-69] 39,669,655 6,200 240 22,778) 56,736,807| 72,472,676 5,322,713 55). . 1912 
88-40} 42,699,324 6, 266 246 23,795| 57,989,710] 79,718,344 7, 239, 993 54). .1913 
86-92} 27,599,184 4,712 239 18,717] 41,986,339] 55,369, 934 4,810,494 50}. .1914 
66-95 7, 750, 957 4,374 248 21,233) 56,399,147) 71,290,304 6,830, 819 11]. .1915 
75-28) 16,813,649 Ald 245 25,407] 69,824,463) 91,888,219 8, 256, 881 18]. .1916 
81-38] 15,447,092 4,142 237 22,885) 65,307,233] 89,813,898 6,950, 219 Lal Ly 
89-65) 12,913,711 4,034 241 20,610] 61,100,244) 85,680,327 35116, 727 15]. .1918 
61-18 4,138, 085 3,174 247 17,587] 50,092,721) 68,235,668 4,326,168 6}. .1919 
48-09 2,477,818 3,076 244 18,848] 58,196,498] 79,279,630 4,599, 964 3}. .1920 
25-74 1,997,592 3, 066 251 12,824; 32,187,795) 48,254,116 6, 753,413 4)..1921 
26-34 1,709, 060 2,881 252 17,378] 52,598,749} 66,064, 883 8,960, 748 3]. .1922 
21-28 2,255,929 3, 283 240 21,974) 68,547,016} 91,376,831 9,526,721 3]. .1923 
13-25 1,631,548 2,791 241 17,867) 57,291,961) 72,034,854 8,741,539 2). .1924 
12-66 1, 634, 970 3,031 254 20,651) 69,237,687] 81,871,699 9,816,158 2). .1925 
15-18 1,423,275 2,765 231 20,898] 71,280,829) 85,681,615 9,545,455 2). .1926 
11-08 1,470,551 2.700 251 18,759} 64,327,825] 83,353, 040 9-432, 758 2). .1927 
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TRAFFIC IN FREIGHT TONS THROUGH SAULT STE. MARIE CANALS 
Canadian lock Canadian and American locks Canadian 
origin 
Year 5 Fiepen 
Canadian { American Canadian | American merican 
origin origin Total origin origin Total locks only 

ON rere tare: 3,177,581 | 27,774,128 | 30,951,709 3,732,982 | 49,744,234 | 53,477,216 555,401 
aU eA areas a 4,090,362 | 35,579,293 | 39,669, 655 5,322,713 | 67,149,963 | 72,472,676 1,232,351 
OTS SY Peary.” 4,954,734 | 37,744,590 | 42,699,324 7,239,993 | 72,478,351 | 79,718,344 2,285, 259 
OT ieee ks 3,609,747 | 23,989,437 | 27,599,184 4,810,494 | 50,559,440 | 55,369,934 1,200, 747 
OT ecco 2,561, 734 5, 189, 223 7, 750, 957 6,830,819 | 64,459,485 | 71,296,304 4, 269,085 
OTIC ees a: 4,155,911 | 12,657,738 | 16,813, 649 8,256,881 | 83,631,338 | 91,888, 219 4, 100,970 
TA fea rr arare ere 2,875,590 } 12,571,502 | 15,447,092 6,950,219 |} 82,863,679 } 89,813,898 4, 074, 629 
ROS eee tie hal 1, 386,c6L | 105765850) |) v2. 9ee (i 3,116,727 | 82,563,600 | 85,680,327 1,779,866 
NG a ee 1,606, 311 2,531,774 4,138,085 4,326,168 | 63,909,500 | 68, 235, 668 2,719,857 
NO2O Wea esses 1, 286, 251 1,191, 567 2,477,818 4,599,964 | 74,679,666 | 79,279,630 3, ole, (ls 
I PA a ae eee 1,483, 444 514, 148 1,997,592 6, 753,413 | 41,500,703 | 48,254,116 5, 269, 969 
CP aa ere eae 1, 258, 860 450, 200 1,709, 060 8,960,748 | 57,104,185 | 66,064,883 7,701,888 
MO ZO RH css os ae once 480, 057 2,255,929 9,526,721 | 81,850,110 | 91,376,831 7, 750, 849 
OD eps a. 1,415, 443 216, 105 1,631,548 8,741,539 | 63,293,315 | 72,034, 854 7,326, 096 
Te PS A een 6 1,427,968 207, 002 1,634,970 9,816,158 | 72,055,541 | 81,871,699 8,388,190 
MO AG Wa sors cin 1, 207, 216 216, 059 1,423,275 9,545,455 | 76,136,160 | 85,681,615 8,338, 239 
MOD Teter con ke 1,306, 507 164, 044 1,470,551 9,432,758 | 73,920,282 | 83,353,040 8,126, 251 


Nore—Davis Lock on American Side opened October 21, 1914. 


Fourth Lock on American Side opened September 18, 1919. 


TRAFFIC LOCK 15-CORNWALL CANAL 


Number of Lockages Vessel Registered Tonnage Freight carried in Tons 

Year Increase Increase) Increase 

over over over 
East | West| Total |previous|| East West Total |previous| East West Total {previous 

year year year 

p.c p.c. p.c. 

3913. ...} 2,307) 2,374 4,681 1,704,956) 1,785,937] 3,490, 893) — }} 2,814, 826 656, 102) 3,470, 928 - 

1914....| 2,252) 2,329 4,581 1,861,310) 1,938,570) 3,799,880 9)| 3,088,904 590,991) 3,679,895 6 
1915....| 1,951) 2,040} 3,991 1,502, 048) 1,540,445) 3,042,493 —20| 2,259,773 544,701) 2,804,474 —24 
1916....| 2,249) 2,284 4,533 1,606, 760} 1,585,954; 3,192,714 5 2,281,080} 549,144) 2,830,224 1 
W917. 212,892) 25382 Ail 1,733,426) 1,695,197) 3,428,623 2,592,326 388,971] 2,981, 297 5 
1918....| 2,270] 2,180) 4,450 1,660,274) 1,462,142) 3,122,416 —9} 2,368, 062 330,634] 2,698, 696) -9 
1919....| 2,130) 1,950} 4,080 1,656,272) 1,361,814] 3,018,086) —3] 2,104,573 375, 689] 2,480, 262 -8 
1920....{ 2,078} 2,089} 4,167 1,471,339] 1,408,329} 2,879,668 —5| 2,183,022} 440,285; 2,623,307, 6 
1921....| 2,235) 2,380) 4,615 1,794,875) 1,846,151} 3,641,026) 27) 3,011,333) 475,942) 3,487,275 33 
1922....] 2,268) 2,445) 4,713 1,815,504} 1,921,082) 3,736, 586) 3H 3,038, 220 602,889] 3,641,109 4 
1923....| 2,485] 2,295) 4,780 1,938,023) 2,086,511) 4,024,534 8]| 3,394, 734 567,698] 3,962,432 9 
1924....} 2,653} 2,838 5,491 2,342,669) 2,449,249) 4,791,918 19} 4,304, 138 693,752} 4,997,890 26 
1925....] 2,736] 2,859 5,595 2,578,398] 2,686,617] 5,265,015 10)| 4,617, 563 995,624) 5,613, 187 12 
1926....] 2,658] 2,869 5,527 2,425,614] 2,622,849] 5,048,463 —4|| 4,265,770) 1,133,682] 5,399, 452 —4 
1927....| 3,301] 3,464 6, 765 3, 183,632) 3,385,301) 6,568,933 30) 5,612,207) 1,411,601) 7,023,808 30 


Nors.—As compared with 1913, statistics for 1927 show an increase of 45 per cent in lockages, 88 per cent in registered 
tonnage and 102 per cent in cargo carried. 
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CORNWALL CANAL—SUMMARY OF artocoe THROUGH LOCK NO. 15 DURING 1925, 
1926 D 1927 


1925 Eastbound | Westbound] Totals es ot 6 
y 
LUTE cocod aso bee Usd OUR SOREN GE Cas HME sok a a aanaaann 73 49 122 12 
1 TRS SOG BGA SSR tO cM BIE a ORIGeS ce Cc eeRE RSI hy en tee eae ae 348 383, 731 24 
JWG, Sa Sc OBO oe CREE TO DRCOG. Ie AME iNet Meneame 329 351 680 23 
THIET soo. (CSE SEITE IS SIRI ME FS Sie ne cle ea 394 453 847 Bail 
PPRIURSU ere ees tac ciehe CORTE Se alc Siete MES Gate CHG b aie 430 462 892 29 
September 362 357 719 24 
CROSS Sa Ses EG ON nS SA a eo eee 416 415 831 27 
November ie 338 324 662 22 
ME CEMMMICT EP siiae at Nuon ees wey delac weld ces da: 46 65 111 9 
2,736 2,859 5,595 24 
EXOT 3 di cee en eAe He GN BEC OEIC She Sas ome er Ee meena 4 3 U 1 
SIVTTEG Pm Ne Si oc. IR al iy ss EA Bic RM hia 325 352, 677 22 
RII acioieis cle sires ccs dls eice Saittete fa pias ba ames Et 472 487 959 32 
MUL ANR EE eis ce sae Mee cee Sle Seles Oe ce hel cle dates 414 463 877 28 
NUE US fe 15" icin’s oc aise 5 ojaler eabetaiats eamaiarete ty mea hares wearer ets 334 367 701 23 
(SLETIRS EPG) eR Se Oh oe ois 350 404 754 25 
BGT OMCT Ry ire Ne EE eos See cee ea ee 404 400 804 26 
INORG] Oe AGE RAI ERR eons os Seer aera Sree po ce ae 319 351 670 22 
MEceMMMen seen ert Maree ah SRST e Nese Cs 36 42 78 8 
TORY CAT eo ere eee en eee aaron ae 2,658 2,869 5,527 24 
122 99 221 28 
467 486 953 31 
483 507 990 33 
350 375 725 23 
PUPS 050% 0552s aU SA U8 cain Wa ee ene wont 487 524 1,011 33 
PEMtEMber eae Re ok ech MepNont c lt aeiaetetetr rs ie 469 517 986 33 
OMIGWGR, ook GEO UGB EAE BBE nnd ORME ARODe SES ee Creme sore aan 489 502 991 32 
IN| SRIGTTN SETS SERB COUR EE GE Marne eo ue tne ol Serene are 406 409 815 27 
LD eres) Yas PR as ie Reh a ee on as ° 28 45 73 5 
IROPEV CAD) i 3 oss otal Hterraceirase dciereiayrs-3 8 3,301 3,464 6,765 29 
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; The CHARMAN: We have Mr. Henry here; he is Director of the Bureau 
_ of Economics of the Canadian National Railways. 


Hon. Mr. McDoveaup: Before we start Mr. Henry’s evidence I would just 
like to say a word. During the investigations made by the National Advisory 
Board I was able, by the courtesy of Sir Henry Thornton, to go to Mr. Henry 
at all times, and he was in a position to give some very valuable information 
and supply very valuable data in regard to transportation, not only in connec- 
tion with railways but in connection with the waterways; and I can say here 
that the information I obtained from him was of great assistance to myself and 
other members of the National Committee in arriving at some of the conclusions 
which we reached. Having that in mind, I think that perhaps you might allow 
__ mne, as on the occasion when we had the men from the harbour of Montreal here, 
; to prepare some questions. Yesterday I prepared some questions, and submitted 
them to Mr. Henry last night, having in mind what you said yourself, Mr. 
Chairman, so that he might be familiar with them, and so that we might cover 
the ground quickly. 


Mr. R. A. C. Henry, B.A., B.Sc., Director of the Bureau of Economics, 
Canadian National Railways, was called as a witness. 


Hon. Mr. McDoveatp: Will you first state your experience and qualifica- 
tions, Mr. Henry? 

Mr. Henry: I am a graduate of McGill University in Arts and Science. 
My experience has been as follows:— 
1904-1908—with Canadian Pacific Railway, Construction and Irrigation Depart- 

ment, in capacities of Chainman, Rodman, Levelman and Assistant Engineer. 
1909—Assistant Engineer, water power investigation, Department of the 

Interior. 
1911—Superintendent Concrete Construction, Montreal. 
1912-1914—Inspecting Engineer on railway construction, Department of Rail- 

ways and Canals. 
1914-1918—Assistant Engineer, Department of Railways and Canals. 

; 1918-1920—General Assistant Engineer, Department of Railways and Canals. 

| 1920-1921—_Engineer-in-Charge Grand Trunk. Arbitration, for the Department 
of Railways and Canals. 

1922—Special Engineer, Department of Railways and Canals. 

1923 to»date—Directer, Bureau of Economics, Canadian National Railways. 

Hon. Mr. McDovucatp: Were you a member of the Grain Elevator Com- 
mittee which made a report in 1923? 

Mr. Henry: I was. 

Hon. Mr. McDoveatp: Will you explain the purpose of that Committee’s 
investigation, please? 

Mr. Henry: The purposes of that Committee’s investigation were three- 
fold; first, to investigate the situation respecting the ownership of elevators at 
the Bay ports, owned or controlled by the various departments of the Federal 
Government, including the National Railways, which at that time had been 
taken over by the Government, in relation to elevators held by private indi- 
viduals at the same points; second, to see if the facilities, especially of those 
under the control of the Government, directly or indirectly, could be co-onrdi- 
nated. And third, to investigate generally the grain movement east from the 
head of the lakes, in relation to transportation facilities. 

Hon. Mr. McDoveatp: Is there anything in that report to which you 
would like to draw special attention? The report is on file with this Committee. 


Mr. Henry: Well, I think the conclusions in the report have perhaps 
already been filed. I might explain that that report was based upon a day- 
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to-day investigation covering the movement of grain in the years 1921 and 
1922 from the head of the lakes to Montreal, both by water and by rail. An 
analysis was made of the daily loadings at Fort William, the daily arrivals 
and daily unloadings at each of the individual Georgian Bay and Lake Erie 
ports, the daily loadings from those various points east to Montreal, the daily 
arrivals at Montreal, and the daily movement of the grain from the cars or 
boats into the elevators at Montreal. That enabled a precise analysis to be 
made. In that connection I might draw the attention of the Committee to 
Graph No. 9 in that report, which for the season of navigation, 1922, shows, 
in weekly periods, the grain which was in store at Fort William, the length 
of time it took to carry the grain from the elevators at Fort William to Port 
Colborne, the time the grain had to stay in the boats at Port Colborne prior 
to being taken into elevators, the length of time the grain stayed in the elevators, 
the length of time which it took the boats from loading at Port Colborne to 
reach Montreal, and the length of time which the grain stayed in the boats 
before being taken into the elevators at Montreal, and also the length of time 
which the grain was held in the elevators at Montreal; all those points being 
necessary to determine the amount of delay which occurred at each of those 
points; from which was deduced the additional elevator capacity which was 
required not only to take care of the undue delay at those points in unloading, 
but also to provide for a reasonable margin of safety. In addition to that, I 
might point out a further analysis which is included in that report, and which is 
perhaps of some considerable interest at the present time. That relates to the 
actual time which it took grain during that period to get from Port Colborne 
to Montreal. This is Graph No. 14; that is for the season of 1921. There are 
a series of curves here which indicate a complete cycle, that is to say the 
average time of all boats which started from Port Colborne with grain for 
Montreal and returned to Port Colborne. This is based upon an absolute 
analysis of each individual boat which moved between those points during that 
time. 


Hon. Mr. McDouagatp: All the boats? 


Mr. Henry: All the boats. I cannot tell you now just how many boats 
there were, but whatever boats there were starting from Port Colborne and 
going to Montreal and back, we have the complete record. 


Hon. Mr. Caserain: How many days does that cover? 


Mr. Henry: The average time from Port Colborne to Montreal is approxi- 
mately 150 hours—in terms of hours—and that runs from a minimum of 135 to 
a maximum of 184 hours. 


Hon. Mr. Smiru: That is the return? 


Mr. Henry: The return, yes. This, by the way, eliminates any delays 
due to detention in Montreal. I am taking that out. I can give you the other 
figures also. But it is interesting to note the effect of wind and other conditions 
on the movement. Take the period from the 16th to the 21st of May. There 
apparently was considerable delay. About the 18th the average time was 184 
hours. 


Hon. Mr. Rew: Delays in elevation at Montreal? 


Mr. Henry: No, delays in the canals due to adverse weather conditions, 
apparently. 

Now, this curve also shows the period of delay in unloading at Montreal, 
and it runs anywhere from 5 hours up to say 80 hours. The average would 
appear to be between 30 and 35 hours. 


Hon. Mr. McDoveatp: Does that mean delay beyond the time it ought to 
take? 
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Mr. Henry: No, this means the total number of hours. Now, the complete 
eycle, when you add those two together, would run apparently between 220 and 
230 hours. 

Hon. Mr. McLennan: Pretty nearly ten days. 


Mr. Henry: There are a number of references in that report which might 
be of interest to the Committee. I refer particularly to the reference in the 
beginning to the world’s grain trade. It has not changed very greatly since this 
report was written. That is on pages 4 to 9, inclusive. I do not know that you 
want me to take the time of the Committee to read that now. 

Hon. Mr. McDovucatp: Have you made an estimate of the saving which 
would result in the handling of grain by the St. Lawrence route to Montreal 
following the deepening of the St. Lawrence canals? 

Mr. Henry: I have. 

Hon. Mr. McDoveatp: Would you explain how you arrive at that? 


Mr. Henry: Based on this time study of 1921, and a further time study of 
1926. 

Hon. Mr. Mvurpuy: Are you speaking now of some other report or of the 
one you made for the information of this Committee? 

Mr. Henry: This cost study was not made by the Grain Elevator Com- 
mittee, it was in connection with another investigation I was making. Some of 
the figures that were used in that investigation I happened to have available. 
But it is based primarily upon the information contained in that report, supple- 
mented by a further time study in the year 1926. I have here a tabulation 
which indicates that a possible saving of 3 cents a bushel might be expected 
following the completion of the Welland Canal and the lower St. Lawrence 
Canals. (See Table No. 1, page 242.) 

Hon. Mr. SmirH: Is that the saving, comparing the cost when the water- 
way is finished with the cost now? 

Mr. Henry: That is correct. But I might say that it is based upon the 
present index number, the present general basis of rates. Nobody can forecast 
what the rates are likely to be in the future as a general proposition. 

Hon. Mr. Cascrain: Take the rates of last summer, for instance. 


Mr. Henry: I took the average from 1922 to 1926, and so far as the rate 
on the upper lakes is concerned, this has the effect of increasing it slightly over 
what it was in 1926; but so far as the rates between Port Colborne and Mont- 
real, the figures I am using here are approximately the average which obtained 
during 1926. 


Hon. Mr. McLennan: These are all rates. We have had some figures given 
to us on cost. 


Mr. Henry: These are based on rates and not costs directly. 
Hon. Mr. Caseratn: About what was the cost last summer? 
Mr. Henry: These figures were made for 1926. 

Hon. Mr. Caseratn: The rates? 


Mr. Henry: These figures were based on 1926. The rates were 9:22 cents 
a bushel, I do not think I have them for last summer. They are not very 
different. 


Hon. Mr. Rez: If there would be 3 cents per bushel saving when the canals 
are all completed, how much less will the rate be, pending the completion, when 
the vessels run through the Welland Canal to Kingston or Prescott? 

Mr. Henry: As near as I could estimate, I would say probably a cent or 
perhaps a cent and a quarter. 
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Hon. Mr. Rew: That would mean that from there down it would be abot 
1} cents further saving when the other is completed? 


Mr. Henry: Probably. I am going to deal with the question of rates a 
little later on, and will tell you the reason why. 


The CuarrMAN: You were going on to give us some figures. 


Mr. Henry: This analysis is based upon, first, a consideration of the rates 
which obtained during the period 1922-1926. The reason for taking this period — 
is that there may be conditions obtaining in any year you might choose which © 
might be influenced by factors which in the long run would be considered 
abnormal, and the results obtained by using those figures would not be very 
accurate. I have taken these rates, which for the average amount to 3-5 from 
the head of the Lakes to Port Colborne, and 6:1 from Port Colborne to Montreal. 
That is a total of 9-6. I have divided those rates up into various factors: first, 
the rate from Fort William to Port Colborne has been divided into the shovelling 
charge, which costs at Port Colborne -435 cents. The hull insurance which costs 
*265 cents. That is to say the rate has to absorb -7 cents, which leaves a 
balance of 2-8 cents. 

This 2-8 cents has been further divided into two factors: the factor due to 
running time and the factor due to terminal delay, the terminal delay having been 
arrived at by an analysis of the 1921 and the 1926 figures. The portion of the 
rate which I have sssessed against the terminal delay is -65 cents. That leaves 
a balance for running time of 2:15 cents. 

I have then translated this 2-15 cents into cents per ton mile, and it works 
out at -08 cents per ton mile, the idea being to find out the influence of distance 
and sailing time under the two sets of conditions. 

Taking the same procedure with respect to the Port Colborne-Montreal rate, 
I find that the absorptions, which consist of shovelling, elevation and insurance, 
amount to 1-44 cents. That leaves 4-66 cents. The terminal time is equivalent 
to -96 cents, leaving the amount for running time at 3-7 cents. This is 
equivalent to :16 cents per ton mile. 

I would like to file that statement for the information of the Committee. 
(See Table No. 2, page 243.) 

Then I took the sailing time which occurred in these two years, and divided 
it, eliminating the time which was involved in terminal delays, and reduced it to 
equivalent cistance—that is to say, an allowance for the restricted channel and 
the lockages—and when I came in to the completed canal I did the same things, 
but I had to estimate the time it would take to lock the boats through the 
larger canal. I took that to be one hour. That takes into account the average 
time consumed from the time the boat starts to slow down ready to warp into 
the lock until she gets out at the other end. To substantiate this estimate I 
took a record of the time which the Canadian Government Merchant Marine 
boats had actually taken to tack through the Panama canal locks. That 
works out at approximately an hour. After dealing with the matter on that 
basis, I find that the equivalent distance from Port Arthur to Port Colborne 
is 900 miles, and the equivalent distance from Port Colborne to Montreal, 770 
miles. 

900 miles at -08 cents per ton mile equals 72 cents per ton; 770 miles at 
-16 cents per ton mile equals 123-20 cents per ton, or a total of 195-20 cents 
per ton for the total movement. That is equivalent to 5-85 cents per bushel. 

The cest through the new enlarged canal, I figure, would be equivalent to 
1,440 equivalent miles at -08 cents, or 115-2 cents per ton. That is equivalent 
to 3-45 cents per bushel. There is, therefore, a saving of the difference between 
3:45 cents and 5-85 cents to which has to be added the transfer charge which 
Ihave estimated at -6 cents, bringing it up to a total of 3 cents. 
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Hon. Mr. McDovearp: Will you explain the factors controlling rates in 
the territory affected by the St. Lawrence waterways? 


Mr. Henry: Some little time ago I was asked in another connection to 
write a memorandum on this topic, which probably might be of information 
to the Committee. If you will permit me, I will just read it:— 


The rate question, from the standpoint of transportation by rail and 
by water, and its relation to the cost of performing the transportation 
service has been the subject of continuous controversy between the 
shippers on the one hand and the transportation companies on the othe, 
and for a long time was governed by the law of supply and demand, 
or what the traffic would reasonably bear. In the course of time, regu- 
latory bodies have grown up in Canada and the United States for the 
purpose of regulating, amongst other things, the rates charged by rail- 
ways operating as public carriers. The same conditions, however, do 
not obtain in the case of water carriers, either on the ocean or on the 
Great Lakes. So far as rates are concerned, these carriers are not subject 
to any regulation whatever, and therefore the law of supply and demand 
is the controlling influence in the establishment of rates. Naturally, 
therefore, rates charged fer carriage by water vary greatly even from 
day to day, whereas rates charged ‘by steam railways are of a much 
more stable character because of the influence of regulating bodies. 

An analysis of the rates charged by the carriers on the Great Lakes 
and those engaged in the movement of traffic through the canals indi- 
cates that during the periods of peak movement these carriers charge a 
rate which is considerably in excess of the cost of performing the service, 
and, in fact, represents substantially what the traffic will bear. On the 
other hand, during the slack periods, the limiting consideration in estab- 
lishing rates appears to be the the amount required to pay the actua! 
out-of-pocket expenses due to the operation of these vessels; in other 
words, the difference between the cost of running and the cost laid up. 
In the final analysis, however, the adverse amount which the lake and 
canal carrier receives for the transportation service performed must be 
sufficient to pay all cperating charges, all interest charges, and provide 
a margin of profit—otherwise there would be no incentive to continue in 
the shipping business—so that there is necessarily over a reasonable 
period, a definite relation between the cost of performing the service 
and the rate charged, viewing the matter in the large. 

The general rate structure at present in effect on the steam railways 
in Canada and the United States is very complicated and has been the 
outcome of the blending of a large number of influences, such as water 
competition, other types of competition, commercial considerations 
such as the maintenance of industries in certain territories by equali- 
zation of rates, the relationship of the cost of transportation, and many 
other influences; but, broadly speaking, the average rate charged is 
designed to provide for the entire cost of operation plus a margin of 
profit. 

In regard to railway rates on grain from Lake and Bay ports to 
Montreal ‘and Atlantic ports, it is safe to say that the Buffalo to New 
York rate has been the controlling influence, because of the fact that 
the mileage between Buffalo and New York is shorter than the mileage 
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from any other Lake Erie or Bay port to the seaboard. This; distance 
is 396 miles. The rate on export. wheat presently in effect... 44 443 
This was written a year ago. 
~ between Buffalo and New York is 15-17 cents per 100 pounds— 
That is about 9-1 cent per bushel. 
the rate on export wheat from the Bay ports to = ts 
14-34 cents per 100 pounds— 
That is 8-7 cents per bushel. 
—and the rate on export wheat from the Canadian Lake ports to Talon 
St. John, Portland and Boston is 15-17 cents (the same as that obtain 
ing to New York from Buffalo) but there are no rates quoted, and con- 


sequently no movement of grain, from the Bay ports to New York. It ~~ 


is but fair to point out that the absorptions in each case are not the 
same; that is to say, in some cases elevator charges are included in the 
rate, ‘whereas in other cases they are not. The Buffalo-NewYork rate 
absorbs not in excess of 1 cent per bushel out of their charges at 
Buffalo and also elevating or dumping charges in some cases.in New 
York. The rate from the Bay ports to Montreal includes elevator 
charges at the Bay ports and Montreal. The rate from the Bay ports 

- to the Atlantic seaboard includes only the elevator charge at the Bay 

ports. 

Broadly speaking, that is the reason why, instead of using the eae Ole 
1926 in this analysis, I used the figures for the four-year period. 

Hon. Mr. Rem: What is the difference on grain from say Port Arthur 
to Montreal via bay ports and via all water in any one season? In any one 
season the rail rate from the Bay ports to Montreal closely approximates 
8-6; it is 8-67 cents plus anywhere from 2} to 34 cents for water carriage to 
the Bay ports. The rate the other way all water is—this average worked out 
at: 9-6: 

Hon. Mr. Rep: Probably about 2 cents. 

Mr. Henry: So it might be anywhere from 2 cents down to a cent. They 
yee from time to time. 

Hon. Mr. Rem: Do you include in the 9:8 the elevator charges? 

Mr. Henry: Oh. yes, everything is included. 

Hon. Mr. Rem: That is a fair comparison? 

Mr. Henry: That is a fair comparison. 

Hon. Mr. Rem: About 13 or 2 cents. 

Hon. Mr. Cascrain: It is about $3 a ton. 

Mr. Henry: Nine cents a bushel is approximately $3 a ton. There are 
334 bushels to the ton. 

Hon. Mr. Rem: Mr. Henry, could you say offhand what the rate of 
freight would be by rail from Prescott to Montreal? 

Mr. Henry: From Prescott to Montreal, there is no criterion upon which 
to base that rate, Senator. 


Hon. Mr. Reip: I will tell you why I ask that question. When they 
were building the Welland Canal, before they enlarged it, there was an ele- 
vator put up at Prescott and the C.P.R. carried a great quantity of the grain 
down by rail from Prescott, and I think the rate was 7 cents a hundred pounds. 

Mr. Henry: Oh, yes, that is correct, 7 cents a hundred pounds.. I have 
the rates here—domestic rates. 

Hon. Mr. Reto: About 4 cents a bushel. But that was when there were 
small trains, ete. I was wondering if the rate would not be less now. 
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* Mr. Henry: That was in 1908. The rates would be more now. 
’ Hon: Mr. Rei: You think: they would? 

Mr. Henry: I think so. vi 

Hon. Mr. Rew: I thought that when the cars were smaller 


"My... Henry: Well, you have to bear this in mind, thatthe railway in the 
first place has to pay three- -quarters of a cent to the elevator, and it has to pay 
six-tenths of a cent to the elevator at Montreal: so there you have approxi- 
mately one and a half cents. 


Hon. Mr. Rem: So have the boats too. ° 


Mr. Henry: The boats pay a little less than the railways. -They pay at 
Port Colborne $4.35 a thousand, shovelling, and $2, elevating. 

Hon. Mr: Retp: I mean, they pay elevator charges at both ends at thle 
7-cent rate. 

hr Henry: Yes. 

Hon. Mr. Rerp: I am surprised to know that the rates would be more now. 

Mr. Henry: If you are looking at 1908 let me say right here that the rela- 
tive basis of cost is at least 60 per cent more than in 1908. 

Hon. Mr. Reip: Yes, but then the tonnage you carry is probably 100 per 
cent more, or 200 per cent more. Then there were 25 tons in a car. 

Mr. Henry: There are 40 now. 

Hon, Mr. Rem: I. mean, you carry so much more that I -did not think the 
rates would be more. 

Mr. Henry: The reason is this, that having regard to the length of haul, the 
terminal costs are so serious. They are just as much whether the haul is 100 
miles or 1,000 miles. One of the reasons that the rates in the West can be as 
low as they are is because the average haul is 910 miles. In other words, when 
you get the grain into the car you haul it 910 miles before you have to do any 
switching. 

Hon. Mr. Rep: Yes, but the car goes back empty, 910 miles. Here you 
go back and forward so quickly. 

Mr. Henry: It does not make any difference. 

Hon. Mr. McLennan: The terminal cost, in and out, in proportion is very 
much greater on the short haul than on the long? 


Mr. Henry: Yes. Sometimes it is more than the entire haul. 


Pere Le ai lee 


ges boc ts, a mn oe 


Hon. Mr. McLennan: Have you considered whether if you had a large 
trade developed at Kingston, Prescott, or wherever it may be, to Montreal, for 
export, the present rates could be much reduced? Could they come anywhere 

; near the water rate? 
: Mr. Henry: Well, the combination of the rates would probably be equal 
to the present water rate—probably. 


Hon. Mr. McLennan: Yes, that is what they would make it? 
Mr. Henry: Probably. But there is another factor which has to be taken 


into account in considering what that rate ought to be, and that is the Buffalo- 
New York rate. 


Hon. Mr. McLennan: That controls it? 


Mr. Henry: Naturally, we might succeed in upsetting the whole rate 
structure down below. 


Hon. Mr. McLennan: Of America? 
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Mr. Henry: Of America, and that is why I say I would not like to venture 
an opinion as to what the rate actually would be. That would be a question 
which would have to be determined by the Board. 


Hon. Mr. McLennan: If we set a low rate, the chances are that Buffalo 
and New York would not lose the business. 

Mr. Henry: There would be a tendency for them to bring it down to the 
water rate. 

Hon. Mr. Cascratwn: But, Mr. Henry, there is quick loading at the eleva- 
tor. The loading does not take long. When the grain comes to Montreal there 
is that machine to dump a car right out. 


Mr. Henry: But, you see, in order to marshal your cars—you load differ- 
ent classes of grain—they have to be all switched in rotation so that they will 
be in proper order to take to a certain elevator, and you know the terminal 
facilities at Montreal are rather difficult of operation. The deliveries to the har- 
bour are difficult. 


Hon. Mr. Caserain: I thought they were very easy. 


Hon. Mr. McLennan: Have you another question to ask, Senator MeDoug- 
ald? 

Hon. Mr. McDovueatp: What effect would the deepening of the St. Law- 
rence have upon the traffic of the railways of Canada, Mr. Henry? 

Mr. Henry: My opinion about that might probably be illustrated by a 
consideration of what has happened these last two or three years. I have here 
some figures which might illustrate that. In the year 1923 the quantity of 
grain delivered by the railways at Montreal amounted to 45,000,000 bushels. 
The amount received by water, that is, from the upper lakes, was 74,000,000. 
In 1924 the quantity handled by railway was 53,000,000, and by water 
112,000,000. In 1925 the rail shipments dropped to 39,000,000 and the water 
shipments had risen to 124,000,000. In 1926—this was a smaller year anyway— 
the rail shipments had dropped to 31,000,000 and the water shipments to 
105,000,000. In 1927 the amount received by rail was a little higher, 35,000,000, 
and by water it was 154,000,000. So my answer to your question would be this: 
there would probably be a drop in the rail handlings of grain for export, but in 
addition to the grain handled for export there is a substantial volume of grain 
which is consumed domestically or milled into flour. from the Bav Port area. T 
think my memory is right when I say that on the average 25 millions of bushels 
are distributed from that area for milling and domestic purposes. 

Hon. Mr. McLennan: To millers mostly? 

Mr. Henry: To millers for milling purposes. In addition to that there is 
a substantial amount which is handled through those Bay Port elevators for U-S. 
domestic purposes. Just what that amounts to varies from time to time, but it 
might run as high as 10 or 12 millions of bushels. 

Hon. Mr. McLennan: That is from the Bay Ports? 

Mr. Henry: I am talking about the Bay Ports. 

Hon. Mr. McLENNAN: How does it get into the States? 

Mr. Henry: Well. we handle it by rail from Depot Harbour to the New 
England points. 

Hon. Mr. McLennan: New England points? 

Mr. Henry: From Depot Harbour and Midland, chiefly. There would be 
a compensating factor, I think, because the St. Lawrence waterway would enable 


a larger amount at a cheaper rate, of lower grade commodities, and that would 
mean that industries, marginal industries as we call them in economics, would 
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be able to develop. They are not able to develop now, because of the fact that 
_ the transportation charge is so great in relation to the total value of the product 
that they cannot afford to embark on it. 
Hon. Mr. McLennan: Why do you call them “ marginal industries ”? 
Mr. Henry: I say they are marginal because they can only afford to oper- 
ate on a low basis of cost. When the cost rises they cannot, and the transporta- 


tion in those instances—low-grade commodities—there are lots of them—is a 
very important factor. 


Hon. Mr. Rep: One question with reference to those rates. When you say 
the rate is 9 cents from Bay Ports, is that a through rate? 

Mr. Henry: It is 8-67. 

Hon. Mr. Reip: Is that the amount the railway receives on the through 
shipment from Port Arthur, say, to Liverpool, or is that your local rate? 

Mr. Henry: No, this is the export rate. The local rate is higher. 

Hon. Mr. Rem: All right. 

Mr. Henry: This is the export rate. 

Hon. Mr. Murpuy: Mr. Henry, you answered the last question asked you 


with reference to the effect on the railways of the deepening of the St. Lawrence 
waterway, from the standpoint of a C.N.R. official. 


Mr. Henry: I am only speaking, of course, from the standpoint of the 
oN, R. 

Hon. Mr. Murruy: Just on that point, I was going to ask you, if the same 
question were addressed to a representative of the C.P.R., would he in his reply, 
do you think, deal with the same set of figures and arrive at the same result? 

Mr. Henry: I am inclined to think he would have to deal with the same 
set of figures, because these are the official figures. 

Hon. Mr. Murpuy: Yes. 

Mr. Henry: But there is another factor that enters into it, quite apart 
from that, Senator, and it is this— 

Hon. Mr. Murpuy: The question asked you was in the plural: What was 
the effect on the “ railways ”? 

Mr. Henry: The Canadian National Railways. 

Hon. Mr. McDoueatp: Would you rather limit that to the Canadian 
National? I was talking in general terms, in a general way, in asking if he 
would say whether or not it had any adverse effect. 

Hon. Mr. Murpuy: That is why I am differentiating. 

Mr. Henry: I think perbaps I had better confine my remarks. 

Hon. Mr. McLennan: Your rates are competitive. 

Mr. Henry: These rates are competitive. 

Hon. Mr. Casreain: If I understand you, Mr. Henry, you think that big 
canals can do a transport trade as cheaply as small ones, eh? That is what you 
think? 

Mr. Hunry: Oh, yes. 

The Committee adjourned until 4 o’clock in the afternoon. 


AFTERNOON SESSION 


The Committee resumed at 4 o’clock, p.m. ‘ 

Mr. R. A. C. Henry (Recalled): Just before we rose at noon, Senator 
Casgrain asked me a question which I did not quite understand. It related to 
the difference in costs per ton capacity between barges and power boats. I 
thought he was talking about the difference in costs between the upper and 
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lower laker.’ I have not any of the figures as to the tonnage cost, but I do know 
that the barges either have not any power or their power equipment is of very 
much less capacity, therefore the cost per ton capacity is very much less. Of 
course they move at a much lower rate of speed, and while that does not make 
very much difference in the canal itself, it does in the reaches between, and in 
the open water. I think I have some figures here regarding the relative costs of 
the upper and lower laker. These are two or three years old, and they may not 
apply at the moment, except the relative position. Two or three years ago the 
cost of the 2,400 capacity canal-sized boats was $80 the cargo ton, that is, a 
capacity ton, and the rate of the upper laker was $62.50. But when you come 
down to the barges I should think that the cost would run perhaps from $40 
down, maybe to $20. 


Hon. Mr. Ret: Is that the cost of construction? 


Mr. Henry: This is the cost of construction. Of course the barges either 
have to have some motive power of their own or they have to be towed, and that 
means that the rate of speed is much less. 

Hon. Mr. Rei: I would like to ask you about one point there. Of course 
there is the large vessel that comes to Port Colborne, 10,000 to 12,000 tons, then 
from Port Colborne there is a vessel of 2,500 tons— 

Mr. Henry: They do not average that though. 

Hon. Mr. Rew: I mean roughly. I have seen them passing my house from 
{ime to time bringing grain from Port Colborne down in those vessels that they 
use in the Erie canal with Deisel engines; is there not a possibility of those 
vessels that now run to Port Colborne becoming antiquated, and those Deisel 
engine barges running from Prescott, Brockville or Kingston down during the 
time of construction, the next seven or eight years—because they carry about 
50 per cent more, and they are a cheap barge vessel, with five men operating? 

Mr. Henry: Yes, they are relatively cheap. Of course they are slow- 
moving. 

Hon. Mr. McLennan: But that isn’t much for 100 miles. 

Mr. Henry: No. 

Hon. Mr. Rem: To-day a vessel carries 80,000 bushels from Port Colborne, 
and I am told that these vessels will carry 120,000, 50 per cent more, with those 
Deisel engines, and they are a cheaper construction and have a cheaper crew. 

Mr. Henry: Unquestionably. es: 

Hon. Mr. Rep: They have to go only 120 miles, therefore we should get 
some advantage from them during the 6 or 7 years. 

Mr. Henry: If you were to make all the boats in the canal trade of 80,000 
capacity you would be able to increase the present capacity of the canal, but 
in order to do that you would have to scrap a lot of the smaller boats, and the 
probability is that the new ones would not amortize themselves out of earnings 
in the time that is left prior to the enlargement of the canal. 

Hon. Mr. Rerp: But what I mean is that the very minute you get down to 
Kingston, Prescott or Brockville, say in 1931, we will have to use the present 
system until the other is built. 

Mr. Henry: Yes. 

Hon. Mr. Rep: But then that other system should give usa cheaper trans- 
portation. 

Mr. Henry: I would have to look into that before I would be able to say 
you would get a 50 per cent greater capacity on a boat of that kind. You see 
vou have your displacement. 1 RIE 
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i ~~ Hon. Mr. McLennan: The only thing is the difference in the weight of the 
engine. O Bf F054 
Mr. Henry: No, there is a different bottom, a flat bottom and other differént’ 
_ conditions. ; 
Hon. Mr. Reip: The vessel men have compared it with the Erie canal 
vessels, which are much smaller, but they carry a greater cargo to-day, and the 
j ony point is that we should get the advantage of those vessels until the other is 
e puilt. 
i Mr. Henry: They have an increased capacity of 50 per cent; you are quite. 
night. | 
Hon. Mr. McDoveatp: But would you be able to get anybody to build 
enough of those boats for a life of seven years? 


Mr. Henry: If you could induce anyone to build them for the time before 
they would have to be scrapped or used elsewhere. 


Hon. Mr. Retp: When the new canal system is built there will be quite a lot 
of traffie that will change at Prescott and Ogdensburg and go down by barges, 
or by that kind of vessel—not go right through to Montreal, because the 12,000 
ton vessel would turn and go right back to Fort William, and let it go. down in 
those cheap ones, therefore they would not be put out of business altogether. 

Hon. Mr. McLennan: Had we not better hear the witness and then ask him 
afterwards? 

Hon. Mr. McDoveatn: JI think the last question was, what effect would 
the deepening of the St. Lawrence have on the traffic of the railways in Canada. 
Did you finish that? 

Mr. Henry: I did not quite finish the previous one, Senator, if you don’t 
mind. 

Hon. Mr. McDovcatp: You mean the controlling of the rates? 

Mr. Henry: Yes. The memorandum which I read gave the general con- 
siderations which obtain in the rate structure within the sphere of influence of 
the St. Lawrence Waterways. Now, it has been so from the beginning of time 
that water transportation has always been cheaper than practically any other 
form. For that reason water transportation—that is, provided the facilities to 
get to land as the water transfer points are provided—has always controlled 
rates. The first reason for that is that the capital cost of the equipment is 
less. Even if you take the most expensive type of boat, there is no roadway 
to provide, that is, the facilities grading, bridges, ete.——-which are required for 
the operation of trains, and which run anywhere from $25,000 to $75,000 a 
mile. do not have to be provided. In the third place, the cost of operation 
itself per ton is much less. You require less control on the line, and you 
require less operation. Just to give you an illustration on one of. those points, 
take those two boats I was referring to—the first boat canal-sized, is about 
equivalent to a sixty-car train. Now a sixty-car train costs. approximately _ 
$214,000; that is, just the equipment. 

_ Hon. Mr. McLennan: Including the motive power? 

Mr. Henry: Including the locomotive. That is probably a little less, 
than an average sized train, but it costs $89 a ton. Now, if you take an upper - 
laker, which is equivalent, that is, a 12,000 ton boat is equivalent to four trains, - 
78 cars, the capital cost of which is $1,000,000, or $84 a ton. That gives you 
an idea of the relative cost of the equipment. Now, with regard to this. 
particular territory, all rates, that is, rates that involve a movement. either 
from the. upper Jakes to the seaboard or from. the head of the lakes to any 
of the points on the lower lakes, such as Lake Erie points, such as Lake 
Ontario points, are affected by it. The railways are naturally forced if they 
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are coming into competition, to reduce their rates to something which is a bit 
above cost. The boats, on the other hand, wanting the business will make a 
rate a little lower than the railways can afford to carry it, and up to capacity, 
of course, they take the business. Now, from the railway point of view, the 
controlling factor is, and probably will be for some time to come, the Buffalo- 
New York rate. The reason for that is that New York is a liner port with great 
distributing area, and it has a short railway mileage from Buffalo, 396 miles, 
and because of the fact that they have got such a large liner tonnage coming 
in after the St. Lawrence has had all that can go out in tramps; they really 
have the first call up to the liner capacity. The liner capacity seems to be 
somewhere in the vicinity of 175,000,000 or 200,000,000 bushels out of New 
York. I say seems to be, because the ocean rates at times seem to affect that 
a bit. 

Hon. Mr. Rew: What is the rate on grain by rail from Buffalo to New 
York? 

Mr. Henry: 15.17 cents net; that is equivalent to 9.1 cents a bushel. 

Hon. Mr. Retro: Exactly the same as from Port Colborne to Montreal by 
water? 

Mr. Henry: No; the rate from Port Coiborne to Montreal is approximately 
6 cents. 

Hon. Mr. Rei: It is 9 cents all the way across? 

Mr. Henry: It is 9 cents all the way across. 

Hon. Mr. McLennan: The rate is from inland points? 

Mr. Henry: Yes; they are more or less controlled by the Interstate 
Commerce Commission on one hand, and the shipping interests on the other 
not wanting to get the rate lower than cost. 

Right Hon. Mr. GraHam: I suppose one reason why tramp steamers are 
liable to go to New York is because they can get return cargo? 

Mr. Henry: Tramps do not go to New York at all. The reason is the 
expense involved in the docking and so on, which is rather too great. 

Right Hon. Mr. Granam: Where do they go? 

Mr. Henry: To Baltimore and to Philadelphia. These are the tramp 
ports on the North Atlantic. Baltimore, Philadelphia and Montreal. There 
is very little tramp tonnage cut of New York; normally it is from Baltimore 
and Philadelphia. It might be interesting to you to know that recently the 
Baltimore Chamber of Commerce had an application before the Interstate 
Commerce Commission to establish a greater differential below New York, on 
the general grounds that they were rather at a disadvantage on account of the 
commercial considerations which naturally influence traffic through New York. 


Right Hon. Mr. Granam: For the liners? 


Mr. Henry: For the liners. The Interstate Commerce Commission have 
not brought in their finding, but the examiner who heard the case recommended 
that the Interstate Commerce Commission should find “that the export rates 
on ex-lake grain in carloads, from Buffalo to Baltimore and Philadelphia, are 
unreasonable and prejudicial to Baltimore and unduly preferential to New York 
when they exceed rates that are 2 cents per 100 pounds less than similar rates 
to New York”; that is, 2 cents a hundred pounds, equivalent to 1-2 cents a 
bushel. That means that hereafter, if the Interstate Commerce Commission 
agree with the finding of the examiner, that instead of a half-cent a hundred 
differential, as now, it will be 1-2 cents. 

Right Hon. Mr. GraHam: What is the reason that some of our Canadian 
traffic by rail will go to American ports for ocean transhipment in preference to 
a Canadian port—special cases? 
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Mr. Henry: Well, the only case I know of is Portland. There might be a 
little go out of Boston, but there has not been very much moved out of Boston 
for a great many years that I know of. That is because some vessels have called 
at Portland, and they want a cargo, and they get a shipper to route American 
grain that way. Not very much went through Portland last year—I think about 
4,000,000 bushels. 


Hon. Mr. Rew: Why was it that 140,000,000 bushels of Canadian grain 
went via Buffalo to New York for export last year when the rate is 2 cents a 
bushel less by the St. Lawrence? 


Mr. Henry: Well, the fact is that that grain came in late in the season, and 
you could not get it out by the St. Lawrence route. It was stored at Buffalo, 
either in the elevators or in boats afloat, and went out gradually during the 
winter. Montreal only has seven months navigation; that is the reason, and 
there are not any rates that are comparable from Montreal to the Atlantic port. 
If they are, they are about the same as the Buffalo rates, and any shipper having 
grain would have to pay just as much from Montreal for the balance of the trip 
as he paid from Buffalo, and there would be no advantage in taking it down 
for storage purposes. That is the reason. 

Hon. Mr. McLennan: Is it not also that there are certain shipments that 
there is tonnage for in New York, and that there is not in Montreal? 

Mr. Henry: Yes, that is so. The shipments out of New York are reason- 
ably regular. If you are interested in that I have probably data here on it 
which indicates pretty well the fluctuation. 

Hon. Mr. McLennan: Have you anything about the relative tonnage of 
liner and tramp out of New York? 

Mr. Henry: No; the last time I looked into it there were very few tramps 
went out of New York. As a matter of fact during the war there were a few, 
but prior to the war there were none. 


Right Hon. Mr. GraHamM: When I knew more about it New York was full 
of them. 

Mr. Henry: Well, let me see. 

Right Hon. Mr. GrauHam: They are quite often shifting ports, and coming 
around to the St. Lawrence. 

Mr. Henry: I may have some information. I can give you those figures, 
but I have not separated them in these statistics as between tramp and liner. 

Hon. Mr. Wittoucury: Did I understand that the rate from Buffalo via 
New York to Europe would correspond with the rate to Montreal normally? 

Mr. Henry: It does not absolutely. The rate to Montreal is a little less. 
There is a differential of a half a cent per 100 pounds, the difference between 
14.67 and 15-17. But that does not necessarily mean that the ocean rate from 
Montreal and New York are the same. They are not always. Now, answer- 
ing your question, Senator, I have here a statement indicating the tramp and 
liner trade from the year 1904 to the year 1922. There were no tramps in the 
grain trade from New York between 1904 and 1911; in 1911 there were 800,000 
bushels moved out; in 1912, 4,800,000; in 1913, 4,000,000; in 1914, 14,800,000; 
then they disappeared until 1922. During the early part of the war they were 
in. On the other hand, they have been in Philadelphia and Baltimore. In 1922 
they handled 28,400,000 out of Philadelphia and 15,400,000 out of Baltimore. 

Hon. Mr. McDoveatp: Do you think the deepening of the St. Lawrence 
waterway would benefit the Western farmers, and if so, why? 

Mr. Henry: I think it would for the reason that, as Colonel Dubuc 
explained this morning, in the first place the capacity of the existing canal is 
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in danger of being reached in a very short time... If it is reached, that means 

that the water rate from the head of the lakes to Montreal, with: respect: to quite 
a substantial volume of grain at any rate, will not be eoverned by the cost of 
carriage by water, but will be governed more by the rate which the railways. 
charge from the Bay ports and “from Buffalo; and naturally it would tend to. 
rise. Le 
In the second place, the 8 cents to which I referred this morning could 
not be obtained. 

In the third place, the situation affecting the farmer in the West is a little. 
bit extraordinary. He is not now meeting that competition in the world 
markets which he did before the war, and will not, at least not to the extent he 
did before the war, as long as the producing areas in Russia are out of consider- 
ation as a competitor. The investment in land in Russia is, of course, much 
less, and the labour cost is much less, though transportation costs are a little 
bit worse. But on the average, before the war they could afford to sell their’ 
wheat at a much less rate than the Canadian farmer. So much for Russia. 

Another competitor is the United States. They are not so much of a factor 
at the moment, because in the United States land values are higher and the 
transportation rates from the producing centres to the head of the Lakes are a? 
little higher. But rather serious competition comes from the Argentine and 
Australia. The Argentine has a higher water rate, of course, but a less. land. 
haul. Taken on the average, the Western farmer is at quite a disadvantage with 
respect to the producers down there from the standpoint of transportation and 
the cost of labour, so that when Russia comes back into the market—and I think. 
it is within the realm of possibility that Russia may come back within the next 
ten or fifteen years—it will be more difficult for the farmer in the West to 
compete cn account of the long haul involved. The average haul in 1927 from 
the centre of production to the head of the lakes was 910 miles. That meant 
that every bushel of grain had to stand a transportation charge before it got to 
the head of the lakes of the equivalent of 910 miles. In terms of cents per bushel, 
that is approximately 14 cents to the head of the lakes. After that, even if he 
does take the waterway, he has got I think 1.215 miles to Montreal—Fort Wil- 
liam to Montreal is 1,215 miles which costs a little over 9 cents per bushel. Then 
after that, of course, he has the rate from Montreal .to the United Kingdom, 
where most of the grain is marketed at the present time which costs from 4.5. 
cents to 10.5 cents per bushel, or a total of from 28.5 to 33.5 cents per bushel. 
So IT am inclined to think the waterway would be of substantial advantage to the. 
farmer of the West. 

Right Hon. Mr. Granam: You would not like to state that in cents per 
bushel? 

Mr. Henry: Well, I said this morning, Mr. Graham, that I thought the 
deep waterway—that is the possibility of bringing those large boats down to 
Montreal—would make it possible on the present basis of prices to reduce the 
cost 3 cents. That is based upon a consideration of the actual time which was 
taken by all the boats that came down in 1921, and most of them that came down 
in 1926. 

Right Hon. Mr. Granam: Would that 3 cents apply as between present con-— 
ditions and the conditions if the waterway were developed. or would it be 3. 
cents between the price of the large lake freighters coming down to the foot of 
Lake Ontario— 

Mr. Henry: No. That 3 cents is the reduction which I estimate sould 
result on the present basis of prices from Port Colborne to Montreal, measur- 
ing that by a consideration of the rates which are now charged by the upper’ 
lakers to Port Colborne and those now phataed by the canal sized boats Brom 
Port Colborne to Montreal. suieloxa 
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Right Hon. Mr. Granam: Professor Goforth yesterday expressed the view 
that between the present conditions—that is before the Welland was completed— 
and the conditions that will prevail after the St. Lawrence is developed, the 
saving would be from 4 to 5 cents; but as between the conditions that would 
prevail when the Welland was completed and large lakers could come to the 
a i Lake Ontario and Montreal, the saving would be from 2 to 3 cents a 
ushel. gee . . 

Mr. Henry: Well, I think perhaps, without actually going into it, that I 
would be inclined to divide that 3 cents into 14 cents down to either Kingston or 
Prescott or Gananoque, and 1} cents for the balance of the way. But bear 
this in mind, that out of the 13 cents you have the terminal charge. Eliminating 
that, it would be pretty nearly fifty-fifty. 

Right Hon. Mr. Granam: There is this situation. At present we trans- 
ship at Port Colborne through the Government elevator. 


Mr. Henry: Yes. 

Right Hon. Mr. Granam: A good deal of the grain goes to Buffalo; but 
it is. a mistake to think that all the grain that goes to Buffalo goes to New York, 
because quite a proportion of it is reshipped and comes back to Montreal. 

Mr. Henry: Down to Montreal. 

~ Right Hon Mr. Grauam: But even when the large vessels come through 
too, I will be kind enough to my friend to my right (Hon. Mr. Reid) to say 
Prescott, we will still have the transhipment charge at Prescott which we 
would not have if the boats went through to Montreal. 

Mr. Henry: That is correct 

Right Hon. Mr. Granam: There will be one transhipment charge extra? 

_._, Mr. Henry; Yes. My 3 cents included approximately -6 cents for. tran- 
shipment charge, so if you will eliminate that it will be about 14 cents each way. 

Hon. Mr. Rem: Is it your impression that Atlantic liners will go right 
through to Port Arthur for cargoes? 

Mr. Henry: I do not believe any liner will go up at all. You might have 
an odd tramp that would go up. I do not think the liners would go, because 
they usually gc from large centres to large centres. 

Right Hon. Mr. Grawam: It has been generally conceded by everybody 
who has appeared before this Committee, as you say, that probably regular 
liners would not go west of Montreal. Tramps might; coasting vessels might. 
But in the main, the benefit to be derived by the St. Lawrence waterways 
development would be that large ships would go from Fort Wiltiam through 
to Montreal without transhipment. 

Mrelrney: That is:right: 

Right Hon. Mr. Gravam: The rate at which they could carry their grain 
through in large quantities to Montreal would depend somewhat on the activity 
of the Montreal Harbour Commission in seeing that they had return cargoes. 

’ Mr. Henry: And in giving them despatch in unloading. 

Right Hon. Mr. Gratam: In dealing with all freight rates, either by rail 
cr by boat, one of the factors which we often forget is the influence that return 
cargoes have on the rates. 

Mr. Henry: A very great influence. 

~ Right Hon. Mr. Grauam: If a vessel going to Montreal had to rezurn 
empty you would have to have the shipment te Montreal carry the overhead 
of the return empty of the vessel? 
_ Mr. Henry: Absolutely.’ 

Hon. Mr. McLennan: They have practically got to be paid for a voyage 
of 2,400 miles instead of 1,200 miles? 
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Mr. Henry: That is right. 

Right Hon. Mr. Granam: The same thing applies to ocean tonnage? 

Mr. Henry: Oh, yes. 

Right Hon. Mr. Granam: When we are figuring the out-of-pocket cost cf 


railways for hauling a train from the West to Montreal, or for hauling coal 
from Alberta to Ontario, we cannot take the out-of-pocket expenses one way. 

Mr. Henry: Oh, no. 

Right Hon. Mr. Granam: You have to add what it will cost to take the 
empties back. 

Mr. Henry: Absolutely. The costs which I analyzed and which I was 
dealing with were not costs so much as they were rates, Mr. Graham. I 
divided the rates into the various elements—terminal charges, terminal delays 
and running time—assuming they would have the same load factor as they 
have now; but I do not think it would be a stretch of the imagination to 
anticipate a better balance than has occurred in the past. 

Right Hon. Mr. GraHAM: Does not this result from your calculations, as 
well as that of others: that the greater development we can have, say, in the 
Harbour of Montreal, or in the Harbour of Quebec, in inducing freight to come 
from across the ccean, the greater will be its influence on the freight rates 
for our prceducts for export? 

Mr. Henry: Unquestionably. 

Right Hon. Mr. GraHam: So we ought to keep in mind the importance. 
of these ocean ports—Halifax, St. John, Montreal, and Quebec—and their 
development to handle inbound freight as well as outbound freight. 

Mr. Henry: Oh, yes; unquestionably. 

Right Hon. Mr. GraHam: Would not this follow, then—stop me if I get 
too loquacious—would not this follow: If the development of the St. Lawrence 
were made so that ships could go through to Montreal or Quebec, there would 
be a greater probability of their having a return cargo than if they had to 
stop at either Brockville or Prescott or Kingston? 

Mr. Henry: Oh, yes. 

Right Hon. Mr. Granam: Once freight is transhipped to rail for Mont- 
real or Quebec, it goes by rail al! the way through? 

Mr. Henry: Absolutely. 

Right Hon. Mr. Grattam: But if those ships could go through to real ocean 
ports, they would be able to develop a return cargo that they cannot get under 
present conditions? 

Mr. Henry: I think that is quite correct. 

Right Hon. Mr. GRAHAM: May I ask a question point blank? You need 
not answer unless you like. That being the case, and it being conceded gener- 
ally, I think, that regular freighters are not liable to go west of Montreal very 
much, the development of the St. Lawrence would bring from the west to Mont- 
real, and from the east to Montreal, a greater activity than it has at the present 
time? 

Mr. Henry: Well, is it my opinion you want? 

Right Hon. Mr. GraHAm: Yes. 

Mr. Henry: I am quite willing to express an opinion upon that. It is my 
opinion that it will. I cannot see how it could fail to do so. 

Right Hon. Mr. Granam: We are looking to Quebec and St. John and 
Halifax to have a great development during the winter months, but Montreal 
at present, so far as the East is concerned, is a great port, and has no superior 
on this continent? 
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Mr. Henry: No superior. 


Right Hon. Mr. GraHamM: And to my mind anything that we may do— 
and I think it is confirmed by all the evidence we have heard—in the opening 
up of greater facilities for traffic west of Montreal. will redound to the benefit 
of Montreal as well as to the rest of Canada? 

Mr. Henry: As well as the country at large. 


Hon. Mr. McLennan: The honourable gentleman from Brockville is lead- 
ing the witness. 


Right Hon. Mr. GraHAm: I know the witness very well— 
Hon. Mr. McLennan: Does that mean that he is easier to lead? 


Right Hon. Mr. Granam: No. I consider Mr. Henry, who is now giving 
us information, one of the best posted men on the continent of America on the 
question of economics and the handling of traffic. 


Hon. Mr. McLennan: I have no doubt about that. 


Hon. Mr. McDovea.p: In effect, the National Advisory Committee recom- 
mended that the United States Government pay the whole cost of the Inter- 
national Section, and that the Canadian Section be undertaken at the expense 
of power; the Federal Government and thereby navigation being thus relieved 
from any expense other than that involved in the maintenance and operation of 
the canals after completion. Under these circumstances do vou think that the 
completion of the St. Lawrence canals would be in the interest of navigation? 

Mr. Henry: Oh, I do not think there is any question about it. 


Hon. Mr. McDoveatp: Do you think that the deepening of the St. Law- 
rence waterway would adversely affect the port of Montreal? That is what 
Mr. Graham was asking you. Would you give reasons for it? 

Mr. Henry: Well, I think that Mr. Graham has given the reasons pretty 
fully now. I agree with the suggestions which were contained in his remarks. 
I do not think there is anything J could add to that except to say that the indus- 
trial development which would— 

Horn. Mr. McDovearp: I was going to ask you about that in the next 
question. 

Mr. Henry: —which would go on concurrently, would also have an influ- 
ence quite apart from the fact to which he referred. 

Hon. Mr. McDoveaup: The next question was, what benefits do you think 
would accrue to the tributary territory by reason of the power developments 
which would result? 


Mr. Henry: That is rather a poser. 


Right Hon. Mr. Grawam: Henry is canny. I think he must be Scotch, 
although I am not sure. 


Mr. Henry: But I thought when I got a telegram from the Chairman of the 
Committee, referring to the possibility of your asking me a question of that 
kind, that I had better get some figures together. 

The Cuarrman: I suppose you are not wholly unprepared. 

Mr. Henry: At the outset I might say that I have never made any estimates 
as to the industrial development which would follow the development of power, 
the reason being that it is rather difficult to estimate in advance the influence 
of the various factors which these large developments would bring about; but I 
thought that the Committee might be interested in looking at some figures of 
what has actually taken place in perhaps the most industrialized section any- 
where in the world, and that consists of the States of New York, New Jersey, 
Pennsylvania, Ohio, Indiana, Illinois and Michigan. Those States in 1925 had a 
population of 45,000,000. They had primary horse-power employed in industry 
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to the extent of 19,145,000. Looking back at the situation from 1900, the 
population of those States in 1900 was 29,572,000, and the horse-power was 
3,176,000. In 1910 the population _ had increased approximately . 5,000,000, 
to 34 000 000, and the horse-power. had increased from 5,000,000 to 9, 000 000. In 
1920 the population had increased from 34 to 41 million, and the horse-power 
from 9 to 15 million. From 1920 to 1925 the.population had increased from 41 
to 45 million, and the horse-power from 15 to 19 million. 

Looking at that another way, the industry is measured in 1900 in the folloue 
ing fashion: Wages, $1,146,000,000; cost of materials, $3,773,000,000; value of 
products, $6,601 000, 000. In 1925 those figures were: Wages, $6, 465: 000, 000; cost 
of materials, $20,362,000,000; value of products, $36,577,000,000. 

These States are rather Hecanideiy situated, because they either lie adjacent 
to or they actually contain very large resources in coal, coal in des of pha d 
cases being the source from which the power is developed. 

Now I am not suggesting that the rate of progress along the St. Lawrence 
would equal this, but I am merely pointing out what has happened in the country 
to the south of us, where they have had a large amount of power developed, and 
it has doubled within the last fifteen years. I would lke this statement put in 
(See Tables Nos. 3 and 4, pages 243-4). Og 1s 

Hon. Mr. McDovuaatp: The last question that I have, Mr. Henry,‘is: In 
your opinion, should the improvement of the St. Lawrence waterway be gone on 
with as soon as possible, and, if so, why? 

Mr. Henry: Well, as I stated this morning, the capacity of the existing 
canals being within measurable distance of being reached, and inasmuch as any 
improvement undertaken would involve several years before it could be in 
operation— 

Right Hon, Mr. Granam: You mean by “ improvement” the development? 

Mr. Henry: Yes. . 

Right Hon. Mr. GraHam: The waterway scheme? 

Mr. Henry: The waterway development. The full effect of the waterway 
in a reduction in rates, on account of its having reached its capacity, will not 
obtain. Some relief will have to be provided. 

Right Hon. Mr. GraHam: In the meantime? 

Mr. Henry: I mean, it would have to be started right away. 

Right Hon. Mr. Grauam: If the waterway development scheme is approved 
and goes on, in the time that will elapse between now and the date when that 
will become available we shall have to make certain improvements on our own 
canals to take care of the increase in the traffic? 

Mr. Henry: It might be desirable to do that, Mr. Graham. 


Right Hon. Mr. GranHAm: You need not answer these questions unless you 
like— 

Mr. Henry: I do not know what improvements of that kind would cost. 

Right Hon. Mr. Granam: We had that fairly well from Colonel Dubuc this 
morning. There is a factor that has arisen in our discussion. You and Colonel 
Dubue and these other gentlemen have been giving us just the information that 
we have been after about these things. The question has arisen as to the com- 
petition that may arise on account of development at Oswego, or, say, at Albany, 
both as to water transportation and as to short rail haul. Now, what is your 
view of that as it has an effect on our development of the St. Lawrence water- 
way? 

Mr. Henry: Due to the improved facilities provided, in elevator capacity, 
both at Montreal and at Port Colborne, we have been able in these last few 
years to influence the traffic through that channel, because it is demonstrated to 


SDE. Ss oy eee ee 


DEVELOPMENT OF’ ST. LAWRENCE RIVER 233 


the shipping world that it is a reliable channel. If anything happens to congest 
it; 1% is altogether probable that the grain will find other outlets and that it may 
be rather difficult to get it. back. That is.just a general statement. 

With regard to Albany—you refer to Albany—I was down there last 
summer for the purpose of seeing whether any development was going on, and 
I found that the port authority. of Albany—I am not sure.of the exact title 
of the body there—were engaged in some dock construction, and I was. told 
then that some funds had been provided by the United States Federal Govern- 
ment for dredging the river. If my memory serves me right, the distance from 
Oswego to Albany is something like 180 miles. 

Right Hon. Mr. Grauam: It was stated that the distance was 120,;miles, 
: but I thought that was a little short. 


Po vir Henry: “But the idea the interests down there have is that it would 
permit of a tramp movement. A tramp movement,.on account of the great 
expense in getting into the Port of New York, was rather out of the question, 
but if a tramp could come up to Albany and unload a cargo there, it is con- 
tended, and I am inclined to agree with it, that they could successfully compete 
with the New York movement, on account of this difference in haul. You see, 
the difference in rail haul is probably 200 miles. 

Right Hon. Mr. Granam: That is rail haul? 

Mr. Hewry: “Yes, rail haul. It is 396 miles by the. shortest line: from 
Buffalo to New York, and that. is the controlling influence. It is only about 
30 to 75 miles shorter to New York by Clayton, Oswego or Ogdensburg, and in 
the evidence which was presented before the Interstate Commerce Commission 
a year or so ago by the Port of Oswego, in an attempt to get the Interstate 
Commerce Commission to force the railways to put in a rate lower than that 
from Buffalo to New York, the Interstate Commerce Commission took the view 
that that could not be done. They made the rate the same, the reason being 
that the railways had all their facilities at Buffalo and they would have to 
improve their grades. The distance hauled was only 75 miles less, and it would 
not justify them in quoting a lower rate and forcing the railways to improve 
facilities there to handle the business. But if a port is established at Albany 
that situation would be entirely changed and it is quite possible the Interstate 
Commerce Commission would force a rate from Oswego to Albany much lower 
than 15 cents a hundred. 


Right Hon. Mr. Granam: You know, Mr. Henry, that when the construc- 
tion of a new Welland Ship Canal was being discussed several objections were 
made to it on the ground that it would afford facilities to carry grain to Oswego, 
and that we in Canada would lose the traffic at Oswego, as it would go through 
to Albany or New York. So far as water transportation is concerned, the 
engineering difficulties are so great that, as I remember the data, it would be 
impracticable for them to compete with us. But now it is proposed by some 
that they utilize the Welland Canal to get to Oswego, and then they have a 
short rail haul to Albany, of 180 miles, ‘and by that route they could be real 
competitors with the Port of Montreal even if we had the waterways, but 
much greater competitors if we did not have the waterways development for 
Montreal. What is your idea of that, if you care to give it? 


Mr. Henry: I am inclined to think that there is a good deal in that; 
more of a factor, as you say, if we have not the advantage of the deeper water- 
ways. If the traffic ofiering in the next few years greatly exceeds the capacity 
of the existing canals that would induce them, I think, to build it up. 


Right. Hon. Mr. Granam: At the present time, of course, we carry through 
to Montreal, in either Canadian or American bottoms, a very large tonnage of 
traffic that originates in the United States. 
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Mr. Henry: Oh, yes. 

Right Hon. Mr. Granam: Some of our people seem to forget, in pointing 
out that the United States get a lot of our grain traffic, the fact that we get a 
lot of their grain traffic through our own ports. 

Mr. Henry: Oh, yes, we do. 

Right Hon. Mr. Grauam: It is dangerous ground to get on, if people 
would only think of it in discussing the question, because we might lose more 
than we would gain in taking that ground. Now, if we could make the port of 
Montreal a safe and sure competitor with the best that our friends on the 
other side could devise, would it not be a good thing for our Canadian trade 
and for Canada generally? 

Mr. Henry: Unquestionably. 

Hon. Mr. Rew: Mr. Henry, you said a few minutes ago, in your reply to 
the question of Dr. McDougald, that if the recommendation of the Advisory 
Committee were carried out it would be of course of great advantage to Canada. 

Hon. Mr. McDovueatp: To navigation. 

Hon. Mr. Rew: To navigation. Now, that report of the Joint Board of 
Engineers placed part of the improvements on the American side, and Mr. 
McLachlan, if I remember rightly, stated in his evidence that they could be 
put on the Canadian side with equal results, with this exception, that it would 
cost three and a half million dollars more. In your opinion would we have the 
same results if the improvements were placed on the Canadian side, or was 
your answer merely as to what would be the effect if they were placed on the 
American side? 

Mr. Henry: I do not think it makes a bit of difference to my answer. I 
am assuming that they would be constructed and that navigation would not 
have to pay tolls. 

Hon. Mr. Rem: On either side of the line, you mean? 

Mr. Henry: On either side of the line. 

Hon. Mr. Ret: It does not affect your answer? 

Mr. Henry: It does not affect it at all. 

Hon. Mr. Rem: There would be the same results? 

Mr. Henry: If I am informed correctly—and I am not speaking now from 
having made a personal investigation of the costs—if I am informed correctly 
it would not cost more than three and a half millions more to build an equivalent 
canal on the Canadian side. 

Hon. Mr. Rep: And to have the same results? 

Mr. Henry: To have the same results. 

Hon. Mr. MurpHy: Mr. Henry, with regard to the whole problem, is there 
any difference between the report of the Joint Board of Engineers and the 
recommendation of the National Advisory Committee? 

Mr. Henry: Now, I have not examined the report in sufficient detail to be 
able to answer that question. 

Hon. Mr. Murpuy: I see. 

Mr. Henry: It is a very voluminous report. 

Hon. Mr. Murreny: I know it is, and I think the questions here have some- 
times confused the two, and therefore the answers that are elicited, in my judg- 
ment, do not bear exactly on the point that the Committee was under the impres- 
sion they did bear on. 

Mr. Henry: Senator McDougald read the question I answered. 

Hon. Mr. Murruy: My remark has no reference to that at all. 
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Mr. Henry: No reference to that question. 


Hon. Mr. Murpny: I am just asking you generally, but you say you have 
not examined the two reports sufficiently to be able to say if there is any differ- 
ence, and, if so, what is the extent of that difference. 


Mr. Henry: I am only dealing, Senator, with the broad question. 
Hon. Mr. Murpuy: Yes. 


Mr. Henry: There are a lot of details involved, and differences of opinion, 
regarding costs and things of that kind, that I would not like to discuss at all. 


-Hon. Mr. Murpuy: I am only asking as to the project as a whole, without 
going into the details, but possibly you could not discuss it without going into 
some of them. 

Mr. Henry: No, you would have to go into the details. I am assuming 
that the project is feasible from an engineering point of view, and that the costs 
as recorded in the report are within reason. Of course I know enough about 
construction work to know that variations here and there may be necessary as 
work develops. 


Hon. Mr. Murpyy: What you have been saying to the Committee is not 
to be interpreted as preferring one project to the other? 

Mr. Henry: No. 

Hon. Mr. Porr: You believe it is essential for the future development of 
Canada that waterways should go through? 

Mr. Henry: Yes. 


Hon. Mr. McDoveatp: Just to clear up a. point that was not cleared up 
this morning to my satisfaction, I want to ask this: the Soulanges canal has 
a capacity now of 14,000,000 tons; the Cornwall canal and the Morrisburg 
canal are the weak links; supposing that money was spent to bring the Corn- 
wall and Morrisburg canals up to the capacity of the Soulanges canal, in your 
opinion how long after that would we reach the peak capacity, at the present 
rate of traffic? 


Mr. Henry: I should think about 1938 would be a reasonable date. 


Hon. Mr. McLannan: I want to shift your mind to another subject, about 
coal; could the deep waterway have any material effect on the access of 
American coal to Montreal? 


Mr. Henry: Well, a large volume of American coal every year finds its 
way to Lake Erie ports. It is produced principally in the states of Pennsyl- 
vania and Ohio. The rail rate on that coal to barge vessels at Lake Erie ports 
is approximately $1.75 a ton; that is the rail rate. At present the coal can be 
mined at a cost of from $1.50 to $2, depending upon the location. The prevail- 
ing rate at the moment is $1.35 to $1.£9. 


Hon. Mr. McLennan: Thtt is the price at the mines? 
Mr. Henry: That is the price at the mines. 
Hon. Mr. McLennan: Sometimes it is not the cost. 


Mr. Henry: No, it ig not at cost in terms of cost; a good many mines at 
the present moment are working on the basis of what we call out-of-pocket cost; 
they are not getting interest on their investment. There is over-production. 
Probably $1.75 would be a fair price, so if you add $1.70 to that, you have $3.45 
at the lake ports. I don’t recall what the rate would be from there down to 
Montreal, but without having the figures before me I would venture that it 
would not be more than 60 cents a ton. 

Hon. Mr. McDoveatp: I think they could carry it for 60 cents a ton, 


but I think the going rate is 80 cents. 
67552—20 
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Mr. Henry: Then when we take 80 cents you have $4.25. I think the 
boat rate of coal from Sydney to Montreal is something like 60 cents also, 
is, 1t not? 

Hon. Mr. McDoveain: Yes. 

Mr. Henry: So that the mine price is in the vicinity of $5. So that you 
have $4.25 coal—of course there are no handling charges in Montreal at those 
prices—against $5.60, soft coal. Does that answer your question? 

Right Hon. Mr. GraHam: What is that $4.25? 

Mr. Henry: That is the price at which American coal from Ohio and 
Pennsylvania could be landed by boats at Montreal. 

Right Hon. Mr. Granam: Then there would be 50 cents duty to add 
to that? 

Mr. Henry: 53.cents duty. 

Hon. Mr. McDoveaup: I might say that they are laying down Scotch 
bituminous coal at Montreal at $4 a ton. 

Hon. Mr. McLennan: Those answers as to price have rather disposed of 
my other questions as to the possibility of transhipping at Montreal, Sydney 
coal, and taking it further west. 

Mr. Henry: It would be rather difficult, I am afraid. 

Hon. Mr. McLennan: There was a time when Sydney coal went much. 
further into Canada than it is doing now. 

Mr. Henry: Yes, I understand so. 

Hon. Mr. McLennan: ‘There were several years, a long time ago, when 
we used to send it to Belleville.” 

Mr. Henry: Of course the National Railways use the eastern coal to 
Belleviile. 

Hon. Mr. McDougatp. That is rail from Montreal. 


Right Hon. Mr. Grauam: In Brockville we tried Nova Scotia coal for 
two or three years in our Utility Commission, but under conditions we could 
get American coa! considerably cheaper than Nova Scotia coal. Brockville is 
125 miles west of Montreal. I suppose that in the record we ought to speak 
of Williamsburg canal instead of Morrisburg. Outside persons studying our 
data would not know what Morrisburg meant, probably. 

Hon. Mr. Braugiren: Would you care to give me your opinion on the 
suggestion made by Mr. Payne in a letter stating that transportation by 
water—which of course is mostly transportation for grain—is rather seasonal, 
and requires rapid transportation even more than cheaper rates, and that if 
railway facilities were specially given to the transportation of grain from the 
head of lake Ontario, for instance, from Kingston to Montreal, allowing all the 
boats that carry that from the head of the lakes to Kingston to go immediately 
back for another trip, it would serve te better advantage for the shipper, who 
would get quicker and just as cheap transportation to Montreal; if vou cared 
to give your judgment on that, nobody would give a better judgment than 
yourself, I think. 

Mr. Henry: The rate which the railway would have to charge for that 
service would be greater than the corresponding movement would cost if it 
were handled by boat. 


Hon. Mr. Brausipn: But the outlay of capital in one case could not be 
compared with the other. 

Mr. Henry: Oh, the railways would have very little capital expenditure. 

Hon. Mr. Bravpren: When you say that the transportation in that case 
would be cheaper by water than by rail, do you take into consideration the 
outlay of capital required in the one case, and not in the other? 
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Mr. Henry: In no case have I considered the outlay of capital. I have 


been dealing entirely with rates. 


Hon. Mr. Bravusien: Then you disregard entirely the huge amount of 
capital which would be spent for the development of the waterways, in 
answering my specific question? 

Mr. Henry: In answering your specific question, if you were to charge 
the whole capital—of course interest upon the whole capital—against the move- 
ment of grain it would be more expensive. That could only be done, I suppose, 
by charging toli. 

Hon. Mr. McLunnan: On the other hand, would it pay Canada at thai 
rate to look at it as a saving of three cents a ton to the shipping port, and 
expend so many million dollars? 

Right Hon. Mr. Grauam: As against that should we not bear in mind the 
fact that all this capital expenditure that wil! develop navigation, will also 
produce power that will give a revenue to meet that capital expenditure. 

Mr. Henry: I was going to make another observation also in addition 
to that. The fact that this waterway does control rates is of very great advan- 
tage to the whole Dominion of Canada, and especially so to the western farmer 
who, as I have said, is labouring under an economic disadvantage. Now, that 
capital cost measured on that basis, I think, would certainly be justified. 

Hon. Mr. Beavupien: I understand from those who have discussed this 
matter, mostly the newspapers, as far as a layman can understand the question, 
that the return freight is mostly package freight; is that right? 

Mr. Henry: At the present time there is quite a substantial quantity 
of package freight, yes. I think perhaps I could give you the movement. The 
up-bound, in 1925—this is the St. Lawrence canal I am talking about—amounted 
to 1,358,000 tons, and it was about as follows: wheat, 6,000 tons; other grains 
8,000 tons. 

Right Hon. Mr. GraHamM: Going west? 


Mr. Henry: Going west. That might have been Argentine or some other 
corn, you see. Agricultural products 4,400 tons; animal products, 2,159; pulp 
wood—there is a lot of pulp going up—653,000 tons; other forest. products 
18,000; products of mines—hard coal, 4,240; soft coal 91,000; ore 43,000; other 
mining products, 123,000. Now, the manufactures, in which would be included 
package freight, amounted to 402,000 tons. 

Hon. Mr. Beavusien: That is slow freight? 


Mr. Henry: That might be wire and hemp and things of that kind, agri- 
cultural implements. 

Hon. Mr. Beavupren: After the development is completed, where do you 
see in that development itself any call for an increase of that package freight? 
That is slow freight, all right? 

Mr. Henry: Yes, it is slow freight. Of course I think the larger movement 
coming down to Montreal would increase the movement west bound, and take 
from the railways—this would work to the disadvantage of the railway tempor- 
arily—a larger volume of freight than is now going up, all kinds. 

Hon. Mr. Bravpren: I cannot very well connect the answer with the 
question. 

Mr. Henry: What I mean is that there is a large import tonnage finding 
its way into Montreal, from which point it is distributed throughout Canada. 


Hon. Mr. Beausien: That exists now? 


Mr. Henry: Yes; part of this 400,000 tons consists of imports. I imagine 
a good deal of it is produced in Montreal and goes west from there, but there 
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is a large volume of tonnage, a substantial volume of tonnage, entering into 
Montreal now, destined for points in the west. I think that when this canal 
is developed a larger proportion of that will move west by water than moves 
now; and the reason will be that the cost will be very much less, The delay 
will not be so important as the relative cost. You see, it does not move up 
to the same extent as it would because of the fact that there are not so many 
of those canal boats that go clear up to the head of the lakes. That is the 
chief reason—not many of them; there are some; but they stop at Port Col- 
borne, and therefore the tonnage that we are talking about here is probably ton- 
nage that is for Ontario destination. Now, with the larger boats, and going 
from Montreal straight through to the head of the lakes, I am reasonably sure 
that there would be an increased tonnage. 

Hon. Mr. McLennan: That cargo has to go through the one port to be 
profitable; the bigger boats could not answer? 

Mr. Henry: The bigger boats might stop at Toronto and unload some, 
and then Hamilton, and go through. 

Hon. Mr. McLennan: They do not like it much. 

Mr. Henry: They do not like it. Of course you are not talking there about 
the very, very large boats; you are talking of the medium sized boats. 

Hon. Mr. Beauspren: To understand the question perfectly, do I under- 
stand that the boats, being smaller, go from Montreal to the Welland canal, 
and then there tranship? I am talking of package freight. 

Mr. Henry: I do not believe there is any transhipment at all at Port 
Colborne. There are no facilities there that I know of to do it. 

Right Hon. Mr. Granam: Is there anything in this? J admit we are 
developing the trade now not for the benefit of the railways—but we develop 
a trade between Pacific ports and Montreal in lumber, say between British 
Columbia and Eastern Canada, through the Government Merchant Marine, with 
greater facilities for distributing this product after it lands in Montreal, or 
even if it were transhipped at Montreal; would there not be traffic from east 
to west in that matter to Ontario points, to be distributed? 

Mr. Henry: Yes, I think that is true, and I have some figures here that 
might be illuminating. The present rate charged by the Canadian Government 
Merchant Marine on lumber from Vancouver to Montreal is $15 per thousand. I 
think the rail rate is between $27 and $35, somewhere in that neighbourhood. 

Hon. Mr. McDoucatp: That is about correct. 

Mr. Henry: I think it would be quite possible to distribute that lumber 
almost throughout Ontario. I do know that a lumber company is handling 
lumber from the Pacific coast via the Panama canal and is transhipping it 
at Providence and Poughkeepsie and that it goes inland by rail as far as Buffalo 
in the United States, and I see no reason why it could not come up the canals 
and be distributed generally through Ontario. 

Right Hon. Mr. Granam: That would, to a large extent, keep in Canb- 
dian bottoms whatever advantage there was in trading between the Pacific and 
eastern Canada in Canadian-made products? 

Mr. Henry: Yes, I think it would to a large extent. 

Right Hon. Mr. Granam: You remember that we put on a couple of boats 
to try and open up the Pacific trade between the east and the west via the 
Panama canal; I don’t know how many are on now. 


Mr. Henry: Yes; I have forgotten how many boats we have, but they 
are still operating. 

Right Hon. Mr. Granam: Those boats might possibly go right up the 
St. Lawrence route for the development of their cargo? 
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Mr. Henry: They might go up a piece. That is within the realm of 
possibility. 

Hon. Mr. McDoveatp: There is another movement; a lot of cargo com- 
ing to Philadelphia and Baltimore for western points beyond there in the 
United States; is there not a possibility that we might get a lot of that busi- 
ness coming through Montreal, and transhipped further on? I have in mind 
that Swedish wood pulp that comes in there at the present time. 


Mr. Henry: I think that is true. A good deal of the coastwise busi- 
ness which is now transhipped for western points such as Chicago, through 
the ports of Baltimore and Philadelphia, I could think move through the canal 
to Chicago and such points. 


Hon. Mr. McDoveatp: I do not know whether you know it or not, but 
we will handle nearly 100,000 tons of Swedish wood pulp this year that is 
presently coming in through Baltimore and Philadelphia. That is for the 
western United States. And in addition to that we have negotiations under 
way for a million tons of another commodity. We may not get that, but we 
will get a portion of it anyway. 

Mr. Henry: I have a statement amongst my papers indicating the dis- 
tribution of the tonnage through the Panama Canal in 1926. The total tonnage, 
the cargo tonnage, was 26,037,000 tons. It is divided: United States inter- 
coastal, Atlantic to Pacific, 2,435,000; Pacific to Atlantic, 7,633,000. That 
imdicates the coastwise trade. (See Table No. 5, page 245.) 


Right Hon. Mr. Grauam: There is this condition—perhaps it does not 
exist now—that quite a percentage of our imports come via New York and 
Buffalo for Western Ontario, and the United States gets the rail haul to Buffalo, 
and our own railways get the very short haul from Buffalo. Of course since we 
changed the preferential in order to induce traffic to come to our own ports that 
has been improved somewhat. What effect would the St. Lawrence canals have 
on that traffic that now comes via New York and by rail to Buffalo? 

‘Mr. Henry: During the season of navigation I think it would be diverted, 
or a portion of it at any rate. The reason that that traffic moves through New 
York now is because of the regularity of the liner movement from Europe. 
A good deal of it is express, and that is on a time delivery basis. 

Right Hon. Mr. Granam: And they can get it whenever they want it. 

Mr. Henry: They can get it whenever they want it. That is a reason too. 
As the liner development during the season of navigation increases to Montreal, 
it will be possible to increase that business. 

Right Hon. Mr. Granam: If we had a development—estimated, of course— 
an inducement for traffic to come to Montreal and Quebec by way of the cheaper 
river transportation, when it was slow freight, don’t you think there would come 
somewhat of a compensation to the Canadian Railways in the express that would 
come in addition? 

Mr. Henry: I think so. I am inclined to think that any disadvantages 
which result temporarily to the railways will be offset by corresponding advan- 
tages on the other side. As an outstanding illustration of that I will cite the 
motor industry. It is irue that there has been no increase in the passenger busi- 
ness on the railways for a number of years, but it is also a fact that the freight 
development which has resulted from the manufacture of automobiles has been 
of very great benefit to the railways. 

Hon. Mr. Smiru: Have you ever given study to the probable proportions of 
upbound traffic going to the United States, and downbound traffic? What pro- 
portion of the total traffic in the canal, if it is built, might be of benefit to Can- 
ada, and what proportion to the United States? 
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Mr. Henry: Well, I have not any figures in mind at the moment, except 
general figures. I do not know that I would be justified in quoting them, Senator. 
My opinion is that there would be a larger volume of United States traffic—I am 
leaving grain out now—commodities other than grain—when the deeper canal is 
put in operation. 

Hon. Mr. SmitrH: Would it not be possible that a lot of package freight and 
bulk freight would come up to Chicago? 

Mr. Henry: Unquestionably. One of the economic disadvantages which 
the central United States is suffering under now is the congestion, the necessary 
cost of providing extensive railway facilities between Chicago and the Hast. It 
is becoming increasingly difficult; so difficult that some of the marginal commodi- 
ties find it rather difficult to move that way. I think those commodities will go 
out by the canal. 

Right Hon. Mr. Grawam: Is it not a fact, heterodox as it may seem, that 
the more your traffic increases by water the more it increases by rail? 

Mr. Henry: Oh, unquesticnably. The reason is this. The whole social 
structure of modern industry is based upon cheap transportation. There are 
some commodities that have an intrinsie value in the world’s markets which will 
permit them to pay a high rate, and there are others whose intrinsic value will 
not. If the transportation rate is so high that they cannot move, a large amount 
of that traffic is not present, and nobody gets it. But if cheaper transportation 
facilities are provided, it begins to move, and it carries in its train a lot of traffic 
of other kinds, because these industries employ people, and these people require 
transportation, and that transportation is relatively of a high character, and so 
the thing goes on. 

Right Hon. Mr. Grawam: Traffic gets in the habit, if I may use the term, 
of going in a certain direction? 

Min: SEEN Yau Vie. 

Right Hon. Mr. Granam: The cheaper traffic will go one way, and the 
high-grade traffic will go by rail? 

Mr. Henry: Yes. The traffic which depends upon expedition, and the 
value of which is such that the cost of transportation does not figure very much, 
will go by rail. The traffic whose value is relatively so low that the cost of 
transportation is a substantial factor will go by the route that gives the lowest 
transportation costs. 

Hon. Mr. McLennan: Has there been much improvement in the despatch 
of goods by rail of recent years? 

Mr. Henry: Unquestionably. 

Hon. Mr. McLennan: It is approximating to the English or European 
condition, is it? It is a matter of hours? Someone spoke of Eaton’s goods 
coming out of the ship and being in Toronto in 24 hours. 

Mr. Henry: Oh, that is quite possible. If the shippers will co-operate with 
the railways and tell them a sufficient time in advance what the requirements 
are, so the railways can provide for it, a very expeditious service can be pro- 
vided, and is provided. We give a daily service between Montreal and Toronto, 
and vice versa. 

Hon. Mr. McLennan: On your ordinary tariff? Not express? 

Mr. Henry: Both express and ordinary L.C.L. 

Hon. Mr. McLENNAN: Because in the old days, thirty years or more ago, 
there was not a very substantial difference in the time between water and 
rail. 

Mr. Wenry: No, there was not. 


Re bie gf Rector me 


DEVELOPMENT OF ST. LAWRENCE RIVER 241 


Hon. Mr. McLennan: There was a great ‘deal of delay on the railways. 
A car might go here and there and take three times as long as a barge would 


take. 


Mr. Henry: That is all changed. The railways are now co-operating with 
‘the various interests, and they run what we call fast freight or manifest 
services. Those services must keep to schedule. They can only be run, of 
course, when the volume of business will permit running a train. 


Hon. Mr. McLennan: ‘There is no shunting out on those trains? 
Mr. Henry: Occasionally. 
Right Hon. Mr. GranHam: That is due to competition? 


Mr. Henry: It is due to co-operation between the shipper on the one 
hand and the railway on the other. 


Right Hon. Mr. GraHam: In the early days when I happened to be 
Minister of Railways the complaint was that people were looking for cars. 
Now the cars are looking for the people. The railway companies are alive to 
the situation and are keeping track of all the traffic, and you do not have to 
wait a couple of weeks for a car; they are there offering you a car. 

Mr. Henry: Absolutely. 

Hon. Mr. McLennan: Have vou considered the possibilities in relation 
to the choking of our water transportation by the development of the business, 
and what effect Russia coming in again will have? 

Mr. Henry: I have considered that. JI do not look for much competition 
for eight or ten years, but following that there will be rather severe competition, 
I think. But there is just this feature that may help us out; by that time the 
Russian peasant may have learned to eat more wheat than he did previously, 
and if he does that he may not have as much to export. 

Hon. Mr. McLennan: I had the impression with regard to the relative 
cost of rail and water, that water was about 25 per cent of rail. 

Mr. Henry: Well, it varies a good deal, Senator, for the reason that the 
chief costs in railway operation have to do with overcoming resistance due to 
rise and fall. Where you have countries with heavy grades the costs are 
relatively much higher than where the grades are light. But generally speaking, 
probably from 20 to 25 per cent would be a reasonable comparison. When I 
say that, do not misunderstand me. That relates to the purely transportation 
end; that does not relate to the terminals, but to the movement. 

Hon. Mr. McLennan: The terminals increase the rate very much, don’t 
they? 

Mr. Henry: Oh, yes, very much. 


The Committee then adjourned to the call of the Chairman. 
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TABLE No. 2.—RATES ON GRAIN FROM HEAD OF LAKES TO PORT COLBORNE AND 
FROM PORT COLBORNE TO MONTREAL 


@ Average Rates Total Average 
A — 5 years of 5 
é 1922 | 1923 | 1924 | 1925 | 1926 years 
Heag of Wakes to Port Colbore...:..............| 8-81). 4-241 ..3-46|. 2-92] 13.04 17-47 3-494 
Port Colborne to Montreal.................-...-. 6-41) 6-07} 5-58) 6-04) 6-18 30-28 6-056 
DIVISION OF RATES 
Total |Shovelling} Hull Total Terminal | Terminal} Running 
— rate and insur- | absorp- | Balance] time time time 
elevation | ance tion factor 
ets. BGs: cts. ets. ets. 
per bushb| per bush.|per bush| per bush. per bush. 
Head of Lakes to Port 
Wolhormne. 4. isaunstee . 3°5 0-435 0-265 0-7 2:8 0-23 0-65 2-15 
Port Colborne to Mont- 
REA COS Ea eee 6-1 0-825 0-615 1-440 4-66 0-205 0-96 3-70 


2-15 cents per bushel=0-08 cents per ton mile. 
3-70 cents per bushel=0-16 cents per ton mile. 


TABLE No. 3—SUMMARY OF VALUE OF MANUFACTURES IN FOLLOWING 


STATES 
Expressed in Thousands 
Primary |Population 
State Year Cost Value Value horse- in 
Wages of of added by power 1,000’s 
materials products |manufacture 
$ $ $ $ 
New Yorke 2 <0 0s 93 23 22) 1900 337, 324 1,018,377 1,871,831 753,454) 1,099,931 7,269 
1910 DD, 201 1,856, 904 8,369, 490 1,512, 586] 1,997, 662 9,114 
1920 1,458, 207 4,943,214 8,867,005 3,923,791) 2,926, 963 10,457 
1925 1, 533, 893 4,704,989 8,968, 548 4, 263,559| 3,348, 184 11,162 
New Jerseys) 62 522 P9 52: 1900 95,165 334, 726 553, 006 218, 280 322, 503 1,884 
1910 169,710 720, 034 1,145, 529 425,495 612, 293 PRR 
; 1920 600, 658 2,270,473 3,672,065 1,401,592] 1,140, 554 SelST 
1925 576, 236 2,086, 855 3,539, 181 1,452,326] 1,884, 234 3,600 
ennsylvania.../.....2.: 1900 296,876 958, 801 1,649, 882 691,581) 1,716, 694 6, 502 
1910 455, 627 1,582, 560 2,626, 742 1,044, 182| 2,921,547 7,065 
1920 1,406,066] 4,210,409} 7,315,703} 8,105,294) 4,445,095 8,773 
1925 1,324,481 3,890, 514 6,901,762 3,011, 248) 5,373,972 9,476 
Oliv os Canara e ae een 1900 136, 428 409, 308 748, 671 339,368) 783,665 4,158 
1910 245,450 824, 202 1,487, 936 613, 734} 1,583,155 4,767 
1920 944, 652 2,911, 948 5, 100, 309 2,188,361) 2,885, 007 5,809 
1925 975,812 3,029, 686 5, 847, 523 2,317,837] 3,482,618 6,471 
Mardivearrepe tr 2k RES. 2 1900 59,280 195, 168 337, 072 141,909 325,919 2,516 
1910 95,510 334,375 579,075 244,700} 633,377 2,701 
1920 317,043 1,174,951 1,898, 753 723,803} 1,094, 568 2,942 
1925 365, 003 1,257, 961 2,125,023 867,062] 1,420,989 3,095 
MHMOIS <3) Mee ee es oe ee 1900 159, 104 681,450} 1,120,868 439,418} 559,347 4,822 
1910 273,319] 1,160,927] © 1,919; 277 758,350} 1,013,071 5, 639 
1920 801, 087 3,488,270 5, 425, 245 1,936,974] 1,654, 947 6,528 
1925 897,971| 2,926,064) 5,321,888] 2,395,774) 2,247,408 7,093 
Nin chiigranty st ewes ee See 1900 62,532 175, 966 319, 692 143,726} 368,497 2,421 
1910 118, 968 368, 612 685, 109 316,497| 598,288 2,810 
1920 639,708] 1,919,248} 3,466,188} 1,546,946] 1,193,709 3,711 
1925 792,225} 2,466,426; 4,373,186; 1,906,760) 1,887,750 4,284 
PU GGA. ies. oe ot on oe, 1900 1,146,709) 3,773,286} 6,601,022} 2,727,736) 5,176,556 29,572 
1910 1,915,815] 6,847,614] 11,763,158) 4,915,544] 9,359,393 34, 633 
1920 6,167,421} 20,918,508} 35,745,268} 14,826,761)15, 340, 843 41,407 
1925 6,465,621} 20,362,495} 386,577,061) 16,214, 566)19, 145,155 45,181 
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TABLE No. 5.—TONNAGE THROUGH PANAMA CANAL 
Tons of Cargo 
Trade Routes 
1923 1924 1925 1926 
United States Intercoastal— 
Atlantic to Pacific Ree po dotiges 04d 4c 6 Ieee eres 2,608,307 2,719, 240 2,213,603 2,435, 748 
IPC MICRLOPAIAMUIC He ee ee ce ee es 5,460,246} 10,808,138 7,282, 656 7,633, 856 
MO Gare ee ees cee gece ohh ss sae 8,068,553} 13,527,378 9,496,259) 10,069, 604 
East Coast United States-West Coast South America 
PAtlanticnto acitiC. G5 est Qa noe.. ore tala. 275,313 373, 348 377, 864 423,730 
Toe MLOPAtANGIGs cco oe a. ee yee. enh. 1,779,210) 2,329,281 2,661,756 2,816,346 
DEO SSS SS Oe EHS ding # HEN GeARH Act eee 2,054, 523 2,702,629 3,039, 620 3,240,076 
Europe-West Coast South America— 
PIATIPICRHOURACIN Chen see ie ke sic cic sees 486, 952 627, 356 776,388 783,007 
GMTGRUOPACIANUICE (any. Gah he ales ccc c seeks 1, 263, 034 1,378, 501 1,708, 626 1,612,733 
Ota lenee eran SR SEE ey tS 1,749, 986 2,005, 857 2,485,014 2,395, 740 
Europe-West Coast Canada— 
PAtlaniuTento! PACIIC eka. doi, btn s hee’ sis? 230,331 242,279 361,792 377,446 
PaeIestoy Atlantic’. cre. Ge. ee ids Gules 885, 670) 1,211,535) 1,409,277 1,681,663 
WIRE Meee re oe cr aces eae cs 1, 116, 001 1,453,814 1,771, 069) 2,059, 109 
United States-Far East— 
PTRINIONCOPERCIM Oy en ce ase ccc Stes 1,466,018 1,504, 275 1, 234, 608 1,421,214 
aciivertOy AWANtICs han. jeike See bk h bhne som bate 443, 272 294, 003 266, 269 333, 834 
ANG iA. Gane o-hecceie crests pmecie wat nas Beer area 1,909, 285 1,798,278 1,500,877 1,755,048 
Europe-West Coast United States— 
AP anitien tore aches 8.8 che dh Ooi. hoe sk Sere aS 375, 700 427,992 334,761 324,540 
paris to Ahlanticns, . i: cy. aie ALe re. SIO OLE 1,020,090 1,231, 230) 1, 157, 556 1,331, 662 
PLCC eU Nei oie ae ek Pee i cic Sie « 1,395, 790 1,659, 222 1,492,317 1,656, 202 
Europe—-Australasia— : 
Atianticgo bacihic spe care eet ee ee... 5. 415, 861 509,477 518,406 543,825 
SRT Ce OPAC IAINUIC cr ise © Atte Bea sicitys tele cieys wis'enis o 306, 404 304,370 420,356 556,871 
POCA aoe Ne Bat Sok tea ob One ree 722, 265) 813,847 938, 762 1,100, 696 
East Coast United States-West Coast Canada— 
ANU ERG Woe One ead 5 Sue Sonne cee Sammemeee 168, 140 130, 364 178,110) 199,175 
PESO TET CREO MAL LATICIC SRS 6 ce fee te a A gos oer 47 347, 407 356, 223 501, 623 651, 969 
Pt ve. ceetek eh SPIRITED SELIG. SE? 515, 547 486, 587 679,733 851, 144 
United States-Australasia— 
Atianticwtorbacitick. 4fehies 4, Wied 17). al IS 462,057 587,481 663,619 727,406 
lencitic topAtlantic. < bps: sages | ei ets oe sala es 2 OTe 72, 534 47,777 28,195 33, 087 
Roba tase. BA Mi, RNa. Fn. ob 534, 591 635, 258 691, 814 760,493 
Miscellaneous Routes and Sailings— 
JNienGie Weenies eee grees pean wuene aenere dane 597, 585 738, 288 739, 246 801, 006 
LED OIG Tim AEN Oh eee do Sadao ABO SER aeee amaiaee 903, 749 1,178,552 1,124,125 1,348,330 
NONI Lie GS irae ee ree Se Seno eee 1,501,334 1,911,840 1,863,371 2,149,336 
Total Traffic, All Routes— 
Atlantic togeacitves 4: %. ass. soda dsatncars. +: 7,086,259} 7,860,100} 7,398,397) 8,037,097 
Regine ia AWE AOes BAe S Se Woh ebook sede wececumana 12,481,616} 19,134,610} 16,560,439} 18,000,351 
Po tali Ae Ol s Pe Bhs toda odyodia's stg + 19,567,875) 26,994,710} 23,958,836) 26,037,448 
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MINUTES OF EVIDENCE 
WepNEsDAY, 6th June, 1928. 


The Special Committee on the Development and Improvement of the St. 


Lawrence River, etc., met this. day at.11 o’clock a.m. 
The Honourable C. E. Tanner presiding. 


Mr. JAmrs Prayratr, President and General Manager, Great Lakes Trans- 
portation Company, Limited, Midland, Ontario, appeared as a witness and 
testified, as follows:— 


By the Chairman: 
Q. Mr. Plavfair, all witnesses begin by telling where they reside and what 
business they have been engaged in, so that the public may know that they are 
speaking with some authority.—A. I live at Midland, Ontario. 


By Hon. Mr. Murphy: 
Q. What is your full name?—A. James Playfair. 


By the Chairman: 
Q. You might tell us what business you have been engaged in, nae long, 
and ths —A. I have been in the transportation business mostly: 


well, for the last fifteen or twenty years. 
. [ suppose that transportation covers grain as well as other commodi- 


ties?—A. Oh, yes. 


By Hon. Mr. McLennan: 
Q. You own steamers?—A. Oh, yes. We built up in Midland the biggest 
steamer in fresh water, a 15,000 tonner. Now, ask your questions and I shail 
be glad to answer them. 


By the Chairman: 

Q. Mr. Playfair, I will not ask you many questions. What we hope to get 
from you is some information dealing with this proposed deeper waterway. We 
have had very little evidence in respect to the existing transportation system from 
Montreal up—A. Now, as you have got the Welland canal, I do not see any- 
thing to do but Just cet a good terminal down here around Prescott or some 
other place like that and let the larger boats come down there, and transfer 
there to the smaller boats for Montreal. 


By Hon. Mr. Reid: 
Q. The same as they do at Port Colborne?—A. The same as they do now 
at Port Colborne. But I do not think by doing that you will get the grain 
carried a bit cheaper than now. 


By Hon. Mr. Murphy: 

Q. Even after the Welland canal is completed?—A. Not a bit cheaper, 
because they are carrying it now all summer at a loss, and they cannot lose 
any more than they do now. The steamboats are not making any money 
to-day or in the last two or three years in the grain trade, they carry the stuff 
so cheaply, with the competition since the Wheat Pool came in. The Wheat 
Pool just dictate te us what they are going to give. 


ae ee 
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Q. Does that apply to other classes of freight too?—A. Not so much. 
There is a pulpwood trade. That is just a small trade, and there are just a 
certain number of boats for that trade, and they have been keeping them going 
pretty well, do you see. Supply and demand have kept that rate up. But 
even that has gone a little in the last year, on account of so many boats coming 
over from the Old Country. 


yt Fhon,,\d. A Rossi: 
Q. Do the grain boats carry nothing but grain?—A. Oh, yes, they take 
grain down and generally coal up. 


By Hon. Mr. McLennan: 
Q. That is American coal?—A. That is American coal to Fort William 
and other Lake Superior ports. And then the big bulk of the grain is carried 
by American boats. 


By Hon. Mr. Murphy: 

Q. Does the cpinion you have expressed, Mr. Playfair, about there being 
no reduction in the rates even after the Welland canal is completed apply to 
the carriage of grain, we will say, from Port Colborne to Montreal?—A. Yes. 

Q. You mean the rate between those two points would not be lower?— 
A. I mean the rate from Fort William to Montreal. 

Q. Fort William to Montreal?-—-A. You see, in the summer-time the at- 
and-east rate is 8-60. In the spring of the year the boat fellows try to get 
about 104 cents for the first trip. About 3 cents—about 24 cents and 8-60 
would be about 11 cents. 


By Hon. Mr. Reid: 
Q. That is to Montreal?—A. They try to get that for the first trip. Then 
the next trip they get down to 10 and 9, and so on, and last summer they were 
carrying stuff, I think, as low as 5 cents. 


By Hon. Mr, McLennan: 
Q. That was just to keep the boats going?—A. Yes, but they are losing 
money. You cannot get it any cheaper than that by having your terminal 
at Prescott. 


By Hon. Mr. Reid: 

Q. The rate is now 3 cents to Buffalo or Port Colborne.—A. It is not, but 
say that if you like. ’ 

Q. What is it? I mean, the average rate was 3-60, I think, during the 
season of 1927.—A. I bet you it was not 2 cents. 

Q. Then we will take it at 2 cents. I mean 3 cents roughly. ‘Now, from 
there to Montreal it was about 7 cents—A. Oh, no, no; that is only on the open- 
ing of navigation and in the fall of the year, the last month. In the summer 
time it was down to 4 cents and 5 cents. 

Q. From Port Colborne?—A. Yes, I can give you all those figures if you 
want them. 

Q. I have a statement from the Bureau of Statistics here, giving the rates 
during the season. I am only trusting to memory, but I will look it up. The 
average rate was 3:60 between Port Arthur or Fort William and Port Colborne 
or Buffalo during the season, and from there to Montreal it was about 7.—A. 
No, you are away out. 

Q. All right, then, I will look that up. 

Hon. Mr. Mureuy: Mr. Playfair has suggested that if you so desired he 
would get a schedule of rates and send it on to you. Would you do that when 
you go back? 
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Mr. Puayrair: Yes. 
Hon. Mr. Murpeuy: Thank you. 


By the Chairman: 


Q. For how much of the season would these rates prevail?—A. In the spring 


of the year. Since the Pool came into existence they will not book ahead at all. 
and all they do is hammer you down. If the boat fellows were strong enough 


they might get them to give a decent rate, but the boat fellows do not stick 


together. They started out this spring at 104 and there was no business offer- 
ing, and then they made a cut to 10, and the next cut was to 94, and now, I 
think, it is down to about 8 cents, through to Montreal. 


Hon. Mr.,Rei: That is all at is? 
By Hon. Mr. McLennan: 


Q. It will stay low until the new wheat comes?—A. It will stay low as long 


as the Pool controls that. In the fall of the vear, when the big crop rush comes 
in, and the fellows start to move it, you can jack them up a little bit on your 
rate. 

By the Charman: 


Q. You say it is the Pool that control the rates, not the steamship people? 
—A. The Pool, they are the boys. Call them the farmers. The farmers control 


the rates and they can give you what they like. For instance, there js over 
60,000,000 bushels in Fort William now piling up, and over 15,000 cars loaded. 


There is an embargo on grain coming into Fort William and the boats cannot get 


a load. There is no demand for wheat. 


By Hon. Mr. McLennan: 


Q. They are holding it for the market.—A. Yes, but nobody will buy it. 
So it is not a case of rates at all. 


By the Chairman: 

Q. If I remember correctly the evidence of the engineers and also the 
evidence of the economists like Mr. Henry, they gave us very positive state- 
ments to the effect that the deeper waterways, by which steamers could come 
right down to Montreal, would inevitably reduce the rates several cents—A. 
The Premier of Manitoba told the farmers, “ If you get the deep waterway canal 
it would lower the rates 7 cents,” and I wrote and told him I would take the 
contract to move all the grain for 7 cents. So how could he save 7 cents? 


By Hon. Mr. Murphy: 
Q. And you are in the business?—A. Yes. 
Q. That is your business—A. The rate from Fort William to Montreal 
does not average 7 cents the year through, I am pretty sure. 
By the Chatman: 
Q. Will you give us those rates?—-A. Yes, I will give them to you. 


Hon. Mr. Rein: Here is the statement from the Statistical Branch. What 
would you have to say about this? 


“Dominion Bureau of Statistics, 
Internal Trade Branch.” 
Here are the questions I asked:— 
“What was the rate by water, season of 1927, on wheat from Port 
Colborne to Montreal?—A. 5-53 cents per bushel. 


“ What is the distance in miles from Port Colborne to Montreal?— 
A. 374 miles. 
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“What quantity of Canadian wheat in 1927 went from Buffalo to 
New York, and during the season of 1927 for export?—A. Receipts of 
Canadian wheat at Buffalo, 119,676,656 bushels; export of Canadian 
wheat from New York, 61,618,298 bushel. 

“What quantity of Canadian wheat in 1927 went by water route to 
Montreal for export?—A. Receipts® of Canadian wheat, Montreal, by 
water, 69,598,154 bushels; export of Canadian wheat, Montreal, by water, 
45,055,788 bushels. 

4 “What was the rate on wheat from Port Arthur to Port Colborne, 
season 1927, and also to Buffalo from Port Arthur?—A. To Port Colborne 
. 2-55 cents per bushel; to Buffalo, 2-79 cents per bushel.” 


Mr. Puayrair: That was a little over 7 cents. 


Hon. Mr. Rew: That would be 2:55 plus 5:53, which would equal 8-08 
cents. 


Mr. Puayrair: I will bet that is wrong. But never mind 


Hon. Mr. Resp: The rate from Port Colborne to Montreal is 5-53, and to 
Port Colborne it is 2°55, which is lower than to Buffalo. The average was 8-08 
cents. 

Mr. Piayrarr: The way they get those figures is that inquiries are sent 
out to the boat fellows and they often put a little higher than the real rate they 
are getting. 


By Hon. Mr. Murphy: 

' Q. That is the way they get their statistics?—A. Yes. They send to every 
boat fellow and he is asked to mark down what he is getting, and I know lots 
of cases where they mark up the rates, you see, because they do not want to let 
on that the rate is cheaper. But I can get from the boat fellow just what he 
y does charge. 


By Hon. Mr. Reid: 

Q. By own impression has always been that when you get the Welland 
Canal in operation they will bring that grain right through to Prescott for one 
cent more per bushel than they are getting to Port Colborne—A. Now, suppos- 
ing they do? 

Q. That is 3.79 cents.—A. Yes. 

Q. And 2 cents a bushel, I say, will take it to Montreal—A. Two cents 
a bushel will not pay their cost—will not pay the cost of their labour. You can 
figure it up yourself. You have got to pay the elevator for handling your grain, 
and you have got to pay the Canadian National and the C.P.R. for loading it in 
Montreal. Well, that is over a cent. That is pretty near one and one-fifth. 


3 
| 
Hon. Mr. McLennan: It is nearly one and a half. 
Mr. PiaAyrAie: Yes: 


ae ae ee To tee 


Hon. Mr. Rem: No, no, one cent will do it. 
Mr. Puayrair: No, it is more. 


By Hon. Mr. McLennan: 

Q. In and out?—A. In and out. They pay the elevator at Prescott three- 
quarters of a cent, and then they pay seven-tenths down in Montreal for unload- 
ing it. 

By Hon. Mr. Reid: 
_ Q. But what I am figuring on is that three-quarters of a cent takes it out 
of the lake boat, puts it into the elevator, takes it out of the elevator and puts 
it into the canal boat—A. No, no. The boat fellow that goes to the elevator 
has got to pay for the unloading of his boat. 
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Q. Now, it does not cost three-quarters of a cent to put it into the barge?— 
A. No, no, not into the barge. I think the charge at Port Colborne is one-half 
cent; $5 a thousand bushels. 

Q. To put it in?—A. Yes. 

Q. That is, the boat that comes from Port Colborne to Montreal has to 
pay one-half cent?—A. Yes; he pays $5 a thousand. 


Hon. Mr. McLennan: That is one and a quarter cents, then. 


By Hon. Mr. Reid: 

Q. Then what do you think it would cost to make it to Montreal?—A. I 
think the railroad would get about— 

Q. But the barges?—A. I don’t think the barges will do it any less than 
three cents, if you get it for three cents. 

Q. And do you think one cent more from Port Colborne would take it to 
Prescott?—A. In the summer time, the time at which the big boats are not busy. 

Q. In the fall?—A. No, I don’t think in the fall, because in the fall of the 
year you can’t get them down there at all. 


By Hon. Mr. McLennan: 
Q. You mean the lower lake—Getting down to Prescott?—A. I mean in 
October and November, you can’t get the big boats to go to Prescott at all. 
Q. Why?—A. Because they have only got the one elevator there, for one 
thing. 
Q. How would it be if you assume proper elevators?—-A. When you can 
zo to Buffalo—how many elevators have they in Buffalo? 


By Hon. Mr. Reid: 
Q. They have 30,000,000 capacity there?—A. They will go there when 
they can get despatch, and they will come to the Bay when they get despatch, 
and make two trips instead of one to Prescott. 


By Hon. Mr. McLennan: 

Q. I think you will have to assume proper terminal facilities at Prescott ?— 
A. Even so, they would not go dewn there for a cent more, from Lake Erie 
to Prescott, rather than to Buffalo. I would rather go to Buffalo for a cent 
less, for the time you are losing. Then the canal—the underwriters are going 
to charge these big boats more money to come through the Welland canal than 
they do when they don’t canal. This year the underwriters will not take any 
risk at all with those canallers; all those canallers are running without insurance 
this year. 

Q. Kicking at the rate?—-A. The rate is so high. In other words, the 
fellows have been hit so hard; the rate through, I think, is 8 per cent, whether 
it is 6,000 deducted, and all they are insuring now is against total loss and 
collision done and sustained. The boat owners claim they cannot pay those 
rates. They have to pay those rates, and they are getting hard hit, and they 
have got to put it on the grain rate. 

Q. That is the river boat, the 2,500 boat?—A. Yes. 

Q. Would that not tend to increase with the larger boat?—A. They would 
raise the rate a little, going through the Welland canal. It used to be one- 
eighth excess for the lake trip and a quarter for Montreal. I think it used 
to be that if you made five full trips, if you got them for a cent the rest of 
the trips were free provided there was no loss on first five. 

Q. Would there be more liability to accident with the lake boat coming 
through the Welland canal and through the river down to Prescott than with 
tne present type of boat?—A. No, I don’t think there would be much bother 
when you come te build the new Welland canal, because the locks are so big 
and you have so much more room to swing. Those little boats are just the 
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exact size, and if you give the engine a kick ahead she is into the gate. The 
mew locks have about 40 feet in width to spare and you can check a boat up 
pretty quick. Of course, there is a couple of bad places around Prescott, that 
is, where the bends are, but it is not like this all through the river. 


By Hon. Mr. Reid: 


Q. They pass over light and then they cross over to the Canadian side?— 
A. I think Prescott is the best place for your terminal. If you get them there 
it is all right. 


By Hon. Mr. McLennan: 


, Q. There is another consideration; it has been stated to us that if the 
: Canadian grain trade keeps developing as it has done the last six or eight 
years there are some points in the canal that will have to be improved if you 
are to have a 14-foot canal?—A. There are some places like Rapide Plat where 
it woulc need to be deepened so you could figure on 14 feet. I think some- 
times in the summer it gets down to 13 feet, in the dry of the summer. 

Q. It was stated that there were three places that there was a conscription, 
and that they would have to be improved, and then that, at the present rate 
of increase of trade, that weuld provide for about five years?—A. I think you 
should make some improvements there, as far as I know about it. There is a 
fall below in the canal now, you know. 

Q. Of course that will always be?—A. The pulp wood is responsible for 
an awful lot of that. Look at the trade we are getting in pulp wood, that 
we never had a couple of years ago. The Thorold Company take 60,000 to 
70,000 cords a year, and Ogdensburg a lot, besides Three Rivers, etc. 

Q. What type of vessel handles that?—A. The grain fellow, after he takes 
grain down to Montreal, goes down to Matane and Anticosti and Seven Islands 
and up to Lake Erie and Thorold and Ogdensburg. 


By Hon. Mr. Murphy: 
Q. With the pulp wood?—A. With the pulp wood. ‘That is really congesting 
the canals more than anything else. 


By ton...d. H.,Ross. 
Q. That will be carried on?—A. The pulp wood, yes. 


By Hon. Mr. Reid: 


Q. As a steamboat man, what is your opinion of this being an ocean- 
going route after the whole system is completed, the 25 or 30 feet of navigation 
through to Montreal? Will the ocean going vessels go there and take coal 
from Nova Scotia to Toronto or take merchandise from Liverpool or any foreign 
eountry to Port Arthur, and then bring down wheat right straight through from 
Port Arthur to Liverpool or any foreign country?—A. In the first place, 1 do 
not think you will get any ocean vessels to go up there without making a lot 
of changes, because ocean vessels have a small rudder to start with, and they 
have to make quick bends in the river, and this little rudder would not do it. 
You know that. 

Q. But then they have a pilot—A. Yes, the vessel takes on a pilot at 
different points, then the insurance company, I think, would charge them such 
excessive rates to go up there that it would not pay a boat to go. 


By Hon. Mr. Murphy: 

Q. What about the height of the boats?7—A. That wouldn’t make any 
difference; but you wouldn’t get any through loads from the old country to 
the head of the lakes unless you took Scotch whisky, or something like that; 
that is the only commodity that will give you a through load, you would not 
67552—21 
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get a load of merchandise. Of course you can get some little package freighter — . 
to stop at Toronto and Hamilton and those other places, like our little package 
freighter, but they could not compete with those fellows out there, I think. 


By Hon. Mr. McLennan: 

Q. There would be as much package freight go up in the present canal boat 
as any other?—A. Yes; the Steamship Company run eight or ten full freight 
boats; they connect with the ocean steamer and take them right up to points 
like Hamilton, Sarnia, Courtright, and all those places. 

Q. How far do they go up?—-A. The head of the Jakes, of course they get 
almost all their stuff of Canada manufacture. They just have some through 
export stuff from the old country, but that would never keep a boat going, what 
they get from there, and then the insurance people would want quite a bit for 
insurance to cover the lakes. Then you would have to get a new staff of men 
on the ocean boats, because those ocean fellows are not used to lake navigation; 
isn’t that right? 


By Hon. Mr. Reid: 

Q. But you would only require a pilot?—-A. You would want the men 
there. 

Q. You only want one man there—a captain, if you like to call him that?— 
Well, you would have to have two different crews to come. 

Q. Why?—The engineers and the men, the deck hands and the wheelsmen 
are the same?—A. But they are not used to that kind of work. You never in 
your life saw a boat in the old country landing at a dock without having half a 
dozen tugs. But Senator Reid has seen them up in Fort William turning in their 
own length in the river. 

Q. But with the amount of water up there, you could take the Aquitania 
and put her into one of those places if she had lots of room?—A. But there is 
no room in these ports for that size of steamer. 


By Hon. Mr. McLennan: 

Q. You say you would have to have local men?—A. Yes, and then you 
would have to deepen every river and harbour from here to Fort William on the 
lakes to get the ocean boats up. An ocean boat would not carry her Joan unless 
loaded down to her marks, say about 30 feet. 


By Hon. Mr. Reid: 

Q. Yes, those 8,000-ton ones are better than the 25,000?—A. Yes, but a lot 
of those fellows are bigger than that. 

Q. But the question I asked you was about the 8,000- or 10,000-ton boats, 
which are about the average tramp ship, if you want to call it that, or freighter? 
—A. What would they draw? Thirty feet. 

Q. Thirty-five feet; that means 27 feet of water; in fact those fellows would 
go right through and take a load of grain right through to Liverpool?—A. No, 
I don’t think they would do it as cheap as we can bring it down here and trans- 
fer it to them, taking everything into account—extra insurance, extra men, and 
other extra expenses—because they take these tramps coming out here, the 
ocean steamers only make one or two trips a year, and the insurance for each 
trip would be very heavy. Even coming to Montreal, they charge more insur- 
ance than going to New York or other Atlantic ports, do they not? 

Q. It is on account of the insurance on the St. Lawrence route itself, that 
is what I understand; they charge more on the insurance, and they used to 
charge a little more on the harbour, and that makes it a little bit more at Mont- 
real. 
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By Hon. Mr. McLennan: 


Q. Montreal is much behind New York?—A. Yes, quite a bit. 
Q. It has more risks? 


By Hon. Mr. Reid: 


Q. It was on account of the insurance as the principal thing?—A. The worst 
of Canada is that we can’t ship grain in the winter; that is where we are handi- 
capped. All our grain, you might say, goes to Buffalo in winter, like what left 
Fort William last fall for Buffalo. 

Q. Why is it that the rates from Buffalo to New York regulate the rates 
between Buffalo and Montreal?—A. Well, no, they don’t. The rate from Buf- 
falo to New York is, I think, 9.10 and the rate from the Bay to Montreal is 
8.60, and the railroads work together, you know. 

Q. I think the rate is pretty nearly generally the same?—A. Yes, the same 
. as the passenger rate; they are all hit the same. The Buffalo is a little dearer 
' than it is to Montreal. 

Q. The New York fees are cheaper?—A. No, that is done for the insurance, 
to kind of equalize the insurance; then the reason very much stuff goes to Buffalo 
is because they can ship out by eight or nine different railroads; they can go to 
Portland, Boston, and Baltimore, and any place else. When you ship to our 
country in the winter, all you can do is to go to Portland and St. John, and you 
are done. 


By Hon. Mr. McLennan: 


Q. In those ports like New York you get cheaper tonnage?—A. Yes, you 
get. cheaper ocean rates. 
Hon. Mr. McLennan: Not only cheaper, but a greater range of ports. I 


was looking at the chart the other day, and I see them all over, right away up 
to Norway. 
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‘ By, Hon. Mr. Reid : 


Q. Well, I have been under the impression that as we stand to-day, we 
have at Port Colborne a competing rate with the Erie canal that can regulate 
the rates; we have railways as well; and if we can get these large vessels com- 
ing down, even as far as Prescott, that that rate from Port Arthur to Montreal 
will be cheaper, even if they have to tranship there as they do at Port Colborne, 
because there is not the competition there that there is in Montreal?—A. But do 
you want everybody to go broke carrying your grain? 

Q. None go broke?—A. You take the Canada Steamships, they are not 
making any money to-day. Take Patterson and all those fellows; they are 
not making any money. The boats are tied up at Fort William. 

They have got to get something to make a shilling. If you want to help the 
farmers, why not give them what your interest would cost you if you built 
this waterway and canal? 

Q. I should judge from your opinion that we should stop at Prescott and 
use the present canals?—A. That is what I would say, until the country gets 
big enough to look after itself. You have more business now than you can take 
eare of. You give me the interest on your deep waterway canal and I will move 
all the grain from Fort William for nothing. 


r By the Chairman: 


Q. Your view is that the deepened waterway would not give cheaper rates? 
—A. It is not worth the expense you are going to. 
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By Hon. Mr. McLennan: 

Q. Am I right in having this idea, that the only possible cheapening of th 
rate would be any difference in cost there would be between Prescott and Mont- 
real, as compared with the present type of vessels?—A. You can get stuff carried 
from Prescott to Montreal a little more cheaply than you would from Port Col- 
borne to Montreal, yes. 
Q. What I meant was that if you had a deep water canal that would 
carry your big lake boat down to Montreal, and if she would stop at Prescott, 
the only difference would be the difference between the cost of those two services. 
That is the only place where there could be any real saving.—A. Yes. Then, 
another thing, you will not get the big volume of grain this way, down to Prescott, 
at all, when the crop starts to move in the fall of the year, in November and 
December, you will not get any of those big boats down there at all. 


By Hon. Mr. Murphy: 
Q. Because of the lateness of the season?—A. Yes. 


By Hon. Mr. McLennan: 
Q. Because they prefer to go to Buffalo?—A. Yes. 
Q. And the owner of the grain would prefer to have it at Buffalo?—A. Yes, 
because he can get all the different railroads to ship. Here they have only 
one or two railroads, 


By Hon. Mr. Reid: 
Q. You have four railroads.—A. Where? 
Q. At Buffalo you can ship to New York. It is closer to New York from 
Prescott than it is from Buffalo.—aA. That may be, but it will not be any cheaper. 
You will find the railroads will not make any cheaper rate. You can ship 
from Sarnia to Montreal to-day for the same rate as from Port McNicol and 
Midland. It must be 170 miles further haul, yet the railroad will give you the 
same rate. Now, the rate from Kingston to Portland is just the same rate as it is 
from Midland. So these fellows all make the at-and-east the same. 


The CuarrMAN: There are a good many things that enter into this question. 


By Hon. Mr. McLennan: 

Q. If the rates were lower on the St. Lawrence by Montreal, the New York 
people and those railroads would not lie idle; they would make a corresponding 
decrease.—A. They will cut their rate just the same. The railroads, instead 
of cutting in the summer to meet the all-water rate, figure that it is better to let 
their rate to stay as it is and get the good rates in the winter and the fall. 


By Hon. Mr. Murphy: 

Q. You will let us have that statement you promised?—A. About the 
freight rates? Yes, as soon as I get back. 
Hon. Mr. Murreny: That will be a part of the record, then, Mr. Chairman. 


Mr. Prayrair: If you gentlemen could stop our Canadian grain from going 
to Buffalo, it would help Canada a lot, but I do not see any way you can do it. 


By Hon. Mr. McLennan: 


Q. How can you do it?-—A. By the coastal laws. You are breaking the 
coastal laws all the time, because big American boats can go up there and load 
with our Canadian grain and go to Buffalo and unload, and then that grain is 
loaded by an American boat at Buffalo and is brought down to Montreal. That 
is breaking the coastal laws. 

Q. They are evading the law.—A. Yes, they are doing it all the time. 

Q. Did not the Government give a license to them? 


Hon. Mr. Rem: No. 
Mr. Puayratr: No, no. 
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By Hon. Mr. McLennan: 
Q. By Order in Council, not for them, but in order to get the grain out?— 
_ A. No. What the Government has done since the war is that for the last trip 


_ they rescind the coastal laws and let the American boats go to any place in 
Canada, to take grain for storage. 


Q. For storage over the winter?—A. For instance, Port MeNicol or 
Goderich. 


Hon. Mr. Rem: That was not since the war; that has been done for fifteen 
years. I will tell you why. 


Mr. Prayrarr: I do not know, Doctor. They used to go to Port Huron, 
but never into our ports. 


Hon. Mr. Rem: I thought it was all Georgian Bay ports. 
Mr. Puayram: No. 


Hon. Mr. Rip: I know it has been done for a good many years. The 
reason was this. At the time there was only about cne-half the storage at Fort 
William and Port Arthur, and then there was storage at the Bay ports. 


Mr. PuayFrair: That is right. 


a ey 


Hon. Mr. Rei: Of course the purpose was to try to get so much more grain 
out. 


Mr. Puayratr: For the railroads. 


Hon. Mr. Rem: And American boats were allowed to come in. 

Hon. Mr. McLennan: It was to relieve the Western country. 

Hon. Mr. Rew: That is the reason why it was done. But that is not so 
much a question of the coasting Jaws. When the Treaty was made in 1909 there 
was no such thing in the minds, at. all events, of our men here, as that it would 
be considered right to do what you have mentioned, but, you see, it is inter- 
national law. There is no way of getting around that. 

Mr. Prayratr: Which? Surely you are breaking the costal laws. 
| Hon. Mr. Rem: I do not think you are. 
aS Mr. Puayrair: I will give you another example. I cannot go to Chicago 
| with a Canadian boat and load in Chicago and bring it to Midland, and ship 
out of Midland to New England. 

Hon. Mr. Rep: You cannot? 

Mr. Puayrair: No. None of the Canadian boats can. 

Hon. Mr. McLennan: That is the way they interpret the law. 

Mr. Piayrair: I am breaking the coastal laws. Then we let the Yankees 
do what they will not let us do. 

Hon. Mr. Rem: That was all brought up by the Government of Sir John 
Thompson. 

Mr. Puayrair: The politicians will sidetrack it and you never get any- 
thing done. 

Hon. Mr. Retp: When Sir John Thompson was Prime Minister he put on 
a rate of toll. In order to get over the difficulty, what he did was to put a rate 
of toll on all Canadian grain passing through the Welland Canal for Montreal 
that was not in Canadian vessels. 

Mr. Piayram: I do not think we need do that. 


Hon. Mr. Rew: That was a protection. They used to come to Ogdensburg 
instead of Buffalo. 


Mr. Puayrair: Yes. 


: 
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Hon. Mr. Rew: But what happened was this. It was many years ago and 
I am only trusting to memory, but I think we had collected about $160,000 in 
tolls, but the Americans immediately raised a row about it and Sir John 
Thompson had to refund the money. 

Mr. Puayratr: That was for toll. That was all right. I do not think that 
has anything to do with what I am telling you. 

Hon. Mr. Rem: But he could not get over the difficulty about the breaking 
of the law, because you have a right to carry from a Canadian port to an 
American port. 

Mr. Puayrair: Who? 

Hon. Mr. Rew: The Americans have the right to bring their vessel over 
to Canada for a cargo of grain. 

Mr. Puayrarr: The Americans, I say, have no right to load at Fort Wil- 
liam and go to Buffalo—— 

Hon, Mr.) Rem: Yes. 

Mr. Puayrair: -——stop there, and take that same grain and put it into 
another American boat at Buffalo and bring it to Montreal. 

Hon. Mr. Rew: Yes, they have. You cannot get around that now. 

Hon. Mr. McLennan: That is evading our coastal laws. 

Hon. Mr. Rew: But vou cannot get around it. 

Mr. Puayratr: Of course you can. The Yankees soon put the harpoon in 
that sort of thing. 

The CHatrMan: Mr. Playfair, gave us the other case. 

Mr. Puayrarr: I gave you the opposite case. They do it to us. I cannot 
go to Chicago, load coal there and bring it to Midland and ship it out of Mid- 
land to New England; but an American boat can bring it to Midland from 
Chicago and unload, and we cannot stop it. © 

Hon. Mr. McLennan: That is the way they interpret their coastal laws. 

Mr. Puayrair: You bet they do. 

Hon. Mr. McLennan: Strictly. And we do not interpret ours in that way. 

Mr. Puayrair: If you went to work and put up a terminal at Prescott and 
would make all the Canadian grain go there instead of going to Buffalo, you 
would be doing the finest thing ever done. Then you would keep your Cana- 
dian tonnage working and would de some good. The Americans have ore, 
60,000,000 or 70,000,000 a year, and keep their boats busy. The minute those 
boats are without a load of ore, or the next day, they offer them for the loading 
of grain and carry it cheaply, even losing money. Our fellows have nothing to 
carry all summer but grain and a little bit of coal. We have no ore as the 
Americans have. 


By Hon. Mr. McLennan: 


Q. I suppose the Americans can get practically enough cargo all season?— 
A. You take the American boats: they are chartered up, I would say, 85 or 90 
per cent of the time, carrying ore. 

Q. Carrying return cargo?—A. Yes, on contract with the steel trust. We 
have nothing in summer to keep our boats busy. But if we could carry all our 
own grain to Prescott or Buffalo, then we could keep them all going. 


By Hon. Mr. Murphy: 


Q. So they have the advantage in that respect?—A. Yes, they have the 
advantage of a big bulk freight offering all the time. 
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By Hon. Mr. McLennan: 


Q. That is an economic advantage which it is hard to offset—A. We have 
not got our right to carry our own coal. The Yankees can come in and carry 
our coal. You see, the Canadian Pacific Railway or the Canadian National in 
the West take up a million and a half tons of coal to Fort William, and this 
ean all be carried in American boats. We have got no cinch on it. They make 
a low rate on the cargo, because they have a load of ore back. We have got to 
take the iow rate of 30 cents per ton, and if we do not get a load of grain we 
a ae to come back light for another 30 cents. It is rather one-sided, the 
ake trade. 


By Hon. Mr. Reid: 


Q. The question has been raised in the Senate by Senator Casgrain?—A. I 
believe he made a speech against this thing. 

Q. I am only saying he raised the question about Norwegian boats?—A. 
There is another thing. 

Q. Tell me how we are going to get over that?—-A. I don’t see that you can 
get over that, because you are supposed to be free; but these fellows do not cut 
much ice. 

Q. They take from Buffalo to Montreal?—-A. Yes, but they do not take an 
awful lot; little bits of cargoes. 


By Hon. Mr. McLennan: 


Q. That is under the general coastal laws?—A. Yes, you can’t stop that. 
Q. They take it to Buffalo, and then from Buffalo, that is the same as the 
United States?—A. No, it was altogether different. 


By Hon. Mr. Reid: 

Q. I cannot see that—A. Leave it to your Attorney-General. 

Q. I will take it up with him?—A. We have had Francis King down here, 
and Enderby up here for years trying to get it stopped, and they just give me 
the laugh and “ happy day, glad to have met you”. I may tell you that I was 
the first to start carrying motors from Detroit via Windsor, to Chicago, and it 
was very profitable. We took them over to Windsor on the ferry and ran them 
on the Glenlyon with their own power and landed them in Chicago. We only 
made five trips when stopped by the United States Government claiming that 
we were breaking the coastal laws. I went down to Washington to investigate 
and was told I could take one more trip, but if more, would be stopped and 
fined. 


By Hon. Mr. Reid: 

Q. If we had a decision of that kind, such as was given to you, as inter- 
preted by the United States, we could stop those other American vessels at 
once?—A. If you could you would be doing the best thing that ever happened. 

Q. How are we going to get that official decision—because that is exactly 
what they are doing with us?—A. You get all that grain to Prescott and Port 
Colborne that you are not getting now. 

Q. But you get a decision in Washington that you could not take it with 
one boat to a Canadian port and another boat to an American?—A. Yes. 

Q. Can you get me an official decision of that kind?—A. I think I have got 
the ruling at home yet. 

Q. What year, or about what time?—A. When the motors started to go— 
it was after the war. 


By Hon. Mr. J. H. Ross: 
Q. Suppose a boat went to Buffalo and put the wheat in the elevator, while 
another boat came and took it out, would you have to get a transfer?—A. That 
would be covered by a bill-of-lading. It would be either No. 1 or No. 2. 
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By Hon. Mr. McLennan: 


Q. Do you know how continuous that voyage is? You could not say that 
the grain might not be legitimately sold, speaking of it as fresh grain, and then 
the party changed his mind between Buffalo and Montreal? What I was think- 
ing was, that it would be an evasion of the coastal law if that grain was shipped 
out within a certain length of time?—A. Suppose a shipper gave a boat a charter 
to move a million bushels of wheat to Montreal via Buffalo. He takes it down 
to Buffalo on a through Bill of lading to Montreal, and he gets his boat there, 
loads it, and ships it back to another American canaller, and he slips it down 
to Montreal; there would be no trouble in identifying that through bill of lading; 
it goes on a through bill of lading. 

Q. Would you recommend a Canadian doing anything about those last 
trips?—A. I don’t think I would bother about that much, because the more 
we can get down to the last trip the better, but I don’t like to see so much stuff 
going to Buffalo. Now, the Bay has not had any grain at all this year to speak 
of, I don’t think Port McNicoll has had a boat, or Midland; there is no demand 
for grain. It shows that everything we have got in Fort William is going to 
Buffalo. 


By: Honesd: Het Riese: 


Q. Our Canadian wheat from the west was not very good?—A. But they 
are not through threshing yet. When they get through last year’s crop I think 
they will find it bigger than any yet. 


By Hon. Mr. Reid: 


Q. You heard me read that statement from the Statistical Branch, showing 
that 119,000,000 bushels of Canadian grain went to Buffalo, and 69,000,000 to 
Montreal; supposing this waterway completed, so that they can go to Prescott, 
and then by barge to Montreal, do you think we will get a portion, and if so 
what quantity to go to Montreal on account of the cheaper rate?—A. I don’t 
think you will get any more. The Buffalo rate will be lower there just the 
same. 

Q. Then suppose we have a 25-foot waterway right through to Montreal, 
so that even if you transhipped you would take a very much larger quantity 
from Prescott down, than you do with the present canal, do you think we 
will then be able to draw a portion of that 119,000,000 from the New York 
route?—A. Well, I don’t know that I could answer that. You say there is 
119,000,000 goes to Buffalo now? 

Q. That is what I just read in the statistical statement?—A. You think 
you could get some of that here? 

Q. Yes, when we have our 25-foot canal, instead of 119,000,000 bushels 
of Canadian grain going via New York and 69,000,000 now going to Montreal, 
will we get a larger share of that which is going to Buffalo?—A. I don’t think 
it will make any difference, because you have got to ship to Buffalo to get to 
those different ocean ports. 

Q. Here is what it was, what quantity of Canadian wheat in 1927 went 
from Buffalo to New York during the season of 1927 for export; you say part 
of the grain goes to Buffalo for the United States?—A. Yes. 

Q. Do you think we shall get a larger share of export wheat from Montreal 
than we do, when that canal is built?—A. No, I do not think it would make 
any difference. 

Q. You do not think even the deep waterway, or lesser freight rates, would 
make any difference?—A. No. The lesser freight rates will not come into it 
at all, because Buffalo will meet you all the time. 

Q. You mean they will lower the rates?—A. Yes. 
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By Hon. Mr. McLennan: 


, Q. They are not going to give up the business—A. If you have a cheap 
J freight rate here, Buffalo will give just the same. 


By Hon. Mr. Reid: 


Q. In other words, you mean, the United States will not allow their 
American ports to lose traffic which they have got now, even if they have 
to reduce their rates?—A. Yes, that is what I think, because you have got to 
have ports to ship all over the world. 


Hon. Mr. Ret: Then you go to the cheapest port. 


By Hon. Mr. McLennan: 


Q. There will be no cheap port during the winter, that is the trouble. We 
have no cheap port during the winter—A. That is where we are handicapped. 

Q. Have you any idea, Mr. Playfair, how much of that 61,000,000 belcngs 
to Canadians—of that 61,000,000 that went out through New York?—A. Well, 
I suppose the big bulk of that belonged to the Pool. You might say there 
is nobody shipping anything now but the Pool. Richardson ships a little, and 
Smith-Murphy, but the Pool are the great big shippers. 

Q. Of course the Americans own a good part of it, too?—-A. The Pool 
sells it to them. 

Q. For export?—A. Yes. You know, the Pool sell to James Brown and 
to Rosenbaum; deliver in Buffalo on what they call c.if. Buffalo, and they 
sell to those fellows. 


By Hon. Mr. Reid: 


Q. If the merchant marine as a body were able practically to compel our 
Canadian vessels into a combine and fixed the rates, the same as they do from 
Port Colborne down now, with a 25-foot waterway. A. You mean the 
Canadian Merchant Marine? 

Q. Yes, I mean the Canadian Merchant Marine and the American Merchant 
Marine, or whatever body it is. They fix the rates practically the same from 
Port Arthur to New York as they do to Montreal now. You see, it is 8-60.— 
' A. That is the railroads. 

Q. Anyway the rate was roughly 8 cents a bushel—A. It was 8-60 from 
Bay ports to Montreal. 

sip Then from Port Colborne?—A. Port Colborne the same way by the 
rail, yes. 

Q. Then by water it was about 7 cents?—A. By water it went down to. 
4,5 and 6—all kinds of rates. 

Q. It averaged 7?—-A. That is what that account says, but I don’t 
believe it. 

Q. Then my question would nct be much good, except for this, that I 
wanted to find out if, when we got that 25-foot waterway, there would then 
be any possibility of the American marine or railways—I do not care what 
body it is—being able to say to our Canadian Merchant Marine, under the 
conditions as they are now: “The rate from Port Arthur to New York is so 
many cents a bushel, and you must charge the same or else we will fight you.’ 
And we, being the weaker, might have to submit.—A. We would have to be under 
the Railway Commission to do that. You would have to put the boats under 
the Railway Commission to do that. 

_ Q. To get cheaper rates?—A. No, to get a uniform rate. You could not 
control lake tonnage otherwise. 

Q. They cannot handle any very great proportion?—A. No, but one or 

two boats will spoil the rate. 
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ScHEDULE or RATES FROM Forr Wituiam To Montreau, Season 1927 
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It will be noticed that June and July are very low, and at this figure 
the boat owners lose money. There is very little grain to move at this 
time of the year, so they take whatever they can get, hoping things will 
take a turn, but as a rule they do not. 

JAMES PLAYFAIR. 


The Committee then adjourned until 8 o’clock in the evening. 


Wepnespay,. 6th June, 1928. 


The Special Committee on the Development and Improvement of the St. 
Lawrence River, etc., met this day at 8 p.m. 


The Honourable C. E. Tanner presiding. 


Mr. D. W. McLacuuan, Engineer-in-Charge St. Lawrence Waterways, 
Department of Railways and Canals, Ottawa, Ontario, was recalled and testified, 
as follows:— 


Right Hon. Mr. GranHam: Mr. McLachlan, there has been an inquiry 
made by two or three people concerning the water flow in the vicinity of Corn- 
wall—Sheek Island, Barnhardt Island, and Bergen Lake, I suppose you call it. 
I think it has been stated here that a much greater volume of water is on the 
American side at that point. Now, suppose we had not erected the Sheek Island 
dam, or even our canals, what would the flow of water be as between the two 
countries in its natural state at that point? 

Mr. McLacuuan: I think it would be somewhat misleading to answer that 
question in just exactly that way. From the head of Barnhardt Island down to 
the foot of Barnhardt Island, I see I stated in the evidence here that 90 per cent 
of the water was on the American side. Looking up an old calculation I made, 
based on the cross sectional areas of the streams, I find there is about 95 per 
cent of the flow in American territory between those two points. There was 
about 3 per cent between Sheek Island and Barnhardt Island, and 2 or 3 per 
cent north of Sheek Isiand. Now, the boundary line from the head of Barn- 
hardt Island to the foot of Barnhardt Island, according to the first treaty, passes 
north of that island and 300 feet from its shore. This boundary was actually 
Jaid down by metes and bounds by the International Waterways Commission in 
1913. The line along Barnhardt Island is still about 300 feet from the north 
shore. 


Hon. Mr. DanpuRAND: What is the width of that channel from one island 
to another? 


Mr. McLacnuian: About 890 feet; at the narrowest point about 400 feet. 
The Commission actually laid down certain courses to be recognized in future 
as the boundary. 

Above Barnhardt Island, in that stretch from the head of Long Sault Island 
to the head of Barnhardt Island, there is about 70 per cent of the flow of the 
river on our side of the boundary and 30 per cent on the U.S. side. Twenty per 
cent flows south of Long Sault Island, and 80 per cent north; but as the boundary 
line follows close to the north side of that island, as you can see, a small part of 


ACRES. ae eae ees 


Se i es ee 


DEVELOPMENT OF ST. LAWRENCE RIVER 261 


the flow north of Long Sault Island passes over U.S. territory. When the whole 
ow over each small length is multiplied by the fall, and averaged, we may say 
_ we have about 70 per cent of the flow in this part. 

a Then above that, in the stretch—Morrisburg to Long Sault Island, the 
proportion of flow is about fifty-fifty on the two sides of the lines. 

In the stretch above that the flow is in an unbalanced situation again; only 
about 5 per cent of the flow passes south of Ogden Island and about 95 per cent 
north, and as the boundary is very close to Ogden Island—only 300 feet away— 
_ about 75 per cent of the potential power would be on the Canadian side, and 
the balance on the American side. 

Right Hon. Mr. Granam: In the vicinity of Morrisburg. 

Mr. McLacuuan: From there up to the head of Galops Island it is about 
fifty-fifty again. So, if you total the International Rapids Section you will find 
that we have about 49 per cent, and they have about 51 per cent. It is very 
_ close to fifty-fifty. I went into that quite deeply in 1913. I have just now 
totalled up the figures computed then. : 

Right Hon. Mr. GraHaM: What these people say is that in a state of 
nature we had practically half the flow in the vicinity of Barnhardt Island. 

Mr. McLacuian: No. We never had more than 5 per cent, and the build- 
ing of the Sheek Island dam did not rob us of more than 2 per cent of the total 
flow. 

Hon. Mr. Brique: Mr. Chairman, I would like to suggest that Mr. 
McLachlan prepare a statement showing the present expense of administration 
on each section from Montreal up, and how it is divided between the States and 
Canada. Those figures are in the records of the Railway Department? 

Mr. McLacuuaAn: Oh, yes. 

Hon. Mr. Betque: And ancther statement estimating the expense after the 
Welland Canal is in operation—the additional expense which will be borne by 
the Canadian Government—and a third estimate of the expense, and how 
divided between the two countries if the project as suggested by the Joint Board 
is carried out. 

Right Hon. Mr. GraHam: Would not the division of the expense between 
the two countries depend on the treaty made? 

Hon. Mr. Rew: Why should we not have an opportunity of discussing that 
with Mr. McLachlan here? Don’t you think that should go in next session? 

Hon. Mr. Brique: This record will go before the Committee. 

Hon. Mr. Rem: That is not it. This record will go before the American 
people and the American Government, and we should have a chance to cross- 
examine Mr. McLachlan on it. We want to get all the information we can. 

The CHaiRMAN: Are you satisfied to leave the matter with Mr. McLachlan? 


Hon. Mr. BEique: Yes. 
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AVERAGE ANNUAL MAINTENANCE AND OPERATION COSTS OF PRESENT ~ 
NAVIGATION SYSTEM—MONTREAL TO LAKE SUPERIOR 


Based on Average of the Five Year Period 1922-1926 inclusive 


: Section Cost Total - 
A. By Canada—- : 
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Quebec Canals-“General sete een on ee 75,300 
Hungry"Bay (Dyke: 3) fh ay sane, IS he So ore, eer ees 15,300 
Gornwalli:;Canal. ai ra) BF i ae PE. Te ee 168,100 


Wallhiamsburg :Canalisiis . ever... CB Pee. 8. Wee ee ee ee 79,200 

Welland Canal.. .. Rae Pirate ce ony ar eal 4 Be igen Sed ae 529,000 

Sault Ste Marie Canal.. At Ua GIST AL. SER ES ASS. Ae 73,800 
————_ $1,374,800 


B. By United States— 


Detroit Rivers Sie aOR Ray Oe A Og Te ee 99,400 
Lake St»Claite.<: 2 . iets Ah eee FB bie Cee ee CR ee 31,500 
Sty Clan Riven... gr ces ai ew ae vi ea OMA er anaes ee 78,500 
St. Mary’s Falls Canal. Pi Miah OR a Nalal HR irarh Meir aleiecy oramicesie Hic a 248,300 
St. -Mary’s River... 2...) 2.060 oR, Pe es 86,000 
———__ 543,700 
Totals; (02 Gest GHP eee Te eee $1,918,500 


Note:—The annual cost of maintenance and operation of lights and other aids to 
navigation are not included in the above statement as this expenditure will also be 
required for the proposed deep waterway. 


ESTIMATED ANNUAL MAINTENANCE AND OPERATION COSTS OF PROPOSED 
DEEP WATERWAY—MONTREAL TO LAKE SUPERIOR 


Scheme—Crysler Isd. Project in International Rapids Section—Hungry Bay— 
Melocheville Project in Soulanges Section 


Section Cost Total 
A. Navigation Works.— 
St. Lawrence River— 
Lachine, Section—Lockstems:iae Joes i SER c ee ee SON 
PBI GES ce eee a ia a a ea 45,000 
Mincéllancouss cmc ce cee ee ee ere 25,000 


14 fC canal eee © ao ae eo eas 150,000 
————— $ 370,000 
Soulanges’Section—Wocks ne ee ee 150,000 
Bridges... 25:00) Ree ls ae Eee 75,000 
Miscellaneouss sccc.. oa ie 3) eee hee 40,000 
: ———— _ 265,000 

Lake St. Francis Section—Hungry Bay Dyke.. ..... .. .. 15,000 
Miscellaneous: 24,.,. .coree Sak 15,000 
- 30,000 

International Rapids Section—Locks.. .. .. .. .. «. cs <e 150,000 
Bridgess), (oii 00) vee. ea ee 15,000 
Muscellancousss os. 5.47) 75,000 
Cornwall (Canall3 too 110,000 
350,000 


———— 85,000 
Welland? Ship Canale =~ .- obese Gay eh ale AIS. tae 8 ye ies ee me 1,000,000 
Detroit River—as at present... COR Om ay. Ame NAS hc Caicos, “06 99,400 
Lake St. Clair—as at present. (2... 2. 200 0) 55 31,500 
St. Clair River—as at present.. .. BS Ges 78,500 
St. Mary’s Falls Canal—U'S. Canal as at present. . ine eeaucmuene 248,300 
Sault Ste Marie Canal—Can. Canal as at present. in oe oe 73,800 
St.. Mary’s River—as at present...)...) 235 oe ee 86,000 | 


Thousand Isd. Section—-New aids to Navigation.. .. .. .. 85,000 


617,500 
Total... .. 6. 0. 2s ee $2,717,500 

B. Power Works — 
Crysler Isdis.c.. ccd Salasids Shei ee ene. ee ee ee 390,000 
Barnhardt Isd...¢ 20... :3.. (6 1,040;000 


Totals: (2. ki Gi), Ge eee BET Ta ee $1,430,000 


—_—_——_——_——- 
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Summary. — 
REM AUMNVOURS Tec yy ee og. ao ke ae $2,717,500 
PO wctm\VOrkser a.m. SRE ST LOU Sek Ben ae ety ia gy 1,430,000 


Sinan onde ik ck de Le $4,147,500 


; Nore:—The annual cost of maintenance and operation of existing lights and other 
aids to navigation is not included in the above statement. The above includes the cost 
of maintaining such parts of the existing 14 ft. canal system as will be available for 
use after the deep waterway is built. 


___The Cuamrman: Mr. Lefebvre is here to-night. The address he delivered 
in Quebec is part of No. 5 of the printed record. 


Hon. Mr. Brique: It was printed before Mr. Lefebvre had corrected the 
translation, and it is altogether unacceptable. It is a bad translation, and Mr. 


Lefebvre thinks it is very unfair to him. It is not even indicated that it is a 
translation. 


; 


Oxivier LeFevre, Chief Engineer of the Quebec Streams Commission, 
Montreal, appeared before the Committee and testified as follows:— 
: The CuarrMAN: First of all we would like to have your full name and 
: occupation. 
7 Mr. Leresvre: Olivier Lefebvre. I am a civil engineer, and Chief Engineer 
of the Quebec Streams Commission. I was a member of the Joint Board of 
Engineers who investigated the question of the St. Lawrence deep waterway. 


7 Hon. Mr. McDovuearp: Has that Board been discharged, Mr. Lefebvre? 


Mr. Leresvrse: Not officially, anyway. I understand it is still alive 
theoretically; but practically it has been dead for a long time. 

I wish to state that this address of mine, which I delivered in Quebec on 
the 7th of May last, was delivered in the French language. A translation of 
that address was made here by some translator connected with the Senate. I 
had understood that it would not be printed until I had a chance to revise the 
translation. I find that, through some misunderstanding, no doubt, the paper 
has been printed in instalment No. 5 of the proceedings of this Committee, as 
appendix No. 4, page 148. As it is, there is no indication that this appendix is 
a translation, and I appear as having written this address as it stands. It is 
evident that the translator of this paper, who no doubt is a very good translator, 
is not an engineer. He missed a lot of points, and the translation is not a good 
one, to say the least, and I would like to have a chance of putting in a cor- 
rected and revised translation which correctly expresses the ideas I stated. 


Hon. Mr. DanpuRAND: It would save time for Mr. Lefebvre to correct the 
document. ~ 


Mr. Leresvre: I have it all corrected. 


Hon. Mr. Betque: You might proceed to read it, and we might put ques- 
tions and take notes for questions to be asked when you are through. 


The CHatmRMAN: We will leave it to you to read the material parts. 
Mr. Leresvre: I say that:— 


I accepted with some hesitation the invitation of your president to 
come here and speak for a few moments on the St. Lawrence waterway. 
This question has been for several years now the subject of serious dis- 
cussions on account of the grave consequences which may ensue from 
this undertaking for our country. Opinions are very sharply divided on 
the issue. It is with the hope of being able to shed a little light on the 
subject that I accepted to address you on this occasion. 
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Please bear in mind that the speaker is an engineer and that he is 
not qualified to discuss the political aspects of the question nor the inter- 
national complications which it may involve. 

The linking up of the important territory bordering the Great Lakes 
with the Atlantic ocean by a ship canal has been a subject of discussion 
during the past thirty years in Canada and the United States. You are, — 
no doubt, aware that a commission of engineers was appointed in 1899 
by the Government of the United States to study this question, and that 
the commission submitted a report in 1900. 

Three routes were considered. The route favoured at that time was 
that of Lake Erie to Lake Ontario by means of a canal on the American 
side, then navigation to Oswego, N.Y., and a deep ship canal from Oswego. 
to the Hudson River. (See Deep Waterways Board Report, 1900.) 

No action was taken following this report. 

In 1904, the Canadian Government with the object of facilitating 
the grain movement from the head of the Great Lakes to Montreal, had 
a study made of a ship canal scheme by way of the Ottawa River and 
French River. This is the Georgian Bay Canal project. 

In 1920, the Government of the United States and the Canadian 
Government submitted to the International Joint Commission the study 
of a project which aimed to make the St. Lawrence navigable by deep 
draught ships. This Commission submitted the technical aspects of the 
scheme to two engineers, Lieut.-Col. W. P. Wooten, of the United States, 
and W. A. Bowden, at the time Chief Engineer of the Department of 
Railways and Canals. The report of these two engineers is known as the 
“Wooten-Bowden Report ”. 

In 1921, this Commission made a report which was rather favourable 
to the undertaking, but it recommended that the problem be submitted 
to an enlarged board of engineers, and in 1924, the two Governments 
appointed such a board, which consisted of six members:— 


American Section— 


Major-General Edgar Jadwin, then assistant chief engineer of the 
United States Army War Department, Washington. 

Colonel William Kelly, at the time chief engineer of the Federal 
Power Commission, Washington. 

Lieutenant-Colonel G. B. Pillsbury, at the time engineer in charge 
of hydrographic surveys on the Great Lakes. 


Canadian Section— 


Mr. D. W. McLachlan, engineer in charge of the St. Lawrence, 
Department of Railways and Canals. 

Brigadier-General C. H. Mitchell, Dean of the Faculty of Science, 
University of Toronto, and consulting engineer. 

Mr. O. Lefebvre, chief engineer of the Quebec Streams Commission. 

The two Governments submitted to these engineers a certain number 
of questions regarding the possibility of improving the St. Lawrence as 
a deep waterway. This Commission presented a report in 1927. This 
is the report which serves as a basis for most of the discussions on the 
subject. 

It should be pointed out, at the outset, that these engineers did not 
recommend the carrying out of the scheme. They answered certain ques- 
tions of a wholly technical character which had been submitted to them. 
The Board stated unanimously that the project was feasible with all guar- 
antees of security. They recommended that, in order to achieve a given 
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result, the best plan to adopt was this or that one, for such and such a 
reason, but they did not state that the said plan should be undertaken. 
It has been wrongly stated in certain quarters that this Board reported 
favourably to the scheme. 


Hon. Mr. McDougatp: What Board are you speaking of? 
Mr. Leresvre: The Joint Board of Engineers, of which I was a member. 
Hon. Mr. McDoveatp: That is your Board, an engineering body? 


; Mr. Leresvre: Yes, but it was not within our province to state that we 
; considered that the work should be carried out. 


Hon. Mr. McDovueatp: That is quite clear. 
Mr. Lergeepvre: Then I describe the actual conditions of the river. 


Hon. Mr. McDovueatp: Didn’t you say it was stated elsewhere that you 
had recommended that the works should be started at once? 


Mr. Lerepvre: Yes. 
Hon. Mr. McDoveatp: Would you mind stating by whom or what body? 


Mr. Leresvre: I saw a statement to that effect in the Weekly Bulletin 
which is issued from Washington by the Great Lakes-St. Lawrence Tidewater 
Association. I suppose you saw the same thing. 


Hon. Mr. McDovueatp: I just wanted to know. 

: Mr. Lerepvre: That is where I read about it. Then there is a chapter on 
__ the actual conditions in the river. 

Hon. Mr. Murruy: Page 150 of this pamphlet. 


Mr. Leresyre: Yes. 

For the purposes of navigation the St. Lawrence may be divided into 
three sections: that of the Gulf of St. Lawrence up to Montreal—a distance of 
about 1,000 miles, and navigable by ocean-going ships with 30 feet of draft. This 
navigation has been made possible by dredgings, more particularly above Quebec, 
which have cost Canada in the neighbourhood of $32,000,000. The work of deep- 
ening the river is being continued with the object of increasing the available depth 
‘ to 35 feet. The harbour of Quebec, whose importance is increasing rapidly, and 
into which ocean liners of the greatest tonnage may find a berth, is situated in 
this section. The season of navigation covers, on an average, a period of about 

74 months, from April 15th to the beginning of December. The second section, 
from Montreal to the foot of Lake Erie, at Port Colborne, covers a distance of 
368 miles. Within this stretch there is a rise of 552 feet—a rise which is over- 
come by canals and locks opposite the falls and rapids. The depth of the 
canals accommodate boats with 14 feet of draft. 

In that section the first obstacle is the Lachine Rapids between Montreal 
and Lake St. Louis, where there is a fall of 45 feet, overcome by the Lachine 
Canal. Length of the canal, 84 miles; five locks. 

The second obstacle occurs between the head of Lake St Louis and the foot 
of Lake St. Francis—a distance of 16 miles—where the rapids of Coteau, the 
Cedars and the Cascades are located. Difference of level between the two lakes, 
83 feet. This distance is navigated through the Soulanges Canal. Length of 
the canal, 14 miles; four locks. 

The third obstacle: At Cornwall the river becomes an international water- 
way. The Long Sault Rapids, which are overcome by a lateral canal and six locks 
commence near Cornwall. Length of the Cornwall Canal, 11 miles. There is a 
fall of 48 feet in the Long Sault Rapids. Then there is another lock at Farran’s 
Point. Length of the canal, 14 miles. At Morrisburg, at the Rapide Plat, the 

length of the canal is 33 miles, and there are two locks. Finally there is the 
canal with three locks between Iroquois and the head of the Galops rapids at 
Cardinai, a few miles below Prescott. Length of the canal, 74 miles. From the 
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head of the Galops Rapids, which is 110 miles from Montreal, where the control 


section of Lake Ontario is located, to the head of Lake Ontario there is open 


navigation for a distance of about 295 miles. The Niagara River and Niagara 
Falls are between Lake Ontario and Lake Erie. The total difference in levels is 
326 feet, which is overcome by the Welland Canal. Length of the canal, 263 
miles; 25 locks. 

Right Hon. Mr. Granam: By “open navigation” you mean no locks or 
rapids? 

Mr. Leresvre: That is it. 

Hon. Mr, Rem: That is between what points? 

Mr. Lererven: The Galops Rapids at Cardinal, and Port Dalhousie, at 
the head of Lake Ontario. The total difference in levels between Lake Ontario 
and Lake Erie is 326 feet, which is overcome by the Welland Canal. 

Right Hon. Mr. Granam: That is the present canal? 

Mr. Lrererver: The present 14-foot canal. 

The third section is that of the Great Lakes, where a depth of 20 feet has 
been made possible by deepening certain of the channels connecting these lakes, 
such as the Detroit River between Lake St. Clair and Lake Erie—a distance 
of 284 miles; Lake St. Clair, 14 miles; the St. Clair River between Lake Huron 
and Lake St. Clair—a distance of 39 miles; and finally the St. Mary’s River 
between Lake Superior and Lake Huron—a distance of 643 miles. Lake 
Superior is 600 feet. above sea level, whereas Lake Huron and Lake Michigan 
are at 580 feet. The difference of 20 feet is to be found in the slope of the 
St. Mary’s River, and in the rapids or falls of 18 feet at Sault Ste. Marie. 
This rapid is overcome by locks, four on the American side and one on the 
Canadian side. Two of the American locks have a depth of 244 feet over the 
sills. The Canadian lock has a depth of 18 feet. 

Therefore, ocean navigation with a draft of 30 feet and more as far as 
Montreal; navigation at 14 feet from Montreal to Port Colborne, at the foot 
of Lake Erie; navigation at 20 feet on the Great Lakes, as far as the head 
of Lake Superior. 

Then I come to the cost of the present canals. 


COST OF CANALS 


The canals mentioned in the second section (from Montreal to Lake Erie) 
are all located in Canadian territory. They were constructed and are main- 
tained by the Government of Canada. Our country made a capital outlay of 
$69,000,000 for their construction. You are aware that a new Welland Canal 
is under construction and that it is estimated it will be completed in 1930. 
It will provide a depth of 274 feet in the reaches, and a depth of 30 feet in 
the locks. In 1980 it will be possible for the largest lake boats to enter Lake 
Ontario and to navigate as far as Prescott, 115 miles from Montreal. The 
cost of the new Welland is estimated at $115,000,000. 


IMPROVEMENTS IN THE GREAT LAKES 


If all the canals in the second section have been constructed by Canada, 
at Canada’s expense, it is but fair to say that the improvements in the rivers 
connecting the Great Lakes were carried out almost exclusively by the United 
States Government, at a cost of about $46,000,000. 

geht Hon. Mr. Granam: Some of them, at least, are on the Canadian 
side? 

Mr. Leresvre: I am coming to that in a minute. The improvements | 
include the locks at Sault Ste Marie. The channels thus improved are not all 
located in American territory. The Livingstone channel, in the Detroit River, 
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_ is largely in Canadian territory. The Amherstburg channel in the same section 
_ of the Detroit River is wholly in Canadian territory; the first is used by down 
_ bound vessels and the second by up bound vessels. Canadian boats use them 
on the same basis as American boats—just as the latter make use of our canals. 
14 Government of Canada has spent about $6,000,000 for the lock at Sault Ste. 
arle. 
DEEP WATERWAY 


; The present system of navigation requires a transfer of export cargoes 
__ at two points: first at the foot of Lake Erie, then at Montreal. It is believed 
that there is an advantage in doing away with this transhipping from one 
vessel to another if the St. Lawrence were deepened and improved to accom- 
modate vessels of greater draft. This undertaking is what is generally called: 
“The St. Lawrence Deep Waterway.” 

The problem submitted to the engineers was that of determining if such 
a project could be carried out, the best plan of carrying it out and the probable 
cost of same. In view of the fact that the falls and rapids on the St. Lawrence 
have a potentiality of approximately 5,000,000 h.-p. of which 3,000,000 are in 
the Canadian section and 2,000,000 are in the International section, and that 
it is desirable to utilize this power for the industrial development of the two 
countries, would it be possible to improve the St. Lawrence for the production 
of that power. The investigation had reference to the following questions: 
What would be the cost of improving the river for navigation alone and what 
would be the cost of improving this river for power alone? What would be 
the cost of a combined plan of improvement? Would it be advantageous to 
carry out the combined projects? At this point, by having suitable maps, I 
explained the plan we were recommending to improve the different sections. 
The St. Lawrence has, as you know, a drainage basin of about 375,000 
square miles at Montreal. It has a flow which is extraordinarily regular. In 
fact, it is the best regulated river in the world. At the outlet of Lake Ontario, 
the maximum flow registered was 320,000 second feet, and the minimum flow 
180,000 second feet. The ratio between the extreme maximum and the extreme 
minimum was less than 2 to 1. On the St. Maurice for instance, the ratio is 

_ 25 to 1; on the Ottawa river, the ratio is 10 to 1. 


NAVIGATION ALONE 


One of the problems to be solved was an improvement of the river above 
Montreal, and as far as the head of the Great Lakes for navigation alone. 

The problem looking to the improvement of navigation alone is easy 
enough, since in every case, with the exception of one short section, the depth 
is secured by means of lateral canals with locks, at an estimated cost of $167,- 
200,000. 

Hon. Mr. Rew: That is from Montreal to the head of the Great Lakes? 
—A. That is from Montreal to Lake Ontario—to the foot of Lake Ontario. 

The exception mentioned is in the reach just above the head of the Long 
Sault Rapid, where it is cheaper to use the river for a certain distance—which 
would require the construction of a low dam. All these works for navigation 
alone in no wise affect the flow of the river, and involve no engineering diffi- 
culties whatever. 


WATER-POWER 
This is not the case when one considers the improvement of the river for 
power. The concentration at given points of the available heads requires 
extensive changes in the sections and rather complicated compensating works, 
if one is to provide the necessary safeguards against damage-claims and 


disasters. 
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You probably know that ice constitutes one of the most difficult problems — 
in the St. Lawrence and creates a situation which calls for very careful study 
if a definite and effective solution is desired. For instance, the sections of the 
rapids do not cover with ice. This stretch of open water exposed to the cold 
air forms frazil which is carried along by the current and gathers in the parts 
of the river where the surface is ice covered, and packs at the surface if the 
velocity of the current does not exceed 24 feet per second or is carried under 
the ice if the current exceeds 24 feet per second. This process of ice formation 
goes on throughout the whole winter. The Lachine Rapids and the foot of 
Lake St. Louis are responsible for the Laprairie basin and the harbour of 
Montreal being filled with ice, frazil (which the French call “Glace en 
Sorbet.’”’). This ice forms an obstruction and raises the water in the harbour 
from 10 to 12 feet higher than the summer level. This phenomenon is due 
solely to the obstruction caused by the ice. Lake St. Louis covers with ice, but 
the rapids of Coteau and the Cedars always remain open, and the same phen- 
omenon of the production of ice and frazil is repeated with the result that the 
surface of Lake St. Louis, which should be practically level, rises at the head of 
the lake as much as 7, 8, and even 10 feet above the normal summer level so 
that at a certain time a portion of the water of the St. Lawrence flows into 
the Ottawa River channel at Vaudreuil into the Lake of Two-Mountains 
whereas normally it is the Ottawa river which flows into the St. Lawrence by 
that channel. The same ice phenomenon occurs in the international section 
of the river between Prescott and Cornwall. The ice piles up at the foot of 
the Long Sault Rapids and often causes very damaging floods at Cornwall, in 
the middle of winter. From Prescott to Kingston the river covers with ice in 
a normal way. Lake Ontario does not freeze, neither do the other lakes, with 
the exception of Lake St. Clair, which in area might be compared with our own 
Lake St. John. 

To ensure the operation during the winter months of hydro-electric power- 
houses erected on the St. Lawrence river, it is essential that the upper reach be 
covered with a sufficient ice cover to precent the frazil from reaching the power- 
house. To achieve this object, the section of the river in the rapids must be 
enlarged to a point where the velocity of the current will not be more than 
24 feet per second, or at all events, that the surface of water exposed to the 
air and producing frazil will be reduced to a point where the frazil that is 
formed may be stored in the deep part of the head race, without retarding the 
regular flow of the river. 

The concentration in generating plants can only be attained by means of 
dams built across the river, or by the diversion of the waters into lateral head- 
races excavated for this purpose. At all events, the plan found to be the 
cheapest was that which uses the river, taking all factors into account; necessary 
deepening in the rapids, in order to secure a current which would practically 
eliminate the formation of frazil, and ensuring a regular and uniform flow of 
water to the various power-houses. In summer, the enlargements of certain 
sections are necessary in order to avoid back water and head losses. 


COST OF THE COMBINED IMPROVEMENT 


It has been found that navigation, between Lake Ontario at Kingston, and 
Montreal, for a depth of 25 feet with locks at 30 feet, may be secured at a cost 
of $167,000,000. It has also been established that, in order to improve the 
river for power alone in the same section, the cost would total $533,000,000 

- for a power-house capacity of 5,000,000 horse-power. By combining the two | 
improvements the cost would be $650,000,000. An economy of $50,000,000 
would be realized. If one adds the cost of the Welland canal, $115,000,000, the 
cost of deepening the rivers connecting the Great Lakes and that of the com- 
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pensating works, estimated at $44,000,000, one reaches a grand total of $799,- 


000,000. Once again, this estimate provides for hydro-electric plants with a 
capacity of 5,000,000 horse-power. Of this quantity of power 2,000,000 horse- 
power in round figures are located in the international section from Cornwall 
upstream, and are to be divided equally between the two countries. The 
balance, 3,000,000 horse-power, is available in the essentially Canadian section 
of the river, which is wholly in the province of Quebec, namely, 2,000,000 in 
the Soulanges section and 1,000,000 in the Lachine section. It goes without 
saying that the installation of the power generating units may be made when 
the power may be disposed of and our industrial progress demands it. 


NO EXPORT OF POWER 


It is well understood, and it is a policy approved by the greatest majority— 
that is about the only point on which everybody is in agreemernt—that thie 
power that wil! be generated from our section of the St. Lawrence must be 
utilized at home and will not be exported to the United States. Moreover, 1 
believe that American opinion accepts this situation with good grace, and that 
our friends in the United States are not counting on receiving from the St. 
Lawrence any other electrical power but that which rightfully belongs to them. 
They desire the improvement of navigation; they want to make it possible for 
vessels of the Great Lakes to reach Montreal or Quebec, or even enter the gulf. 
They believe that ocean steamers will travel up to the head of the Great Lakes: 
Chicago, Duluth, Fort William. 


ESTIMATES 


The estimates prepared by the engineers have caused some criticism. Com- 
parisons have been made. The estimate of $252,000,000 made by Messicurs 
Wooten-Bowden in 1921 has been compared with the estimate of $650,000,000 
mentioned in the last report, and this has led to the statement: what was 
to cost $252,000.000 in 1921 is estimated at $650,000,000 in 1927. Hence the 
deductions. 

In the first place, a comparison is made between two plans which are not 
comparabic because they do not cover the same items. The estimate of 192? 
only covers the section between the foot of Lake Ontario and Montreal. In 
addition. the estimate only deals with the development of 1,464,000 Lorse- 
power ic the international section. It does not include any power development 
in the essentially Canadian section. If the two estimates are placed on the 
same basis, it will be found that they are not very far apart. 

It is generally stated that the engineers’ estimates are insufficient. I am 


‘in a position to tell you that the estimates embodied in the report which was 


submitted last year were prepared with the greatest care. Nothing was over- 
looked in the way of determining the exact nature of the foundation, the 
ground which would require excavation, and finally all the factors which woula 
have any bearing on the cost of the works. Strangely enough, it is whispered 
in certain quarters that the estimates are too high. That is, the unit prices 
we have used have been stated to be too high. 


MAINTENANCE OF A UNIFORM FLOW 


In considering the problem of the development of the St. Lawrence and 
its improvement both for navigation and for power, there are certain guiding 
principles which must be kept in mind. For instance, the uniform flow of the 
St. Lawrence must be maintained at all costs. It must be guaranteed. The 
level of the St. Lawrence river at Montreal is seasonally regular and free from 
sudden fluctuations, because the discharge from Lake Ontario is seasonally 
regular and uniform. On the other hand, the volume of water utilized by hydro 
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power plants is, with rare exceptions, very variable. It varies directly with the 


quantity of power supplied to the customers. You all know what we call the 
load factor. It is the ratio between the peak load and the average load of a 
period consisting generally of twenty-four hours. The power generating plants 
which will be installed on the St. Lawrence will be subject to the same condi- 
tions. The load factor may possibly be closer to unity. Whatever the factor 
may be, it is essential that the flow of the river must not change with the load, 
which amounts to this, that the maximum to be allowed for the power-generating 
plants must correspond to the power which an average available flow can pro- 
duce. In this way, when the water is not required at the plant, it will not be 
stored up in a pond formed by a dam or into a lake, but it must be allowed to 
run out by means of sluice-gates built outside of the plant, in a weir constructed 
for this purpose. It is an exceedingly important principle if one is to retain for 
our river its navigable character. 

All the commissions of engineers were unanimous in laying down this prin- 
ciple which must be applied not only to the international section but also in the 
Soulanges section and in the Lachine section. It is the method to be followed 
in order to ensure a uniform flow that caused the two sections of the board to 
differ with respect to the plan for the International Rapids section. The 
Americans favour what is known as the “ single-stage development ”, a concen- 
tration at one point of all the fall between Prescott and the foot of the Long 
Sault Rapids at Cornwall, by means of a dam located at either the head or at 
the foot of Barnhardt Island, but the power plant would in both cases he located 
at the foot of Barnhardt Island. And this means that the flow from Lake Ontario 
would be controlled by a dam connected to a power station having a capacity 
in excess of 2,000,000 horse-power. The flow in such a plant may vary to a very 
considerable degree. As the stretch of water above the dam is Lake Ontario, 
which has an area of 7,500 square miles, the flow may be retarded with little 
effect on the level of this sheet of water, but the effect might be positively 
disastrous to that section of the river below the dam. 

We insist that the control of the flow from Lake Ontario be not connected 
with a power plant having a capacity of several million horse-power. The ideal 
plan would be the construction of a control dam for the flow only. But as this 
plan would involve the loss of a certain quantity of power which may become 
very valuable, and which has an important value to-day, we have agreed to 
connect this dam with a hydro-electric plant of much lesser proportions, and 
which can be operated as a basic plant with a uniform load twenty-four hours 
a day. It is readily conceivable that this plant may be connected with a system 
in which the variations in load will be absorbed by other units in the system. 
For this reason we favour concentration at two points—“ the two-stage develop- 
ment”. The control dam for Lake Ontario would be at Crysler Island, a few 
miles below the town of Morrisburg. 


Hon. Mr. Rem: Excuse me. You say “we favour”. That is, the Cana- 
dian section of the engineers favour that? 

Mr. Lerepvre: Yes, sir. 

Hon. Mr. Rem: That is not the whole Board? 

Mr. Leresvre: I make that clear. 

Hon. Mr. Rem: You do? All right. 

Mr. Leresvre: That is really what “we” stands for. The control dam for 
Lake Ontario would be at Crysler Island, a few miles below the town of Morris- 
burg. The head available would be 24 feet. The other concentration would be 
at Barnhardt Island, at the same point favoured by the American section—a 
head of about 60 feet. The dam at the head of Barnhardt Island will be pro- 
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_ vided with a long spillway, and if the volume of water in the plant be reduced, 
__ the pond between the two power-houses, which is limited to the area of the river, 
_ will rise very rapidly, and in a very short while the flow will run out by the spill- 
way which I have just mentioned. This plan insures the uniformity of the dis- 
charge from Lake Ontario, and I repeat once more that this is the essential 
thing, not only in the interest of good navigation at Montreal, but also to safe- 
guard the value of the water-power in the Canadian section of the river. It is 
quite true that this plan would involve an outlay of $34,000,000 more than the 
sum required to carry out the single-stage plan, but the security of the level in 
the port of Montreal and of the level below Montreal is worth more than this 
slight difference. Moreover, control by means of two dams makes provision for 
greater security against accidents, chances for which are very remote, but never- 
theless quite possible. 
Then I give some extracts of the report— 


Hon. Mr. Briqur: In order to have a proper connection let me ask, with 
the two sections is there any danger? 


Mr. Lerrsvre: I beg your pardon? 
Hon. Mr. Beiqur: If the two-stage project be adopted, is there any 
danger of the dam being carried away? 


Mr. Leresvre: I may say that the element of danger in both cases is 
exceedingly remote. 


Hon. Mr. L’Esprrance: Is it there just the same? 
Hon. Mr. Berqur: Is it diminished by the two-stage development? 


Mr. Leresyre: It is still more remote in the case of the two-stage develop- 
ment. 


Hon. Mr. Murruy: What were you going to say about those extracts, Mr. 
Lefebvre? 


Mr. Leresvre: Following are extracts from the report itself. 
Hon. Mr. Mureuy: Of the Joint Board of Engineers? 


Mr. Leresvre: Of the Joint Board of Engineers, making it clear that the 
principals which I have just enunciated there are paramount. 


For example, paragraph 109 is entitled,— 


“Fundamental Principles’: 


“The plans have been prepared in accordance with the recognized 
principle that the interests of navigation on the St. Lawrence are 
paramount. A full cbservance of this principle does not interfere with 
the beneficial use of the flow of the river for power generation. On the 
contrary, the improvement of the rapids sections of the river for the joint 
benefit of navigation and power affords, as a rule, much better navigation 
than could be secured by the improvement now economically justifiable in 
the interest of navigation alone.” 


Then paragraph 116:— 

“The various power houses have the capacity for the development 
of the maximum How which the Board considers as utilizable in the 
future. The interests of navigation require that the flow down the St. 
Lawrence be maintained at a high degree of uniformity, and prevent the 
maximum use of water for power by fluctuating the hourly flow to meet 
the fluctuating power demand. An installed capacity well in excess of 
the minimum flow of the river has been provided, however, since the 
increasing value of power will justify its eventual development from the 
flow available during high-water periods only.” 
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‘Then paragraph 218:— 
“The improvement of the St. Lawrence river could affect the water 
levels at and below Montreal to the extent only that the works might 
be so operated as to modify the rate of discharge of water down the 
river. The program for the regulating of lake Ontario recommended by 
the Board is so drawn as to afford mean discharges during the critical 
months of September, October and November at least equal to the dis- 
charges that occur in nature; and discharges in the half of April, when 
the river has its maximum flood levels, no greater than those that would 
oecur with equal frequency without regulation. There remains the possi- 
bility of the introduction of fluctuations in the discharge of the river 
through the fluctuations in the discharges through the power plants to 
meet their changing loads.” 


Then paragraph 219:— 

“Any necessary uniformity of discharge past the various power 
structures can be secured by opening sluice gates as the power load and 
power house discharge diminishes. Power can be profitably generated at 
the various plants recommended by the Board without causing any greater 
hourly and daily fluctuations in the water levels at Montreal than now 
occur from natural causes, and suitable government supervision, both 
over the plants in the International Section and over those in the province 
of Quebec, can assure this result.” 


Then paragraph 234 is in answer to question 5, which reads as follows:— 


“To what extent may water levels in the St. Lawrence River at and 
below Montreal, as well as the river and lake levels generally, be affected 
by the execution of the project?” 


Answer :— 

“The irresponsible operation of the power works proposed by the 
Board, or indeed any power works, however designed, that develop fully 
the power resources of any section of the river, would affect injuriously 
the water levels in the St. Lawrence river at and below Montreal; but it 
is feasible to operate these works under government supervision in such 
manner that they. will neither lower the summer levels in the lower river 
nor raise the winter and spring levels. With such contro] the improve- 
ments proposed will have no injurious effect whatever on the water levels 
of the St. Lawrence at and below Montreal.” 


REGULATION AND CONTROI OF DISCHARGE FROM THE LAKES 


I would like to point out that the possibility of regulating the discharge 
of the Great Lakes with a view of improving it, if possible, has been the subject 
of a thorough study. This study has shown that no improvement can be carried 
out which warrant the extraordinary expenditure it would involve. 

You are, no doubt, aware that certain interests in the Great Lakes have 
proposed that the level of the Great Lakes be controlled with the object of 
maintaining a given minimum. Now the Great Lakes are the basins which feed 
the St. Lawrence, which regulate its flow. When the supply of water is very 
great the lakes rise and retain a large proportion of the supply. On the other 
hand, when the supply is small, the St. Lawrence is fed by the storage in the 
lakes, the level of which then recedes. If it be planned to instal control works 
that would prevent the level of the lakes from receding during a certain period, 
this would prevent the lakes from performing their function, that of feeding the 
St. Lawrence. This is a project which must be opposed every time it is put 
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forward. A calculation based on the conditions that obtained in the month of 
g September, 1925, proves that in order to prevent the level of the lakes from 
receding during that month, the discharge would have had to be reduced by 
142,000 cubic feet per second. Now then, what would be the effect of such a 
reduction at Montreal? The Lake Ontario level would have dropped about 
two feet, and in the harbour of Montreal the drop would have been greater, 
since the level of the harbour under normal conditions drops one foot when the 
discharge is decreased by 23,000 cubic feet per second. 


DIVERSIONS 


Another interesting point is the effect of the diversion of water at Chicago 
on the level of the lake and the level of the river. This diversion caused a 
lowering of about six inches in the level of Lakes Huron, Michigan, Erie and 
Ontario. ‘The level of Lake Ontario was restored by the construction of a 
dam between twce islands at Galops Rapids—a dam which is known as the 
“Gut Dam”. The water diversion at Chicago results in a lowering of the 
level at Montreal by 44 inches. This effect does not increase. It is definite 
and will not increase if the volume of water diverted is not increased. It 
will decrease if the volume of the diversion decreases. 

The lowering of the level may be remedied by means of compensating works. 
At the outlet of Lake Michigan and Huron these works would take the form 
of submerged weirs in the St. Clair river which would spread over a great 
distance the additional slope it is desired to secure. At the outlet of Lake 
Erie, in the Niagara river, compensating works that would restore the level of 
Luke Erie could be carried out. The estimated cost of all these compensating 

' works is $3,100,000. 

There is one thing, however, which the Chicago diversion causes, and for 
which there is no remedy. This js the loss of power represented by 8,500 
second-feet on the available head. This Joss amounts to 161,000 horse-power 
in the section of the river between Prescott and Montreal. With respect to 
the loss which this diversion cf water represents at Niagara Falls, Canada may 
be compensated for same by a distribution of the amount of water authorized 
to be diverted from the Falls. At the present time the volume of water diverted 
al Niagara Falls under the terms of a Treaty between the two countries is 
56,000 cubic feet per second, of which 20,000 are on the United States side and 

- 36,000 on the Canadian side. There is a proposal to increase this volume to 
86,000 cubic feet per second, if it can be proven that such a diversion will not 
aflect the grandeur nor mar the beauty of Niagara Falls. 

There are several water diversions throughout the whole St. Lawrence 
system—most of them for the purpose of generating power. At the outlet of 
Lake Superior, at Sault Ste. Marie, 50,000 cubic feet per second are diverted, 
of which 30,000 are on the American side and 20,000 on the Canadian side. 

To compensate for this diversion on Lake Superior, a dam which serves to 
control the discharge from the lake was constructed in St. Mary’s river. This 
dam is under the control of the International Joint Commission. This diversion 
does not afiect the levels below. 

Right Hon. Mr. Granam: Who built that dam? Who expended the money 
for constructing that dam? 


Mr. Leresvre: I think the cost of this dam was paid for by the power 
companies. 

The most important water diversion outside of Chicago is that at Massena. 
Between the St. Lawrence river at the head of Long Sault Island and Massena, 
N.Y., on the Grasse river, there is a drop of 42 feet. The river at Massena is 
three miles from the St. Lawrence. A feeder canal was excavated whereby 
23,000 cubic feet per second are diverted for the generation of 86,000 horse- 
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power, used for the manufacture of aluminum. ‘This water again finds its way 


into the St. Lawrence by the Grasse river, and in no wise affects the level of 


the river on our side. 

Right Hon. Mr. GraHam: Massena is in New York state. 

Mr. LrErepvre: Yes, sir. 

Hon. Mr. Resp: You say that does not affect the water in the St. Lawrence? 

Mr. Lereevre: I beg your pardon? 

Hon. Mr. Rem: I understood you just now to say that it does not affect 
the level in the St. Lawrence. 
ee Mr. Leresvre: I mean, it does not affect the level in the St. Lawrence 

elow. 

Hon. Mr. Rei: Yes, that is exactly the point. But above the rapids? 

Mr. Leresvre: That is, the local effect. 

Hon. Mr. Rem: Where the intake is. 

Hon. Mr. Mureuy: The word “below” is in the printed copy, Mr. 
Lefebvre. Do you intend it to remain? 

My. Leresvre: This diversion does not affect the levels. 

Hon. Mr. Murpuy: “ This water again finds its way into the St. Lawrence 
by the Grasse river and in no wise affects the level of the river below on our 
side.” 

Mr. Lerepvre: That is it. 

Hon. Mr. MurpHy: You intend that word “below” to remain? 

Mr. LereBvRe: Yes. 

Hon. Mr. Murpuy: That answers Doctor Reid. 

Mr. Leresvre: It in no wise affects the level of the river below on our 
side. 

Hon. Mr. Rew: Then I asked the question whether it did above, on account 
of that extra water going through this canal. 

Mr. Leresyre: I do not think so, Senator, because they have choked the 
flow through the South Sault channel! by this submerged weir. 

Hon. Mr. Rrip: Yes, I see. Of course the submerged weir would raise it, 
unless that were to be only temporary. Of course if you leave it there 
permanently that would be compensating works for that canal. 

Right Hon. Mr. GraHam: But, Mr. Lefebvre, just on that point, was it 
not admitted that diversion did affect the level above, because certain works 
had to be done on the Canadian canals to protect them from that diversion, 
and the Aluminum Company paid the cost of those improvements to the 
Canadian canals? 

Mr. Leresvre: Yes, but I only mention that it does not affect below. I 
was speaking more particularly of the Quebec section there. 

Right Hon. Mr. Grawam: I am just bringing it out clearly. 

Mr. Lerepvre: Then the submerged weir as it stands to-day has caused a 
rise in the level of the St. Lawrence river above the power canal. 

Hon. Mr. Rep: Equal to about what the power canal would amount to? 

Mr. Leresvre: More—more. 

Hon. Mr. McLennan: That is, the navigation above is equally good and 
below it is equally good? 

Mr. Leresvre: Below the Long Sault Rapids it is equally good. 

Hon. Mr. McLennan: The water returns by the Grasse river— 

Mr. Leresvre: It is not affected in any way. 
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_ Hon. Mr. McLennan: Just as much water returns; and the submerged 
weir keeps the level up above. 
j Mr. Leresvre: The submerged weir has had the effect of causing a rise in 


the level above, which rise has necessitated, as Senator Graham has just said, 
certain works which have been carried out in the canals. 


Right Hon. Mr. Grauam: Would it be disconcerting you if I asked you 
this question? You speak of diversions at Niagara Falls and other places. In 
any of these diversions was the water returned to the lake? 


Mr. Leresvre: All the diversions are coming back to the St. Lawrence, 
except that at Chicago. 


Right Hon. Mr. Granam: They come back into the lake? 
Mr. LeFeBvre: Yes. 


Right Hon. Mr. Granam: Then, so far as below Niagara is concerned, 
these diversions do not affect the water? 


Mr. Leresvre: Not at all. 


Then the next chapter is a short discussion of the possible effect of the 
_ improvement on the freight rates. The effect of this improvement on the trans- 
portation charges is a matter of discussion. Certain enthusiastic supporters of 
the project speak of a reduction of 10 cents per bushel in the grain carrying 
rates. There are others who assert that there will be no change whatever in the 
freight rates. During the past few years the cost of grain transportation from 
Fort William to Port Colborne has been on an average 3 cents per bushel. This 
rate will not be lowered as a result of the proposed improvement. The distance 
between Fort William and Port Colborne is 850 miles, and requires a lockage lift 
of 18 to 20 feet at Sault Ste. Marie. The average time required for this lockage 
in 1925 was 1 hour and 9 minutes, inclusive of the delay incidental to the entry 
into the canal and the exit therefrom. (See paragraph 139, Appendix “B’’.) 
If one deducts the delay, the lockage itself took an average of 52 minutes. This 
demonstrates the importance of the vertical distance. From Port Colborne to 
Montreal, the distance is 368 miles, but the vertical drop which must be over- 
come by canals and locks is 540 feet. This vertical distance is equivalent to 
a horizontal distance of about 300 miles, for the average freighters on the Great 
Lakes. 


Hon. Mr. McLennan: That means, taking the average speed of the 
freighter, the lockages would be equivalent to 300 miles? 

Mr. Leresvke: Yes. That is my opinion. Under present conditions, the 
cost of grain transportation, including the transhipment charges between Port 
Colborne and Montreal, works out at about 6 cents per bushel. This is the 
only section of the river where a reduction in transportation costs is antici- 
pated. What will this reduction amount to? The most competent authorities 
have stated that this reduction may reach a maximum of 3 cents. It can 
only apply to grain tonnage which will be carried mainly by this improved 
route. On the basis of wheat, this reduction would equal $1 per ton. As the 
capacity of the projected canal is 24,000,000 tons per year, the maximum 
amount that could be saved on this basis would be $24,000,000. 

Hon. Mr. SmirH: That is comparing the cost before the Welland canal is 
finished—as it is now—with the cost you anticipate if there were a deep 
waterway ? 

Mr. Lerepvre: Yes, sir. 

Hon. Mr. Smrru: What proportion of that do you estimate would be saved 
when the Welland canal is finished? 

Mr. Leresvre: I have not looked into that question at all. 
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Hon. Mr. McLennan: Do you accept this 3 cents as accurate? 

Mr. Lrresyne: Yes, sir. 

Last. vear cargoes totalling 7,200,000 tons passed through the Welland 
canal. The economy effected would, therefore, be $7,000,000. $24,000,000 is 
the maximum saving which may be hoped for. Can this maximum be realized? 

Hon. Mr. Giuuis: Is that grain alone? 

Mr. Lerepvre: It would apply to all kinds of freight, I take it. 

Right Hon. Mr. Grauam: Do your figures depend at all upon return 
cargoes? 

Mr. Leresvre: Well, I must say that the figure of the saving of 3 cents 
is based cn the assumption that these bulk freighters will have to return empty 
from Montreal. ; 

Right Hon. Mr. Granam: Any cargo they got westward would aid in 
reducing their cost of transportation? 

Mr. Lerrenvre: Yes. But they are bulk freighters, and it is not easily 
seen that they could possibly get scme bulk freight from Montreal to take 
west. At any rate, the calculation has been made on the basis of returning 
empty from Montreal to the foot of Lake Erie. 

Hon. Mr. Ret: Is the saving of 3 cents based on all grain being trans- 
ferred at Montreal? When the whole canal is completed, are your figures of 
3 cents a bushel saving on grain based on all the grain going through in vessels 
from Port Arthur to Montreal? 

Mr. Lrresvre: Yes, sir. 

Hon. Mr. Rrip: Would there be a further saving if the ocean going vessels 
came right through to Port Arthur? 

Mr. Lerenvre: I doubt it very much. 

Hon. Mr. Rep: Then it is your impression that ocean going vessels will 
not pass Montreal? 

My. Leresvre: Oh that is another consideration altogether. 

Hon. Mr. Swit: In that saving of 3 cents, how much is saving in elevator 
charges at the two ends? 

Mr. Leresvre: My understanding is that the present rate of 6 cents includes 
transfer charges at both ends; therefore the saving of 3 cents includes the 
elimination of one transfer charge only. 

Right Hon. Mr. Granam: At Port Colborne? 

Mr. Lerervre: Port Colborne would be eliminated, but you would still 
have the charge at Montreal. 

Hon. Mr. Rem: Pending the completion from Prescott down, what would 
be the saving? 

Mr. Lrrepyre: I have not figured that out? 

Hon. Mr. Suit: Is it fair to assume that since the distance from Port 
Colborne to Prescott is three-fifths of the total distance, and the drop at 
Niagara is three-fifths of the total drop, that the saving would be three-fifths 
of the 3 cents on the completion of the Welland canal? 

Mr. Lerrsvre: On the face of it that would seem to be a fair assumption. 

Traffic on the Great Lakes in 1926 totalled 121,000,000 tons, divided 
between four main commodities, namely: iron ore, from the mines on Lake 
Superior to the harbours on Lake Erie, 63,000,000 tons; coal traffic to the West, 
return traffic, 31,000,000 tons; crushed stone, 14,000,000 tons; grain, 12,000,000 
_tons. 

Hon. Mr. McLennan: Is that crushed stone business a permanent business? 
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_Mr. Leresyre: Oh, yes. A large proportion of that is limestone which is 
used for flux in the blast furnaces. 


‘ick Mr. McLennan: It has nothing to do with the building of the new 
canal. 
Mr. Leresvre: These products are carried as bulk cargoes. The balance of 
the traffic is largely made up of package freight, which only represents a very 
small portion of the total traffic. Iron ore will not be transported by way of the 
improved canals. It is used in the blast furnaces in the Pittsburgh district and 
in the ports of Lake Erie. Coal is shipped to us from the ports on Lake Ontario. 
It is doubtful whether the improvement contemplated will have the least effect 
on the freight charges for this kind of merchandise. Crushed stone and gravel 
constitute a very important local traffic which, however, will not extend beyond 
the Great Lakes. Grain is the only article which may increase the traffic on the 
Great Lakes, and this traffic will probably show a very large increase. 

What the package freight to be developed on the St. Lawrence route will 
amount to is problematical. On the other hand, it must be borne in mind that 
the fixed charges, interest, and maintenance of the canals will be several million 
dollars greater than they are to-day. There are no toll charges on the canals, 
_ which are free to navigation. 

Then there is another aspect of the deep waterway project to which atten- 
tion must be called, and that is the necessity of separating the cost of navigation 
from the cost of power development. The canals of Canada have been declared 
to be public works which have been carried out for the greatest advantage of the 
country, and their cost is paid by the whole country. Water power must be paid 
for in the final analysis by the consumer of electric current. Now, the Govern- 
ment is being advised from certain quarters to deviate from this principle, and 
the following proposal is put forward: The St. Lawrence deep waterway may 
be carried out without entailing any cost to the country in ‘addition to those 
expenditures which we are committed to, such as the Welland Canal. Here is 
the proposal: As an offset to our expenditures for the Welland Canal and the 
deepening of the St. Lawrence below Montreal, the United States would be asked 
to undertake at their own expense the works projected in the International Sec- 
tion of the river for the improvement of navigation and the development of 
power. Canada would take her share of the completed works, including half of 
the power. As regards the National or Canadian section of the river, the section 
situated wholly in the Province of Quebec, it is submitted that the producers of 
the hydro-electric power—private interests probably, but the principle would be 
the same in case of a Government organization—would be prepared to provide 
the country with improved navigation free of charge in exchange for the privi- 
lege of developing the water power, and here you have a completed deep water- 
way project without any further cost to the Federal Treasury. 

It is nevertheless interesting to ponder for a minute and ask oneself who is 
going to assume the function of the Federal Treasury, because, after all is said, 
this improved navigation, the cost of which is estimated at from $86,000,000 to 
$90,000,000, must be paid for by somebody. The canals cannot ‘provide any 
revenue, as they are free. The only source from which these producers of power, 
or private interests, could derive revenue would be the sale of power. Conse- 
quently, it is self-evident that the cost of navigation, which would be added to 
the normal cost of their power development, would be paid by the consumer of 
electric current. This method would be extremely unfair to the Province of 
Quebec, which would be called upon to pay in the final analysis the cost of an 
improved navigation that is designed to benefit, and is demanded by interests 
outside the limits of that province. 

This proposal is embodied in the report of the National Advisory Com- 
mittee, as follows:— 


We believe that if a reasonable time were permitted—— 
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Hon. Mr. McDovaatp: Do you take out the word “ seriousness ” there? 
Mr. Leresvre: Yes. I say this report is put forward. 
Hon. Mr. McDoveatp: “ This proposal is put forward in all seriousness.” 


Mr. Leresvre: This proposal is put forward. I should say that this pro- 
posal is embodied in the report. That is what I mean. 


We believe that if a reasonable time were permitted in which to 
enable the resultant power to be economically absorbed, the development 
of this national section would be undertaken by private agencies able 
and willing to finance the entire work, including the necessary canaliza- 
tion, in return for the right to develop power. 


Messrs. Beaudry, Leman, and the Hon. Adelard Turgeon declined to assent. 
to such a proposal, and it is hoped that the Federal Government will not enter- 
tain it. 

Hon. Mr. McDoucatp: Were you a member of the Advisory Board of 
Engineers when you made that speech? 

Mr. Lerresvre: I am yet a member of the Joint Board of Engineers. 

Hon. Mr. McDoveatp: And were you speaking for yourself in that last 
paragraph, or for the province, or the Quebec Streams Commission, or the Joint 
Board of Engineers? 

Mr. Leresvre: I was speaking purely as a citizen of the province of 
Quebec. 

Hon. Mr. Betqun: Expressing your opinion from the study you had made? 

Mr. Leresvre: Yes. 

Hon. Mr. McDoveatp: But still a member of the joint engineering body 
advising the advisory board. That is all. 

Mr. Leresvre: What we require in the province of Quebec is cheap power 
that will bring large industries into our midst and keep our population at home. 
The system that is proposed is not designed to give us this result. 

Allow me to convey in figures the meaning of this proposal. The cost of 
the works for deep navigation in the Canadian section is estimated at 
$86,000,000. About 3,000,000 horse-power can be developed at Soulanges and 
Lachine at a cost of $296,000,000. Now then, the fixed charges on this capital 
expenditure of $86,000,000 will amount tc at least $7,000,000. Spread over 
3,000,000 horse-power this means that there must be added $2.50 per horse- 
power to the sale price of the power. This is the minimum increase. But 
3,000,000 horse-power can only be fully marketed after a long period of years. 
It is very likely that the improved navigation will have to be provided before 
the 3,000,000 horse-power can be marketed. It is even possible that the addi- 
tional charge will have to be spread ever 1,000,000 horse-power. In that case, 
$7 per horse-power would have to be added to the normal selling price in order 
to cover the costs of navigation. Such a principle will never find acceptance 
in Ontario, and it is to be hoped that Quebec will not lend its support. 

In conclusion: (1) The St. Lawrence can be improved for navigation alone 
at a cost of $167,000,000 between Lake Ontario and Montreal, and at a cost of 
$44,000,000 in the Great Lakes section, for navigation at 25 feet. This is the 
deep waterway project proper. 

(2) The St. Lawrence can be improved for power alone, retaining the 
present canals, at a cost of about $533,000,000—whether there be canalization 
or not, this water-power will be developed some day. 

The two proposals are distinct. 
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(3) It is necessary that a uniform flow be maintained down the river, and 
every development scheme must be made to provide for the maintenance of this 
uniformity. 

(4) We must scrutinize the plans which may be proposed with respect to 
_ the development of the International Section of the river, as well as the plans 
: ‘i may be proposed in regard to the control of the flow from the Great 
Lakes. 

(5) The cost of canalization must be separated from that incidental to the 
hydro-electric development—improved navigation should be paid by the 
country at large and not by the consumers of power. / 


By Right Hon. Mr. Graham: 


Q. You said that it was open navigation from Prescott west; well, is not 
that for large vessels? Is it not essential to spend considerable money between 
Kingston and Prescott if the large lake vessels are to use that waterway ?—A. 
Yes, it requires a certain amount of money there to make navigation safe. 

Q. Then might I ask this—it is not a serious matter, but I knew that had 
to be done. You are speaking of the frazil ice and the floods below Cornwall; 
now, as a matter of fact, is it not true that in a lesser degree this frazil ice is 
formed even as far west as above Aultsville or Morrisburg, and floods a good 
deal of land at times?—A. Well, when the ice jams in that section of the river, 
but normally it should not. 

Q. The reason I ask you is that I have had to drive from Morrisburg east 
to the second concession on several occasions because the river road was flooded, 
owing to this ice jam; I suppose that was caused by the two rapids above. 


By Hon. Mr. McLennan: 


Q. Do you only get frazil ice where there is a rapid current?—A. Yes. If 
you reduce the current to such a point that the ice will form there will be no 
frazil in consequence. 

Q. If there is no frazil ice, power could be developed underneath the coating 
of ice?—A. Yes, sir. 


By Right Hon. Mr. Graham: 


Q. Then there is this point; you said that the double stage would cost some 

$34,000,000 more, but that the protection of the St. Lawrence River, particularly 
at Montreal and east, would be much greater, in fact almost perfect, if we had 
: the double stage, and would be worth more than the $34,000,000?—-A. $34,000,000 
is a very small amount to ensure the greater safety of navigation in Montreal. 
Q. Then I got you right?—A. Yes. 
: Q. Then I want to ask you this, to go on the record; does not the double 
stage, in addition to the $34,000,000 additional cost, mean a certain loss of power 
as compared with the single stage development?—A. Oh, very little. It means 
a certain loss of power, 100,000 horse-power or so. 

Q. A few moments ago you did not care to express an opinion as to the 
liability of ocean-going vessels going west of Montreal; but could I put the ques- 
tion this way—you have stated it very thoroughly—in your opinion would the 
development of the waterways west of Montreal be injurious to Montreal in any 
way’?—A. I don’t think so. 


By Hon. Mr. Reid: 

Q. Now I want to ask a question. Did I understand you right when you 
said that in either the two schemes or the one, the dam would be placed either 
at the foot or at the head of Barnhardt Island?—A. The single stage plan pro- 
_ vides for the two alternatives. The dam may be built at the head of Barnhardt 
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Island across to the foot of Long Sault Island, then across the South Sault chan- 


nel, with the power house at the foot of Barnhardt Island; or the dam may be 
built at the foot of Barnhardt Island with the power-house connected to it. 

Q. And the power-house for the 2,200,000 horse-power would be on the 
American side of the International Boundary line as it now stands?—A. Yes, 
sir. 

Q. And in that canal there would be two locks, then?—one or two locket 
A. There would be two locks. 

Q. And that would be on the American side of the line?—A. Yes, sir. 

Q. Then there would be those weirs, necessary to-regulate the water so far 
as the protection of Montreal is concerned, on the American side also?—A. Yes, 
sir. 

By Hon. Mr. McDougald: 

Q. Just as a matter of information, in part of your speech you refer to the 
advisory board. I have the Gazette of June 4th, and I find the caption, “Deep 
Waterway Plan” outlined for Engineers. I take it that that was practically 
your same speech delivered to the engineers, to the men of the association, under 
whose auspices that trip was planned, showing how it was carried out. It was 
a trip from Montreal to Brockville and return, I understand, and that is the 
caption of the account of the trip?—A. That trip was organized by the Montreal 
branch of the Engineering Institute of Canada. 

Q. Who is the president of that?—A. Mr. F. C. Laberge. 


By Hon. Mr. L’ Esperance: 
Q. One of your colleagues?—A. He is an engineer in private practice in 
Montreal, and he is a member of the Quebec Public Service Commission, but 
he has no connection with me whatever. 


By Hon. Mr. McDougald: 

Q. Who is the president of the Canadian Board of Engineers? Is there not 
a Canadian Board, or is there just a Montreal branch?—A. You mean the 
Engineering Institute at large? 

Q. Yes, of Canada?—A. This year, Mr. Julian C. Smith. 

Q. Who is he?—A. He is the vice-president and manager of the Shawinigan 
Water and Power Company. I may say that I had nothing whatever to do with 
the organization of that trip. I was simply asked if I would go and accompany 
the engineers and explain the improvements which are designed to he carried 
out, as the boat was going along. 


By Right Hon. Mr. Graham: 
Q. I suppose your greatest regret is that you were not able to reach Brock- 
ville—A. We missed that very much, Senator, and in the next place, that we 
could not shoot the rapids from Coteau down. 


By Hon. Mr. Reid: 

Q. It has been stated here that the canal could be placed as well on the 
Canadian side at Barnhardt Island as on the American, at a cost of $3,500,000 
more; do you agree with that statement—A. That is what the estimate was, 
yes, sir. 

Q. You were agreed with the other members of the Commission?—A. I 
am fully in agreement with all the other members of the Board. 


The CuatrMan: We thank you very much, Mr. Lefebvre. 
The Committee adjourned. 
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APPENDICES 


1. Memorandum by Messrs. D. W. McLachlan and G. A. Lindsay, in answer 
to a series of questions asked by the Honourable Messieurs Béique and Reid. 


2. Petition from the Quebec Board of Trade, dated 16th May, 1928. 


3. Resolution adopted by the Council of the Chamber of Commerce, District 
of Montreal, 9th May, 1928. 


4. (a) Copy of communication (undated) submitted by the Honourable Mr. 
Casgrain; 

(b) Copy of a letter dated 14th May, 1928, submitting (a) to the Director, 
Dominion Water Power and Reclamation Service, Department of the 
Interior; 

(c) Reply of the Director, Dominion Water Power and Reclamation Service, 
dated 16th May, 1928; 

(d) Copy of letter, dated 14th May, 1928, submitting (a) to the Chief 
Hydraulic Engineer, Hydro-Electric Power Commission of Ontario; 

(e) Reply of the Chief Hydraulic Engineer, Hydro-Electric Commission of 
Ontario, dated 17th May, 1928. 


5. Extracts from ‘Transportation Economics of the Great Lakes-St. Law- 
rence Ship Channel,” by Alfred H. Ritter, Transportation and Port Specialist; 
published by Great Lakes-St. Lawrence Tidewater Association, November, 1925, 
(submitted by Hon. Mr. Béique). 


APPENDIX No. 1 


ANSWERS TO QUESTIONS OF THE SPECIAL COMMITTEE OF THE SENATE APPOINTED 
TO INQUIRE INTO THE DEVELOPMENT AND IMPROVEMENT OF THE St. LAw- 
RENCE RIVER. 


Question No. 1.—A sketch showing the international line throughout the 
International boundary waters and the course of navigation channel or canal with 
distances covered by each section on one side or other of the international line, 
and names of principal localities, 


Answer.—Table No. 1, attached hereto, shows the distances on the existing 
navigation course on either side of the International Boundary from Port Arthur 
to Montreal. A set of charts covering the territory from the head of Lake 
Superior to St. Regis on the St. Lawrence River, has been prepared showing the 
existing navigation course in relation to the International Boundary. 


Question No. 2—Memorandum stating and enumerating the nature of the 
works made for the purpose of improving navigation by Canada or by the U.S. 
and approximate cost thereof. 


Answer.—The following tables, attached hereto, give the information asked 
for in this question:— 

Table No. 2.—List of works executed by United States in St. Mary’s River 

Table No. 3.—List of works executed by United States in St. Clair River. 

Table No. 4.—List of works executed by United States in Lake St. Clair. 

Table No. 5.—List of works executed by United States in Detroit River. 

Table No. 6.—List of works executed by Canada from Lake Superior to Guli 
of St. Lawrence. 

Table No. 7—Capital Expenditures by Canada and United States on Exist- 
ing Waterway from Lake Superior to the Gulf of St. Lawrence. 
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Question No. 8—Memorandum showing advantages or disadvantages of 
maintaining the navigation channel in its present location in the projected devel- 
opment of the St. Lawrence or the possibility and practicability of a navigation 
channel on the Canadian side and approximate amount of expense involved 
therefor. 


Answer-—The main advantage of maintaining the navigation channel in its 
present location in the projected development of the St. Lawrence is cost. It is 
possible to locate a channel on the Canadian side but such a channel would be 
greatly inferior from a navigation point of view, to the existing channel on account 
of curvature and length of restricted channel in the St. Mary’s River. _ 

The approximate cost of such a channel as compared with deepening the 
existing channel as recommended by the Joint Board of Engineers, is shown, 
below, and the course of navigation is shown on the charts prepared to accom- 
pany this memorandum. 


25 ft. Channel 


27 ft. Channel 
Approximate Cost of Channel on Canadian Side, Lake 


Superior to Lake Erie... 3). 200 es eee $147, 000, 000 $167, 000, 000 
Cost of Deepening existing channel as recommended by 
Joint Board of Hnpineens... cera ee eee 44,700,000 66, 200, 000 


Questions Nos. 4 & 5:—4. Amount of expenditures on American channel 
(International Section) between Lake Ontario and Prescott necessary to make 
25 foot channel. 


5. Same on Canadian Side, (Explain no locks or canals in this section.) 


Answer: 
Lake Ontario Union Park 
Channel to to Total 
Union Park Prescott 
$ $ $ 

4.25. channelion United Statesisides fie. se eae. ae 460, 000 9,540,000 | 10,000,000 

Jwomtachannelon @anagian sides gee ee 10,360, 000 640,000 | 11,000,000 
25 ft. channel as proposed by Joint Board of En- 
gineers. Partly on U.S. side and partly on 

Canadian sides.:3). Get Hee sae LAME (U.S.) 460,000 |(Can.) 640,000 1,100,000 


The works in this section of the river consist in removing shoals and 


cutting back projecting points. There are no locks or canals in this section 
of the river. 


Question No. 6:—Amount of expenditures on American side to make new 
channel (International Rapids Section) Prescott to Lake St. Francis. 


Answer:—The estimated cost of a navigation channel entirely on the 
United States side throughout the International Rapids section is about $100,- 
000,000. The construction of such a canal would not include the development 
of any power, nor would it do anything to decrease the cost of any future power 
development. 

In the Crysler Island Scheme as presented by the Canadian Section of the 
Engineering Board, the purely navigation canals and the locks are placed on 
the United States’ side but the navigation channel in the river reaches crosses 
and recrosses the International Boundary many times. 

The estimated cost of this scheme is $269,355,000 and includes the develop- 
ment of 2,200,000 Horse Power. 


Question No. 7:—Amount of Expenditures on Canadian side to make 
channel (International Rapids Section) Prescott to Cornwall, or Lake St. 
Francis 


SNe Bo 
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Answer:—The estimated cost of a navigation channel entirely on the 
Canadian side throughout the International Rapids Section is about $101,000,- 
000. The construction of such a canal would not include the development of 
any power, nor would it do anything to decrease the cost of any future power 
development. Navigation conditions through such a canal would be much 
inferior to those in the Crysler Island Scheme as proposed by the Canadian 
Section of the Joint Board of Engineers as there would be 45 miles of canal 
navigation compared to 9 miles in the Crysler Island Two Stage Project. 
There would be 13 bridges crossing the canal compared with one only in the 
Crysler Island Scheme. 

The purely navigation canals and locks could be placed on the Canadian 
side in the Crysler Island Project at an additional cost of $3,500,000, over 
and above that shown for these works on the United States side. If this 
were done, the total cost of the Crysler Island Project would be $272,855,000 
including the development of 2,200,000 horse power. The navigation channel 
in the river reaches however, would cross and recross the boundary many times. 


G. A. LINDSAY, 
D. W. McLACHLAN. 


Orrawa, Ontario, May 19, 1928. 


Taste No. 1 


TABLE SHOWING LENGTH OF EXISTING NAVIGATION COURSES ON CANADIAN 
AND UNITED STATES SIDE OF INTERNATIONAL BOUNDARY—PORT ARTHUR 


TO MONTREAL. DOWNBOUND COURSE VIA CANADIAN SOO LOCK 


Lengths in Miles 
se On C On U.S Al 
n Can n U.S. ong 
Side Side Boundary Total 

A CRSUDELION: ee oe ere os ag a ose cer eee 29-00 217-00 12-00 258-00 
Re es REVEDH: . 1.5000. cco. SEMIS Bob ra nee ae. : . 63-60 
Mpa epElerOne ep ec. ba. Sa. yates ness tar cores vo 215-40 
Shing (CLEVER LENS) ea ME A BAI AIR ee RD 42-00 
TLE) Sta, (CUBES are ees eg ee 18-00 
ID erinontn, TAY oss Geom 8 Sie ee nee ee 31-60 
TEDIES, TORIG. a Ys bc ic BIR ies SNR UR aS Ro 219-00 
UN EUNE ING) (COTTE OS) RS GAC Sr an rel Pre 26-75 
Lake Ontario to Tibbetts Point. (Opposite Kingston) 158-25 
St. Lawrence River— 

Opposite Kingston to Brockville................. 52-04 

PEST Kava Lut er OSCO bihit aicuarcl-pcusicbaysveus = Serckarshox pod-nos-psi 12-00 

Prescott to Head of Galops Canal......0.0. 0... .. 7-00 

(Galops Canal p.. |. | Mee eats NaNO es HoT ew we 7-30 

OnenBhiver ee. . cenocs aver error irre er eee ee 4-50 

Rance Pes; CHD lea ages we panes seen eee enn eee 3-66 

(Oyo. TRAINS Te, he yee vee oc a 9-50 

aires OMe anal : ke. fe oo be crs dace cle de we vs 1-25 

Ovagin IRE: 6. BAe 5a Gea a ieee alee ee ieee a 5-00 

(Sloman (CE TAS 56 Sepcloconoso Gee os Oley aa mCerrs 11-25 

CUS E HIEANCIS( Scan ca See, oe hdc tte Sede sete lowes 31-00 

Somibmags GEC Ee ae ES eee Ales ane Gomera meen 14-00 

Sst Ons tp MOIN See ee or ek Se Be le Be hates oie o 16-00 

leciring (Ciel Gas Wes dag ousn popes Soper orE Rs oeoonS 8-50 
Totals—Downbound Course via Canadian Soo Lock.. 481-01 671-39 63-20 1,215-60 
Totals—Upbound Course via Canadian Soo Lock.... 488-26 660-99 67-45 1,216-70 
Totals—Downbound Course via U.S. Soo Locks .... 477-31 674-49 63-20 1,215-00 
Total—Upbound Course via U.S. Soo Locks.......... 484-56 664-09 67-45 1,216.10 
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Tasie No, 6 


LIST OF WORKS EXECUTED BY CANADA ON THE EXISTING WATERWAY 
Lake Superior to the Gulf of St. Lawrence 


Name 


Remarks 


Sault Ste. Marie Canal and Lock.... 
Welland Canali 3.: .. cc. 5sck eee 


Depth on Mitre Sill—18-2 ft. 1 Lock 900 ft. x 60 ft. Length of 
Canal—1-3 miles. Canal 141-67 feet wide at bottom. 
Dent of Wate ft. 26 Locks 270 ft. x 45 ft. Length of Canal 
6-75 Miles. 


North Channeling esa... ee Channel above entrance to Galops Canal. 
Galops Rapids Channel.............. In North Galops Rapids. 
Galopa@analy..)....006: 0. oe Depth of Water—14 ft. 3 Locks. Guard Locx 270 ft.x 45 ft. Lift 


RapidelatiCanal,.. 4... 4a) 


Harran’s Point Canal:.,........8. 96. 
Cornwall’Canali =. 3.3. eee 


Lake St-Mrancisi).. f°)... 2. apes. 
Soulanges|Canalis. 2). 2); ame e. 


ake St. ous): 3.) dy... coe eee 
Hachine Canal. 30.50) fae 


St. Lawrence Ship Channel.......... 


Lock at foot of canal 800 ft. x 50 ft. Lift Lock to pass vessels 
around Galops rapids only 303 ft. x 45 ft. Length of Canal 7-30 
Miles. All ascending boats use this canal. Descending boats 
leave the canal at Lock No. 28 above Cardinal. 

Depth of Water—14 ft. 2 Locks 270 ft. x 45 ft. Length of Canal 
3-66 Miles. All ascending boats use this canal. Descending 
boats pass through it only in extreme low water periods. 

Depth of Water—14 ft. 1 Lock 800 ft. x 50ft. Length of Canal 1-25 
Miles. This canal is used by ascending boats only. 

Depth of Water—14 ft. 6 Locks 270 ft. x 45 ft. Length of Canal 
11-25 Miles. 

Dredging at two points to give required depth. 

Vepthiot Water 15 ft. 5 Locks 280 ft.x 45 ft. Length of Canal 14-0 
miles. 

Dredging at various points to give required depth. 

Depth of water—14 ft. minimum. 5 Locks 270 ft. x 45 ft. 
of canal 8-5 miles. 

Extends from Montreal to Goose Cape at ‘‘The Traverse,’’ 60 miles 
below Quebec. Total length 230 miles. Minimum width of 
channel between Montreal and Quebec—450 ft. on tangents and 
500 ft. to 800 ft. on curves. Below Quebec the minimum width 
is 1,000 ft. The 30 ft. channel is practically completed. There 
remains 38-18 miles to be dredged to obtain the 35 ft. depth 
throughout. 
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CAPITAL EXPENDITURE BY CANADA AND THE UNITED STATES ON EXISTING 
WATERWAY FROM LAKE SUPERIOR TO THE GULF OF ST. LAWRENCE 


By Canapa:—To March 31st, 1927— 
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APPENDIX No. 2 
(Letterhead: The Quebec Board of Trade) 
39.00 PAUL ST., 


QuEBEC, Canada, 


May 16, 1928. 
To the Hon. Cuas. E. TANNER, 
President of the Senate Committee on the St. Lawrence Waterway. 
Hon. W. L. Mackenzie Krne, Prime Minister of Canada, 
Hon. L. A. TascHpreau, Prime Minister of the Province of Quebec. 


HonovuraB.eE Sirs,—The Council of the Quebec Board of Trade beg leave 
to petition you, in unanimous protest, against Governmental participation in 
consent unto or sanction of any project for the canalization or exploitation of 
the bed or waters of the St. Lawrence river, which may be designed in such 
manner as to have the effect of forcing any autonomous section of the people 
arbitrarily to contribute to the consummation of such project. 

We are opposed to any International agreements, having in view the 
development or exploitation of what now constitutes a purely National posses- 
sion, being convinced that any such arrangement must lead to concessions and 
sacrifice of inherited rights, which no established tribunal has any legal nor 
moral right to make, and which may easily be followed by embarrassments 
which we may be unable, in the future, to control. 


We are in duty bound to object to any arrangement, national or interna- 
tional, that may endanger the regular flow of the water in the Channel of the 
St. Lawrence River at any point, at any time, nor can we consent to any 
experiment, within our boundaries or beyond them, which may adversely affect 
the permanent value of the water course, no matter how great the material, 
temporary or local, advantage may seem. 

We regard the St. Lawrence River, at least that portion which flows entirely 
within the boundaries of Canada, as a heritage subject to a common Inter- 
national Law. (The Washington Treaty in 1871.) 

We submit that it is not within the right of any generation to endanger 
the perpetuity nor prejudice the value of that inheritance, nor is it in the 
interest of the Canadian people to enter into any agreements or concessions 
with any foreign power in relation thereto. We strongly urge that all the 
dispositions of the St. Lawrence River, as lie within our territory, and such 
rights as may be ours beyond, and the control thereof, must be permanently 
conserved to the enjoyment of the people of Canada, present and to come. 

We, therefore, most earnestly pray the Committee of the Senate of the 
Dominion of Canada, now in session upon this subject, the Prime Minister of 
the Dominion of Canada, and the Prime Minister of the Province of Quebec, 
to all of whom this petition is addressed, to give their high consideration to 
this plea of your most sincere petitioners, whose local interests are in no way 
endangered, but who are animated herein by a spirit of national interest and 


national pride. 
Faithfully yours, 


H. LOUDIN, Secretary, 
Quebec Board of Trade. 


290 SPECIAL COMMITTEE 
APPENDIX No. 3 


(Translation) 


CHAMBER OF COMMERCE 
DISTRICT OF MONTREAL 


Resolution adopted by the Council of the Chamber of Commerce, on Wednesday, 
May 9, 1928—Deepening and Damming the St. Lawrence River. 


Considering Canada has every facility of transporting the wheat from the 
West since the 14 feet canals between the Great Lakes and Montreal have a 
capacity of 12 million tons per season. Last year traffic has been 7,000,000 tons, 
or 60 per cent of that capacity. The increase is slow and does not show that the 
full capacity can be attained before a certain number of years. 

Considering it is not proven that the deep-draught ships (20 to 24 feet) 
navigating on the Great Lakes will go to Montreal if the project for canaliza- 
ie i: eee out, owing to the nature of the freight to be transported. (Bulk 
reight). 

Considering the anticipated reduction in the transportation rates between 
the Great Lakes and Montreal will not cover the additional interest and main- 
tenance cost which the country will have to pay. 

Considering that the finances of Canada do not justify the Government to 
assume such obligation which would delay the reduction of taxes so heavily 
weighing on the taxpayers. 


Considering that the Chamber of Commerce of Montreal is strongly opposed - 


to the principle that the national part of the river could be developed by 
private organizations able and desirous to finance the enterprise entirely, includ- 
ing the necessary canalization, in consideration of the right to use the electric 
power, because that course of action would be unfair to the consumer of the 
electricity so produced. 

Therefore: In view of the reasons above mentioned, the Chamber of 
Commerce of the District of Montreal voices again its opposition to the digging 
and damming of the St. Lawrence River. 


True Copy. 


The Secretary, 
J. C. Groves-ContTant. 


APPENDIX No. 4 (a) 


Senator J. P. B. Caserarn, 
Montreal. 


Dear Senator CascraIn.—TI am sending you herewith a book called “Water 
Power Bonds” in which you will find a lot of statistics dealing with the invest- 
ment per horse power, etc. In many cases the figure given as “funded debt per 
horse power” represents the cost of the different power plants. It is rather 
difficult to analyze these different figures, because one would have to know the 
details of the whole Company, but you will note that the Cedars Company is 
given as $63 per horse power, which is probably a little low. The cost of the 
plant was perhaps $75 per horse power. 

Duke-Price original funded debt was $33 a h.p., but after they reorganized 
ue Company and changed the bond issue this was increased to about $90 a 

ap: 
Laurentide Power Company is given as $53 a h.p., which in view of later 
developments is probably a little low, and this might be put in as $60 or $70 


a hp. 
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On the other hand, the Manitoba Power Company which was put in at 
$133 a h.p. has reduced this figure by the installation of added machinery so 
that its funded debt is down around $100 a h.p. 

The St. Maurice Power Company is in at $71 a h.p., which is about correct. 

The best estimate which we have been able to get on the St. Lawrence 
Waterways indicates that the cost of the power will, of course, depend whether 
the power plants bear the cost of navigation or not. If they do, the cost will run 
from $175 to $250 a h.p. The cost is going to depend in large measure upon 
whether the power is used promptly or whether the plants have to carry, as 
part of their capital cost, the burden for some years before the power is sold. 
In case the power cost $200 a h.p. and the money is raised at 5 per cent, each 
year that the power is unsold will add $10 a h.p. to the capital cost. 

_ If there are any other figures or any explanations of the figures which are 
in the attached pamphlet which are not clear, I will be glad to be of any possible 
assistance. 

There is no doubt but that these power developments are going to be more 
expensive than the average run of power developments which have been made 
or are being made at the present time. 


APPENDIX No. 4 (b) 


THE SENATE, CANADA, Ottawa, May 14, 1928. 


J. T. JouHnston, Esq., 
Dominion Water Power Branch, 
Department of the Interior, Ottawa, Ontario. 


Dear Sir:—As you may be aware, a Committee of the Senate is now engaged 
in making an enquiry into the St. Lawrence Waterways matters and the Com- 
mittee may desire your assistance at some time. We have had Mr. McLachlan 
of the Engineering staff, and Dr. Skelton of the Department of External Affairs, 
and if time permits, other aspects may be enquired into. 

In the meantime I am enclosing copy of a statement which Senator Cas- 
grain has handed to me, and I would be very much obliged if you would go over 
it and let me have your observations in regard to the points raised in it. Pos- 
sibly you may be able to do this immediately. 

Our Committee may meet Wednesday, the 16th instant, and I might want 
to submit the matter to the Committee at that meeting. 


Yours very truly, 


CHAS. E. TANNER, 
Enc. Chairman of Committee. 


APPENDIX No. 4 (c) 


DEPARTMENT OF INTERIOR, CANADA 


DOMINION WATER POWER AND RECLAMATION SERVICE 
Ottawa, Ont., May 16, 1928. 


Dear Str,—I am in receipt of your letter of May 14th in which you point 
out that a committee of the Senate is now engaged in making an inquiry into 
the St. Lawrence waterway project and in this connection you ask my opinion 
with regard to a statement which Senator Casgrain has received and has handed 
you respecting costs of certain water-power developments. 

In this connection Senator Casgrain’s correspondent quotes the funded 
debt per horse-power of various hydro-electric developments and he also states 
that “it is rather difficult to analyze these different figures because one would 
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have to know the details of the whole company.” The latter statement is quite 
true and it would be necessary to know the entire conditions both with regard 
to the capital actually expended in the construction of a plant and the condi- 
tions under which it operates, before making an intelligent estimate of the cost 
of power produced therefrom. With regard to the cost figures quoted for certain 
individual developments, I may say we have no information which would 
enable us to substantiate or alter these. 

With regard to the average value per horse-power of plant and equip- 
ment in hydraulic central electric stations in Canada, I am attaching a copy 
of the Bureau of Statistics 1925 Report on Central Electric Stations, on page 
18 of which you will find an analysis of the capital invested in the industry. 
Near the bottom of the page I have marked with a red arrow the figures which 
pertain to the average cost per horse-power of generation in hydraulic stations. 
You will note that for the whole Dominion this average figure was estimated 
to be $117.00. 

In regard to the foregoing, 1 may say that the finarcial figures for 
individual power producing organizations are furnished to the Bureau confi- 
dentially and consequently it is only possible to make public Provincial or 
Dominion totals and averages. 

With regard to figures given as the cost per installed horse-power of 
hydraulic installation, I should point out that comparisons of such figures, one 
with another, cannot be intelligently made unless all conditions of load, water 
supply, etc., surrounding each development, are known and properly analyzed. 

Turning to the part of the statement given to Senator Casgrain which 
deals with the estimated cost per horse-power of power developed in connection 
with the St. Lawrence waterway project, I may say that I have had no con- 
nection with the preparation of the cost estimates of this project but the Com- 
mittee could probably secure full details from Mr.’McLachlan of the Depart- 
ment of Railways and Canals, who was Chairman of the Canadian Section of 
the Joint Board of Engineers which investigated and reported upon the 8t. 
Lawrence waterway project. 

Trusting that the foregoing will be found of assistance, I am, 


Yours very truly, 


Jents JOENSEN, 
Director. 
The Hon. Cuaries EK. TANNER, 
The Senate, 
Parliament Buildings, Ottawa, Ont. 


APPENDIX No. 4 (d) 


Orrawa, May 14, 1928. 
Dr. THomas Hoas, 
Ontario Hydro-Electric Commission, 
Toronto, Ontario. 


Dear Str,—As you may be aware, a Committee of the Senate is now 
engaged in making an enquiry into the St. Lawrence Waterways matters and 
the Committee may desire your assistance at some time. We have had Mr. 
McLachlan of the Engineering staff, and Dr. Skelton of the Depairtment of 
External Affairs, and if time permits, other aspects may be enquired into. 

In the meantime I am enclosing copy of a statement which Senator Cas- 
grain has handed to me, and I would be very much obliged if you would go 
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over it and let me have your observations in regard to the points raised in it. 
Possibly you may be able to do this immediately, 


Our Committee will be meeting this week, and possibly you might be 


able to let me have a statement at an early date so that I may submit it to the 
Committee. 


Yours very truly, 
Enc. 


CHAS. E. TANNER, 
Chairman of Committee. 


APPENDIX No. 4 (e) 


HYDRO-ELECTRIC POWER COMMISSION OF ONTARIO 
ENGINEERING DEPARTMENT 
190 University AvENuE, 


Toronto, 2, May 17, 1928. 
Hon, C. E. TANNER, 
The Senate, 
Ottawa, Ont. 


Dear Sir,—I have the honour to acknowledge receipt of your letter of 
the 14th instant, with reference to your Committee of the Senate now engaged 
in making an enquiry into the St. Lawrence Waterway, and to the possibility of 


assistance from me with respect to this investigation. 


I ought to point out that I am an employee of the Hydro-Electric Power 
Commission of Ontario, and, as this whole matter has been the subject of 
public discussion for some time and is one in which the province of Ontario 
and the Commission is vitally interested, I am sure you will understand that 
I could not accept the responsibility of appearing before your Committee with- 
out tle consent of the Commissioners. I have not had the opportunity of dis- 
cussing the matter with the Chairman, Mr. Magrath, as he is out of town for a 
few days; but I would venture to suggest, if your Committee should decide to 
ask the Commission’s consent, that you communicate your request to him. 

I have read the copy of the statement addressed to Senator Casgrain, 
attached to your letter. Although the figures given in the statement may, or 
may not, represent the total capital cost of the developments mentioned, this 
is only one of many factors entering into the consideration of the economics 
of the various projects. To estimate the economic value of any particular 
water power development, and to determine its ability to furnish power at 
competitive rates to the consumer, requires a great deal more information than 
is available in this statement and any observations I might make on the various 
points or conclusions of the statement might be very misleading to your 
Committee, I would not therefore feel justified in attempting further comment. 


Yours respectfully, 


Dt. He HOG, 
Chief Hydraulic Engineer. 
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APPENDIX No. 5 


Extracts from “ Transportation Economics of the Great Lakes-St. Lawrence 
Ship Channel,” by Alfred H. Ritter, Transportation and Port Specialist; pub- 
lished by Great Lakes-St. Lawrence Tidewater Association, November, 1925, 
(submitted by Hon. Mr. Béique). 


INTRODUCTION 


In 1920, Dr. R. 8. MacElwee and the writer prepared a report on 
‘““The Economic Aspects of the Great Lake-St. Lawrence Ship Channel,” 
which was submitted to the International Joint Commission and became 
part of the favourable report of that body in relation to this improve- 
ment. The original study was so broad in scope as to make it impracti- 
cable to present extensive data under every subject considered. The study 
involved especially the examination of the records of the many hearings 
held by the International Joint Commission, and the presentation of a 
concise recapitulation of the varied benefits to be expected from the 
improvement. 

The need is now felt for a more complete exposition of the import- 
ant transportation aspects, especially in view of the marked changes in 
ocean and rail rates and costs which have occurred since the orginal 
report was prepared, all of which affect, to some extent, the radius of the 
waterway’s influence, and the savings to result from its use. The present 
supplemental report, which has been prepared to meet this need, is lim- 
ited mainly to those aspects of the situation which have a bearing upon 
the utilization of the waterway by ocean vessels, the traffic available for 
movement, and the savings which will be made possible as a result of 
moving the sea base back to the shores of the Great Lakes. 

Since the earlier report was prepared, a large amount of valuable 
information has become available. In accordance with instructions of 
Congress, an extensive investigation of American ports has been under- 
taken during the last few years by the Board of Engineers for Rivers and 
Harbours of the War Department, in co-operation with the United States 
Shipping Board, the results of which are appearing in some twenty-five 
volumes known as the Port Series. The writer has had immediate charge 
of the preparation of this series. In connection with this work, he has 
personally visited nearly all of the ports of the United States and has 
studied in detail the facilities available for traffic, the amount, nature, 
origin and destination of the business moving through our ports, and the 
suitability of the facilities and shipping services for serving adequately 
the local and interior hinterlands. 

The War Department and the Shipping Board recently decided to 
supplement the Port Series by a study of the commerce and transporta- 
tion facilities on the Great Lakes, the results of which will be published 
shortly. While that report is not concerned with the St. Lawrence 
development, some of the data obtained in its preparation are of value 
in considering this project. The writer was in personal charge of the 
preparation of this Great Lakes volume, and in connection therewith made 
a careful study of the facilities and the commerce of the American ports, 
and also the Canadian ports of Halifax, St. John, Quebec, Montreal, 
Prescott, Kingston, Toronto, the Georgian Bay ports, and the great grain 
port of Fort William-Port Arthur. Many of the grain elevators were 
inspected, records of performance secured, and the factors influencing the 
flow of grain studied. The St. Lawrence River has been inspected partly 
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from shore and partly by boat, for nearly its entire length between the 
Gulf of St. Lawrence and Lake Ontario. Through the courtesy of the 
Department of Railways and Canals, Department of Marine and Fish- 
eries, Department of Trade and Commerce, Department of the Interior, 
the Board of Railway Commissioners, the Dominion Bureau of Statistics, 
the Board of Grain Commissioners for Canada, the Harbour Commis- 
sioners at Quebec, Montreal and Toronto, the municipal authorities and 
commercial bodies at other points, the executives of the Canadian National 
Railways, the Canadian Pacific Railway, and their agents at the various 
ports, a vast store of published and unpublished data has been secured. 

The writer desires to emphasize that, while he occupies an official 
position in the War Department, the present volume is in no sense an 
expression of the views of that Department. The views of the War 
Department on matters treated in this report, so far as they have been 
formulated, appear in public documents. The Department is at present 
undertaking studies of certain waterways connecting with the Great 
Lakes. The writer has taken no part in these, and has no information 
as to what decisions will be made. He makes this statement in order 
that nothing in this report may be taken as anticipating or reflecting the 
conclusions of the War Department on these matters. 


ALPRED HR DER: 
June 1, 1925. 


CONCLUSIONS 


Briefly summarized, the study shows that the waterway as proposed 
will be thoroughly practicable for ocean vessels. The amount of restricted 
navigation will not be sufficient cither to interfere with its use or to have 
any important effect upon rates. While a depth of 25 feet would serve 
to permit an important development of traffic, it is believed that a 
preliminary depth of at least 27 feet should be provided, and that a 
depth of 30 feet will be found most useful. A depth of 30 feet will meet 
all requirements of freight traffic. The large combination passenger and 
freight liners are not essential to the success of this route. There is a 
very large volume of traffic now moving between the territory to be 
served by this waterway and the seaboard, both in foreign and domestic 
trade. The greater proportion consists of commodities of a nature which 
will take advantage of reduced transportation costs. The interested traffic 
is found to be approximately 30,000,000 tons annually, but it is not 
possible to state just what part of this interested traffic will actually 
move over the waterway. The indicated savings are sufficient, however, 
to warrant the belief that a large part of it will be benefited, either 
directly, through the use of the waterway, or indirectly, through the 
influence which the waterway will exert on rates via competing routes. 
The probable transportation savings on grain alone are equal to interest 
at 5 per cent on $800,000,000, while the annual transportation savings 
plus farm price enhancement are estimated to equal or exceed the total 
expense of the improvement properly chargeable to navigation, under 
the original project submitted to Congress by the International Joint 
Commission. The waterway will facilitate and encourage the develop- 
ment of the important agricultural and industrial territory tributary to 
the Great Lakes, and will stimulate the foreign and domesic trade of 
this region. In making possible more economical communication between 
this territory and points on and near the Atlantic, Gulf and Pacific coasts, 
it will benefit directly or indirectly the entire United States. 
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The St. Lawrence Ship Channel is not a rival to any inland water- 
way, constructed or proposed. It is an extension of existing ocean routes 
by means of which vessels from all parts of the world may reach the rich 
and populous territory bordering on the Great Lakes. It will establish a 
new and fourth seacoast, and a sea base from which tributary rail, water 
and highway routes will radiate. It is as essential to the people of the 
United States and Canada as are the Straits of Gibraltar to southern 
Europe, the Dardanelles and Bosphorus to the people of Russia and the 
Balkans, and the Baltic navigation to northern Europe. No logical plan 
to meet our future transportation requirements can fail to recognize its 
basic position. The project is not sectional in character, but is of out- 
standing national and international interest. 
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Statement re Value of the St. Lawrence Waterway as a Transportation 
route by Mr. D. W. McLachlan, Engineer in Charge, St. Lawrence 
Waterways, Department of Railways and Canals, Ottawa, Ontario, 
and Mr. G. A. Lindsay, Senior Office Engineer, St. Lawrence 
Waterways, Department of Railways and Canals, Ottawa, Ontario. 
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_ VALUE OF THE ST. LAWRENCE WATERWAY PROJECT 
a AS A TRANSPORTATION ROUTE 


PART “A’”—VALUE TO CANADA 


1 In order to estimate the transportation value to Canada of the St. Law- 
rence Waterway Project, it 1s necessary to determine savings to be made in 
comparison with other routes as well as estimate the volume of traffic offering. 
It is probable that the Welland Ship Canal will be completed and a transfer 
terminal, either at Gananoque or at Prescott, will be built and in use before 
the deep waterway project can be begun, and, therefore, estimates of savings 
must be based cn the use of such terminals rather than on those now in use at 
Port Colborne, Buffalo, and Georgian Bay. 

2. With the above works completed, the Great Lakes freighter will take 
grain and other goods from the head of the Lakes to either Gananoque or Pres- 
cott, and there a transfer will be made to the present 2,400-ton canal boat. This 
boat will then continue via the present 14-foot canal system to Montreal, 
where a transfer to an ocean ship will be made. 

3. After the St. Lawrence Waterway is built, the ocean tramp will be able 
to proceed directly to the head of the Lakes, or the Great Lakes freighter and 
the ocean boat can meet at some intermediate point such as Gananoque, 
Prescott, Montreal, or Quebec. In this way one transfer can be avoided and a 
more economic movement of vessels secured. 


CoMPARISON OF THE Proposep St. LAWRENCE WATERWAY WITH EXISTING 
WATERWAYS 


4. The question of whether or not ocean carriers will enter the proposed 
St. Lawrence Waterway has been much discussed. No waterway exists that can 
be compared with this route in all respects. Some authorities hold there are 
too many locks and restrictions on the St. Lawrence Waterway Project to admit 
general use by ocean shipping. 


5. The Proposed St. Lawrence Waterway.—lf built along the lines recom- 
mended by the Canadian Section of the Joint Board of Engineers in their report 
of November, 1926, the St. Lawrence Waterway will have nine locks between 
Montreal and Lake Ontario. The locks will be 859 feet long between inner 
quoin posts, and 80 feet wide, with a depth of water of 30 feet on the sills. The 
total distance from Montreal to Lake Ontario is 183 miles. The clear width 
of the channel provided will be as follows: 


oY lec — al s : 
an paiees he ila Canal and lock approaches. 


104 miles—450 feet wide) 
6 miles—550 feet wides Subaqueous channels. 
4 miles—600 feet wide) 

140 miles—wider than 600 feet. 


6. The Welland Ship Canal will be 26 miles long with eight locks of the 
same dimensions as shown above. The minimum width of the canal prism is 
200 feet. 


7. The Manchester Ship Canal—The Manchester Ship Canal (see Vol. 2, 
Lloyd’s Register, 1927-28), connecting Manchester with the River Mersey near 
Liverpool, is 354 miles long, 28 feet deep, and has a minimum width of 120 feet, 
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except for $ miles near Latchford, where it is only 90 feet wide. A difference 
in level of 70 feet is overcome by five locks, 600 feet long by 65 feet wide. The 
radius of curvature provided on the proposed St. Lawrence Waterway is about 
50 per cent greater than that in use on this canal. The traffic through this canal 
in 1925 was 5,881,691 tons (see Table No. 30), and the rail haul saved is only 
35 miles. 


8. The Amsterdam Canal.—The Amsterdam Canal (see Vol. 2, Lloyd’s 
Register, 1927-28), connecting the North Sea at Ymuiden with Amsterdam and 
Zuider Zee, is 17-4 miles long, 165 feet wide, with a depth of 32 feet. There is 
one lock 722 feet long by 82 feet wide. This canal is used extensively. It places 
Amsterdam on a competitive basis with Rotterdam. 


9. The Suez Canal.—The Suez Canal (see Vol. 2, Lloyd’s Register, 1927-28) 
is 36 feet deep, but for 53 miles is 50 feet narrower than the narrowest part of 
the proposed St. Lawrence Waterway. The traffic through this canal is shown 
on Table No. 30. 


10. The Parana River.—The ports of Rosario and San Lorenzo on the 
Upper Parana River are 245 miles above Buenos Aires by water, and only 188 
miles above it by rail. The depth of the river is 22 to 25 feet, depending upon 
the season of the year. The channel is very sinuous and there are many sharp 
curves. The grain exports from these ports in 1924 amounted to 3,942,000 
tons.* About 50 per cent of the cereal exports of the Argentine Republic were 
shipped from these ports in 1924. 


11. The Panama Canal.—The Panama Canal (see Annual Report of Panama 
Canal) is about fifty miles long from deep water in the Atlantic to deep water 
in the Pacific. Its length from eccean to ocean is about forty miles. There are 
six double locks, each with usable length of 1,000 feet, usable width of 110 feet, 
and depth of 41 feet on the sills. The width of the canal prism is 300 feet for 
a length of eight miles. The tonnage through the Panama Canal since 1916 is 
shown in Table No. 30. 


12. Other Routes. There are great lengths of restricted water on many 
routes now used by ships of commerce. A boat plying between Hamburg 
and any Chinese or Asiatic port passes through as great a length of artificial 
channel as there will be between Liverpool and Fort William via the pro- 
posed waterway. 


13. The bends on many important channels are sharper than on the pro- 
posed route. On the channel leading to the important port of Antwerp there 
is one curve which is twice as sharp as any curve on the St. Lawrence Water- 
way where the standard radius of curvature is 5,000 feet. 


14. Effect of Locks——The use of locks in waterways delays the passage 
of boats, but they cannot be regarded as a serious hindrance when it is con- 
sidered that at the present time, all boats travelling between Fort William 
and Montreal pass through 48 locks, nearly all of which are the same length 
as that of the ships using them. The tonnage passing through these canals 
has increased in the past few years to such an extent that their capacity, as 
limited at Cornwall, is now practically reached. During the past season, there 
were many periods of congestion which extended over two or three days. The 
growth of traffic on the St. Lawrence Canals as compared to the growth of 
traffic on the Canadian Railways since 1902, is shown on Table No. 47. The 
total freight handled on the St. Lawrence Canals since 1902 has increased 
623 per cent while the total freight handled by Canadian Steam Railways in 
the same period has increased only 188 per cent. 


*U.S. Dept. of Commerce Report, Vol. 35, August, 1925, Page 537. 
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It is clear that a few spacious locks will not be a barrier to growth of 
traffic on a waterway, when over 85,000,000 tons of freight are carried through 
the five locks at Sault Ste. Marie each year. The annual traffic through the 
Sault Ste. Marie, Welland, and St. Lawrence Canals, is shown on Tables 17 
to 19 attached. 

15. All ships must pass through entry locks to reach the loading wharves 
of London, Liverpool, Manchester, Avonmouth, Cardiff, Swansea, and Amster- 
dam, and locks are also required to reach some sections of the ports of New 
Orleans, Seattle, Quebec, Havre, Dunkirk, Calcutta, Singapore, Melbourne and 
Buenos Aires. 

16. There is usually a slightly higher rate of insurance on goods shipped 
from Montreal to Manchester, than to Liverpool. When the cargo is grain, 
or other commodity which has a value of about $50 per ton, the extra rate of 
insurance is about four cents per ton. This is equivalent to less than one 
cent per lock passed through. 


TRANSPORTATION Costs 


17. In arriving at the cost of transportation by the various routes con- 
sidered, a careful study was made of all information available in regard to the 
actual costs and performances of different classes of ships, as well as data on 
insurance, transfer charges, etc. The speed of ships in restricted canals was 
taken at four miles per hour with a ratio of ship to canal section of 1 to 3-3 
and five miles per hour with a ratio of 1 to 5-05. The result of this investiga- 
tion is shown in the following attached tables: 


No. 1. Length and character of navigation by various routes. (Statute 
Miles.) 

Characteristics and performance of ships. 

Time of navigation of various routes. Summary. 

Time of navigation of various routes. Details. 

Cost of transferring grain at typical elevator. (Port Colborne.) 

Insurance and Pilotage rates by various routes. 

. 13. Cost of transporting grain by various routes. 


ml eet ce 


18. Ship Costs—The relative cost of building and operating ocean tramp 
ships, canal sized ships, and bulk lake freighters, was investigated. Informa- 
tion on costs was obtained from various shipbuilding concerns in Canada, the 
United States, and the United Kingdom, as well as maintenance and operating 
costs from shipping companies such as the Canada Steamships Company and 
the Canadian Government Merchant Marine. This detailed information is on 
file in the Department of Railways and Canals. 

It was found that the cost of the tramp, as built in English shipyards, in 
1913, varied fom $32 to $35 per ton. It was found that the cost of the bulk 
lake freighter, built in the Great Lake yards, in 1913, was $37 to $41 per ton 
deadweight carrying capacity. What the relative cost of the two types would 
be, if built in the same yards, cculd not be determined. As the present cost of 
building ships is 60 per cent above pre-war costs, the values used in determining 
the costs of transportation by the various routes were as follows:— 


Deadweight 
Ship carrying Cost 
capacity per ton 
tons $e. 
rasT RIMES do aE SNS, cla tnatefajeye eseieiers d+ Seka «jure isie's « ajeleints 0:2 cheiele Tis 2,400 79 00 
DGB RMD scoot o8t 56 oO ORUBS 6 De RdS GR e an et ey Sp Oeen ene seoeanoenareorr 8,500 56 50 
Lob? THDIGINIGE shou 656 250 HOA Ae Shee Oni ae A ea ny Ani 12,000 62 50 
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19. A difference between the ocean tramp and the bulk lake freighter 
should be noted. A lake freighter, when carrying grain on the Great Lakes, 
requires no special bulkheads or fittings to keep the cargo from shifting, while 
the tramp ship, when hauling such cargoes across the ocean, requires a longi- 
tudinal division wall of two inch plank. If the journey inward from Liverpool 
to Montreal is made in ballast, the crew often erect these fittings at sea, but 
if a cargo is carried, they must be placed after such cargo is unloaded. This 
causes delay in port. 


20. Cost of Transporting Grain—The estimated cost of transporting grain 
by various selected routes, from Fort William to Liverpool, is shown below. It 
is worked out by assuming long tons and no return cargoes. Reference to Table 
No. 2, showing the characteristics and performance of ships, will show that 
the fixed charges, such as interest, depreciation, maintenance, and repairs, are 
taken at 13 per cent per annum, and, in the case of the canal size ship and the 
bulk lake freighter, are spread over a period of 74 months only, while, in the 
case of the ocean tramp, an operating period of 11 months is taken. 


May 1 Oct. 1 Nov. 1 
Route Table to to to 
No. Sept. 31 Oct. 31 Nov. 25 
; $i..0° $ «c. $c. 
Via existing routes— 
All water, transfer at Port Colborne and Montreal. a 5 87 § 95 6 18 
Water and rail, transfer at Port McNicoll and 
Montreal nce cet ene re eee 8 6 41 6 50 6 67 
Water and rail, transfer at Buffalo and New York. 9 6 05 6 08 6 10 
With Welland ship canal— 
All water, transfer at Gananoque and Montreal. . 10 5 66 5 23 5 91 
All water, transfer at Prescott and Montreal...... 11 2 On 5 74 5 93 
With Welland ship canal, St. Lawrence deep waterway— 
Allswatsr,no, transfer....' Se 12 3 95 4 03 4 21 
All water; transfer at Montrealfseyco.. . jects 13 4 59 4 66 4 83 


The above table shows through shipments from Fort William to Liverpool 
will effect a saving of $1.92 over the cheapest existing route, and $1.71 over the 
cheapest method on completion of the Welland Ship Canal. In the following 
analysis a saving of $1.50 per ton has been taken. This is equivalent to about 
4 cents per bushel. 


21. An analysis was made of the cost of transportation of grain, assuming 
the Welland Ship Canal built and the upper part of the Crysler Island Project 
executed, without any other improvements being made in the St. Lawrence river - 
for navigation. 

At the present time the canal size boat is highly powered in order to pass 
through the swift flowing portions of the river such as at Point Three Points, 
and north of Goose Neck Island. With a dam placed at Crysler Island, com- 
paratively slack water would be available throughout the river. This would 
mean that the high powered boats could be replaced by boats with lighter 
engines, resulting in a saving in transportation costs. This saving is estimated 
to be 14 cents per ton compared with the cost of transportation with the 
Welland Ship Canal built and using the existing St. Lawrence canals. 


22. Transporting Package Freight—The elements entering into the cost of 
transporting package freight were investigated. Transportation costs from Fort 
William to Montreal by various ships exclusive of transhipping charges and 
assuming no return cargoes are based on an approximate rule which assumes 
a certain rate per 100-ton miles plus a turn around cost. The mileage from 
Fort William to Montreal was reduced to a common basis. Lockages, canals, 
and restricted channels were compensated for, at an assumed rate of 10 miles 
per hour. 


DEVELOPMENT OF ST. LAWRENCE RIVER 303 


. The cost of transportation per ton by various ships is approximately as 
- shown in the following tables:— 


} Distance | Rate per Turn Cost 

Class of ship Ft. William] 100 ton around per 

to Montreal] miles cost ton 
$ °¢ 
PPTIINSIZECMISOALRG AS EGER. chiro eteid Got oldie tah icte' wis « 1,370 15c. 38ce. 2 43 
DIVE AMRMARAD SUN Gk. oie as tis o leg «ht cine sie decid 1,340 8c. 28c. igo 
BHM CESIMOLMOLOR IS chee cs ac cok cshicccccecsceces 1,340 8c. 28c. 1 35 


The costs per ton as figured on the basis of actual costs of ship operation 
are as follows:— 


Canal sized boat, $2.19 per ton. 
Ocean tramp ship, $1.22 per ton. 
Great Lakes freighter, $1.31 per ton. 


The difference in cost per ton shown in the above two tables is accounted 
for by the fact that one has been figured, as stated, on the actual out-of-pocket 
cost of operation while the other was obtained by charting existing rates and 
assuming an average, so that one is on a cost basis and the other is, more or less, 
on a rate basis. 

23. The elements entering into the cost of transhipping package freight 
were investigated. The result is shown in Tables Nos. 14-16 inclusive. A sum- 
mary of these tables shows that 


(a) The cost of transferring package freight from railway cars to ships at 
Montreal (Table No. 14) is about $1.67. 

(b) The cost of transferring bagged commodities such as flour or cement 
from canal boat to ocean vessel at Montreal (Table No. 15) is about 
$1.74. 

(c) The cost of transferring flour from rail to ship or ship to rail as at Fort 
William or Port MeNicoll (Table No. 16) is about $1.39. 


24. The use of the above figures indicates that the saving in cost of trans- 
portation of bagged commodities that will be effected by the enlargement of the 
St. Lawrence and Welland Canals will be about $1.74 per ton, on account of the 
elimination of one transfer, and $1.08 per ton, on account of the cheaper trans- 
portation afforded by larger ships than these now in use on the present St. Law- 
rence Canals. This makes a total saving of $2.82 per ton on package freight. 


25. As the transportation capacity of the existing railways from Fort Wil- 
liam to Montreal is greatly in excess of the volume of package freight offering 
at the present time, the effect of the diversion of package freight from these rail- 
ways must be considered. The loss of railway profit on prospective business can 
be neglected, as the public pay it, but the saving in out-of-pocket costs of rail- 
way transportation exclusive of profit and fixed maintenance charges is import- 
ant and should be determined. The difference between this and the cheaper 
water transportation represents the saving that can be made. 


26. A study of railway returns indicates out-of-pocket costs to be about 4-8 
mills per ton mile plus 40 cents terminal charges for through freight between 
Fort William and Montreal. As the average distance between Fort William and 
Montreal by the two railways is approximately 1,000 miles, this means an actual 
saving of $5.20 per ton. From this must be deducted the estimated cost of ship 
transportation amounting to $1.35 per ton (see Par. 22.) This leaves a net 
saving of $3.85 per ton on package freight imported by, or exported from West- 
ern Canada from or to European or other Eastern countries. 
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27. Since there is some flour for export shipped through Port MecNicoll to 
Montreal, the saving by comparison with this route should also be examined. 
The saving of 4-8 mills per ton mile noted in par. 26 applied to the rail haul 
between Port MecNicoll and Montreal of 373 miles gives a total cost of $1.80 
per ton for rail transportation. The elimination of this rail haul together with 
two transfers, one at Port McNicoll amounting to $1.39 (Par. 23c) and one at 
Montreal amounting to $1.74 (Par. 23b) means a saving of $4.93. Deducting 
from this the estimated cost of transport via the proposed waterway amounting 
to $1.35 per ton, leaves a net saving on this class of business of $3.58 per ton. 


28. Summary.—The conclusions reached in the preceding paragraphs can be 

summarized as follows:— 

(a) The saving effected in transportation costs on grain, by the proposed — 
waterway, will be about $1.70 per ton. A saving of $1.50 is taken in 
the following analysis. 

(b) The saving effected in the cost of moving package freight between 
Montreal and the head of the Lakes will be about $2.80 per ton derived _ 
from a comparison of the cost of operation of the canal sized ship, and 
the ocean tramp. The saving on this class of goods would be about 
$3.85 based on a comparison with the present cost of rail haul between | 
Montreal and Fort William, including the existing transfer at Mont- 
real. 

(c) The saving effected in the cost of transporting bagged flour in com- 
parison with the existing route via Port MeNicoll and rail to Mont- 
real, will be about $3.60 per ton. 


29. The above figures will be used later in estimating the annual saving in 
transportation costs. 


VoLUME OF CANADIAN TRAFFIC AND ANNUAL SAVING IN TRANSPORTATION Costs 


30. The volume of Canadian Traffic offering for transportation by a deep 
waterway from the Great Lakes to the Sea, cannot be estimated closely. A 
survey of water borne commerce throughout the world generally, shows that 
a special distribution of ore and coal deposits, oil fields, forests, etc., sometimes __ 
accounts for a huge interchange between manufacturing, agricultural and min- 
ing districts and such traffic often develops where least expected. 


31. The traffic through the proposed waterway will be of two kinds, bulk 
cargoes, and package freight. Canada’s portion of the former will be mostly 
grain. 

32. Grain—In order to get some idea of the volume and movement of 
grain through and from Canada, from which to base an estimate of the amount 
that might be attracted to the St. Lawrence route, the following tables have 
been prepared:— 

Table 17—Traffic through the Canadian and American Sault Ste. Marie 

Canals. 

Table 18—Traffic through the Welland Canal. 

Table 19—Summary of traffic through the St. Lawrence Canals. 

Table 20.—Lake and rail shipments of wheat, wheat flour, and other grain 

from head of lakes. 

Table 21—Canadian wheat and other grains from head of lakes passing 

through Sault Ste. Marie Canals by point of destination. ‘ 

Table 22—Canadian flour from head of Lakes passing through Sault Ste. 

Marie Canals by point of destination. 
Table 23.—Exports of Canadian grain and wheat flour from U.S. northern 
Atlantic ports, Montreal and Quebec, in five months and seven months 


periods. 
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Table 23a—Exports of United States grain from U.S. northern Atlantic 
ports, Montreal and Quebec, in five months and seven months periods. 

Table 24.—Exports of Canadian wheat and other grain overseas by routes. 

Table 25.—Exports of Canadian wheat, wheat flour and other grains by 
countries of destination. 


Beate cen becduction and exports of wheat from Canada and United 

ates. 

Table 27—Average production of wheat per capita and average exports 
of wheat and wheat flour per capita of the United States for ten-year 
periods 1870 to date. 

Table 28.—Average production of wheat per capita and average exports 
of wheat and wheat flour per capita of Canada for ten-year periods, 
1870 to date. 

Table 29.—Average production and exports per capita of grain other than 
wheat, of Canada for ten-year periods, 1871 to date. 

Table 40—Annual shipments of grain on the Great Lakes. 

Table 41—Annual shipments of grain on the Great Lakes, by ports. 

Table 42.—Annual shipments of grain on the Great Lakes, by kinds. 

Table 43.— 

(a) Grain Receipts at Montreal, 1923. 
(b) Grain Receipts at Montreal, 1924. 
(c) Grain Receipts at Montreal, 1925. 
(d) Grain Receipts at Montreal, 1926. 

Table [aga and flour exports from Canada and United States, 1908 
-1926. 

Table 45.—Monthly movement of iron ore on the Great Lakes. 

Table 46——Monthly movement of soft coal on the Great Lakes. 

Table 47.—Comparison of Freight handled by Canadian Steam Railways 
with freight handled on St. Lawrence Canals. 


33. The production and exports of Canadian wheat are now very large and 
increasing rapidly. Based on ten-year averages, the production per capita 
has increased from 7:5 bushels in 1881 to 38-2 bushels in 1921. The exports 
have increased during the same period from 0-75 bushels to 22-24 bushels. (See 
Tables Nos. 26 and 29.) The figures as regards grains other than wheat are: 
—production 27-1 bushels to 68-5 bushels; exports 2.5 bushels to 5-7 bushels. 
(See Table No. 29.) 


34. The exports of wheat, wheat flour and other grains by countries of 
destination are shown on Table No. 25. The movement according to routes is 
shown on Table No. 24. 


35. An examination of these tables will show that most of these exports 
are to the United Kingdom and countries other than the United States. Whether 
this movement will continue and increase, is the question to determine. 


36. There is no sign yet that Canadian wheat will be required in the 
United States in other than small quantities. The production and exports per 
capita of that country have been fairly constant since 1880. (See Tables Nos. 
26 and 27.) It is not so easy to prophesy the trend of exportation of grains 
other than wheat from the United States. The percentage of production that is 
exported has decreased since 1905 from 5 per cent to 3-3 per cent but the exports 
per capita have been fairly constant. 


37. Exports to China and Japan—Table No. 25 shows that the exports of 
wheat and wheat flour to China and Japan were 26,383,000 bushels in 1925-26. 
In 1923-24, they were 18,233,000 bushels, but in the intermediate year 1924-25 
they were only 3,926,000 bushels. Whether these countries will continue to 
import wheat and flour from the North American continent, or not, is a question 


306 SPECIAL COMMITTEE 


that is inextricably interwoven with the problem of economic transportation 
within China itself. 

38. The growing of wheat in Manchuria is an industry that is developing 
fast and wheat can be produced in China at one-third the cost of production 
in this country. At the present time, due to existing conditions in China, the 
transportation rates from the wheat growing portions of the country to the mills 
at Hankow are such that it is cheaper to import from Canada and the United 
States. The reason for the high imports inte China and Japan during the 
years 1922 and 1923 was the poor crops in China. Prices abroad dropped, and 
silver exchange favoured imports. During these years, China also imported 
wheat from the United States and Australia. China in 1919, 1920, and 1921, 
exported wheat to Port Said and Great Britain. 

39. To quote from a book entitled “China ”—Trade Promotion Series— 
No. 38, published by the Bureau of Foreign and Domestic Commerce, Depart- 
ment of Commerce, U.S.A., 1926: “It may be that China will never become 
a substantial exporter of wheat or flour, although it is quite likely that with a 
shortage of wheat producticn in the world generally, China may be a helpful 
source of supply.” From this, it may be inferred that, in the opinion of this 
authority, China will not become an importer of wheat. Also, with cheaper 
transportation for Canadian and United States wheat provided to Europe, via 
the St. Lawrence, if China’s need for wheat should arise, then Australia might 
very well become the main source of supply. 

40. Australia has always been the source of supply for the greater amount 
of wheat imported by Japan. A sample shipment of Siberian wheat was made 
recently to Yokohama and the importers believe that because of its low landed 
cost, this may a forerunner of an increased importation of Russian wheat. 
Cheaper transportation costs via the St. Lawrence would also influence 
materially the export of Canadian wheat to Japan. 


41. A further inspection of Table No. 24 will show a decided increase in 
the quantity of wheat exported via the Pacific coast. With the exception of 
the amount that goes to the Orient, practically all the balance goes through the 
Panama canal to the United Kingdom and Europe. Whether this movement 
will continue or not depends on transportation costs. 


42. In order to show the cost of transporting grain from Edmonton to 
Liverpool via existing and proposed routes, Tables Nos. 31 to 35 have been 
prepared. An inspection of these tables will show:— 


(a) Cost of transporting grain from Edmonton to Liverpool via: Vancouver 
and Panama canal (Table No. 31), $11.39. 

(6) Cost of transporting grain from Edmonton to Liverpool via Fort 
William and existing canals (Table No. 32), $12.55. 

(c) Cost of transporting grain from Edmonton to Liverpool via Fort 
William assuming Welland Ship Canal built with transfer at Gana- 
noque (Table No. 33), $12.34. 

(d) Cost of transporting grain from Edmonton to Liverpool via Fort 
William assuming Welland Ship Canal and St. Lawrence Waterway 
built and ocean tramp from Fort William to Liverpool (Table No. 34), 
$10.63. 

(e) Cost of transporting grain from Edmonton to Liverpool—Great Lake 
freighter Fort William to Montreal with transfer at Montreal to ocean 
tramp (Table No. 35), $11.27. 


43. This shows that at the present time there is a saving of $1.16 per ton 
by the Pacific route over the cheapest existing route via the present canal 
system. On the completion of the Welland Ship Canal and the St. Lawrence 
Waterway, however, the route via ocean tramp from Fort William to Liverpool 
will effect a saving of $0.76 per ton over the Pacific route. 
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44. From the above, it might be safe to assume that after the completion 
of the waterway, some of the grain moving to the United Kingdom and Europe 
via the Pacific may be diverted eastward down the St. Lawrence. 


45. The movement of Canadian wheat and other grains from the West for 
export during the past few years is shown in the attached tables. The portion 
of this that will be attracted to the St. Lawrence Waterway is hard to estimate. 
Table No. 23 shows the export of Canadian grain from the United States North 
Atlantic ports, Montreal, and Quebec, during the seven months of the navigation 
season since 1921. This has averaged about 142,000,000 bushels during the past 
four years. United States grains exported through the same ports and during 
the same period is approximately 100,000,000 bushels (see Table No. 28a). 
Since this portion of the study is purely Canadian, the United States export 
of grain is merely mentioned by way of comparison with Canadian exports. 
Based on the average distribution of the various kinds of grain during this 
period, Canadian grain amounts to approximately 4,000,000 tons. How much of 
this would be attracted to the waterway depends on various factors such as 
the extent to which the eastern railways will reduce rates in order to retain 
traffic, and how far the liners operating out of United States Atlantic ports will 
reduce rates so as to secure grain, which they need for deadweight. A lower 
export rate on grain from New York in the past has balanced 57 miles of shorter 
rail haul to Montreal, as well as the fact that two transfers are necessary at 
New York compared to one at the latter port. It will be quite ineffective, 
however, in balancing the elimination of 432 miles of rail haul and two transfers 
which will be brought about by the completion of the St. Lawrence Deep 
Waterway. 

46. A fair estimate of the volume of Canadian grain that will be available 
for export via the St. Lawrence rcute is 4,000,000 tons per year. This is the 
amount now moving out via Montreal, Quebec, and United States North Atlantic 
ports. What the growth in Canada’s grain export business will be, cannot be 
prophesied. 

47. The total annual saving effected in the cost of exporting 4,000,000 tons 
of grain by the construction of the St. Lawrence Deep Waterway, at $1.50 per 
ton (see Par. 28a) will be $6,000,000. 

48. Flowr—At the present time there is a large movement of flour from the 
west via Lake to Port MeNicoll, and rail from there to Montreal and the 
Atlantic Seaboard for export. The volume of this traffic is shown in Tables Nos. 
20, 22, and 23. The average for the last four years has been about 410,000 tons. 
This business would be available for the St. Lawrence Waterway. It has had a 
steady growth in the past and for the purpose of this estimate 450,000 tons per 
year will be taken as the volume available. 


49. The total annual saving effected in the cost of transporting this class 
of goods at $3.60 per ton (See Par. 28c) will be approximately $1,600,000. 

50. Lumber.—The production of lumber in Ontario and Quebec is falling at 
the rate of 52 million board feet per annum. The reduction in Ontario alone 
amounts to 60 million board feet. The supply, of course, in these provinces will 
never be completely exhausted but the production will have to be materially 
curtailed. Since British Columbia is estimated to possess three quarters of the 
saw material available in Canada, it is obvious that Ontario must look to that 
province for a large part of its supply. One half of the timber sawn in Ontario 
is white pine, which commands a high price in foreign markets. For this reason, 
it is likely that the export trade will be maintained and cheaper material brought 
in from British Columbia. Information in regard to the rail shipments of lum- 
ber from the Pacific to eastern Canada is hard to obtain but it is estimated that 
this business has increased from 150,000,000 B.F. in 1917 to 250,000,000 B.F. in 
1920. Since that time, the shipments by rail have greatly increased and an all- 
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water movement via the Panama Canal has developed. Statistics of the Panama 
Canal show that this movement developed from approximately 1,000,000 B.F. in 
1923, to 60,000,000 B.F. in 1927 (a). What the total movement will aggregate 
on the completion of the proposed waterway cannot be estimated accurately but 
a fair assumption is about 400,000,000 B.F. or 800,000 tons per annum. 


51. The present rail freight rate on lumber from Vancouver to Toronto is 
884 cents per 100 pounds which is equivalent to $29.25 per 1,000 B.F. Ocean 
freight rates via the Panama Canal from B.C. to Montreal, during 1927, ranged 
from $12 to $15 per 1,000 B.F. The rail haul from Montreal to Toronto plus 
transfer charges at Montreal is approximately $8.25 per 1,000 B.F. This shows 
a saving of approximately $6 to $9 per 1,000 B.F. on the present all water move- 
ment to Montreal plus rail haul to Toronto over an all rail haul from Van- 
couver to Toronto. 


52. The saving in transportation costs effected by the St. Lawrence Deep 
Waterway will be represented by the saving in cost of a transfer at Montreal 
and the difference between rail and water transportation between Montreal and 
Toronto. The cost of a transfer at Montreal on this class of goods can be taken 
at $1.75 per ton. The saving in cost of transportation will be at least $1.25. 
This means a total saving of $3 per ton and on an annual movement of 800,000 
tons, this would amount to $2,400,000 per year. 

(a) Compiled from Panama Records. (Official publication of the Panama 

Canal.) 


53. Coal.—The importation of anthracite coal from the United Kingdom 
has gradually been on the increase during the past four years. The following 
table shows the imports by calendar years:— 


IMPORTS OF ANTHRACITE COAL FROM UNITED KINGDOM* 


Year : Imports at Total 
' Montreal imports 


LYRA SACU NMRA SOREN SEM Hebi SARC UBC N obo snooddK OUUMbD Oe OEONobOoodds Oooo s ous 118,416 183,050 
WQQS). crs wieyeh eulelsjas o's Deis oladese]o se ei eae Cars oiic) ea epaeeiclay ee reer tae 181, 552 261,675 
1) eer Re eanenr ir mee aaesonu fs saten once, codouuodo anh coo doc once 760 S650» 215,420 273,277 
EAR Gen EA AAR HAM CS Amp dn binds HonccundHoddad do doon st ody SDouusBERD AE 6oSc 431,152 557, 259 
1 EE I OH Crocs Iproer One nce oon age onabodcdasodsosasguanues San bodac 159, 640 273,055 
92 osc ern winte ainyeiogs ye oyeciale ole eels og) ayia eaeeclie oa Ce a aimee re yee 683, 003 798,281 


*Supplied by Editor of Canada Year Book—Bureau of Statistics. 


It will be noted that the imports for 1926 took a considerable slump from 
the previous year but this was due to the strike of coal miners in Great Britain. 
Approximately 80 per cent of the total imports are received at the port of Mont- 
real. At thé present time the rail haul from Montreal to Toronto prohibits the 
extensive use of this fuel other than in small quantities in central and western 
Ontario. With the completion of the St. Lawrence Waterway the imports direct 
to Toronto and central Ontario will develop although its magnitude is very hard 
to estimate. A conservative estimate is 800,000 tons per annum as the volume 
which would be possible to move via the proposed waterway. 


54. The saving in transportation costs on coal will be represented by a 
saving in transfer at Montreal plus the difference in cost between transportation 
by rail and transportation by the proposed waterway. This has been estimated 
as $2.50 per ton showing an annual saving on anthracite coal of $2,000,000. 


55. Other Commodities —The volume of traffic that is likely to develop in 
other commodities is difficult to determine as accurately as that in grain, lumber, 


cg nc Sin cl CIR ap eee ee te Ree TT eS ane Ce Se pel ae we A an Aah OE eee oat Soa 
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or coal. The natural growth of the West will mean a larger importation of 


_ goods both from Eastern Canada and the United Kingdom. Exports of manu- 


factured goods from Ontario will increase. The increased demand for fertilizers 


in western Ontario may mean the development of a large traffic, the volume of 
which cannot be estimated. 


56. From an examination of the imports and exports of goods into and 
from Canada, a percentage of which might be counted on to utilize the water- 
way, it is not difficult to identify a westward movement of at least 1,000,000 
tons on which $2.50 per ton would be saved and an equal volume of east and 
west movement on which 50 cents per ton would be saved. This represents an 
annual saving of $3,000,000. 

SUMMARY 


57. In summarizing the annual savings in transportation costs due to 
cheaper transportation via the proposed St. Lawrence Deep Waterway as set 
out in the previous paragraphs, it must be borne in mind that the figures below 
do not include anything due to the intangible benefits that cannot be estimated 
on, such as new industries that are sure to develop due to the supply of large 
amounts of cheap power and new markets that are sure to be opened up due 
to decreased costs of transportation. 


58. Totalling the estimated annual savings in transportation costs on the 


various commodities noted above, the following total annual saving is 
obtained :— 


(GILG bb 0 cerca BIE icin IO ot CIN Gea ID races ea ee $ 6,000,000—see para. 47. 

lQuRsese ee. aSeiee et oe. Jee EL 5. ee a 1,600, 000—see para. 49. 

MAM DELS.) e Pees. aT eee 6 ae < Shien so Aa sinie cevalanas® Uae 2,400, 000—see para. 52. 

Ce cigs iis oe ccs cae ce a co seas ateitad & < ceayaennm on <> 2,000, 000—see para. 54. 

Othericommoditiass cosians ve roe wns obi ake cue ee sie 3,000, 000—see para. 56. 
Mota AnnusleSaVin ge, Sen%.. lo cece ess coe oes $15, 000, 000 


This estimated annual saving is used in compiling Tables Nos. 48 and 49, 
showing the annual charges and benefits arising from the St. Lawrence Water- 
way Project. 

DravuGHT 


59. An important feature, in an economic study of the proposed deep 
waterway, is the question of whether or not a sufficient number of ocean carry- 
ing ships will be able to navigate the channels and locks, if these are built as 
proposed. 

60. Ocean vessels increase their draught when moved from salt to fresh 
water. This increase is from 4 to 7 inches for cargo ships of 25 to 28 feet draught. 
An allowance for clearance under keels must also be made for the ships passing 
through restricted channels and locks. A clearance of 2 feet is ample for safe 
navigation in river channels, and about 6 inches in locks. A boat of 25 feet 
draught requires a channel swept to 27 feet. 

61. The fact that a channel of 27 feet depth between the Great Lakes and 
the ocean will be sufficient to attract ocean tonnage can be established in a 
number of ways. The most economical size of ship for various trades has been 
established by a number of authorities. 

62. An article on this subject was prepared by Mr. John Anderson, and 
was published in the Transactions of the Institute of Naval Architects of Eng- 
land in 1918. Another was prepared by Mr. Alfred Robertson, and published 
in the Transactions of the Naval Architects of New York in 1921. These inves- 
tigations show that for voyages of 4,000 knots, freight ships of 8,000 tons dead- 
weight carrying capacity, or 5,000 tons gross register, provide a freight rate 20 
cents per ton less than boats of 5,500 tons deadweight or 3,700 tons gross register 
under similar conditions. 
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63. With a channel depth of 27 feet provided, practically all ships afloat 
in the world between 4,000 and 5,000 tons and 50 per cent of those between 
5,000 and 6,000 tons could use the route. This depth would enable approxi- 
mately 8,360 registered ships or 27,500,000 gross tons of shipping to enter the 
Great Lakes. (See Table No. 36.) From the above, it is obvious that the 
moving of 20,000,000 tons of goods from the Great Lakes to the Atlantic could 
be accomplished in eight months without disturbing other trade routes to any 
great extent. 

64. Statistics show that the number of ships between 2,000 and 4,000 tons 
gross register have been falling for a number of years. The number between 
4,000 and 6,000 tons has been fairly constant, while the number between 5,000 
and 6,000 tons gross register have been increasing at a rate corresponding to 
larger ships. (See Table No. 37.) This would indicate that cargo carriers of 
5,000 to 6,000 tons gross register have been found to be the most economical for 
general ocean trade routes. 

65. Statistics of Panama Canal traffic for a six-months’ period in 1927 
show that, excluding tankers, naval boats, and boats in ballast, on an eastbound 
passage, 84 per cent of the total passages are cargo carriers drawing 25 feet 
and under, and correspondingly on a westbound passage, approximately 60 per 
cent are boats drawing 25 feet or less. 

66. Excluding passenger-cargo ships and tankers, the Department of Com- 
merce of the United States estimate 89 per cent of the total entrances and clear- 
unces from United States ports to be in vessels of 25 feet draught and under. 
These carry 82 per cent of the foreign commerce of the United States. 


ReTuRN CARGOES 


67. Critics of the proposed waterway have repeatedly made the asser- 
tion that the big bulk of the foreign commerce of the Great Lakes region will 
consist of grain and that this, in itself, will not attract sufficient ocean boats to 
handle it, owing to the fact that such boats will, of necessity, have to proceed 
to the head of the lakes in ballast. These assertions are open to challenge. 

68. It is, naturally, very desirable that boats should have return cargoes 
for the simple reason that cargo tonnage costs are materially reduced, but the 
assumption that they must have return cargoes, is not upheld by shipping 
statistics of various trade routes, and ports of the world. 

69. Liner trade must not be confused with that of tramp ships. The 
former is established to the extent justified by the cargo to and from specific 
trade zones. Tramp steamers are not limited to any trade route and will go 
to any port where either whole or part cargoes are available. They are thus 
able to offset weak cargo conditions existing on individual routes. 

70. Statistics of the port of Montreal show that exports from that port are 
double the imports. From tables published in the report of A. H. Ritter on 
Transportation Economics of the Great Lakes—St. Lawrence Ship Channel 
published in 1925, exports from Atlantic ports to the United Kingdom exceeded 
imports by a ratio of about 4 to 1, gulf ports by 25 to 1, and Pacific ports by 10 
to 1. In 1922, of the total number of vessels entering U.S. ports, approximately 
25 per cent were in ballast while clearances in ballast are only about 2 per cent. 
These figures clearly indicate that trade routes are not balanced. 

71. Conditions on the Great Lakes are very favourable for return cargoes. 
The tributary territory contains about one-third of the entire population of the 
United States and about the same proportion of the population of Canada. 
Import business will be developed in proportion to consumption in this territory. 
These districts now consume several millions of tons of foreign goods annually, 


' 
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which are brought in by rail from Atlantic ports. Ideal conditions for main- 
_ tenance of shipping service exists on the Great Lakes, in that there is bulk and 
_ package freight for outbound cargoes, large manufacturing industries for con- 
sumption of foreign raw material, and a large population which consumes the 
food and manufactured products of other countries. 


PART “B”—VALUE TO THE UNITED STATES 


72. A study of United States’ potential traffic available for movement by 
the proposed St. Lawrence Waterway has recently been made and published 
in a document “Great Lakes to Ocean Waterways” Domestic Commerce 
Series No. 4, Department of Commerce of the United States of America, 1927. 
The results of this study have been summarized as briefly as possible and are 
presented herewith in paragraphs 73 to 76 inclusive. 


ESTIMATE OF PoTENTIAL TRAFFIC 


73. This estimate was derived by dividing it into several distinct classes: 
export, import, intercoastal, and coastwise. The tributary territory to and 
from which this traffic may move was taken as comprising the following states: 
Ohio, Indiana, Illinois, Michigan, Wisconsin, Minnesota, North Dakota, Iowa, 
Nebraska, Kansas, and Missouri. Approximately one-third of the total popu- 
lation of the United States is segregated in this territory. Seventy-two per 
cent of all grain production, and 37 per cent of all manufactures originate in 
this region. 

74. A brief synopsis of the potential tonnage available for the waterway 
as estimated by the authors of the above mentioned treatise would indicate 
about 6,400,000 tons of export traffic, approximately 3,000,000 tons of import 
trafic and 7,000,000 tons of intercoastal and coastwise, giving a grand total 
of 16,400,000 tons which would be available during the season of navigation 
of the Great Lakes. This figure is conservative and does not account for 
increased transportation requirements by the time the proposed waterway 
would be completed. 


TRANSPORTATION CosTsS ON GRAIN 


75. The predominating movement of the export grain trade of the United 
States, at the present time, includes an all rail haul to seaboard ports ana 
thence ‘abroad by liner or tramp steamer. In 1924, grain rates from Chicago 
to Liverpool via New York were quoted as follows: all rail to seaboard, $0-221 
per bushel; lake and rail, $0-217 per bushel; and all water, $0-196 per bushel. 
Via Montreal, the rates were: all rail to seaboard, $0-218 per bushel, and all 
water, $0-1766. It will be seen that the cheapest existing route from Chicago 
to Liverpool in 1924, was via Montreal, at a rate of about 17-5 cents per bushel. 

76. The authors of the previous mentioned treaties have made an analysis 
of the possible savings to be made on grain for export trade via the proposed 
waterway, and have estimated a possible saving of from 6-4 to 9-6 cents per 
bushel over the lowest existing combination of rates. This would average about 
$3 per ton. 

77. In compiling Tables Nos. 48 and 49, showing the annual charges and 
benefits arising from the St. Lawrence Waterway Project, a saving of $1.35 per 
ton on 16,400,000 tons of United States’ Traffic, is taken. On grain, this is 
equivalent to approximately 3-5 cents per bushel. 


LUMBER 
78. The location of the furniture industry of the United States is largely 


centred in the state of Michigan and several bordering states, due, primarily, 
to the immense stands of hardwood in Michigan. Owing to the tremendous 
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growth in. population and consequent increase in lumber requirement, as well 
as large export shipments, available stands of timber have become almost 
depleted. These states have to rely on the Pacific and south coast regions for 
about 77 per cent of their lumber requirements. About 25 per cent of this 
necessary supply is obtained from the Pacific coast and moves to the Great 
Lakes region by two routes: all rail direct, and all water via Panama canal 
to the Atlantic coast plus rail haul to Great Lakes region. 


79. Statistics of the Department of Agriculture of the United States show 
that in 1922, Michigan and Illinois consumed 1,700,000 tons of lumber imported 
from other states. Approximately 400,000 tons of this amount was supplied by 
Pacific coast regions. 


80. Savings in transportation by various indicated routes have been figured 
on the basis of out-of-pocket costs. These show that the saving to be effected 
by an all-water haul from the Pacific coast via the Panama canal and proposed 
St. Lawrence Waterway to Chicago, over the all-rail movement direct, would 
amount to approximately $9 per M.B.F. The saving to be made by the former 
over a movement to New York by water, transfer at New York and rail haul 
to Chicago, is somewhat less, or about $8 per M.B.F. 


Tron ORE 


81. The Lake Superior region produces 85 per cent of the total production 
of iron ore in the United States. In 1926, the production of this region was 
about 57,314,000 tons and the whole of this was moved by Great Lake freighters 
to ports on Lakes Erie and Michigan for distribution to smelting centres. A 
small proportion of this Lake Superior ore reaches the Atlantic region due to 
the very high cost of an all-rail haul from Lake Erie ports. This haul has 
been estimated to be about two and one-half times the cost of the water move- 
ment from Lake Superior to Lake Erie although the actual mileage of the 
latter is twice that of the former. 


82. In 1923, the distribution of Lake Superior ore to smelters on and near 
the Atlantic coast was as follows:* 


Philadelphia: ojs2005 2 ce en ke ee es ee Cee oe 500,000 tons 
‘Bethlehem? .o.:25 ) orgs, SS ein ee ee ete eee ee eee 500,000 “ 
Wharton: Nid sees ovate oe ee eee ce gece 40,000 <“ 
Sparrows’ Pt. Md) ee a ee a ee eee one 50,000 “ 

Total... vc cn Ge he i ee ae Se ey ee O90 CUO tans 


83. During the same year, imports of iron ore to this region from foreign 
countries approximated 2,800,000 tons or about 4 per cent of the total production 
of the United States. The importation of foreign ore is not due to scarcity 
of the product in the United States but to the fact that it can be delivered for 
considerably less to the Atlantic coast regions than the Lake Superior ore. 

84. With the proposed development of a deep waterway between the Great 
Lakes and the ocean, and consequent cheaper methods of transportation, there 
should be a marked increase in shipments of Lake Superior ore to the Atlantic 
coast regions. 

PacKacE FREIGHT 


85. The big bulk of the package freight business to and from the Great 
Lakes region is handled through the port of New York. With a waterway from 
the ocean to the Great Lakes, such as proposed, a percentage of this class of 
goods may be expected to utilize such a route during the navigation season 
without interfering with tonnage on United States railroads to a very large 
extent, as they are, at the present time, taxed to capacity. 


* Taken from “ Transportation Economics of the Great Lakes—St. Lawrence Ship Channel,” 
by Alfred H. Ritter, 1925. 
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86. An investigation of indicated saving by transportation of this route 


over an all rail haul from New York to Chicago has been made, based on actual 


out-of-pocket costs of operation. Studies of railway statistics of the United 
States show the out-of-pocket cost of operation of such a route as the above to 
be about 5-8 mills per ton-mile plus a turn around charge of 40 cents. Apply- 
ing these figures to the total mileage shows the cost of rail haul on package 
freight to be about $5.70 per ton. The cost, as figured, by tramp steamer on a 


basis of no return cargo, is about $2.70 per ton, which would indicate a possible - 
saving of about $3 per ton. ‘ 


SUMMARY 


87. Based on 16,400,000 tons of traffic as estimated by the U.S. Department 
of Commerce Report referred to in para. 72, the annual saving in transportation 
costs to the United States, at $1.35 per ton, will amount to about $22,200,000 
per year. 

88. Studies made by various interested parties in the United States on the 
economics of the St. Lawrence Waterway have placed too much emphasis on the 
grain trade and its possibilities both as to volume of potential traffic and savings 
to be effected over prevailing routes and have only casually investigated other 
classes of available tonnage, which would, after all, form the large part of traffic 
on the waterway. 

89. No attempt has been made to analyze the total probable saving to the 
United States of this route, but there is every reason to believe that it should 
stimulate foreign and domestic trade of the Great Lakes region and by making 
possible more economical transportation between this region and points on and 
near the Atlantic, Gulf, and Pacific coasts, should either directly or indirectly 
be a benefit to the entire United States. 


PART “C”—ANNUAL CHARGES AND BENEFITS FROM ST. 
LAWRENCE WATERWAY PROJECT 


90. Tables Nos. 48 and 49 show the annual charges that would be incurred 
and the estimated benefits resulting from the construction of the St. Lawrence 
Waterway Project. 

91. Table No. 48 is built up, assuming the Crysler Island Two-Stage Pro- 
ject built in the International Section and the Hungry Bay-Melocheville Pro- 
ject for navigation alone in the Soulanges Section. 

92. This shows total annual charges of $26,653,000 against total annual 
benefits of $67,890,000 derived from power and savings in transportation costs. 

93. Table No. 49 shows the annual charges due to the works solely for navi- 
gation and benefits due to savings in transportation costs only. This shows a 
benefit of $37,200,000 against annual charges of $8,404,000. 


G. A. LINDSAY, 
D. W. McLACHLAN. 
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TABLE 1—TABLE SHOWING LENGTH OF VARIOUS ROUTES IN STATUTE MILES — 
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Re- Lake 
Route Locks Canal stricted River or Total 
channel ocean 
No. Miles Miles Miles Miles Miles 
Existing Routes— 
Fort William—Port MeNicoll......... 1 1 19 56 465 541 
Fort William—Port Colborne......... 1 1 52 100 695 848 
Hort William—Buttalowsss. 2 secseee es il il 52 100 713 866 
Port Colborne—Gananoque........... 26 PHM eee og’ Basie 27 159 213 
Hort Colborme—ErescOtur sees o ee 26 DN Wee ee 63 159 249 
Port Colborne—Montreal.............. 47 OE Nee agnees 139 159 368 
rescott— Montreal. .49-. cn ae. ee 21 AS ie cece: UH Ge Ee eS 120 
Gananoque—Montreal..............-- 21 43 SNS ASL 1240 eee. 167 
Monitres -Quebecri ic idecsisce crs eee = earl eee ieee 64 EN oe cea eae 161 ; 
@uehecosvdney. tice no Cemealc ner ele cece areal 23 GoUnec. ae 673 4 
Sy.dney—liverpool ie. i52 (Gs. SL TE. Se SI. op oerel ereietiey.| eee 2,624 2,624 : 
Quebec—Liverpoool (via Belle Isle) ..]..........J..e--ee0-- 23 847 2,158 2,928 
New York—Liverpool.............. Ces os vey cookeredl 0 peas coeet| Oxciee reece 061 | hetero iaeucse Boal 3,571 
With Welland ship canal— 
Fort William—Gananoque............ 9 27 52 127 850 1,056 
Fort William—Prescott............... 9 27 52 163 850 1,092 
With Welland ship canal and St. Lawrence 
deep waterway— 
Fort William—Montreal.............. 18 56 78 228 850 1,212 


TABLE No. 2.—STATEMENT SHOWING Cok ha aan ode AND PERFORMANCE OF 


—— Canal size | Ocean tramp Lake 
ship 8,500 ton freighter 
Degdswelehticamymocanacihyyae seers eo es eee 2,400 tons 8,500 tons 12,000 tons 
Length (254. Lf GSE. Pee aE ee A ea Oe ae Poets 430 ft. 600 ft. 
Beams. 865 8225 Se eee eee ae 43:0 54-0 “ 58-0 “ 
Depths: 6.6. 0h. one 4. ee EE ORT T | N ne Oe: 28-4 “ 
BD TALG is esc Cag cee ey oa ee Maen 14D a6 24-0 “ 2-03 
GOSS CORNEA POR eS cc a a Oe eis ck lee ea ea 5, 752 tons 8,750 tons 
Welrht oleshiy 3 iar «2. Aer Sites Berge teens mentor rt anes ane eer 3, O10) 
Crews Kos He EE I. OL IRS Gey ett ae 20 40 30 (on 
lake) 
gS Ol Sareea ies eg Sn Meer aoe eee Le ee eee 27 5lo nap: 
Speed—knots per hour— 
@almaweathers e500) as os reese a 10-0 10-0 10-0 
ASVICTA BOS ee eo ar ette 5 Ser oN a a enaL ear ee aria ee a 9-7 9-7 9-7 
Coal consumed per day— 
Te VOYaAze ls. ig) BGS acer Aes ee | een eee 16 tons 35 tons 42 tons 
Ts por teers oc Seen Sea Res re ie ee genes eee Pholayas tohs Ose wee (eee 
Stores per day— : 
BAGG SEB joc Las Rita seis til gee og an OS a See 16 14 38 
Infreshswater ick) 2) eo ee ry te ee Pies Beet ease 
Costiperiship.a.)... oe ee. Pee ee ee ee $190, 000 $, 480, 000 $750, 000 
Operating season. $2.00 eee bee Ae ee a 230 days 330 days 230 days 
Expenses per day—Fixed charges— 
Imbenest 2). 2200. erate Seer na ae 6% 
Depreciations.. 2085. Gere eee eee 4% 
Manntenance and repairs: $): 06. aoe ee eee 3% 
13% 
BTA ae Pe Re Wn URN RE I $107 $189 $414 
@rewsand: sustenance: °s.....25/5.) ee ae ee 70 132 105 
Coalvon voyage, 208 ee Se ee ee ee 80 175 210 
Ine POLte ess Ss A ee a ees On ee eee 13 27 30 
Hngine:and deck Storesy os... 630 yas eee | ke oot eee eee 15 33 36 
Manarementics. 2002502 UR ce ae ee 5 14 16 
Total expense per day— 
On voyage, 2 a oe eee $277 $543 $791 
Vm porte. eee es et ee ct 210 395 611 
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If voyage between Montreal and Prescott, add 72 cents per ton for coal. 
Total expense per day— 
On voyage, $289. 
In port, 212. 
If voyage between Fort William and Georgian Bay ports, add 72 cents per ton for coal. 
Total expense per day— 
On voyage, $821. 
. In port, | 616. 
Compiled from information supplied by Ship Builders in Canada, United States, and United Kingdom 
and by various shipping companies. 


TABLE No. 3—SUMMARY SHOWING TIME OF NAVIGATION ON WATERWAYSIN DAYS 
Ships loaded with bulk freight on Eastbound trip only. 


Time of Terminal Total 
Routes route time and time 
delay 
Existing Routes— 
A. Fort William to Port McNicoll and return.................| 4-24 3-50 7-74 
Bee ROLteWilliam: to Buitalorand return...) eee 6-80 3-50 10-30 
C. Fort William to Port Colborne and return................. 6-60 3-50 10-10 
D. Port Colborne to Montreal and return..................... 6-20 3-25 9-45 
i, Gananoque to Montreal and return................05+0+000: 3-00 3°25 6-25 
Heperescott to Montrealsand return... 6. cy. tees tec 2-60 3°25 5°85 
J. Montreal to Liverpool and return 
Outbound via Sydney—Inbound via Belle Isle............ 25-95 4-00 29-95 
Kee New mMorkto liverpooliand return. 2225.0... 1 tc ub tc cn 27-10 4-00 31-10 
With Welland Ship Canal— 
G. Fort William to Gananoque and return.................... 9-10 3-50 12-60 
iHeghor: William to Prescottand returm.......:......-2...ss.- 9-30 3:50 12-80 
With Welland Ship Canal and St. Lawrence Deep Waterway— 
ieeboco William: to; Montreal and return... 5 ...0)c.c 0c cis clave «cree nc 11-20 3-50 14-70 


TABLE 4—_STATEMENT SHOWING TIME OF NAVIGATION OF WATERWAYS 


(Ships loaded with bulk freight on East bound trip only) 


A. Fort William to Port McNicoll and return— 
(Standard Ship—600’ x 58’ x 21’ draft) 


Primer kcApenmtOnSsiras erie shoe Fe srot ces sous seas vores cues docks ae = 1-6 hours 
PeVnlesneanalez00;. wide atiom-pee cs ce feet oS an acer oe = OnA0n 
polo) Ressctedsand shoaliwaterat.9 mpl. 532525555. 6.- 855.5 es Sq chop © 
: anes Ohierat LOmmrpene nna c ch occ csc nee oe ub cis cos cies tines den wie etets = iiloe) © 
: oom loake atilemmepine oo. cc ok eco tuo cence cee eee ess =5 Mili © 
101-97 . <  =4-24 days 
PREEEINAIGESIN Ge aaa ee ey yar ratie Ge ee oe oe Sate aaa eee eee ce rec eee: 3-50) Ss 
j ANG (OLCNEo6 eaod doamoodes An ase FOC C OC KO aAO One obodr si ooc Eades eacso 7-74 days 
: B. Fort William to Buffalo and return— 
(Standard Ship—600’ x 58’ x 21’ draft) 
OiIhoCksoes at O SATS ope cists ohare kc os ces eek Cotha ae de cise = 1-6 hours 
PaVinless@anal 200+ Wwide ationme=pshietss 0 2c. ocen. Soctees wees ees == 0:40) 
104 “ Restricted and Shoal Water at 9 m.p.h.................. =ite55  S 
200m aeemitivieratlOsmep- Nene: sii ess Sees 62 tlc 5 so Sit teitaeeans or = 20-00 2 
alg lakerat tl mepsne 5... ee eo stir ee ono. ceeme —IA)e(nt) 
163-15 “ = 6-8 days 
Tres trall MO. oo eo na nb eo ce oe 6 Ob OBB OBE GON enn Oe OOO se mnARanoomrbcrto oobocoddcoosGg™ Gols. 
TRS TEMG UTIL Pee ioe ae eG, cleus cl clecetsiciclavevsie, o slalale Seeneietleraeney sie atenel shots i}os} 


C. Fort William to Port Colborne and return— 
(Standard Ship—600’ x 58’ x 21’ draft) 


@ Tagen ae eit Dpctlies. nos o sede oppor oboeogebenodsonmdcdpdcbCoKr =) 0156 hours 
SO UMalestG@an al 2004 wide. at: meps be pccs gird Sel ena. icicle = 0-40 : 
104 “ Restricted and Shoal Water at 9 m.p.h...............06 = "21-50 5 
Ot) ©) Jenni ine \npenconoocer oon ennocosbeoc oDdGunaneodOT = 20-00 ; 
HesO0) ake Meeker atl mepines nents sss set hes tress ect ce ee cto ese =126-27 
159-82 hours= 6-6 days 
GR AT A eee enon eanorod ooop nocd ddocg Coc odo oe concoconoodod oy 
MTG) i (o) od aro eo Ge Ondo dae God e OCHU Gado ocHdcooobroodbocboorerecedods 10-1 days 
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TABLE No. 4—Continued 


D. Port Colborne to Montreal and return, via present canal system— 
(Canal Size Boat—253’ x 43’ x 14’ draft) 


94 Lockages at:0-6hirsisy.0% 4 tix. cerned Ge ee = 56-4 hours 
140 Miles Canal—100’ wide at 4 m.p.h.. S500) hae 
278 = River at 10 m.pihe ee eee eee = B20 Sa ce 
818.008 Lake ati] mph. 3.0568 uso ase uate eee ree =a 0 ta 
148-1 hours= 6-2 days 
Terminal time..cecee ve ceseececes sc ci « at scieie te stapes Gael - ite ee ene ear “0. 
Delay—Prescott'to Dickinson’ Landing}: 47 ).f4 jie 2 vee beetat eae eee ee 0-25, £ 
Total time. tcasarhine®.postelateny deal sikiwe Mick meh oes ge ee eee 9.45 “ 
E. Gananoque to Montreal and return via present canal system— 
(Canal Size Boat—253’ x 43’.14’ draft) 
42 lockaszes at 0:6,hirg.) 2.840... 0. 02. dodo. Cem oe eee = 25-2 hours 
86 Males;@anal—100) wide ati4.mip- hon... 3s cue oe ae eee SS Pilea 
248 ee RIVeR at 10.10 pe icra ae ie erie eee ee Ses ee ae 
71-5 hours = 3-0 days 
Terminaltime.}. sacs. cece is cece ce vee sees au chapa brads Cae sien ee cer ae eee ee oO. 
Delay—Prescott to; Dickinson Landing’ i060 0. <ciccjacm bie ye cine oo eee 0-25 “ 
Total GMOs 565.65 oo ove sos nee sie ces os Sere ies eeoiaie te Sri eee ee een Gopdg 


F. Prescott to Montreal and return via present canal system— 
(Canal Size Boat—253’ x 43’ x 14’ draft) 


42 Lockages at: 0.6 DUS; . 0800.1 gete cae sence en eee ee = 25-2 hours 
86 Miles Canal-—l00’ wide ata m:-phieecs ost cee ce see eee = oieoe ee 
foe Se Riveriat 10) malp sae see 4. set ee eee oy cece et aarencny a tema Salyer ee 
62-1 hours = 2-6 days 
Terminal time: ).ii cis se cities cae mathe caine Coes u ae iene CCC eee Cerner 3:0 
Delay—Prescott to Dickinson Dandingy (io. knees t se ee  e 0-25,“ 
Total time aise eee eee es re rt tse ree eee 5-85 “ 


G. Fort William to Gananoque via enlarged Welland Ship Canal— 
(Standard Ship—600’ x 58’ x 21’ draft) 


18 bockages at O:88hrsi soc ence oie ce anette Gee fee ee ee = 14-4 hours 
54) Miles ‘Canal—=2004 wide atibimepish... 2 ee eee Os S ree y 
104 “ Restricted and Shoal Water at 9 m.p.h.. fae eee TUN T eet 
154s “SAP aver ath Gin pune sri Ps ae Se a eevee eee TE baa S 
1,700: ¢.“padeake at lima he cuentas Geiss Oe eee ee ane Saas 2 
216-4... i f= O-l days 
Merminal time... oo ce 81 POSE ee eed ahaha EO ee Bic Y 
Motel tiMe wes oe c eee e wesc ces ae Sele else he oo eae ame a 12-6; a9 
H. Fort William to Prescott via enlarged Welland Ship Canal— . 
(Standard Ship—600’ x 58’ x 21’ draft) x 
18 Lockages ati0-Shre. 5 e0 asce Ns ac oe ec Gos eee eee = 14-4 hours L 
54,Miles)\Canal—200% widelat 5im-pih. se ee =O Sao Sy 
104 » “\ Restricted and Shoal Water ab 9 mi:p-Weg-...5e) 05 ee == aIS6, as hh 
326.» “ asRiwer a¢ 10m pho. |)... a eee a pe oe ee = 306 a s 
1, 70024“ aalsakevat (om ip he ee eee SIDA Hae : 
223-9 hours = 9-3 days hy 
Terminals times oo sis evs oc ca os fare sole olesslcie cee o Stele 20 cit el ey rrr re ee aie 2 y 
Total time. o.ee esse eee eee RP en rnr i SNe URE SAD aka oa 12-8 days a i 


_I. Fort William to Montreal and return via improved St. Lawrence and Welland Ship Canals— 
(Ocean Tramp—430’ x 54’ x 24’ draft) 


3GLockages atO:8uhrs. 005028 cette eee = 28-8 hours 
112 MilesxGanal—200! wide at 5: m-p-n.)) 92) a ae OY WY 
156 » “s-Restricted and Shoal Water ato mip hose ce ayaa Silo hae 
456 8 Sea River at 10 mepbv.s5..o5cces cocci eos nee eae =a AaNO) ae ce 
15700%. sClakeat (im ph oe ee ee ire cle ee ee ear Gy SoG) 
268-6 hours =11-2 days 
PRerminal time... ke. seus teerare Sisieeh ye era heICiels Lea 'c cs Chae repete Coenen cciesng O° 0. sna 


Total time. a... es coe ccs cys uae een oleae cos 6 eta amen ee 14-7 days : 
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TABLE No, 4—Concluded 


Montreal to Liverpool and return— 
Route—Outbound via Sydney, inbound via Belle Isle. 
(Ocean Tramp—430’ x 54’ x 24’ draft) 
(a) Via Sydney— 
Montreal to Quebec— : 
64 Miles Restricted and Shoal Water at 9 m.p.h................. 7-1 hours 
97 “ River at 10 m.p.h : 


16-8 hours = 0-70 days 
Quebec to Sydney— 


' 23 Miles Restricted and Shoal Water at 9m.p.h................ = 2-6 hours 
CHO eee huivernGulf at l0m-.psh. i. 88. .). 8. 8 AER = (so. 
‘i 67-6 hours = 2-80 days 
. Sydney to Liverpool— : 
" wozadMinles—-Ocean at 1 1im.p.h.1. 60049. 2, Ask |, 2b Oe. ieee eee Bt = 238-5hours = 9-95 days 
a ehotalstimen(waay sydney): shootin oat Re ee Be 13-45days 
q (b) Via Belle Isle— i 
: Wontrealktoi@ucbecas above: 5.0 wet. s1aeeet ee De AO laa ie ni 0:70 days 
2 Quebec to Liverpool— 
a 23 Miles restricted and Shoal Water at 9 m.p.h............... = 2-6 hours 
4 Cn i meRiverand Gultiat 10m.ph.t.....):h-). 2k = 84.77 
3 aylospe +e Ocean atelilumm-pihb ase r oe te... ses boca town = (96 2 ae np 
' 283-5 hours = 11-8 days 
: motal| tinteu quia) Bellevsle) eo 20 c i) on oe ee 12-5 days 
a CE eerie Gir eee eye Pe is eI cal ciciel lel ierh viol eveie gfe ww Sore Sas vicious oie wanmpromeae sank: 4-0 days 
: Motalstinve (RECON AADIp) c.f ccs. cco s cols e bs 0 Ee SN IS 29-95 days 


K. New York to Liverpool and return— 
(Ocean Tramp—430’ x 54’ x 24’ draft) 


(Glazvnles;Ocean——At Ulm pM 5.6. hse cadens ac csk cee sine se =649-3 hours =27-1 days 
Le arena EAT eA LAG LITE By Vary eyes Pee, SVS ES, CE RTORL SS rnc cm rasnlnhe aieej ula le fore eve teloresetaluie Iekeloratvols SERRE 4-0nss 
; pio taletimenrerner es eta aces cues 2 sucess Gk susie ak Cienianecion ame waar. 31-1 days 


TABLE No. 5—STATEMENT SHOWING ESTIMATED COST OF OPERATION OFA TYPICAL 
: TRANSFER ELEVATOR TRANSFERRING 33,000,000 BUSHELS PER YEAR 
q ; FROM ONE SHIP TO ANOTHER—IN DOLLARS 


DEMETRI is ms SAREE, oS fee Po hss cosoue ose eine iece eisjose « 
SHGWT TE. CSB OH AS BORO BC OREDD OED c SEE EG.. Bente eric Ieee enna 
EOE Pps fo rs tk As LL eal saceecl 45 ora cha, wleimieceseierinis 
RUNING EN (OME AMIN) HE ae Aa. hans Secon. Adee ae Loe dads a Nek is 
One Ane SimInicAmel tees | BR oo vis.scceiece sreleceiesesciseseresosnrs 
Interest, 2,400,000 at 6 per cent 
a peceenation. ee 

: BINTUICeN (OT: DUTLGINg etecias 4a Sea iosyoscisi ase scscecndaces 

: ( e) ——— 341,200 
_ Add management and overhead 10 per cent...............2ceeeceeeeeees 34, 100 


q 375,300= 1-14 cents per bush. 


a 


The above figures include the cost of all harbour improvements outside of the canal proper. The 
estimated cost Epes above is about that collected at the Georgian Bay Ports, Buffalo, Montreal and 
Portland on the total handled at these points, taking into account the fact that a proportion of the grain 
handled remains in the elevator longer than the free storage period. 


If the storage period was short, and the total quantity handled was increased, the cost per bushel 
would be decreased from that shown above. 


67552—253 


318 


TABLE 6.—STATEMENT SHOWING INSURANCE AND PILOTAGE RATES—VARIOUS ROUTES 


SPECIAL COMMITTEE 


IS] UNMaa Oetaitn oon ap ancopm ano ce Canal size ship Ocean tramp ship Lake freighter 
Carrying capacity... 1.5065 .ee Py, tons 8,500 tons 12,000 tons 
(Cle. OBR E RMB SR Heda uinanitad $190, 000 $480, 000 $750, 000 
@perating season.*. 0... ee 230 days 330 days 230 days 
May 1} Oct. 1 | Nov.1{ May 1| Oct. 1} Nov.1{ May 1| Oct. 1} Nov.1 
Routes to to to to to to to to to 
Sept. 30] Oct. 31 | Nov. 25/Sept. 30] Oct. 31 | Nov. 25|/Sept. 30) Oct. 31| Nov. 25 
Fort William to Georgian Bay or Buffalo— 
Hull Insurance per year................- 33% 34% 34% 34% 
Miquivalent pen@ays aio)... secs). $29 $114 $114 $114 
Cargo Insurance—per ton at $50.00 per ton) $0-0375 $0-0375) $0-05 | $0-0625 
Fort William to Gananoque— 
ull Insurance persyear..2..2..0....e8. 5% 5% Bales eis alate live ieee acl ee eee 5 a 5% 
Haquivalent per day... ie ae ce $42 $42 tT Oe seid POP r rey Rev cbic Bec $163 $163 $163 
Cargo Insurance—per ton at $50.00 per ton} $0:05 | $0-05 | $0-059]........]........]........ $0-05 | $0-05 |} $0-059 
Fort William to Prescott— 
Hull Insurance per year................. 6% 6% OM tes accleaeck een eee aaeee 6 6 6% 
Hquivalent per day). «00.0 0.9 $50 $50 S50) likes seme ack ole eee $196 $196 $196 
Cargo Insurance—per ton at $50.00 per ton| $0-065 | $0-065 | $0:077 ]........]........]......-- $0-065 | $0-067 | $0-077 
Fort William to Montreal— 
ull Insurance per year.........«..<...- 74% 78% THI « « sscioscicls ENR A 6 6 6% 
Equivalent per day................ $62 $62 $625 fic cect ocean |e eae $195 | $195 | $195 
Cargo Insurance—per ton at $50.00 per ton} $0-0875| $0-0875) $0-102|........)........].....--- $0-0875| $0-0875} $0-102 
Fort William to Sydney— 
Hlull Insurance;per yearns... ok. ase lee See eee se ee 6% TO RSG a seal «cee eee 
Equivalent peridays 2 tae sees sc eral ee ae HR $88 $102 $1008 | cies Pa ee ee 
Cargo Insurance—per ton at $50.00 per ton] ........)........,..-.005: $0-2125| $0-239 | $0-268 [oo ane sence eee 
iilotage per return trip above Gulf. 2.0 lee ace le $660 $660 $720 Vousececl a cade ses eee 
Pilotageiat Oy Aney ck ccsc sircue ace see eee eta ener ete $75 $75 S75 ole ee eee oe 
Montreal to Liver pool— 
Etull Tnstirance per year. .......s.o0ce. ne 5% 53% 
Hquivalent per verre ceiies ae: $73 $77 
Cargo Insurance per ton at $50.00 per ton’ $0-25 | $0-31 
Pilotage per trip—Canadian end......... $331 $331 
Sydney or New York to Liverpool— 
HullMiisurance peryear 0. sae arse ayes © [ic ia oielcladieearereicroe 24% 24% V.W/A ERAIA eerste ages ccc 
HMquivalentiper days ce es col oneness cee lPonee oan $37 $37 tS ee (Aertel Pe 
Cargo Insurance—per ton at $50.00 per ton|........].......-[....---- $0-125 | $0-15 OI ae) eee Sele ee 
Pilotage--New: York: Fe 085 icc ties ol Ge weiss saa nei tal a moms $200 $200 $200 POA ee cee 
Pilotage—Sy.aney: sss dee ce eee eh eel eee $75 $75 $76... VOLE, JR eee 


TABLE 7—_STATEMENT SHOWING COST OF TRANSPORTATION OF GRAIN—VIA 
PRESENT SYSTEM OF CANALS (FORT WILLIAM TO LIVERPOOL) 


Coal consumed 6-6 days at 42 


Assuming No Return Cargoes 


1. Fort William to Port Colborne—12,000 Ton Ship— 


Coaliconsumed: 35d avs ait) soe ee ee 
Stores consumed! 10 days ations 4-6 i eee 


INet.cargo—12; 000 tons lesstse ee ci eee 


6-6.days on voyage at S191 sea Vee ee 
3:5 days in port Ab GOll. 5) eee eee ee eae 
Insurance—Hull—10-1 days at $114 


Cargo—11, 652 tons at 0-0375 


2. Port Colborne to Montreal.—2,400 Ton Ship—Coaling at Charlotte— 


Coaliconsumed G,2y daysiat, losses o a eee 
Goal'consumed’3-25 daysiat/2ol s) 04a. eee 


Stores consumed 9-45 


Net cargo=2, 400 tons less....0:..25. 05 ace enon eee 
6°92 davs on Voyage ab $200)... 400.05 oe ee 
3-25 days in‘port at $210>.38.7 2 Ee ee eee 
Insurance—Hull—9-45 days at $62 


Cargo—2, 273 tons at 


OSU YBHA Gs boabonoccbede 


99 tons 


i274 


=11,652 tons 


11, 652 tons 


= 2,273 tons 


wiale’w ele/6) here) eimiulie) ee) ein)ela\(2/Pi eee ala; o/6i0;(e/a)(s/elle/ajiai ofalailainjaleieiial(al 


=$0 77 per ton 
0 42 “ 


=$1 40perton 
0- 42 “c 


McNICOLL AND MONTREAL (FORT WILLIAM TO LIVERPOOL) 
Assuming No Return Cargoes 


1. Fort William to Port McNicoll.—12,000 ton ship— 


@opalconsumed 4°24 days at 42... ee eee a ered = 178 tons 

Mogliconsumed goo GAYE Al OFia... scecccccccesrsceces = ot se 

HOLES CONSUIMECC/(<V4 GAYS HU Oo sooo. eisai eee eee: = Bias 

MeiCAneO——i2 OM LONSHCSH=: jac ick <<. clols'ciehalelss'o'ess'e'e'e 238) “e762 tons 

PAGANS OM V OVAL CAL POON eee is ce ov sialccle'e'a's e'e‘e'e'e's's =$3,481 

BEG ayennypontiat SOO. os ache. ct a clettlie ioe veletetce’s = 2,160 

Insurance—Hull—7-74 days at $114..................05. = 884 

Cargo—11,762 tons at 0-0375................ = 744) 
PROtMMCORUPSE eis ye can Merete AES oo =$6, 966 per 11,762 tons 
iansienateeort MeNicollat t-l4e. per, DUSM 22. Seo lorocs esc se ems se bee sere oar 
aaeituto Montreal.—soo miles at 0°58 per ton mile: :.. 6.0.5.0. 5 0.05 tee cette ecw e tees 

SiranstemateMontrealat l- 14c. wer bush... 600. .i1.. aioe lacie ote ose s eo a ee oie 

3, WMS HRET WO) ILPOE RIT ao Se Soninio nO TOCA OBER CHAE ROE A SORE AC NnpRa Hand 3S Gr Nad acrrne 
As shown on Table No. 7. 

Transfer into warehouse at Liverpool at 9/10c. per bush...................0:eeeeeeee 
Potal=——Mictyl GO Sephe OUrs so ceili we ca ccna ae cle cas ne vcr te ecias ccs - 
Teil wie, Tl He) Cieis Silssaeey oh on gna ednnds coud nas condo unboood acs onoo oD ee 
TWoisl—lan7s MAKo dsichvow Us shad Geko BS OSA OODRESOAHMES SIS Sooo cmO Onur SooSOdn.s 


BUFFALO AND NEW YORK (FORT WILLIAM TO LIVERPOOL) 
Assuming No Return Cargoes 


1. Fort William to Buffalo.—12, 000 ton ship— 
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= 350 tons 
= 11 “c 
= 240 “ 
6Ol “= 47899 tons 
=$14,091 
Insurance—Hull—25-95 days at $73............ ccc ee uee = 1,892 
Wareo—7,.899 Tons Ate 2n. 6. ssc ces ccc oes ei 
UGA LCOMMONORE Hs. Wee so ae = 331 
feaapemenuO yGNey TOL COB nes Gs... sce sc ccc cau cece ces = 75 
Mota COSG: 3.5)... 4. Ps sy cin eke ee. os $19,944 per 7,899 tons =$2 53 perton 
Mransfer to warehouse at Liverpool at 9/10c. per bush................0cececsccecee ee Ones) 
ic ralemst—— Maw lta enh 0c. oo occ e.cos05. 05.0 + ois ok bodes ees OR Re a SOS 
Boao st OCt el COMOCt. QU ooo, om, acc.<in\so,0:0, e140, 01a Sie NE Oe oe DOD) ae 
Motel Gost——NOVe 1 tO NOW. o0.....0..ccecssccecescccee sae ete omens Gag} 


TABLE 8._STATEMENT SHOWING COST OF TRANSPORTATION OF GRAIN—VIA PORT 


=$0 59 per ton 


0-42 


$2 12 per ton 
0 42 “ 


$2 53 per ton 


0 33 


TABLE 9._STATEMENT SHOWING COST OF TRANSPORTATION OF GRAIN VIA 


Coal consumed 6-8 days at 42..............44- eS 286 tons 
Coal consumed 3-5 days at 6...............- pal : 
Stores consumed 10-3 days at 5 51 
Net cargo—12, 000 tons less..............-.sceseeeeeeees 358 tons =11,642 tons 
6-8 days on voyage at $791............ cece eee e cece eens =$5,378 
S- 5 Gays in port at SOL... sets se. owe eee emt cnns = 2,140 
Insurance—Hull—10-3 days at $114.................-.-- = ily 
Cargo—11, 642 tons at 0:0375.............+++ e . GRIb 

TRO taleb Rte... eet so. < tee os «ee 6 eee epoca . =$9,129 per 11,642 tons =$0 78 per ton 

Transfer at Buffalo at 1-14c. per bush............ cece eee e cece eee eet t eee eee eens 0 42 
2. Rail to New York— : 

396 miles at 0-58 per ton mile........... 2. e eee eee eee ete teen eect tee een ee tees =$2 24perton 
Transfer at New York at 1-06c. per bush. to tramp +39 . 
Transfer at New York at 1-06c. per bush to liner -60..........---- 0. eee essere eee ees 0 60 
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TABLE No. 9—Concluded 
8. New York to Lirerpool.—8, 500 ton ship— 


Coal consumed 13-55 days at go. 6 cas soles oo HONE, . = 474 tons 
Coal consumed 2-0 days at 5-5...... AOR ete = sO oa 
Stores consumed 15-55 daysiat 16:.... 22) peceeernen = eng . 26 
Net cargo—s, 500 tons less. 2... . Hy... . ee qctaetcte ane ee 734. “ = 7,766 tons 
27-1 days on voyage at $543... eter. ee eee =$14,715 
4-0 days in port av $305%. 01. ee. . cteniieereieereits = 1,580 
Insurance—Hull—31-1 days at $37..............0s0ceeee ==) ih GY) 
Cargo—/, (66 tons atrOslaoee. 6. cenit = 973 
PPT OCA! oie: 5 she: occ esessisyacelss hee a1 RE © IE 200 
PotalicOst ic isc cece ce ene ce rea tere =$18,618 per 7,766 tons 
= 2.40 per ton 
Rainer rate=(0-p.¢:, tramp rate =O. Ol g2. 40.25) oe ee ee PAG at Wits) per ton 
Transfer into warehouse at Liverpool—9/10c. per bush................seceeuccseeccs = 0 33 
Total cost—May, Ito Sept:/30%.. suis. os Pee ie es ee $605) = 
Total: cost—Oct. 1 to: Oct.:30 ops sccicasotetceertctenstcl tore Se SS A fe 6 08 
Total cost—Nov. 1 to, Nov. 80 sssciccccrescrceoterstoreteraeretitert he Sten tne ne 6102 4 


TABLE 10.—STATEMENT SHOWING COST OF TRANSPORTATION OF GRAIN VIA NEW 
WELLAND SHIP CANAL—TRANSFER AT GANANOQUE (FORT WILLIAM TO 
LIVERPOOL) 
Assuming no Return Cargoes 


1. Fort William to Gananoque—12,000 ton ship—Coaling at Cleveland. 


Coal consumed 9: : days ar EE Ae csc eaie cae te rk eat = 382 tons 
Rio? et Ge en ma Sa os = 21 
Stores 12-6 ROPE Se cates he He ey IR = (65) os 4 
Net cargo=12:000 tons lessaen 122 dee cee cee oe = 466 tons =11,534 tons 
Olidaysion voyage. at o/9l) twee gee a nee rere =$7, 200 
B.OiGAYSin pont ab SOl.. <M. Meine eek cc oe cua = 2,140 
Insurance—Hull—12-6 days at $163..................00- == 2,050 
Cargo—=11534 tonsamOlowee ee ee = OUI, 
otal: COste cask ee cae See eee ee =$11,967 per 11,534 tons =$1 04perton 
Transfer/at; Gananoqueiat,1-14ce; per bus... 5.3 seek. coco eee ee eee 0425 35 
2. Gananoque to Montreal—2,400 ton ship 
Coal consumed 3: Sie days at ms a nits ei sya te ee eee ae = fi tons 
Sieg 0 Gas) eon pen er 
Net cargo=2,400 tons less.......... Re Beer sos cods 68 tons = 2,332 tons 
SO. Gave ON VOVare ah e200. occ eon eer ee = 9867 
8-25.days in port at $212.05. Me ee ee ey = 690 
Insurance—Hull—6-25 days at $62..................-.4. = 388 
Carzo—2'332' tonsiat O-08fo..:.- 2 ee ne Oe: 
Total caste 2c 20 a ee ence $2,149 per 2,332 tons =$0-92 per ton 
Transfer at Montreal’at 1'-14c: per busi: . fos eo cee eee eee = 0-42 * 
3. Montreal to Liverpool— ‘ 
As shown on-Table No: %s stot Rige. his RO. ERC FOS $2; 53, 4S 
Transfer into warehouse at Liverpool at 9/10c. per bus./..-. 0 ....2.-...4..4622- 6) ese (WEBB Ae 
Total=-May 1 to Sept. 8022025... oc eas ee oc ce ee 1 ee = $566 “ 
Total—Oct: 1 to Oct. 31.79 te er eee = (5 4a) en 
Motal—_NovaltosNoveas0es 3) 2 olay cielo are a's geen eee ani eee ee eee = 5. Ol ae 


TABLE 11—STATEMENT SHOWING COST OF TRANSPORTATION OF GRAIN VIA NEW 
WELLAND SHIP CANA Se EE EOOL ae (FORT WILLIAM TO 


Assuming no Return Cargoes 
1. Fort William to Prescott—12,000 ton ship—Coaling at Cleveland. 


Coal consumed. 9:3 daysjat 42%eh res. ee eres = 390 tons 
a Bs 3-5 Set WA Oe OM ra ccc Wik Re gees = 2k HS 
Stores ea Bo si SRE IES. RR eee = 64248 
Net cargo-12,000 tons less.......... eRe ROR ERE =) 4.470...) ll oooateMs 
9-3 daysion voyarelat o/9l. cnc. cccceecse cere eee oeeeae =Sita00 
3:5 days-in port at S611. oo snc303 6. et see ees = 2,140 
Insurance—Hull—12-8 days at $196....................- = 2,550 
Cargo—11,525 tons at 0-065........ eas ae 7150 


Total cost: :.....-..: joc ac =$12,795 per 11,525 tons =$1 11 per ton 
Transfer at Prescottiat 1-14c: per ousige2 2 see ti st oe aa ee = 0 42 
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TABLE No. 11—Concluded 
f 2 Prescott to Montreal—2,400 ton ship. 


al consumed 2 2.6 days a NOP ee ees ies = 
a 3. 25 of : 2-5. = ee 
Ene “¢ ae Say. . s Beck = Liga 
Net cargo=2, 400 tons less.............0.ecececeueas = 62 tons = 2,338 tons 
EUV SON) VG AO Ht GSO ee = $752 
S02 CEN Ag win fe oly Bain | PA Paces A ae phe ene ee ae ee =e (090 
Insurance—Hull—5-85 days at $62............ 0.0. ceeeee = 363 
Cargo—2, 338 tons at 0-0875................ = 204 
PRGOtHCORG pete tem anh oh os =$2,009 per 2,338 tons ay 86 per ton 
Transfer at Montreal at 1-14c. per Race eee ie ae HES Rnb cei ae toe 42° 
3. Montreal to Liverpool— 
PISHOWMOUVEADIEUN Gs eer se eee ee oO te On ak eae 25a eS 
Transfer into warehouse at Liverpool at 9/10c. per bus............... Bie, Coe emiccnes acces Orese <8 
motalecast—Mayal to Sept sO) .so.0..) oe oe em oleic dee Cee oe ee eee 0.0 9c 
MotalWeost—-Oct. 1 to Octeal soe Lee og es Seen nee te Soa 
otalgcost—_ Nov. 1 to NOV: 90.00... <0 CGE Soptene oe tee ere $a,93" - “ 


TABLE 12—STATEMENT SHOWING COST OF TRANSPORTATION OF GRAIN VIA NEW 
WELLAND SHIP CANAL AND ST. LAWRENCE DEEP WATERWA Y—NO TRANSFER— 
(FORT WILLIAM TO LIVERPOOL) 


Assuming no Return Cargoes 


1. Fort William to Liverpool—8,500 ton ship—Coaling at Taverpepl and Cleveland. 


Coal eee ade: 5 days at gs i tons Pees eee 648 tons 
Wee ie eee ire = ili 
Stores a 1 (ese aOR eee cen ety oe =. ,208 ae 
oe Tia Dirwertt Betton esha at os crepes Bt ites = Oly ives 
iNet curea——s 00 tons\less; 3-622. .oc. cee 904 “ = 7,596 tons 
DiPAOAVAON NOVACC: AL S040.) saciec ccs sinisie aieece 6 slese ces ¢ = £20, 200 
Me Oday Ain DOriabiso00. sssosas cos SOE. dos ale os fees =! 1,580 
Insurance —Hull—(Fort William to Sydney and return) 
ISeedays at S88ee os. Se ee: styrene Neate «gece = 1,600 
(Sydney to Liverpool and return) 22 days at$37...... = 815 
Cargo—7,596 tons at 0-3375............. =) 2,000 
ESRI CO DAIR CE Se HS eae otee'c alee scuaie ao cis sieicie 8 2 « =. 660 
ACTA ean ee ee ee ee ee ee ee se $27,415 per 7,596 tons a 62 per t ton 
Transfer into Warehouge at Liverpool at 9/10c. per DUS............--.002eeccccccececce 33 
PRG tale Marga <b Sentara Ossett ocaractse as ts had Stra azaleas Rae erase cher er lomeneses acer $3.95: 5 
Minral——WicteltOmOet ahr: poy ash f. ccc cee | «4 same hike os mete se eis $403 “ 
Poel: NO vetl POM Vet O sis, olcdels aii So's S wrataje ol «safe ole) MESMONG SP thers) icicke'e « cto rc wm $4 2. < 


TABLE 13.—STATEMENT SHOWING COST OF TRANSPORTATION OF GRAIN VIA NEW 
WELLAND SHIP CANAL AND ST. LAWRENCE DEEP WATERWAY—TRANSFER AT 
MONTREAL—(FORT WILLIAM TO LIVERPOOL) 
Assuming no Return Cargoes 


1. Fort William to Montreal—12,000 ton ship—Coaling at Cleveland 


Coal consumed—11- 2 days [ici Oa eee A tg ace Ema =i 471 tons 
3-5 (OLSEN vader cred crepes bbeonoiog = 21 
Siires a 1 eB anc Fisk ob Kempen Gye eee oienieecies = TAREE 
Net cargo—12,000 tons less.............-..-2.efeee 566 “ = 11,434 tons 
11-2 days on voyage 4 di PRL aeeremane.  Us = $8, 859 
Soh) Gears in feOnnenet Ulan, ee a aman enmenin dE earoooee = BA) 
Insurance—Hull—14:-7 ie CIRO ondonecoGe somes edo = 2,870 
Cargo—11484 tons at -0875............-.--- = 1,050 
Mata caahen masses 6 ie fos. fe kn rolcleis ee ne wlalnlvioreitte =14,919 per 11,434 tons ae 31 per ton 
Transfer at Montreal at 1-14c. TPicl Miho. sasceooTeodo bon eodouEocooOgOOnOS bg eee 44 
2. Montreal to Liverpool— 
BOT OMe e Use oe as = tee clele one « sc cresctlate o wicca wtle cities wie a/sieieiaiale cle = s sien ale 2 53 e 
Transfer into warehouse at Liverpool at 9/10c. per bus............ Be e)se o Ateiees aaccie ao uleie'a 0 33 
Gheheiesilissy il tr Shinty Blbosocengen eas spe boeoeonc souuoenceauadoognoodcanounnEd $459 
Tayi Overy 1 ii) Olein Bl beneagenswObneeun pebgensoeedoanebedoddsoccocdcc6cdosne S706" 


Tics Goa aN OO UGE Vist Ooi di ctse minis duc vin dnsnd che! o oles Siok syaio\ dense cleiejnie cle elute sivieiain'ee C483 


322 


SPECIAL COMMITTEE 


TABLE 14.—COST OF TRANSFERRING PACKAGE FREIGHT FROM RAILWAY CARS 
TO SHIPS AT MONTREAL 


Transfer—Freight car to shed 
Transfer—Shed to ship (stevedoring) 


Shed rental ($100.00 per day, 8 days, 8,000 tons cargo.. 


Wharfage charge (See Schedule) Sulphur 20c., Sugar 20c. ns ‘including 4 days 
storage after ships discharge 0 

Switching cars—$2.50 each, say 40 tons 

Ship losses due to detention in port 4 days 


$ 0 25 per ton 
(UE as 
O 100s: 
20 “cc 
O08) 27S 
O36 Et 
S 1°67 


TABLE 15.—COST OF TRANSFERRING BAGGED COMMODITIES SUCH AS FLOUR OR 
CEMENT FROM CANAL BOAT TO STEAM VESSEL AT MONTREAL 


Transfer—Canal boat to shed (stevedoring) 
Transfer—Shed to ship (stevedoring) 
Shed rental—$100 per day, 8 days, 8,000 tons cargo 
Wharfage charge—Flour 11c., Cement 10c 
Ship losses due to detention of ocean ship 4 days 
Ship losses due to detention of canal boat 2 days 


BOO OEIC Orne ror nCnCicic nC nCicnc nt 


0 25 per ton 

0 65 

Ode 

01029, 

0:36 

ONS 
$1 74 


TABLE 16.—COST OF TRANSFERRING BAGGED FLOUR FROM RAIL TO SHIP OR SHIP 
TO RAIL AS AT FORT WILLIAM OR PORT McNICOLL 


Labour cost of transfer—Ship to car through shed 
Expense of office tally demurrage and watching 
Expense of providing shed 
Expense of port equipment and power 
Ship losses due to detention for unloading—5 days.............--+e0eeeeeee 


Compiled from Statistics furnished by various shipping firms. 


TABLE No. 17—TABLE SHOWING TONNAGE THROUGH THE CANADIAN AND 


AMERIGAN CANALS AT SAULT STE. MARIE 


Up bound Down bound 

Year Grand 

Can. Canal | Am. Canal Total Can. Canal | Am. Canal Total Total 
LOGE ee 1,429,646} 16,310,155) 17,789,801) 15,378,354) 58,775,064) 74,148,418) 91,888,219 
NON 1,610,082} 18,157,331) 19,767,413] 13,841,966) 56,204,519] 70,046,485) 89,813,898 
MOISE Somes S: 1,238,477} 18,156,298} 19,394,775} 11,683,170) 54,602,382) 66,285,552) 85,680,327 
1 OS ee 579,030) 14,825,307] 15,404,337 3,558,929] 49,272,276) 52,831,205] 68,235,542 
1920 eo cee 475,785) 15,342,708) 15,818,493 2,004,899] 61,459,104) 63,464,003) 79,282,496 
NOQT ene 349,524) 15,795,769) 16,145,298 1,648,068] 30,460,755) 32,108,823) 48,254,116 
SL ae ra est: 367,515; 10,679,725} 11,047,240 1,341,545; 53,676,098} 55,017,643} 66,064,883 
O2B eek: cc 520,392] 19,622,311] 20,142,703 1,735,537) 69,498,591] 71,234,128) 91,376,831 
1924 ee Oe 5s 338,232) 14,858,415) 15,196,647 1,293,316} 55,544,882) 56,838,198) 72,034,845 
LA PA in ere: 363,896) 14,206,509) 14,570,405 1,271,074) 66,030,220) 67,301,294) 81,871,699 
926 eos ee 428,849) 15,720,083) 16,148,882 994,426) 68,538,807} 69,532,733] 85,681,615 


Taken from Canal Statistics published by Dominion Bureau of Statistics. 


— 
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TABLE No. i8—TABLE SHOWING TRAFFIC THROUGH WELLAND CANAL IN TONS 


Year Upbound Down- Total 
bound 

724, 834 1,601,456 2,326,290 
842,919 1,694,710 2,537,629 
825, 722 2,026, 193 2,851,915 
1,005, 103 2,565,611 3,570, 714 
856,049 3,004, 920 3,860,969 
756,460 2,304, 552 3,061,012 
499,621 2,045,343 2,544, 964 
313,186 2,177,356 2,490, 542 
133, 692 1,843,483 1,977,175 
188, 463 1,982,316 2,170,779 
200,513 2,075,559 2,276,072 
276,177 2,800, 245 3,076,422 
329, 268 3,062,151 3,391,419 
338, 651 3,417,261 3, 755, 912 
395, 183 4,642,229 5,037,412 
594,477 | 5,045,821 5, 640, 298 
679, 758 4, 5384, 756 5,214,514 

- - 7, 247,459 


TABLE 19.—SUMMARY OF TRAFFIC ON THE ST. LAWRENCE CANALS (IN TONS) 


Compiled from Canal Statitistics published by Dominion Bureau of Statistics—1927, page 52 


Upbound Traffic Downbound Traffic Totals 
Year Grand 
Can US. Total Can. U.S. Total Can. US. Total 
1910.. 840, 124 3, 895 844,019 1, 135, 034 781,699 1,916, 733 1,975, 158 785, 594 2,760, 752 
1911.. 948,188 10,772 958,960 1,115,673 1,031,075 | 2,146,748 | 2,063,861 1, 041, 847 3,105, 708 
1912. 945,350 13,531 958, 881 1,394, 793 1,123,514 2,518,307 2,340, 143 1,137,045 3,477,188 
1913.. 1, 096, 532 7,593 1,104, 125 1, 735, 258 1,463, 044 3,198, 302 2,831,790 1,470, 637 4,302,427 
1914.. 976, 869 9, 085 985,954 1, 761, 780 1,643, 759 3,405,539 2, 738, 649 1, 652, 844 4,391,493 
1915.. 822,454 2,083 824,537 1,201,090 1,383,840 | 2,584,930 | 2,023,544 1, 385, 923 3,409, 467 
1916.. 689, 052 9,470 698, 522 892,143 1,777,399 2,669,542 1,581, 195 1,786, 869 3, 368, 064 
187 ..: 554, 893 6,528 561,421 821,799 2,007,924 2,829, 723 1,376, 692 2,014,452 3,391, 144 
1918... 444,631 6,923 451, 554 449, 666 2,129,914 2,579, 580 894, 297 2,136, 837 3,031, 134 
1919.. 496, 750 11, 843 508, 593 1,001,572 1,381,454 | 2,383,026 1,498,322 1,303, 297 2,891,619 
1920.. 594, 383 14,371 608, 754 690, 889 1,768,319 2,459, 208 1, 285, 272 1, 782,690 3, 067, 962 
1921.. 615, 886 4,5 620, 395 931,857 | 2,181,813 3,113,670 1,547,743 | 2,186,322 3, 734, 065 
1922.. 981,130 11,529 992,659 1,668,455 1,658, 805 3,327, 260 2,649, 585 1,670,334 4,319,919 
1923.. 824,940 20,442 845, 382 2,145,360 1,550, 786 3,696, 146 2,970,300 1,571, 228 4,541,528 
1924.. 934, 086 8,670 942, 756 2,797, 783 1,795, 835 4,593,618 3,731, 869 1,804, 505 5, 536,374 
1925.. 1, 298, 243 18, 235 1,316,478 2,882,235 2,008,275 | 4,890,510 | 4,180,478 2,026,510 6, 206, 988 
1926.. 1,358, 233 116, 206 1,474,439 2,992,608 1, 656, 654 4,649, 262 4,350, 841 1,772,860 6, 123, 701 
aT ee ns in sa lisic che cia cictein ole = oe ew in wel | ecfeivie ecu nems[ee eae sie cise r= 5,400,615 | 2,512,337 7,912,952 


Compiled from Canal Statistics (Dominion Bureau of Statistics.) 


TABLE No. 20—TABLE SHOWING LAKE AND RAIL SHIPMENTS OF WHEAT, WHEAT 
FLOUR, AND OTHER GRAIN FROM HEAD OF LAKES IN 1,000 BUSHELS FOR 


CROP YEARS 
Shipments by water Shipments by rail 
Crop year Wheat Total 
. Wheat flour Other Other Ship- 
bush. bush. at grain Total Wheat grain Total ments 
43 
Le 99,730 13,230 26, 267 139, 227 - = = a 
1918-19. 90,432 31, 782 17,814 140,028 - - = ce 
1S, | Aa 81,700 12,917 25,335 119, 952 12,029 10,313 22,342 129,377 
12S) SS eee 123, 808 9,978 54,995 188, 781 17,898 8,244 26, 142 214,923 
1921-22.. 177, 244 14,475 52,014 243, 733 12,712 9,694 22,406 266, 139 
1922-23 231,891 16,109 47,988 295, 988 18,473 8,876 27,349 323,337 
10.27) Aes 275, 620 20,269 67, 826 363,715 8,026 6, 626 14, 652 378, 367 
1 5 ee ee 157,405 17,968 79,683 | 255,006 7,300 3,224 10,524 265,530 
M925-20..-...:.652:4 250,129 18,569 78,562 | 347,260 7,193 3,695 10,888 358, 148 


Compiled from Report on the Grain Trade of Canada published by the Dominion Buresu of Statistics. 
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TABLE 21—TABLE SHOWING CANADIAN WHEAT AND OTHER GRAIN FROM HEAD OF 


LAKES PASSING THROUGH SAULT STE. MARIE CANALS BY POINTS OF 
DESTINATION IN BUSHELS 


(Fiscal Years) 


Georgian Port Buffalo 
Year ss Montreal ' Bay Colborne | and other Total 
Ports and other | U.S. Ports 
Can. Ports 

OQ sree. cae Wheats. i. cee seh ic cee 563,003) 53,793,931] 33,090,288} 4,127,614) 91,574,836 
Othenerainte. sees... ee 3,807,952] 11,882,866 8,601, 669 4,882,243) 29,174,730 

Total<: ee. oo 4,370,955| 65,676,797} 41,691,957} 9,009,857} 120,749, 566 

LODO es oc 8 Wihteate:. bot ie ieee eke 849,151] 34,494,678} 20,748,059) 53,880,995) 109, 967,883 
Otherorain. see. che 2,187,983 9,351,488 4,915, 621 4,733,331] 21,188,423 

Totalereeee, cor 3,037,134] 43,846,166] 25,658,680) 58,614,326) 131,156,306 

PORN cee see. el Wiheate 2 oe eae ea 933,036] 38,322,605) 30,252,063) 83,962,553) 153,470,257 
Ofhenoraint..: 0. ee 3,048,196] 32,742,443) 13,307,717 8,016,975] 57,115,321 

Totale sec eaeee 3,981,232] 71,065,048) 43,559,780} 91,979,528] 210, 585,578 

UCP PAS Gelert Wheat: cso. naee uae 2,273,443) 40,472,831] 54,663,833] 129,686,701] 227,096, 808 
Otheriorain’y ses eae 2,965,243] 10,571,694) 11,758,867; 138,363,182] 38,658,986 

Total cnn 5,238,686) 51,044,525) 66,422,700) 143,049,883) 265,755,794 

a As aS cree ies Wheaties ht ose ee ae 7,557,935! 53,051,040] 58,932,559] 124,304,529] 243,846,063 
Other prance ep ere 7,798,489} 12,917,850} 13,646,247; 8,960,579] 43,323,165 

Total oor pee 15,356,424] 65,968,890} 72,578,806] 133,265,108} 287,169,228 

1 RE en a Wheat, 2: 20h, | ck aes 7,297,453] 42,737,363] 60,163,600} 90,345,244] 200, 548, 660 
Opheroramtes. yee 5,526,413} 25,274,097 9,186,322} 25,158,247} 65,045,079 

Wotalsse ces) sae ae 12,823,866] 68,011,460] 69,349,922] 115,503,491) 265,588,739 

LOD bse. se Soe Wheat he ek. tea ee 12,053,631] 45,807,823} 39,533,654] 128,280,642) 225,675,750 
Otherersine’.. (see 9,936,762} 12,970,432) 20,263,029} 28,625,586] 71,795,809 

Ota eo. ec 21,990,393] 58,778,255) 59,796,683] 156,906,528] 297,471,559 

1926 e238 .:5 cis Re Wheat: s40 660 602k ae ee 8,526,874] 51,123,230] 49,265,045) 120,153,830] 229,068,479 
Q@therjeraings. 3: (ae 5,853, 098 9,188,863} 23,385,667} 20,544,512! 56,972,140 

TOtaleesrs jet 14,379,972] 60,312,093] 72,650,712] 140,697,842} 286,040,619 


Compiled from Canal Statistics published by Dominion Bureau of Statistics. 


TABLE 22—TABLE SHOWING CANADIAN FLOUR FROM HEAD OF LAKES PASSING 
THROUGH SAULT STE. MARIE CANALS BY POINTS OF DESTINATION IN 
BARRELS (FISCAL YEARS) 


Year Port Point 
MeNicoll Edward Montreal Total 
DOD lecrareetesratie st cera er srans) aon olen reece ara Nae een an ner era vey Gre pre TS 1,999,089 941,100 - 2,940, 189 
Te CS oa Se Gn ERP etic y,. Aa a. fgets sie ERR es 4,800,913 2,261,000 - 7,061,913 
DOUG soc ele Shine Gs Sac oe Ne oa eee ee eee 1,954, 480 916,000 - 2,870,480 
ThE) 08 Lise eee Le Grae See Ma CeCe. Ae RR cn eS OG 1,409, 800 606, 030 - 2,015,830 
112721 See hg aN Me eee ee 3. Beate ae) 2,197,495 1,018,590 18,700 8,224,785 
1 PARC, SCIEN I A erin RR ee eR a SS ONE Gr AG 9 2,155,050 1,607,220 - 3,222,270 
TO2S ees. STO. te 2 eg ee 2,783, 600 1, 255, 500 - 4,039, 100 
DO 2E e es he Dein ik. 0. 4 RGSS So aS ca See eee 2,993,000 1,473,740 27,630 4,494,370 
1925 eS... PE UE. EE ER; os ee 2,637,550 1,201,570 - 3,839,120 
1926 h8. RRA. UR ES ERR 2,606,580 | 1,407,570 64, 750 4,078,900 


Compiled from Canal Statistics published by Dominion Bureau of Statistics. 
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TABLE 23—EXPORTS OF CANADIAN GRAIN AND WHEAT FLOUR FROM U.S. NORTH 
ATLANTIG PORTS, MONTREAL AND QUEBEC 


Grain in bushels 


7 months, 
Year 5 months, | May, June, Flour in 
Dee, Jan:, | duly4 Aug. Total barrels 
Feb., Mar., | Sept., Oct., grain 
April Nov. 
From U.S. Norra Atiantic Ports 
28,427,930 29,996,302 58,424, 232 2,039,394 
60, 928,228 51,191,096 112,114,324 8,770,401 
52,554, 804 63,115, 280 115, 669, 584 4, 548,348 
63,873,361 53,051, 757 116, 925, 118 5,471,699 
44, 697, 236 68,417,324 118,114, 560 5,160,428 
72,528,354 48,274,193 120, 797, 547 4,048,152 
From MONTREAL AND QUEBEC 
> COC eG GUE DO NODE OLD HE EEEIHOOrCL Oe Eee TE 907,594 55,052, 737 55, 960,331 649,610 
“054 30 CBRE EECUDE DOD ED BOOED OT CCC eee & 2,656, 890 71,073,544 73, 730, 434 1,422,857 
OC. CURRED BIC ICICIEI HOE OIC eIERCEE Reece e phe hee nee nea 952,342 82,026,576 82,978,918 1,239, 115 
Beek ecw le tsis PNET Hees ooo CSTEMOTNTES hala e fe 943,797 86,184, 149 87,127,946 1,406, 902 
Be eerie chet t cin ol a'atclaiteielsiciels (e's! a's od sisi 980, 904 81,374, 794 82,355, 698 687, 552 
BP rele otaif holo e ctetcleleld cieicis'eld ees eve ce s 5,254,419 82,8538, 709 88,108, 128 1,465, 974 
Tora. 

UAT SSB ee BE in Bene tide og a 29,3835, 524 85,049,039 114, 384, 563 2,689,004 
-- oe Séhoe Be 5 BOO DRE DRBECB CO OE Go Cet arete 63,580,118 122, 264, 640 185,844, 758 5,198,258 
Bee Ew 3s oho SSyije sie ot EEE ORR Re). oi 53, 506, 646 145, 141,856 198, 648, 502 5, 787,463 

NAMIE Said ciajclasiccececsheseceeevcaee rica 64,817, 158 139,285,906 | 204,053,064 6,878, 601 
ond0 740 HE AC OG ois GDAOGBISGOn DORED OO Capri cnod 45,678,140 | 149,792,118 195,470, 258 5,847,980 
Re oc i2,<ciaia/o,ci0 Since: s.« \ejejduagetpeaneis Sieyeis 77,777,778 | 131,127,902 | 208,905,675 5,514, 126 


Compiled from information obtained from Dominion Bureau of Statistics. 
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TABLE 23A—EXPORTS OF UNITED STATES GRAIN FROM UNITED STATES NORTH 
ATLANTIC PORTS, MONTREAL AND QUEBEC 
In Five Months and Seven Months Periods 


Grain in bushels 
7 months, 
Year 5 months, May, June, 
Dec., Jan., July, Aug., Total 
Feb., Mar., {| Sept., Oct., grain 
April Nov. 
From U.S. Nort Artantic Ports 
79, 267,014 60,291, 659 139, 558, 673 
52,874, 220 110, 648, 476 163, 522,696 
46,294,041 24,162,511 70, 456, 552 
12,460, 974 45,380, 165 57,841,139 
46, 365, 1384 23,911,710 70,276, 844 
26, 918, 153 27,110,068 54,028,221 
From MontREAL AND QUEBEC 
1 EA ee oor e Gn MME RON Noa Shear ooo coKuo cee oums - 76, 587, 528 76, 587, 528 
1 PPD EA ae RR ae ec ST Ne a AG ithe 1,468, 703 74,484, 751 75, 958, 454 
WO2S Ge oe eis ic kt ABA teed fe PU Re Oe ee ie cs 708,785 33, 005, 337 33, 714, 122 
NORE oh oso chk ottate Wie atria ie ote Rey Oui, 5 pear eee ars ee 708,785 66, 297,713 67,006, 498 
TO2 DRS bs. ce Rte ORR eS. ie BRR ee ee ee cee ee 1,114, 862 50, 226,901 51,341, 763 
LORG fiche os FRc ibs 0 hone o beiceie ss URE Re se cone 1,234, 389 33,629,999 34, 864,388 
Toran 
79, 267,014 137,279, 187 216, 546,201 
54,342,923 155, 133, 227 239, 476, 150 
47,002,826 57, 167, 848 104, 170, 674 
13,169,759 111, 677,878 124, 847, 637 
47,479, 996 74, 138,611 121, 618, 607 
28,152, 542 60, 740, 067 §8, 892, 609 


Compiled from Statistics furnished by Dominion Bureau of Statistics. 
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“TABLE 24.—EXPORTS OF CANADIAN WHEAT AND OTHER GRAINS OVERSEAS BY 
; ROUTE (in 1,000 bushels) 


Other 
- Wie Sb Montreal 5 Total wheat 
Crop Year Hake Atlantic and Cpnagian and other 
ports Quebec porta grains 
1920-21 
Wheat... cee ol o0eRoecodgde edb] geudden A 573 54, 086 25, 825 6,476 86, 960 
MERIT STAIN, ors ck ko cts elas Wak ve a ass « - 9,907 26, 241 3,344 39, 492 
573 63, 993 52, 066 9,820 126, 452 
7,837 100, 009 28, 231 6, 605 142, 682 
142 18, 268 19, 467 3,892 41,769 
7,979 118,277 47,698 10, 497 184, 451 
17,830 129, 871 57,031 12,014 216, 746 
384 23, 822 17,465 4, 283 45,953 
18, 214 153, 693 74, 496 16, 297 262,700 
53,810 141, 069 63, 568 9,423 267,870 
1,971 29, 380 17, 047 6,996 55, 394 
55, 781 170, 449 80,615 16,419 323, 264 
23,922 75,071 39,099 5,695 143, 787 
1,179 36,195 27,438 3,183 67,995 
25,101 111, 266 66, 537 8,878 211, 782 
1925-26 
OM SES IR ao ee eS ae oe ror EES 52,955 142,174 58, 166 11,798 265,093 
(OG pa0 pa) a ee ee ae nec c 450 32, 843 35, 701 4,152 73, 146 
Pepe oo bis cue amas: 53,405 175,017 93, 867 15,950 338, 239 


Compiled from the ‘‘Grain Trade of Canada”’ published by the Dominion Bureau af Statistics. 
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TABLE 25,—EXPORTS OF CANADIAN WHEAT, WHEAT FLOUR, AND OTHER GRAINS_ 


BY COUNTRIES OF DESTINATION 


Flour reduced to bushels at 44 bushels to barrel 
(In 1,000 bushels) 


To United | To China | To United | To other 
Crop Year States and Japan | Kingdom | Countries Totals 
1920-21 
49,214 - 34, 758 52, 202 136, 174 
5, 657 27 16,314 8,991 30, 989 
6, aie - PAs Uh 11,975 45,609 
60, 988 27 78, 589 73, 168 212,772 
15,868 3,516 112,419 26,747 158, 550 
3,057 454 20, 643 11, 294 35, 448 
4,841 - 29, 606 12,163 46,610 
23, 766 3,970 162, 668 50, 204 240, 608 
12,936 3, 853 174, 287 38, 606 229, 682 
1,947 2,260 21,140 24, 464 49,811 
3,946 - 37,571 8, 383 49,900 
18, 829 6,113 232,998 71, 453 329, 393 
21,320 14, 818 202,571 50, 481 289, 190 
830 3,415 18, 506 31, 208 53,959 
8,681 - 45,022 10,372 64,075 
30, 831 18, 233 266,099 92,061 407, 224 
3,171 3,149 ity Ce 24, 863 146, 958 
76 777 12,083 32, 827 45, 763 
5, (10 - 47,213 20, 782 73,710 
8, 962 3,926 175,071 78,472 266, 431 
10, 464 20,618 198, 402 46,073 205,55 
76 5, 765 15, 158 28,036 49,035 
3,504 - 46, 227 26,919 76, 650 
14, 044 26, 383 259, 787 101, 028 401, 242 


Compiled from the ‘‘Grain Trade of Canada’’ published by the Dominion Bureau of Statistics. 
TABLE 26—PRODUCTION AND EXPORTS OF WHEAT FROM CANADA AND UNITED 


STATES (in 1,000 bushels) 


Canada United States 
Year 
Production; Exports | Production, Exports 

LITO ees Nt? On RIN Sesh ba ie eo. 166, 744 49,325 683,379 48,389 
MOTD ee eee ee ee ee ee eer 132, 049 46,329 635, 121 24, 207 
tT eee eae ere yy AML oa ak WEN acing aS 230, 924 60, 348 621, 338 32,601 
OT Oe ae cre Se Br aS nn nc Grn E S ain acai 224,159 84,781 730, 267 61, 526 
1 Ue nae a eRe ee en EN us AKU AAS Oc olen 129, 680 763, 380 99, 302 
140) Ve ee eam a ge ee ako 161, 280 70, 156 891,017 173,499 
Ot ere de eR atmo nA Disk Ai 393, 543 151, 584 1,025, 801 205, 498 
OT Grae oe Se es GOO es BE ee aes 262,781 190, 820 636, 318 153,729 
TO ie Oe er el er es le 233, 743 146, 874 636, 655 106, 196 
OS eee a ee eo Oe es rl SodncanaT Goods 189,075 55,054 921, 438 111,177 
OM ee oes Soke 0) a On See ete ee ee 193, 260 69, 057 967,979 148,086 
1 Pt OSG cin nn ee en Ee oS DAG a riots Goad e 263, 189 123, 060 833, 027 218, 287 
MO BM Se oN ned cok SAPs ois Side Oe ree eee eee 300, 858 146, 855 814, 905 280, 058 
PP on a nn er eens San SRG GaSb uSUouS oc 299, 786 209, 339 867, 598 164, 692 
KCPB ae er a terot ty pee RS Een eh NS Ge Ga sic 474, 199 242,815 797,394 98, 534 
NODE ee ES Se So loa, CE a 262, 097 214, 631 864, 428 166, 302 
RAN ee A ee A MNS Ne aN Gocco 26 411,376 222,345 676, 429 86, 526 
ThA SE Sone Mn ee ROMS Mn Ss VD oc ooo cc 409, 811 - 832, 305 pe 


Compiled from ‘‘Grain Trade of Canada’’ published by the Dominion Bureau of Statistics. 
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_ TABLE 27._TABLE SHOWING THE AVERAGE PRODUCTION OF WHEAT PER CAPITA 


AND AVERAGE EXPORTS OF WHEAT AND WHEAT FLOUR PER CAPITA OF THE 
UNITED STATES FOR TEN YEAR PERIODS FROM 1870 TO DATE 


Y . . Production Exports 
ear Population | Production Seed Exports per capita 
(thousands)| (1,C00bush)} bush. (1,000 bush)} bush. 
36, 558 247,000 6-40 44,073 1-14 
50, 156 419, 940 8-37 124, 600 2-48 
62,948 466, 900 7-43 139, 400 2-22 
- 75, 994. 591, 000 7-78 171,000 2-25 
91,972 702, 500 7-65 124, 704 1-47 
105, 710 801, 607 7-58 225, 346 2-51 


Compiled from Agricultural Year Books, published by Dept. of Agriculture of U.S.A. 


TABLE 28.—TABLE SHOWING THE AVERAGE PRODUCTION OF WHEAT PER CAPITA 
AND THE AVERAGE EXPORTS OF WHEAT AND WHEAT FLOUR PER CAPITA OF 
CANADA FOR TEN YEAR PERIODS FROM 1871 TO DATE 


. . Production Exports 
Year Population | Production Seema Exports per tapita 
(thousands)| (1,000 bush.) bush. (1,000 bush.) bush. 
3, 689 16, 724 4-54 - - 
4,325 32,350 7-48 3,247 0-75 
4,833 42,223 8-75 5,637 itoalz/ 
Oot 75, 500 14-05 17,842 3°31 
7,207 181,770 25-00 73,858 10-30 
8,788 |, 338,390 38-20 195, 553 22-24 


Compiled from ‘‘The Canada Year Book.”’ 


TABLE 29.—TABLE SHOWING THE AVERAGE PRODUCTION AND EXPORTS PER 
CAPITA OF GRAIN OTHER THAN WHEAT OF CANADA FOR TEN YEAR PERIODS 
FROM 1871 TO DATE 


Year Population | Production Reine Exports ree 
(thousands) /|(1,000 bush.) bush. (1,000 bush.) bush. 

3,689 72,705 19-67 - - 
4,325 117,111 27-08 10, 757 2-48 
4,833 133, 323 27-55 6,318 1-31 
5,731 172, 226 32-06 7,757 1-41 
7,207 417,825 58-10 15, 297 2-11 
8,788 601,185 68-50 50, 080 5-70 


Compiled from ‘‘The Canada Year Book.” 


TABLE 30.—STATEMENT SHOWING TRAFFIC THROUGH MANCHESTER, SUEZ AND 
PANAMA CANALS 


Year 


Manchester 


Suez 


Panama 


cargo tons 


4,387,368 
3/293, 670 
4’ 973" 544 


5, 435, 508 
5, 881,691 
6, 830, 879 


net tonnage 


12, 325, 347 
8, 368, 918 
9,251, 601 

16, 013, 802 

17,574, 657 

18, 118, 999 

20, 748, 245 

22,730, 162 

25,115, 881 

26, 772, 155 


cargo tons 


3,094,114 
7, 058, 563 
7,532,031 
6,916, 621 
9,374, 499 
11, 599, 214 
10, 884, 910 
19, 567,875 
26,994,710 
23,958, 836 
26, 037, 448 


Compiled from Whitaker’s Almanac and Panama Canal Records (Official publication of Panama 


Canal.) 
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TABLE 31—STATEMENT SHOWING COST OF TRANSPORTATION OF GRAIN FROM 
EDMONTON TO LIVERPOOL VIA PANAMA CANAL 


Assuming no return cargoes 


(a) Time of Navigation— 
1. Vancouver to Liverpool and return (Ocean tramtp 8,500 tons) 


16:314 miles at, 11 mpin. eo... cetera ere 4a 480 Drs: 
Mhroughvbanams Canal ccc cs «eee eect = ZO 
Mo talep 620% oy pce hs oe Seen acre eka eae 1,509 “ = 63 days 4 
Terminal; time =24-2-F 1. 6.63 fe ceme as sciemcbi tee: pom > os) iepae ce sare ieee bn 4 
Total time— Vancouver to Luavernool-. 4... ee nee es oer = 6874 % : 
2. Balboa to Vancouver and return.— 
$090 miles’at Liim-pih. 32. ae oce eece ee cece = 736 hrs. = 31 days 
(b) Cost— 7 
1. Rail—Edmonton to Vancouver.— | 
Rail haul—769 miles at 48¢e. + 15% per 100 ton miles. ..............c20eceeeccceens =$4 24 
Murn. around’ at; Vancouvem: it 3s. MA. Oe Ana ok de ee sks Sela eee ae ee 40 
Transfer charpeiat Vaneouyer at/1¢. per busi... 7. faeehiod: ae 1 ~ does s Sacer 0 37 
2. Balboa to Vancouver and return— 
@oasl consumed (Sliidayeat oo s.-6: ten sss: = 1,085 tons 
4 5 3 Sune (OO aT Ae ee = 16) 
Store S De Dancers Bugiiacnci cue eee SAR tice 
 Neticargo—8:500 tongiless.. 4) @secseee aoteeteenee 1,349 tons = 7,151 tons 
8. Vancouver to Liverpool and return— 
Cost—voyage—63 days at $5438....0......00cccccseees = $34, 209 
Cost=port— 5 days'at $395. '. 828. 25. 95. See BS ee. = lad 
Insurance— Hull—68 days at $87...............0 eee eee = 2,516 
Insuranee—Cargo felat' tons atei7ote:... cee oe. . = aeZol 
MOGAT COS. ) cc <BR « s occce nih accra cake ieee ne, eI ene acre oes eis =$39,951 per 7,15ltons = 5 58 
Panama tolls at $1.20 per net vessel tonnage (return trip light).................e.0 = 80 
Total—May.1 to Septio. SQ secuccis ¢::cledees ace G0 co eae. b cie wale Naeiarel ace =$11 39 
Total—Oct./1, to Oct. SLi) ei rk. ck eee 2 ee ae ee eee =$11 45 
Total—Nov:t to’ Novis0 es baci Re, DOPED, OE ORS ER te On ape a =$11 62 


TABLE 32._STATEMENT SHOWING COST OF TRANSPORTATION OF GRAIN FROM 
EDMONTON TO LIVERPOOL VIA FORT WILLIAM AND EXISTING CANALS 


Assuming no Return Cargoes 


(1) Rail Haul—Edmonton to Fort William— 


1:230'miles at 48c.sper 100 tomimule: Ree Bk. dass de aceon eae =$ 591 
Turn around charge at Fort William........... PEOPLE tine 0 40 
Transfer chargeat: Fort Wilhamiat le) per bus: ..24.000..0c cece eee eee 0 37 

(2), Fort William. to. Tniverpool—see Tables 708% 0% « cicicic tase ance cece oe eee ee 5 87 
Total cost—May. 1 to Sept. 80). ee ees ee oe oe ee eee $ 12555 

Total cost—Oct. 1 to Octosl. oe eek cele « oan Se ees oS ae ee ee 12 68 

Total cost—Nov. 1 to Nov.:80. 5 5.0-4050.25 20: qa eee eee eee 12 81 


TABLE 33.—STATEMENT SHOWING COST OF TRANSPORTATION OF GRAIN FROM 
EDMONTON TO LIVERPOOL VIA FORT WILLIAM AND NEW WELLAND SHIP 
CANAL—TRANSFER AT GANANOQUE 


Assuming no Return Cargoes 


(1) Rail haul—Edmonton to Fort William— 


1,230 miles at 48c. per 100 ton mile. 0.02622 Soke tee ee ee ce eee $ 591 

Turn: around charge at Fort William,.: >: ::. (cjeecmee one: aoe see eee 0 40 

‘ranster charge at, Fort William’ at Ic: per buss. eee-0- 6.) nee eee as 0 57 

(2) Fort William to Liverpool— 

See Table Nes lOiccc ees le cc do eee « ool. ee ee 5 66 
Total—May 1.t0:Sept: 30...2.02 20523) ae eee sce See eee eee $ 12 34 4 
Lotal—Ock, Tito Octesl.. ic... Noses eice eee eile cle. eicicys) aetainie 5 6 ree $12 41 
Total—Nowy.l to: Now. 80.5502 2:0e2 chee ee eee: < Sucre a per es $12 59 ‘ 
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ST. LAWRENCE DEEP WATERWAY—NO TRANSFER AT MONTREAL 


Assuming no return cargoes 


(1) Edmonton to Fort William— 


AND ST. LAWRENCE DEEP WATERWAY—TRANSFER AT MONTREAL 


Assuming no Return Cargoes 
(1) Edmonton to Fort William— 


MINED FROM AVERAGES OF THOSE LISTED IN RECENT YEARS 
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TABLE 34——STATEMENT SHOWING COST OF TRANSPORTATION OF GRAIN FROM 
EDMONTON TO LIVERPOOL VIA FORT WILLIAM, NEW WELLAND SHIP CANAL AND 


HPO iia aim EMMA Sinn | oath 3° 5) 91 

pRommpuauncachareorat Wome: Willis: 50h 2s eared 0 40 
Wranster charge ator William atilc.'per bus....9.......2...8..5...8...4 0... 0 37 

(2) Fort William to Liverpool—No transfer— 

EOWA DICRINOMl2 er ae cer hrc, eC. a. oe ae ee ae Ee aes 3 95 
ictalinost—Mayil to Sept es0t25i se.) ee ee ee $10 63 

PROTA CORL—OCtrlstosO Gti Sibert teeter nt ee ec erie ee $10 71 
Motaleost— Nav. towNovs 30%. .e : eo ed oe ee ee eo $10 89 


TABLE 35._STATEMENT SHOWING COST OF TRANSPORTATION OF GRAIN FROM 
EDMONTON TO LIVERPOOL VIA FORT WILLIAM—NEW WELLAND SHIP CANAL 


ats haul—ile230 milesiati4ec.per 100 ton miles’...-4...........25-.5.-45.9h ace $ 591 
plurnanoundacharcejat Hort Williams. oj. .s03.. 415 00... ghee ee 0 40 
SMTA LeEriChareaaq HOR WAUAM:. oon ogg ee a. eg) We ee ee 0 37 
(2) Fort William to Liverpool—Transfer at Montreal— 
IPO G RING a0. Fe he ate oc IRR: svctets arattde: o dabevo hteeias fevers Gov ai AO.a apse ms al $ 459 
Motalicost—Mavyalsto sept sO en... crt le Coe tee oS oa 
OLA lcost—_ Oct into OCtnolme tess eet ere mer on ete $11 34 
ALotal Coste Nowe URLOMNOVE COM . cr... ee. ees ea ee ee ee oS 15h 


TABLE 36.—TABLE SHOWING DIMENSIONS OF STANDARD CARGO SHIPS AS DETER- 


Mid-ship D.W. 
Gross tonnage Length Breadth Draft carrying 
(salt water)| capacity 
Feet Feet Feet Tons 
2D os COG BESIG OSERO OE ETC Grr Circ ein ae IS ONE a marta 294 38-3 18-2 3,200 
3/000 Py ena vee nce eas ect ease race tess 337 44-0 20-7 4,800 
SD); Sic Se ee Gees Ane caer ene, Se Am OR A ea 362 74:1 22-23 6, 000 
PPO WM ie es oe tyisAts evaye ofa. ater cictanere’ccchtre © skevein ote, essere. o« 370 48-2 22-75 6,400 
PIR ch ee tee. Ce One. ve © afare's ofits « vials « 398 51-8 24-5 8, 000 
5500s 0.35 MOOR RG OES C6 ASR ER NONE: DIE ae er Pew 408 52-9 25-25-25-75 8,735 
DU socédsebaton: 4 One ee GRO enon Catrina le Ares 418 54-0 26-0 9, 600 
EMO. oF id cmos nc rabbi ee Sree Ter Tet ts 467 60 8 28-7 12,800 


67552—26 
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TABLE 38.—POTENTIAL STUDY (OF U.S. EXPORTS) 
Total Exports Shipped Originati Potential traffic 
riginatin: A 
Commodity : pen in ER ataee expressed in tons 
Quantity Value November States Quantity |Per cent 
$ 

Miphireshers er. jen: Bake Me esa wae No. 5,490] 4,976,750 80-0) 3,977 3, 182 58-0 
WultpelRtraGlonsdere cay ae ys, scam: oH 17, 558 9,826, 768 61-4 12,872 7,903 45-2 
JURE SS ETAT eet igey dra ipeiegn deel dil a pecs cf 79,430) 2,172,228 46-4 45, 504 21,113 26-6 
Plows. ee ee ee ee cee a ee ra, be “ 142,789 3,606, 437 56-4 50, 736 28,615 20-0 
Other implements WEY ME ENE EL 2 iste Rk a8 Ibs 44,882,770 6,329, 651 55-0) 27,096, 609 6,697 33-5 
Weiryemachinenyes fie. A. GbE. s 1,811, 266 707,092 55-6) 796, 030 198 24-4 
Pneumatic Casings). 84: beh. waco. PRAY. oO 26,256,400} 15,653,482 62-0) 19, 827,340 5,488 46-8 
RSL EGU THT eTs aR ot yo c.> eiemere io heen ae hc 10,211,760} 2,195,328) 56-3 8,410, 440 2,114 46-4 

Automobile parts— 
PIOGASSOMU yey crea taioicactenciete oY 240,210,852] 42,375, 266 46-3) 218, 835, 158) 45, 234 42-2 
Honrenlacement: o.oo). oe. cas me 86,866,829} 21,965,198 59-4 65,593,420 17,489 45-1 
Meaty pnOGUCK EE Cn se cent oa ee ry 1, 553,071,400) 257, 284, 743 55-0) 1,241,088,600] 304, 732 44-0 
VeaiER OUT ec crs eis ha ye ye at wante cris bbls 16,985,880} 128,951,000 57-0 5,341,800} 266,422 17-9 
Tron and steel sheets, galvanized......... Ibs. 217,452,385] 10,570,642 63-2 57,655,790 16, 267 16-7 
SST ORAL ier Se ga open REE Pos as 288,795,050} 8,966, 204 55-4 84,515, 059 20,902 16-2 
Casingand oil linejpipe..3.24 2.8. SAY wre 169,881,545) 8,009, 672) 54-1 31,875, 767 7,699 10-1 
Weldediblackspipes: sso ee ee. mS) 161, 748,948 6,616, 960 47-1 26,456, 824 5, 563 7-7 
Refined copper........ ors! 746,947,346) 104, 288, 116 58-6 173,473, 275 45, 382 13-6 
Barbed wire RY 144, 800, 247 6,411,485 63-7 9,117,505 2,593 4-0 
Tin plats ns 263,112,345) 14,896,978 51-1 41,878,406 9, 554 0-8 
(SITET SER MERA he RSS OO CET Mee cig o 182, 519, 333 5,414, 854 59-4 65, 056, 413 17, 252 21-2 
oar sheets black (iron and steel plates) “ 375,396,953} 14,239,017 66-1 134, 005, 623 39, 544 23-6 
REE s: AEPMedel a cosvete aisccc's Sicyaisyoraiaialalein ons 4,596,050) 312,294,950 72-0 8,151,850} 2,400, 000 52-0 
Aavorne bites and trucks... No. 150,687] 106,088, 534 55-8} 105, 637 88,448 39-1 


Copied from ‘‘Great Lakes-to-Ocean Waterways.” 
Bureau of Foreign and Domestic Commerce. 


TABLE 39.—POTENTIAL STUDY (OF U.S. IMPORTS) 


Domestic Commerce Series No. 4, 1927. Published by U.S. 


Total imports Shipped Tributary Potential traffic 
Commodity between States i ~ 

Quantity Value May and imports Quantity | Per 

November cent 

Pounds Per cent Pounds Tons 

BERN Ea ESE a yay scie eis cle Ss ios Rie) sasha ie a ope sGeReie's ae 740, 088, 684] $210, 434, 026 61-0 482, 538, 023 131,405 40-0 
Coiteaee. OOS .| 1,354,416, 251) 185,680, 632 57-5 451,372, 083 115, 872 19-2 
Gi . 92,873,646] 23,741,348 63-1 30, 957, 882 8,721 21-0 
Newsprint ...| 2,463, 562,610) 90,543,959 57-9 551, 152, 000 142, 463 13-0 
Wood pulp .| 2,819, 532,800} 63,198,704 60:7} 400,514, 240 108, 532 8-6 


of Foreign and Domestic Commerce 


Copied from ‘Great Lakes-to-Ocean Waterways’? Domestic Commerce Series No. 4, published by U.S. Department 


TABLE 40.—ANNUAL SHIPMENTS OF GRAIN ON THE GREAT LAKES 


Year Wheat Other grain | Total grain 

mee eee ee ee... leans fo lek ese 299,488,428 | 131,243,352] 430,731,780 

URE Sih 0S Se hie Ae Me ee 305,266,054 | 184,146,191 | 489,412'245 
Te OO Se Re ee ce ee 343,992,685 | 199,654,871 | 543,647,556 
DERE pall RR ae ee 302,491,589 | 108,261,567 | 410,753,156 
he ge aan 311, 939,980 | 197,471,151 | 509,411,131 
ee ete neweie) 239,709,161 | 221,428,039 | 461,137,200 
ae se ae eee eee 155,587,661 | 75,533,166 | 231,120,827 
TS ee ee or 151,073,097 | 67,726,348 | 218.799,445 
con ROR, US Se ace) Beans Sane aera 166,564,457 | 77,426,932 | 243,991,389 
Ne 188,921,956 | 79,196,500 | 268,118,456 
OS ee a ee rr 232,584,610 | 115,902,143 | 348,486,753 
ES ee ree 272,987,292 | 118,436,205 | 391,423. 497 
voy dene ahele ast onc anes 212,486,824 | 122,503,694 | 334,990,518 
a eee 221,827,305 | 158,071,977 | 379,899, 282 
A 193,319,247 | 107,568,004 | 300,887,251 
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TABLE 41-ANNUAL SHIPMENTS OF GRAIN ON THE GREAT LAKES BY PORTS 


SPECIAL COMMITTEE 


Chicago Fort 

Year and So. | Milwaukee | Manitowoc| Duluth William 
Chicago Superior | Port Arthur 
NOD GR ere hiss Cae iagrtic ke ee Aare sage 50,030,000) 9,299,162 853,000) 75,219,138] 295,330,480 
IDs odin Mes Geen CR SS aH Sos dino wig 41,885,000] /,923,520) 1,002,418) 183,178,733] 305,422,574 
HEROES ic oh Ra ye ORS oe cers 74,036,000; 17,918,379] 1,495,781] 177,744,554) 272,452,842 
NODS fecpeyy: oy ee aici: | eto: | eee 35,016,000) 7,883,094 581,400] 70,401,302) 296,871,360 
Ot, See Oa so PAO A. ows CARI oS 97,062,000} 18,079,691) 4,455,523] 115,717,302] 274,096,899 
ODI ieee: eerie. 5 TO RUE SIS! a 125,904,455} 31,096,475) 3,643,000; 75,989,013) 224,504,257 
M20 eR. AGN cs 2 AP eo) Net 24,273,000} 11,589,541 171,664) 61,549,289) 142,061,490 
TOTO ORES. oe. SSR RL SE 43,787,244] 6,931,065 538,528] 44,123,950) 126,923,636 
Tee ah ici per A oS la em leary ee 68,842,269] 17,431,766] 1,868,500) 75,481,599} 79,348,733 

Annual Report—Lake Carriers Association—1926, page 118. 


TABLE 42—ANNUAL SHIPMENTS OF GRAIN ON THE GREAT LAKES BY KINDS 


Year Wheat Corn Oats Rye Barley Flax 

WO96 se eae i tena 5. : 299,488,428! 19,579,688} 46,367,227] 17,238,358) 39,873,093} 8,184,991 
LOD Rape te. Barc cess 305,266,054] 17,187,601] 85,619,558) 19,997,591) 46,946,980) 14,444,461 
O24 ses cen ocean ees ke eee 343,992,685] 27,529,176) 64,902,413} 52,039,618) 36,736,223) 18,447,441 
LOO Rae se aiheth. . NGHT de 302,491,589] 20,695,494) 36,352,471; 24,569,086; 18,301,361 8,343,155 
MOD DEI SS ei wieterccore dh CAUa ee: 311,989,980) 75,758,473] 51,094,439] 47,391,683) 17,616,554) 5,614,984 
NOD Ie cory aera a) igen 239,709,161] 102,081,410} 74,661,566] 18,197,671) 17,512,548) 8,974,844 
USL) i ae ie a a ee 162,214,922) 11,100,608} 22,404,180} 29,742,290) 10,895,857| 3,287,127 
OO eri ees ES i oc 155, 853, 099 616,917} 26,267,749] 16,195,400) 22,151,658] 2,293,015 
OU Seer eis See Se ek tl 167, 717,891 3,236,600) 53,311,204) 8,797,206 7,870,579| 4,849,474 
LOI taaescreinwnnrn cerca are 188,921,956) 3,798,808) 44,700,525) 38,752,607) 18,116,067) 8,542,036 

Annual Report—Lake Carriers Association—1926, page 118. 

TABLE 43A.—GRAIN RECEIPTS, MONTREAL, 1923 
Rail Receipts Water Receipts 
Total 
Month Cars Bushels Receipts, 
Vessel Bushels Bushels 
C.N.R.) C.P.R.} Total C.N.R. GrEER Total 

SANUAIY ¢. ee dae 59 44 103 99, 707 74, 358 174, 065 = = 174, 065 
February. . 54 Pil 75 80,903 31,461 112,364 =~ > 112,364 
March..... 52 59 iit 84, 283 95,629 179,912 = = 179,912 
Aprilies. . ne 1,331 60 1,391 1,924,010 42,681 1,966, 691 = = 1,966, 691 
Mavis. 5 ce. et ae 3, 064 2,474 5, 538 4,429, 126 4,843,329 9,272,455 115 7,278,892! 16,551,347 
Upne e eeee een 3,621 2,913 6,53 5, 234, 291 5,702,755} 10,937,046 144 9,931,452) 20,868,498 
Uy ce. Hees a an 1, 200 535 1, 735 1, 734, 645 1, 047,365 2,782,010 183} 11,693,737) 14,475,747 
Auplibth. bakes. 4 nds 693 123 816 1,001, 757 240, 796 1, 242, 553) 198; 13,073,652; 14,316,205 
September.) 7. 564 641 1, 205 815, 283 1, 254, 880 2,070, 163 201) 18,215,588) 15,285, 751 
October a ea 4,196 2,893 7,089 6,065,475 5,663,602] 11,729,077 145 8,715,365) 20,444,442 
INovemiberen eek 1, 769, 1,156 2,925, 2,557,155; 2,263,091 4,820, 246 142 9,368,522} 14, 188, 768 
December’... 239% 46 63 109 66,495 123,335 189, 830 19 1, 354, 369 1,544,199 

Metal SEA. . 2). 2° 16,649} 10,982} 27,631) 24,093,130) 21,383,282} 45,476,412 1,147} 74,631,578) 120, 107,990 


Compiled from Statistics furnished by Harbour Commissioners of Montreal. 


: 
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TABLE 43B.—GRAIN RECEIPTS, MONTREAL, 1924 
_ Rail Receipts Water Receipts 
Total 
Cars Bushels See Receipts, 
Vessel Bushels 
C.N.R.| C.P.R.} Total | C.N.R. (GEL IRR Total Le ms 
20 74 94 34,965 129,370 164,335 = = 164,335 
32 74 106; 53, 040) 122, 654 175, 694 = > 175, 694 
36 35 41 56, 436, 54, 868 #11, 304 - = 111,304 
60 161 221 106, 957 320,173 427,130 17 1, 225, 153 1,652,283 
1,462 1,559 3,021 2,606, 191 3, 100, 309) 5, 706, 500 234) 17,041,007] 22,747,507 
931 597 1,528 1,659, 619 1, 187, 225 2,846, 844 243] 16,846,154] 19,692,998 
145 83, 228 258, 480) 165, 058 423,538 244} 16,457,380; 16,880,918 
1 18 19 1,783 35, 796 37,579 186} 12,993,838} 13,031,417 
2,646 1,817) 4,463 4,716,813 3,613,381 8,330, 194 227| 16,289,135) 24,569,329 
5,895 5,967; 11,862) 10,508,546 11,866,288] 22,374,834 241) 16,347,169) 38,722,003 
3,150) 2,777} 5,927] 5,615,254 5,522,487; 11,137,741 189} 13,077,986) 24,215,727 
391 345 736 697, 004 686, 087 1,383,091 25, 1, 792, 793 3,175, 884 
14,769] 13,507) 28,276] 26,315,088] 26,803,696 53, 118, 784 1,606] 112,020,615] 165,139,399 
Compiled from Statistics furnished by the Harbour Commissioners of Montreal. 
TABLE 483C.—GRAIN RECEIPTS, MONTREAL, 1925 
Rail Receipts Water Receipts 
Total 
Month Cars Bushels Receipts, 
Vessels} Bushels Bushels 
C.N.R.} C.P.R.| Total C.N.R. (Glealae, Total 
CEETTNTFEN ES eh a ms re 82 72 154 116, 267 102, 088 218,355 - - 218,355 
LECHTTENA ZS See Gt ee 29 23 52) 41,612 33, 002 74,614 - - 74,614 
10 24 22, 828 16,305 39, 133 - - 39, 133 
537 1,192 1,306, 038 1,080, 460 2,385, 498) 13 1,223,617 3,609,115 
1,347 3,816 4,919, 297) 2,710, 203 7,629,500 221| 17,676,286] 25,305, 786 
342 2,047) 3,397,084 688, 114 4,085, 198 187| 14,007,116] 18,092,314 
531 942 818, 887 1, 068, 387; 1, 887, 274 246| 17,589,268} 19,476,542 
348 499 300, 856 700, 186 1,001, 042 279) 20,627,314] 21,628,356 
621 1,094 942,417 1,249,470) 2,191, 887 225) 16,728,060) 18,919,947 
2,921 6,433 6,997, 396 5,877,136] 12,874,532 264{ 18,459,799] 31,334,331 
1, 505) 8, 112; 3, 201, 826 8, 028, 103 6,229, 929 179} 16,530,903} 22,760,832 
52) 179 253, 038 104, 626 357, 664 23) 1,984,736) 2,342,400 
8,309) 19,544) 22,316,546) 16,658,080] 38,974,626 1,637) 124, 827, 099} 168,801,725 
Compiled from Statistics furnished by Harbour Commissioners of Montreal. 
TABLE 43D.—GRAIN RECEIPTS, MONTREAL, 1926 
Rail Receipts Water Receipts 
Total 
Month Cars Bushels Receipts, 
Vessels} Bushels Bushels 
C.N.R. C.P.R.; Total | C.N.R. CsPSRe Total 
65 36 101 96, 048 51,588 147, 636 - - 147, 636 
49 38 87 74,877 63, 581 138, 458 - - 138,458 
42 40 82 60, 610 56, 121 116, 731 - - 116, 731 
116 69 185 215, 118) 128, 591 343, 709 - - 343, 709 
1,377 2y(9o 4,170} 2,595,835 5, 367, 138 7,962,973 192} 14,918,111] 22,881,084 
1,291 1,530 2,821 2,526, 661 2,929,517 5, 456, 178 289] 21,277,019} 26,733,197 
535) 479 1,014 1,011,344 935, 683 1, 947, 027, 223} 17,198,296; 19,145,323 
69 442 511 93, 050) 858, 790 951, 840 157} 11,009,425} 11,961,265 
419 915 1,334 717,831 1, 786,321 2,504, 152 215} 18,810,301} 16,314,453 
1,335 1,615 2,950) 2,581, 002 2,934, 901 5,515, 903 212| 13,649,909] 19,165,812 
1,437, 1,581 3,018 2,638,457|  2,807,383{ 5,445,840 175} 12,156,306} 17,602,146 
192 219 411 329, 884 362, 827 692,711 8 655, 357 1,348, 068 
6,927 9,757| 16,684] 12,940,717) 18,282,441} 31,223, 158 1,471) 104,674,724] 135,897,882 


Compiled from Statistics furnished by Harbour Commissioners of Montreal. 
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TABLE 44—TABLE SHOWING TOTAL GRAIN AND FLOUR EXPORTS FROM CANADA 
AND UNITED STATES IN BUSHELS 


Year Canada United Total 
States 
0 A! 215771 Ge ane RH SR 347,027,500 | 274,878,500 621,906,000 
PODS 26. oi. cele ccc se ccc ee efewelele sc apReR MER 6 + « SER eG onrmmne an 401, 241,853 204, 463,000 605, 704, 853 i 
DAD: Bedi co cok Cahiers 6 EOE (4. OMIA Gin nn 266, 431, 697 352, 525,000 618, 956, 697 i 
POQB 24 tL aE, CAT. oo REDS 2... Se ae ee 411,340, 339 211,458,059 622,798,398 i 
OAD Dore NEARS Se Oe | a 328,603,476 406, 909, 754 735,513,280 4 
OOo ieee Ea | Ue | eee a ee 235, 761,403 527,209,352 762,970, 755 j 
BOO ae. Pycns: sche cou c. <fovsi t's oi « i dgevones Oo eke) «ole EERE TT AEE eae 207,482,425 508,827,912 716,310, 387 : 
TOMO S20 eek. ieee ced ae 5c poste. oi ARNE RS ee ies ae Pe ae eee Na Am 123, 850, 690 338, 037, 885 461,888, 575 
TGIS=19 ee 2 W558 ORG AS. ee. Be AAR CRY, ee Gea 138, 444, 225 462, 258, 261 600, 702, 486 
LOUIS AE sh Se! Bs EE ss SRG SSR RRR A a 211, 583, 988 330,095, 851 541, 629, 839 
TOTGALT © os JESS BANE. eo oa PRD, CR De a ee ee 257, 502,321 389, 286, 984 646, 789, 805 
VOU SIG ee a rec ec bere cca gene See aay: eee one 336, 897,655 421,539,265 758,436, 920 
WAT eee foe cc cicde Chou oR ore caer Snnre een ne e Cone 107,866, 374 520,003,815 627,870,189 
IQ1S-l4ewoor cor ee or res cee coer es cores eo ee pais 197,083,486 167,083, 594 364, 167,080 
VOU VS ee hak ik Sate ce Steet boa 6 1 oe ORR I HO ie cee ee 192,543, 762 246,805, 062 439,348, 824 
TOTO ee ego bare ie Gosters a a fie catego ote Ee ERT eter eee 113, 126, 707 1215513; (2 234, 640,479 
OS UOT Gs ee ee rg a es aan 35 Gis aay 83,973,126 146, 404,355 230,377,481 
V9OS=H1O cis oe ee ee os AEE: RAE ee ee ee 61, 788,171 131, 728, 367 193, 516, 538 
TOO SH 00 occ eic ce orbccvt sua slater eisic. Gleteicis letersi sain ere Ta eee ee 64, 253,330 161,316,057 225, 569,387 


Canadian—‘‘Bureau of Statistics’ United States—‘‘Annual Reports—New York Produce Exchange.” 


TABLE 45.—TABLE SHOWING MONTHLY MOVEMENTS OF IRON ORE ON THE GREAT LAKES 


(Tons) 
Years 
Months 
1919 1920 1921 1922 1923 1924 1925 » - 1926 
1,412, 239 230, 854 176,211 136,161 14,184 659,387 | 2,120,715 9, 664 


6,615,341 | 6,976,085 | 2,594,027] 1,585,305 | 6,671,705 | 6,583,815 | 8,313,984 6,113,584 

7,980,839 | 9,233,566 | 3,600,989 | 6,629,711 | 9,499,502 | 7,583,926] 7,958,486 8,770,551 

9,173,429 | 9,638,606 | 4,047,687 | 8,942,336 | 10,411,248 | 7,280,014 | 8,531,250 | 10,006,093 

4,423,133 | 9,270,763 | 4,329,158 | 9,016,426 | 10,295,806 | 6,689,799 | 8,532,718 | 10,709,260 

9,171,550 | 8,923,482 | 3,913,122 | 6,801,299 | 9,096,584 | 6,164,936 | 7,354,873 9,621,756 

Octoberin.c 525. 6,201,883 | 8,848,986 | 3,233,081 | 6,081,386 | 8,099,442 | 5,596,648 | 7,004,443 9,337,774 
November........ 3,152,319 | 5,305,738 406,451 | 3,410,934 | 4,938,249 | 2,056,141 | 4,257,612 3,946. 662 
December’. --.. 1. 46, 662 99,146 = 9, 626 9,894 8,906 7,217 22,511 
Motalazeees cee 47,177,395 | 58,527,226 | 22,300,726 | 42,613,184 | 59,036,704 | 42,623,572 | 54,081,298 | 58,537,855 


Taken from Annual Reports —Lake Carriers Association. 


TABLE 46.—TABL« SHOWING THE MONTHLY MOVEMENTS OF SOFT COAL ON THE GREAT LAKES 


(Tons) 
Years : 
Months 4 
1919 1920 1921 1922 1923 1924 1925 1926 4 
‘ 
1,082, 183 301,572 | 1,242,772 802,641 | 1,105,074 889,248 | 1,693,794 1,015, 864 a 


3,631,851 | 1,195,732 | 3,559,895 | 1,303,281 | 3,829,871 | 2,433,862 | 2,799,833 3,916,350 
4,098,828 | 2,069,546 | 4,638,309 | 1,474,634 | 4,698,061 | 2,747,125 | 3,237,919 4,586, 282 
3,804,423 | 2,686,888 | 3,554,686 755,437 | 4,653,109 | 3,418,426 | 3,726,343 4,394,753 
JANICE tance concn 2,703,271 | 4,408,788 | 2,932,101 825,225 | 4,359,850 | 3,554,221 | 3,981,283 3, 843, 264 


September......... 2,360,667 | 3,941,867 | 2,200,473 | 4,396,284 | 3,416,936 | 3,184,289 | 3,229,676 3,310, 697 
Octoberers- 6. 5: 3,075,613 | 4,486,434 | 2,722,633 | 4,600,427 | 3,918,764 | 3,382,112 | 3,893,616 3,328,079 
November........ 956,505 | 3,319,528 | 1,541,511} 4,364,213 | 3,559,585 | 2,961,110 | 3,294,469 3,276,516 
December......... = = = = 115,307 371,581 473,910 487,271 

Motals). 2295.5: 21,713,341 | 22,408,355 | 22,412,380 | 18,522,142 | 29,656,557 | 22,941,974 | 26,330,843 | 28,159,076 


Taken from Annual Reports —Lake Carriers Association. 
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TABLE 47—TABLE SHOWING COMPARISON OF FREIGHT HANDLED BY CANADIAN 


STEAM RAILWAYS WITH FREIGHT HANDLED ON ST. LAWRENCE CANALS 


Total freight handled } Total freight originating] Total freight handled 
(a) by Canadian Steam | in (6) Canada handled | on (6) St. Lawrence 
Railways on St. Lawrence Canals Canals 
Year 
Total Total Total 
freight in Percent freight in Percent freight in Percent 
1,000 tons | imerease 1,000 tons | M™etease | 7 909 tons -| merease 
42,376 0 937 0 1,093 0 
44, 373 5 1,292 38 1,681 54 
48,097 14 1,018 9 1,427 30 
57, 906 37 1,295 38 1,636 50 
63,071 49 1,261 35 2,009 84 
74, 483 76 1,973 111 2,760 152 
89, 444 112 2,340 150 3,477 218 
106,393 152 2,738 193 4,391 300 
109, 659 160 1,581 69 3,368 208 
127, 5438 200 919 —2 3,031 177 
127,429 200 1,285 37 3,067 181 
108, 530 157 2,650 183 4,319 295 
118, 289 180 2,970 217 4,542 315 
106, 429 152 8, 731 299 5, 536 406 
119,850 160 4,180 346 6, 206 468 
122,476 190 4,350 364 6,123 460 
121,616 188 5,347 470 7,913 623 


(a) Taken from Statistics of Steam Railways of Canada. (Dominion Government Publication). 
(b) Taken from Canal Statistics. (Dominioa Government Publication). 


TABLE 48—TABLE SHOWING ANNUAL CHARGES AND BENEFITS FROM DEEP 
WATERWAYS PROJECT 


(25 feet depth) 


Scheme—Chrysler Isd. Project in International Rapids Section. Hungry Bay—Melocheville Project 


A. 


in Soulanges Section 


Overall Cost. 


Interest during 

construction 

Section First cost and market- 

ing period 
srousand: Melandss ss: hercdae colon fare acme wien coerce & $ 1,100,000 $ 55,000 
mer A TONAleRapIO Sys es oes cae es versus 271,814,000 72,164,000 
IL GINS Sito JOE CRG e ae Gene 46 ae ee En ae DB Eensa wast 980, 000 25, 000 
Soulanges...... HOO RROAU REDO OUST REECE SOB UG SENS 33, 640, 000 2,555, 000 
ILO CID, Tass Ob5000 SA OEE NO 1 CCH EO on mHNE EAA bO En Mracns 58,000, 000 6,890, 000 
Otay te eh ce Deere an a rte 360, 584, 000 81,689,000 $442,223,000 


Annual Charges of St. Lawrence Project, assuming upper lake channels improved for upper 
lake navigation free of charge to St. Lawrence Project— 
meerestion 1st) cost—ompel Cen Ol $500,004, 000s: scrpiss oiraiaclsleicre sts aie cele ajo) icjafevepngaye ciel etale« $18, 027,000 


i 


Interest on interest during construction—5 per cent on $81,689,000 = 4,085,000 
Operation and Maintenance— 
INRIEDTOM WiC Ek cosoosssousgudesn ocusannds sonedochade" deocodouBodosqoUDoenddeooK 935, 000 
PO WELWOPK Beet eo se Aaa eine tige Se icra inte ofbe oayaie ie ley aar by ctstay Sead ay totttavieses 1,482,000 
Depreciation— : 
iIPawerhousemaachinenyeece. yen nos ioe ieee res rae ciole ate reve er aiet icici: 742,000 
(ONinete Gat hoe sedoouobosdes donodnodbee bees oneeoyocuebardac REA NME SCC heehee 1,432,000 
TNO. Wo osab oe a soa Goan eco deDE ea Ono Oona GUSU0 6 dnbpOD NdUGodbaooDson Oodoos bo $ 26, 653,000 
Annuai Benefits of St. Lawrence Project in addition to those from Welland Ship Canal— 
Power—Firm power—1,900,000 h.p. at $15.00 =$ 28,500,000 
Nd ditional summer power—300,000 h.p. &t $7.00. . 2-02.25 cs cee nescence e sees ne = 2,250,000 
Savings in transportation costs— 
Ghnncianttnatie ehoridetalls) See Parga D8. cee eee cet ode ioieiae scles Sac) cee) 15, 000, 000 
United States’ traffic. For details, see Para. 87.................csvecceececceees 22,200,000 


Strata ATSETNG ELE ee os oe es ee een lke Cy eco Uae soeu armenian mma as $67,950,000 
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Weiianp Sup Canau ‘ 
D. Annual Charges. 
Interest on 1st cost—5 per cent on $115, 000, COUR re UAE oC ER Ae nee gureeaneerterener ete e880 = $ 5,750,000 
Interest on interst during construction—5 per cent on $25,000,000...................000- = 1,250,000 
Operation and maintenance=$1,000;000—$600,000m a) asuries) lalce ed, ...-222 soe = 400, 000 
Total annual, charges—-WiS.G.icads.... ceed... <3 cee = $ 7,400,000 © 
Ee Savingiin, Fransportation Costs. by| Welland, Alone. (>: ..-- 24) geeks neies 1 ee eee $ 1,000,000 


TABLE 49—TABLE SHOWING ANNUAL CHARGES AND BENEFITS FROM NAVIGATION 
WORKS ONLY 


(25 feet Depth) 
A. Overall Cost— 


Interest during 
Section First cost construction 
period 
sDhoussndyislands... co. ws... ce ok. AR os a eae $ 1,100,000 $ 55,000 
International Rapids— 
Navigation worksionly .: 2.2) | Gade ao ee 34, 350, 000 4,465,000 
ake Gt: Hrancis::.1..@28.. 2. oh | gue ee, a Ree ae 980, 000 25,000 
Soulangestes. 5.60.04. sBOe. coe cc ck oe ea, Gee ae oe 33, 640, 000 2,555, 000 
aching: dae ac 6.2. BBR. os oo AE oe a. eee ae 53,000, 000 6, 890, 000 
otal: bre ges hock ORE eee $ 123,070,000 $ 13,990,000 $137,060, 000 
B. Annual Charges, Si. Lawrence Praject— 
Interest’ on 1st cost-—o per cent.on $25; 070,000. sc4 se. c eo. ee ee =$ 6,154,000 
Interest on interest during construction—5 per cent on $138,990,000...................22. = 700, 
Qperation,and maintenance; «ses, WANE ek eek Berd. YORE SR es eee Se ee 935,000 
POpreciation :. 6c ks ces usec +s HARMS GRE ely Boer hae ROTOR os cc ce cele eee 615,000 
i Lor) eRe RE en RMA ME Aree e | Gnu SABE AMeH God sande yooh os6cc- $ 8,404,000 
C. Annual Benefits, St. Lawrence Project— 
Savings in transportation costs— 
Canadian traffic—for details, see par. 58......... 15,000, 000 
United States’ traffic—for details see par. 87.... ‘ 22,200, 000 
Total bengiitse: jee. ees Sha. SERIAL. ee Se i ee ee $ 37,200,000 
WELLAND SuHip Cana 
D. Annual Charges— 
Interest on,1'st;cost—5 percent en $115,000;000....<...5.-.-. 3 gen. eee =§ 5,750,000 
Interest on interest during construction—5 per cent on $25,000,000.....................- =. 152505000 
Operation and maintenance =$1 ,000,000—$600,000.............. 2. cece cece cee cece eee = 400, 000 
‘Total.annual charges—-W:S.C... 65 kc sc ctiesie cals. soo ee oe eee =$ 7,400,000 


He Saving in, Pranspertation Costs, Welland alone. «8.0 ccc «tee oe ee $ 1,000,000 


peace 
Sas 


SES: 


am 


an a 
eta: 


2 


ope 


Bn ais 


vis th 

he fi 

aaa 

AERC R 
Pea 


re 


6 ae ea 


2oe 


aN) 
“it 
ie 


FREON 
es aL ye Bs 
one Sete ar sie wi 
Hee af " ey ati at Supt 
ASR ese phunngt inane 8 
pabheli tenes eet 


as 


rs 


Sata 
Ppsees: 


vs 


he 
ei cetetebatnes gers 
ae Se 
si 
v3 


mc 
ae 
RNR 


‘ 

a: 

oH 

TBE Ghd feted, 

Hepa tein vt 
ie 


mentee 
Rai eels 


Siu 
. 


0 


BRR em 
‘ Saas a 


“8 
Sa SEAS 


See 
Bay 


Pe 
7 Ee 


GretagMacbeth”™ ColorChecker Color Rendition Chart 


